
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF MEWBOURNE OIL 
COMPANY FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

Case No: 10,214 

PRE-HEARING STATEMENT 
QU, CUNStRVAUOW MV1SIQU 

This pre-hearing statement i s submitted by A p p l i c a n t as 
r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCES OF PARTIES 

APPLICANT ATTORNEY 

Mewbourne O i l Company James Bruce 
500 W. Texas, Suite 1020 H i n k l e , Cox, Eaton, 
Midland, Texas 79701 C o f f i e l d & Hensley 
(915) 682-3715 500 Marquette, N.W. 
A t t e n t i o n : D. Paul Haden Suite 800 

Albuquerque, N.M. 87102 
(505) 768-1500 

OPPOSITION OR OTHER PARTY ATTORNEY 

STATEMENT OF CASE 

APPLICANT 

Ap p l i c a n t seeks an order p o o l i n g a l l i n t e r e s t s and a l l 
pools/formations u n d e r l y i n g the E% of Section 29-20 South-27 
East. A p p l i c a n t also requests t h a t i t be designated 
operator of the w e l l , and t h a t a 200% r i s k p e n a l t y be 
imposed on non-consenting i n t e r e s t owners. As reason 
t h e r e f o r , Mewbourne s t a t e s t h a t t h e r e are i n t e r e s t owners 
who have f a i l e d or refused t o v o l u n t a r i l y j o i n i n t h e w e l l . 

OPPOSITION OR OTHER PARTY 

This case may be opposed by Oxy U.S.A., Inc . 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESS EST. TIME EXHIBITS 

1. D. Paul Haden 15 minutes (a) Land Plat 
(Landman) (b) Correspondence 

(c) AFE 
(d) Notice l e t t e r 

2. David Overton 10 minutes (a) Structure Map 
(Geologist) (b) Porosity 

isopach 
(c) Cross-section 

OPPOSITION 

WITNESS EST. TIME EXHIBITS 

PROCEDURAL MATTERS 

R e s p e c t f u l l y Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

James Bruce 
50Q Marquette, N.W. 

l i t e 800 
Albuquerque , N . M . 87102 

K (505) 768-1500 

Attorneys f o r A p p l i c a n t 

3 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION RECEIVED 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10214 

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO 

JAiv 

OIL CONSERVATION Mtou,i 

PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by OXY USA, 
INC. as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 
(name, address, phone 
and contact person) 

Mewbourne O i l Company James Bruce 
Hin k l e , Cox, Eaton, C o f f i e l d 
& Hensley 

500 Marquette, N.W. 
Albuquerque, NM 87102 
(505) 768-1500 

OPPOSITION OR OTHER PARTY 
(name, address, phone 
and contact person) 

ATTORNEY 

OXY USA, Inc. 
P.O. Box 50250 
Midland, TX 79710 
(915) 685-5913 
A t t n : Richard Foppiano 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement of what i s being sought 
w i t h t h i s a p p l i c a t i o n and the reasons t h e r e f o r e . ) 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis f o r opposing 
t h i s a p p l i c a t i o n or otherwise s t a t e the p o s i t i o n of the 
p a r t y f i l i n g t h i s statement.) 

OXY USA, Inc. has reached a v o l u n t a r y agreement w i t h 
Mewbourne f o r the subject w e l l and should be dismissed from 
the p o o l i n g case. 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME EXHIBITS 
(name and e x p e r t i s e ) 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 
(name and e x p e r t i s e ) 

Richard Foppiano 15 Min. 4 

PROCEDURAL MATTERS 
(Please i d e n t i f y any procedural matters which need t o be 
resolved p r i o r t o the hearing) 

Motion t o Dismiss OXY USA, Inc. from t h i s case because 
i t has reached a v o l u n t a r y agreement w i t h the a p p l i c a t i o n i n 
the s u b j e c t w e l l . 

Santa Fe, New Mej t i co 87504 
( 5 0 5 ) 982-4285 ' 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. -10214 f 

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO 

JAW 4 r 

OIL CONSERVATION DlVl̂ lgN 

PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by OXY USA, 
INC. as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 
(name, address, phone 
and contact person) 

Mewbourne O i l Company James Bruce 
Hi n k l e , Cox, Eaton, C o f f i e l d 
& Hensley 

500 Marquette, N.W. 
Albuquerque, NM 87102 
(505) 768-1500 

OPPOSITION OR OTHER PARTY ATTORNEY 
(name, address, phone 
and contact person) 

OXY USA, Inc. 
P.O. Box 50250 
Midland, TX 79710 
(915) 685-5913 
A t t n : Richard Foppiano 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement of what i s being sought 
w i t h t h i s a p p l i c a t i o n and the reasons t h e r e f o r e . ) 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis f o r opposing 
t h i s a p p l i c a t i o n or otherwise s t a t e the p o s i t i o n o f the 
p a r t y f i l i n g t h i s statement.) 

OXY USA, Inc. has reached a v o l u n t a r y agreement w i t h 
Mewbourne f o r the sub j e c t w e l l and should be dismissed from 
the p o o l i n g case. 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME EXHIBITS 
(name and e x p e r t i s e ) 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 
(name and e x p e r t i s e ) 

Richard Foppiano 15 Min. 4 

PROCEDURAL MATTERS 
(Please i d e n t i f y any procedural matters which need t o be 
resolved p r i o r t o the hearing) 

Motion t o Dismiss OXY USA, Inc. from t h i s case because 
i t has reached a v o l u n t a r y agreement w i t h the a p p l i c a t i o n i n 
the s u b j e c t w e l l . 

KELLAHIN, KELLAHI 

W. Thomas Kellahin 
P.O. Box 2265 | 
Santa Fe, New Mexico 87504 
(505) 982-4285 1 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 

APPLICATION OF 

PRE-HEARING STATEMENT 

This prehearing statement is submitted by 

as required by the Oil Conservation Division. 

APPEARANCES OF PARTIES 

APPLICANT ATTORNEY 

name, address, phone and 
contact person 

OPPOSITION OR OTHER PARTY ATTORNEY 

name, address, phone and 
contact person 
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STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement of what is being sought with this 
application and the reasons therefore.) 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis for opposing this application 
or otherwise state the position of the party f i l ing this statement.) 

OXY USA Inc has reached a v o l u n t a r y .agreement, w i t h Mewbourne 
f o r the s u j b e c t w e l l and should, be dismssed f r o m the p o o l i n g 
case 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME EXHIBITS 
(Name and expertise) 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 
(Name and expertise) 

R ick Foppiano PE 15 M i n . 4 

PROCEDURAL MATTERS 
(Please identify any procedural matters which 

need to be resolved prior to the hearing) 

Mot ion t o Sirox Eismiss OXY USA Inc f r o m t h i s case because 
i t has reached a v o l u n t a r y agreement w i t h the a p p l i c a t n 
i n thesxHxx s u b j e c t w e l l . 

Signature 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT RECEIVED 

OIL CONSERVATION DIVISION 

JAIv 
IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF . QILCQNSERVAiluin iiiVISK 
CONSIDERING: .** 

CASE NO. 10214 

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO 

PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by OXY USA, 
INC. as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 
(name, address, phone 
and contact person) 

Mewbourne O i l Company James Bruce 
Hinkle, Cox, Eaton, C o f f i e l d 
& Hensley 
500 Marquette, N.W. 
Albuquerque, NM 87102 
(505) 768-1500 

OPPOSITION OR OTHER PARTY 
(name, address, phone 
and contact person) 

ATTORNEY 

OXY USA, I n c . 
P.O. Box 50250 
Midland, TX 79710 
(915) 685-5913 
A t t n : Richard Foppiano 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
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STATEMENT OF CASE 

APPLICANT 
(Please make a concise statement o f what i s being sought 
w i t h t h i s a p p l i c a t i o n and the reasons t h e r e f o r e . ) 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis f o r opposing 
t h i s a p p l i c a t i o n o r otherwise s t a t e the p o s i t i o n o f the 
p a r t y f i l i n g t h i s statement.) 

OXY USA, Inc. has reached a v o l u n t a r y agreement w i t h 
Mewbourne f o r the sub j e c t w e l l and should be dismissed from 
the p o o l i n g case. 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME EXHIBITS 
(name and e x p e r t i s e ) 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 
(name and e x p e r t i s e ) 

Richard Foppiano 15 Min. 4 

PROCEDURAL MATTERS 
(Please i d e n t i f y any procedural matters which need t o be 
resolved p r i o r t o the hearing) 

Motion t o Dismiss OXY USA, Inc. from t h i s case because 
i t has reached a v o l u n t a r y agreement w i t h the a p p l i c a t i o n i n 
the s u b j e c t w e l l . 

W. Thomas Kellahin 
P.O. Box 2265 ! 
Santa Fe, New Mexico 87504 
(505) 982-4285 ! 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 

APPLICATION OF 

>0 0 0 

PRE-HEARING STATEMENT 

. This prehearing statement is submitted by 
as required by the Oil Conservation Division. 

APPLICANT 

APPEARANCES OF PARTIES 

ATTORNEY 

name, address, phone and 
contact person 

OPPOSITION OR OTHER PARTY ATTORNEY 

name, address, phone and 
contact person 
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STATEMENT OP CASE 

APPLICANT 
(Please make a concise statement of what is being sought with this 
application and the reasons therefore.) 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis for opposing this application 
or otherwise state the position of the party f i l ing this statement.) 

OXY USA Inc has reached a voluntary agreement with Mewboune 
f o r the sujbect w e l l and should, be dismssed from the pooling 
case 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME EXHIBITS 
(Name and expertise) 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 
(Name and expertise) 

Rick Foppiano PE 15 Min. k 

PROCEDURAL MATTERS 
(Please identify any procedural matters which 

need to be resolved prior to the hearing) 

Mot ion t o Sisix Eismiss OXY USA Inc f r o m t h i s case because 
i t has reached a v o l u n t a r y agreement w i t h the a p p l i c a t n 
i n theaxiixx s u b j e c t w e l l . 

Signature 
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Ms. F lorene Davidson 
New Mexico O i l Conservat ion 

D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Dear F lo rene : 

Enclosed f o r f i l i n g are p re -hea r ing statements f o r t he 
f o l l o w i n g cases: 

10,175 (Mara l ex ) ; 
10,141 (Samuel Gary J r . & 
10.209 (Petroleum C o r p . ) ; 
10.210 (Santa Fe ) ; 
10.211 (Santa Fe) ; 
10.212 (Santa Fe ) ; 
10.213 (Mewbourne); and 
10.214 (Mewbourne). 

A s s o c i a t e s ) ; 

Very t r u l y your s , 

JB: l e 
Enclosures 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

By:/ James Bruce 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

March 12, 1991 

State of New Mexico 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

A t t e n t i o n : Mr. W i l l i a m J. LeMay 
D i r e c t o r 

RE: Federal "Z" #1 Well 
Case No. 10214 
Order No. R-9414 

Gentlemen: 

I n reference t o paragraph 15 of the captioned order, the f o l l o w i n g 
are the known h e i r s at law of the Estate of M y r t l e S t u b b l e f i e l d , 
Deceased, who were named i n the testimony presented i n the above 
r e c i t e d Case No. 10214: 

The Heirs a t Law of M y r t l e S t u b b l e f i e l d , who apparently are the 
f o l l o w i n g : 

Alma Johnson Hoyt, as 
her separate property 
(Leased) 1/32 

Kathryn Sheats Johnson, as 
her separate property 
(Leased) 1/32 

Marie Cleveland George, 
as her separate p r o p e r t y 
(Leased) 1/80 

Edna Laura C r i s w e l l Blankenship, 
as her separate p r o p e r t y 
(Leased) 1/80 

Mary Josephine C r i s w e l l Lee, 
as her separate p r o p e r t y 
(Leased) 1/80 

John Claude C r i s w e l l , 
as h i s separate property 
(Leased) 1/80 

:H DIVISION 

9 GG 
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Jesse Harold C r i s w e l l , 
as h i s separate p r o p e r t y 
(Leased) 1/80 

The Heirs or Devisees of 
John C. Moore, presumably 
being Charles B. Moore and 
W i l l i a m C. Moore 
(Unleased, Uncommitted) 1/80 

Velma Walters Moore, as 
her separate p r o p e r t y 
(Leased) 1/120 

B i l l i e Beth Moore, as 
her separate p r o p e r t y 
(Leased) 1/240 

John M. Russell, as 
his separate property 
(Leased) 1/160 

Olive A i l e e n Mantooth, 
as her separate p r o p e r t y 
(Leased) 1/160 

M. Josephine Moore Hamilton, 
as her separate property 
(Leased) 1/80 

M a r j o r i e 0. Moore Harper, 
as her separate p r o p e r t y 
(Leased) 1/80 

H e t t i e Patton Davis, as 
her separate p r o p e r t y 
(Leased) 1/256 

The Heirs or Devisees of 
Donald Carlos Davis 
(Leased) 3/256 

Carol Mae Davis, as 
her separate property 
(Leased) 1/64 
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Lena Mae E l l i s , as 
her separate p r o p e r t y 
(Leased) 1/32 

Of the above named h e i r s , the f o l l o w i n g are the only known h e i r s who 
would not v o l u n t a r i l y commit t h e i r i n t e r e s t to Mewbourne's Federal 
"Z" #1 w e l l l o cated i n the E/2 of Section 29, T20S, R27E, Eddy 
County, New Mexico: 

(1) The Heirs or Devisees of John C. Moore, presumably being 
Charles B. Moore and W i l l i a m C. Moore 

Regarding the above, Mewbourne O i l Company hereby exercises i t s 
r i g h t s granted under the p r o v i s i o n s of the captioned compulsory 
po o l i n g order t o f o r c e pool the above s t a t e d uncommitted i n t e r e s t 
owners and unknown h e i r s of the Estate of M y r t l e S t u b b l e f i e l d , 
Deceased as the time p e r i o d f o r v o l u n t a r y commitment has long since 
expired. 

Enclosed f o r your f i l e i n connection w i t h the above are copies of our 
correspondence and copies of the c e r t i f i e d m a i l r e t u r n r e c e i p t s 
e f f e c t i n g the above forced pooled owners. 

Please advise should you r e q u i r e anything f u r t h e r regarding the 
above. 

Sincere l y , 

Paul Haden 
Landman 

PH/nb 
enclosures 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 
February 15, 1991 

Charles B. Moore 
Box 6 Stump Road 
Southhampton, PA 18966-0006 

RE: T20S, R27E 
Section 29: SW/4NE/4, 
NE/4SW/4 and W/2SE/4 
Eddy County, New Mexico 

Dear Mr. Moore: 

As instructed t h i s date by Richard Moore, enclosed f o r your further 
handling i s an o i l and gas lease with bank d r a f t covering your 1/160 
mineral i n t e r e s t under the captioned 160 acre t r a c t of land. As 
agreed, we are purchasing a lease from you on the basis of $100.00 
per net mineral acre for a three (3) year paid-up lease providing for 
a 3/16 royalty i n t e r e s t i n the event o i l and/or gas production i s 
established under the captioned land or land pooled therewith. 

Regarding the above, please execute the lease i n the following 
procedure: 

(1) I n the presence of a Notary Public, please sign your name 
exactly as typed on the f r o n t of the lease. 

(2) Have the notary complete the acknowledgement on the back of the 
lease and a f f i x notary seal. 

(3) Endorse the bank d r a f t and have your bank forward the executed 
lease with the bank d r a f t to our bank i n Tyler, Texas for 
c o l l e c t i o n . I f your bank requires a c o l l e c t i o n fee, we w i l l pay 
i t as a part of the transaction. 

(4) Keep the copy of the lease f o r your f i l e . 
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Moore 

As we now have a lease from you covering your mineral i n t e r e s t under 
the captioned land, you can now disregard the provisions of the 
compulsory pooling order previously sent to you as your i n t e r e s t i s 
no longer subject to i t , as explained to your son. 

Your cooperation i n connection with t h i s trade i s greatly 
appreciated. Please c a l l c o l l e c t i f you should have any further 
questions regarding the above or i f I can be of further service to 
you. 

Sincerely, 

Mewbourne O i l Company 

Paul Haden 
Landman 

PH/nb 
enclosures 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 /682-3715 

January 18, 1991 

CERTIFIED MAIL 

Charles B. Moore 
Box 6, Stump Road 
Southhampton, PA 18966-0006 

RE: Est. John C. Moore and 
L i l a B. Moore, Deceased 
T20S, R27E 
Section 29: SW/4NE/4, 
NE/4SW/4 and W/2SE/4 
Eddy County, New Mexico 

Dear Mr. Moore: 

Thank you for your l e t t e r of December 27, 1990 wherein you responded 
to certain information requested regarding the captioned estates. 

Regarding the captioned land, our D r i l l i n g T i t l e Opinion dated 
December 26, 1990 credits The Heirs or Devisees of John C. Moore, 
presumably being Charles B. Moore and William C. Moore a 1/80 mineral 
int e r e s t (2 net mineral acres) under the captioned 160 acre t r a c t of 
land. This i n t e r e s t apparently was inhe r i t e d by your father from the 
Estate of Myrtle Stubblefield, Deceased. 

In the above connection, Mewbourne O i l Company hereby offers you 
$100.00 per net mineral acre for a three (3) year paid up o i l and gas 
lease providing a 3/16 royalty i n t e r e s t . 

The above o f f e r i s subject to immediate acceptance and approval of 
t i t l e . I f the above o f f e r i s acceptable, please respond immediately 
and indicate the name of the bank you wish to be used i n the lease 
and your social security number. 

By copy of t h i s l e t t e r , I am o f f e r i n g William C. Moore the same of f e r 
as described above which i s also subject to immediate acceptance. 



Page -2-
Moore 

Your cooperation i n connection with the above i s greatly appreciated. 
Please c a l l should you have any questions regarding the above. 

PH/nb 
cc: William C. Moore 

154 West Hanover Drive 
Randolph, NJ 07869 

Tom Hamilton 
LaFont, Tunnell, Formby and Hamilton 
Box 1510 
Plainview, Texas 79073-1510 

Sincerely, 

Paul Haden 
Landman 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 

January 25, 1991 

CERTIFIED MAIL 

Charles B. Moore 
Box 6, Stump Road 
Southhampton, PA 18966-0006 

RE: Federal "Z" #1 Well 
E/2 of Section 29, 
T20S, R27E 
Eddy County, New Mexico 
Order No. R-9414 

Dear Mr. Moore: 

Regarding the captioned w e l l , enclosed f o r your further handling i s a 
copy of the captioned order issued by the New Mexico O i l Conservation 
Division authorizing compulsory pooling. Also enclosed for your 
consideration i n the event you do not wish to lease your in t e r e s t to 
Mewbourne i s a copy of our Authorization for Expenditure (AFE) which 
is an estimated well cost of the above w e l l . 

I f you do not wish to be forced pooled under the captioned land you 
must do one of the following w i t h i n t h i r t y (30) days of receipt of 
the enclosed order: 

(1) Lease your i n t e r e s t to us as offered i n my l e t t e r to you dated 
January 18, 1991, or 

(2) Sign the enclosed AFE and pay your proportionate part of the 
well costs regarding the captioned w e l l . 

I n the event you choose option number two (2) above, an operating 
agreement w i l l be forwarded to you for execution a f t e r we have 
received your signed AFE. 

Regarding the above, your immediate response and decision would be 
greatly appreciated. 

Sincerely, 

Mewbourne, O i l Company 

/Paul Haden 
Landman 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 
December 4, 1990 

CERTIFIED MAIL 

Mr. Charles B. Moore 
Box 6, Stump Road 
Southampton, PA 18966 

RE: Est. of John C. Moore, Deceased 
and Est. of L i l a B. Moore, Deceased 
T20S, R27E, N.M.P.M. 
Section 29: SW/4NE/4, NE/4SW/4 and 
W/2SE/4 
Eddy County, New Mexico 

Dear Mr. Moore: 

Please be advised, we are attempting to locate the heirs at law of 
Myrtle Stubblefield, deceased who died without leaving a v a l i d W i l l . 
In t h i s connection, your father apparently was a nephew of Mrs. 
Stubblefield. For reference, Mrs. Stubblefield owned a \ mineral 
i n t e r e s t under the captioned land which we are attempting to secure 
leases on to d r i l l a w e l l . 

Regarding the above, t i t l e research indicates John C. Moore died on 
or about December 9, 1978 leaving Charles B. Moore and William C. 
Moore, his sons as his sole surviving heirs. Records further 
indicate L i l a B. Moore, his wife, pre-deceased John C. Moore. We 
would appreciate your cooperation i n confirming t h i s . With your 
cooperation we w i l l be able to establish your inheritance of your 
father's apparent mineral ownership under the captioned land. After 
t h i s i s accomplished, we would be interested i n buying an o i l and gas 
lease covering William C. Moore's and your mineral i n t e r e s t under the 
captioned land to allow us to d r i l l a wel l to explore for gas under 
the subject Section 29. 

I f you are w i l l i n g to cooperate with us regarding the above, please 
furnish us the following: 

1) C e r t i f i e d copy of the Death C e r t i f i c a t e of L i l a B. Moore, or the 
County name where we can secure copy of same. 

2) I f L i l a B. Moore had a W i l l , we would appreciate receiving a 
c e r t i f i e d copy of same or the name of the county where the estate 
was administered or probated so we can obtain the appropriate 
information. 
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Moore 

3) Please also confirm my assumption of the following facts: 

a) Your father was married one time only during his l i f e t i m e 
and that was to L i l a B. Moore. They l i v e d together as husband 
and wife u n t i l the death of L i l a B. Moore on • 

h) Charles B. Moore and William C. Moore were the only children 
^ r n during the course of marriage of John C. Moore and L i l a B. 
Moor~e and no other children were adopted during t h i s marriage. 

As we would like, to d r i l l our well under the captioned land the f i r s t 
quarte? of next year, your immediate response and cooperation m 
connection with the above w i l l be greatly appreciated. 

Sincerely, 

Mewbourne O i l Company 

Paul Haden 
Landman 

PH/nb 
enclosure 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 

February 8, 1991 

William C. Moore 
154 West Hanover Road 
Randolph, New Jersey 07869 

RE: T20S, R27E 
Sec. 29: SW/4NE/4, NE/4SW/4 
and W/2SE/4 
Eddy County, New Mexico 

Dear Mr. Moore: 

As discussed, enclosed for your further handling is an o i l and gas 
lease with bank dr a f t covering your 1/160 mineral interest under the 
captioned 160 acre t r a c t of land. As agreed, we are purchasing a 
lease from you on the basis of $100.00 per net mineral acre for a 
three (3) year paid-up lease providing a 3/16 royalty. Under the 
terms of this lease, you w i l l be paid your proporationate part of the 
3/16 royalty interest i n the event o i l and/or gas production i s 
established under the captioned land or land pooled therewith. 

Regarding the above, please sign the lease i n the following 
procedure: 

(1) In the presence of a Notary Public, sign your name exactly 
as typed on the fro n t of the lease. 

(2) Have the notary complete the acknowledgement on the back of 
the lease and a f f i x notary seal. 

(3) Endorse the bank d r a f t and have your bank forward the signed 
lease with the bank d r a f t to our bank i n Tyler, Texas for 
c o l l e c t i o n . I f your bank requires a co l l e c t i o n fee for this 
transaction, we agree to pay i t . 

(4) Keep the copy of the lease for your records. 
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Moore 

As we now have a lease from you covering your mineral i n t e r e s t under 
the captioned land, you can now disregard the provisions of the 
compulsory pooling order previously sent to you as your i n t e r e s t i s 
no longer subject to i t . 

Your cooperation i n connection with t h i s trade i s greatly 
appreciated. Please c a l l c o l l e c t i f you should have any further 
questions regarding the above or i f I can be of further service to 
you. 

Sincerely, 

(Paul Haden 
Landman 

i l Company 

PH/nb 
enclosures 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 

January 25, 1991 

CERTIFIED MAIL 

William C. Moore 
154 West Hanover Road 
Randolph, NJ 07869 

RE: Federal "Z" #1 Well 
E/2 of Section 29, 
T20S, R27E 
Eddy County, New Mexico 
Order No. R-9414 

Dear Mr. Moore: 

Regarding the captioned w e l l , enclosed for your further handling i s a 
copy of the captioned order issued by the New Mexico O i l Conservation 
Division authorizing compulsory pooling. Also enclosed f o r your 
consideration i n the event you do not wish to lease your i n t e r e s t to 
Mewbourne i s a copy of our Authorization for Expenditure (AFE) which 
is an estimated well cost of the above w e l l . 

I f you do not wish to be forced pooled under the captioned land you 
must do one of the following w i t h i n t h i r t y . (30) days of receipt of 
the enclosed order: 

(1) Lease your i n t e r e s t to us as offered i n my l e t t e r to you dated 
January 18, 1991, or 

(2) Sign the enclosed AFE and pay your proportionate part of the 
well costs regarding the captioned w e l l . 

In the event you choose option number two (2) above, an operating 
agreement w i l l be forwarded to you f o r execution a f t e r we have 
received your signed AFE. 

Regarding the above, your immediate response and decision would be 
greatly appreciated. 

Sincerely, 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

915 / 682-3715 

January 25, 1991 

CERTIFIED MAIL 

Estate of Myrtle Stubblefield, 
Deceased, and/or her Heirs at Law 
C/O Josephine Hamilton 
Box 547 
Matador, Texas 79244 

RE: Federal "Z" #1 Well 
E/2 of Section 29, 
T20S, R27E 
Eddy County, New Mexico 
Order No. R-9414 

Dear Mrs. Hamilton: 

Enclosed for your further handling and information i s a copy of Order 
No. R-9414 issued by the New Mexico O i l Conservation Division 
regarding compulsory pooling for the captioned well to be d r i l l e d by 
Mewbourne. Also enclosed i n th i s regard i s a copy of Mewbourne's 
Authorization f or Expenditure (AFE) for the captioned well which i s 
an estimated well cost. 

The above i s furnished to you as you are the surviving executrix of 
the Estate of Myrtle Stubblefield, Deceased. The enclosed pooling 
order does not eff e c t your i n d i v i d u a l i n t e r e s t under the captioned 
land, since we have a lease with you. 

Although Mrs. Stubblefield l e f t a Last W i l l and Testament dated 
December 11, 1967, we are t r e a t i n g the W i l l as inoperative and are 
tre a t i n g her estate as an intestate estate. As set out i n paragraph 
four (4) of her W i l l , she apparently l e f t verbal instructions for her 
executrices to d i s t r i b u t e the residue of her property to her nieces 
as designated by her. We can f i n d no evidence that these 
instructions were i n w r i t i n g and that the residue of her property was 
properly d i s t r i b u t e d to the nieces intended. 

Since there are many heirs involved i n the Estate of Myrtle 
Stubblefield, most of whom we are i n contact with, have leased t h e i r 
i n t e r e s t or are i n the process of leasing t h e i r i n t e r e s t , there 
always i s the p o s s i b i l i t y that there may be some unknown heirs or 
heirs we cannot locate or lease. 
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Hamilton 

As we are contractually bound under the terms of an operating 
agreement with OXY USA Inc. (a working i n t e r e s t owner i n the 
captioned well) to commence d r i l l i n g operations on or before March 
31, 1991, we had to i n i t i a t e compulsory pooling actions against a l l 
the heirs and unknown heirs we do not have a lease with. 

In addition to furnishing you a copy of the captioned order and AFE, 
I have furnished a l l the known unleased heirs a copy of same for 
t h e i r consideration. 

Should you have any questions regarding the above, please advise. 

cc: Tom Hamilton 
C/O LaFont, Tunnell, 
Formby and Hamilton 
Box 1510 
Plainview, Texas 79073-1510 

Sincerely, 

Mewbourne O i l Company 

Paul Haden 
Landman 

PH/nb 
enclosure 



MEWBOURNE OIL COMPANY 

FEDERAL Z #1 
PAY-OUT ©TATU© REPORT 

FROM INCEPTION THRU 3/31/91 

CURRENT INCEPTION RECOVER BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVERED 

INTANGIBLE DRILLING & COMPLETION COST8 0,00 192.545.73 3 0 0 % 577,637.19 

LEA8E * WELL EQUIPMENT 0.00 142,670.00 300% 428,010,00 
LEASE OPERATING EXPENSES 0.00 0.00 100% 0.00 
TOTAL EXPENDITURES $1,005,647.19 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 0.00 0.00 0.00 
GAS SALES 0 0 0.00 0.00 
OIL PRODUCTION TAX 0.00 0.00 
GAS PRODUCTION TAX 0.00 a oo 
TOTAL INCOME 0.00 0.00 
LESS ROYALTIES @.12S 0.00 
NET INCOME APPLICABLE TO PAYOUT $0.00 

BALANCE TO BE RECOVERED $1,005,547.19 

CHARLES B. MOORE 
WILLIAM C MOORE 
STATE OF NEW MEXICO 
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ACCOUNT DESCRIPTION 

INTANGIGU: GRILLING COST 

INVOICE VOUCHER 
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ISO -30 2 Lu OG I NG A '• i 0 « I R 2 L I N 2 S' 2 G V HALL I^UP TON L HLL62104 3 2 2 33 
1 3 0 - 3 0 9 C A S I N G -T U A I NG SERVICES i M A T A 0 0 R C A S IN 5 6 0 9 3 2 2 4 0 
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T .''J T A L I M T A N G I 3 L F GRILLING CO S T 
T A N G I : i _ u s x L L I N G COST 

1 * 1 -79 7 C A S I f. •'. 30O0J3 
1*1 -797 C A SING. 3 0 0 0 3 
1 Sl - 7 9 2 TU 21 :iG 3 0 0 0 3 

TOTAL TANGT 3LF PRILLING, COST 
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GROSS 
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1 , 4 B ?, . 4 3 
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4 7,690.55 
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MEWBOURNE OIL C O M P M f 0 H S ^ . 
r; DIVISION 

P.O. BOX 7698 

TYLER, TEXAS 75711 . QQT m 9 oi 
903 - 561-2900 

FAX 903 - 561-1870 

October 18, 1991 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
State of New Mexico 
O i l Conservation D i v i s i o n 
Box 2088 
Santa Fe, NM 87504 

/ 

RE: Federal "Z" No. 1 Well 
E/2 Section 29-20S-27E 
Eddy County New Mexico 

Dear Mr. LeMay: 

Pursuant t o Order No. R-9414 approving the 
Compulsory Pooling of the E/2 of Section 29 f o r 
d r i l l i n g the Federal "Z" #1 w e l l , Mewbourne O i l 
Company i s p r o v i d i n g you w i t h an itemized schedule 
of a c t u a l w e l l costs f o r the Federal "Z" #1 w e l l . 

The Federal "Z" #1 w e l l was plugged on September 15, 
1991. 

I f you have any questions regarding t h i s matter, 
please c a l l (903-561-2900) or w r i t e me at the 
l e t t e r h e a d address. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Stephen L. Sanson 
Accountant 

SLS:las 



MEWBOURNE OIL COMPANY 

Federal T #f 

Actual Drilling Costs 

DESCRIPTION AMOUNT 

INTANGIBLE DRILLING COSTS: 

RIGHT OF WAY 3,626.00 
PROFESSIONAL SERVICES 783.70 
PERMITS & SURVEYS 1,010.60 
LOCATION.ROADS.DAMAGES 17,356.41 
WELL INSURANCE 4,308.28 
CASING/TUBING SERVICES 40,972.26 
TREATING 116,231.26 
FOOTAGE DRILLING 216,875.24 
DAY WORK DRILLING 14,862.60 
COMPANY SUPERVISION 54,646.00 
EQUIPMENT RENTAL 10,163.52 
OVERHEAD-FIXED RATE 26,878.52 
FUEL, WATER, & OTHER 34,82177 
COMPLETION/WORKOVER RIG 90,206.84 
CEMENTING 72,253.49 
MUD & CHEMICALS 15,435.94 
MUD LOGGING 3,748.96 
LOGGING & WIRELINE SERVICE 40,839.21 
TESTING 13,030.80 
WELDING & CONSTR LABOR 1,722.09 
TRANSPORTATION 12,294.69 
INTANGIBLE SUPPLIES 855.46 
WATER SUPPLY 2,025.00 

TOTAL 784,744.65 

TANGIBLE DRILLING COSTS: 

DRILLING HEAD 2,408.89 
SUBSURFACE EQUIPMENT 9,632.66 
UPPER SECTION, WELLHEAD 3,139.35 
MISC FITTINGS & ACCESS. 381.32 
CASING 93,998.48 
TUBING HEAD 2,291.50 
TUBING 22,048.34 
METERING EQUIPMENT 118.58 

TOTAL 134,019.12 

t̂ ASEOPEMTtNG EXPENSE: 

OVERHEAD, FIXED RATE 771.84 
LEASE & WELL ABANDONMENT __ 2.724.22 

TOTAL 3,498.06 

GRAND TOTAL $932,259.83 


