
AUTHORITY FOR EXPENDITURE 

X̂ /î ER MORROW 
HANLEY PETROLEUM INC 

LEASE: hanley 24 Federal #1 APPROXIMATE TOTAL DEPTH: S700 

LOCATION: 

t&7 ., a 
102 

D R I L L I N G CONTRACTOR: 

D R I L L I N G COST: PROJECTED ACTUAL 

C o n t r a c t o r ' s F o o t a g e Fee 870O G $ 1 8 . 0 0 1 5 6 , 6 0 0 . 0 0 1 5 7 , 4 3 3 . 0 3 T a x e s w e r e n o t i n c l u d e d 

Day Work N o . D a y s 1 Q £ 4 , 8 0 0 . 0 0 4 , 8 0 0 . 0 0 5 . 7 5 C . 1 0 2 3 3 / 4 h o u r s 

Roads 8, L o c a t i o n 1 8 , 2 0 0 . 0 0 1 4 , 2 7 0 . 7 9 

Damages 2 , 0 0 0 . OO 

Mud & Chemicals 3 ,000 .00 

W a t e r 8 , 0 0 0 . 0 0 1 4 , 6 4 2 . 7 4 

C o n s u l t a n t 6 ,000 .00 10 ,215.61 

E l e c t r i c L o g s 1 0 , 8 9 1 . 0 0 1 6 , 2 0 4 . 2 7 

T r a n s p o r t a t i o n 2 , 5 0 0 . 0 0 1 , 3 0 5 . 2 5 

C e m e n t i n g & C e m e n t i n g E q u i p m e n t 2 3 , 5 3 4 . 0 0 1 7 , 4 3 2 . 1 5 

M i s c e l l a n e o u s S u p p l i e s 2 , 5 0 0 . 0 0 4 2 . 3 5 

S u r f . C s g . : 4 0 0 f t . 13 3 / 3 5 4 . 5 * J - S 5 G $ 2 4 . 5 0 9 , 8 0 0 . 0 0 1 1 , 3 5 1 . 8 4 

I n t e r . C s g . : 2 2 0 0 f t . S 5 / 8 2 4 * J - 5 5 <3 $ 9 . 1 0 2 0 , 0 2 0 . 0 0 1 9 , 2 9 0 . 1 5 

SOO f t . S 5 / 8 3 2 * J - 5 5 <3 $ 1 2 . 0 0 9 . 6 O 0 . 0 0 6 , 4 4 1 . 1 3 

R e n t a l E q u i p m e n t 1 7 9 7 . 9 5 

W e l d i n g c h a r g e s on c a s i n g . 5 3 3 . 6 0 

BOP t e s t 7 3 8 . 5 0 

P i p e i n s p e c t i o n s 9 4 3 . 5 4 

TOTAL $ 2 7 7 , 4 4 5 . 0 0 2 7 8 , 4 6 3 . 0 0 

10% C o n t i n g e n c i e s $ 2 7 , 7 4 4 . 5 0 8 , 4 3 1 . 6 1 8 5 / 3 c s g . damaged 

TOTAL DRILL ING COSTS $ 3 0 5 , 1 8 9 . 5 0 2 8 6 , 8 9 4 . 6 1 

COMPLETION COST: 

T a n k s 1 1 , 3 7 5 . 0 0 1 2 , 8 1 0 . 7 7 P r i c e s d i d n e t i n c l u d e t r a n s p c -

T r e a t e r 4 , S O O . 0 0 5 , 1 2 1 . 7 6 

F l o w L i n e s 2 . 0 O 0 . 0 O 1 , 6 9 7 . 2 5 

B a t t e r y c o n s t r u c t i o n 2 9 3 7 . 9 3 

O t h e r M i s c e l l a n e o u s S u p p l i e s 7 , 5 0 0 . 0 0 9 4 7 . 7 7 

Cas ing : lOOO f t . 4 1/2 11.60* N-SO 3 $5.27 5 ,270.00 6 ,337.70 

7700 f t . 4 1/2 11.60* J-55 <3 $3.95 30 ,415.00 29 ,947 .19 

P e r f o r a t i n g and L o g g i n g 4 , 7 0 0 . 0 0 6 , 4 5 9 . 3 4 

A c i d i z i n g , F r a c t u r i n g , T a n k R e n t a l , & P a c k e r 5 3 , 5 0 0 . 0 0 7 2 , 5 3 7 . 5 9 

Cement 8. C e m e n t i n g E q u i p m e n t 2 4 , 2 3 3 . 0 0 2 3 , 0 1 9 . 3 3 

T u b i n g 8 6 0 0 f t . 2 3 / 3 4 . 7 * J - 5 5 0 $ 2 . 1 9 1 3 , 3 3 4 . 0 0 1 9 , 1 6 5 . 5 6 

P u m p i n g U n i t & Base 2 9 , 7 0 0 . 0 0 3 3 , 1 9 3 . 0 1 

P r i m e Move r 6 , 5 0 0 . 0 0 8 , 5 3 3 . 6 3 

S u c k e r R o d s , Pump, 8, w e l l h e a d Hookup 12 ,OOO.00 1 1 , 1 1 6 . 0 0 

C a s i n g h e a d 5 , 7 0 0 . 0 0 5 . 6 7 7 . 2 9 

C o m p l e t i o n C o n t r a c t o r s Fee 7 , 5 0 0 . 0 0 1 0 , 5 4 1 . 6 3 

R e n t a l E q u i p m e n t 2 , 5 0 0 . 0 0 7 1 6 . 4 0 

L o c a t i o n c l e a n u p and c o m p l e t i o n 4 , 3 7 2 . 2 0 

TOTAL DEVELOPMENT COSTS.$ 2 3 1 , 2 3 2 . 0 0 2 5 5 , 1 8 2 . 6 0 

TOTAL COST OF WELL $ 5 3 6 , 4 7 1 . 6 0 5 4 2 , 0 7 7 . 4 1 

$ 5 , 6 0 5 . 9 1 OVER PROJECTED COST 


