MERIDIAN OIL INC.

DRILLING WELL COST ESTIMATE
LEASE/WELL: Benson *3" No. 7 PREPARED BY: 8. J. Van Howe ?{A DATE: Lf K(‘M
COUNTY/STATE: Eddy / New Mexico APPROVED BY: DATE:
PROPOSED TOTAL DEPTH: 3,500 AFE TYPE: 06 - Development Drilling 150" Offset
FOOTAGE TOTAL DEPTH:
[AaccT | [ AFE NOMENCLATURE ] [DRYHOLE COST|  [SUSPENDED COST]
248- INTANGIBLE DRILLING COSTS Total Days: 10 10
02 Environmental Studies...........cccccooveenenenecininniniicensencenn,
03 Construction (location,roads,etC.)........cccceovvvnrrerecceeirennnnas $15,000 $15,000
04 Surface restoration...........ccceeeeeerreeninsiicinssnsesierieeneinnnenas
05 MOVE N, MOVO OUL.........cumriririreereircrreerensramneesssssnnesnanns $12,000 $12,000
06 Contractor Fees-Footage............ ( {Foot).......
07 Contractor Fees-Daywork........... ( $4,000 /Day)........ $40,000 $40,000
08 Environmental fire and safety.......c...cccceviiiciiiiinneennnnenn..
09 DAHING fIUIAS...ceeceerrrecreerrrrrereerecnnerveeeecsessssesassessesneens $3,000 $3,000
10 Gas and air drilling.......ccccoccveerreccnnnninnccniererinnnesesecsssnnnene
11 Drilling fluid handling equipment.............cccceeereensencinncannane
12 Speciality fluids and chemicals..........cccvvmeeerecsiienneiniccneenes
13 Engineering servicas-fluids and chemicals.......................
14 Salt/Drine Water.......cccceererreenieenieccecerererrrraeeeasnmmennenssesessnes $5,000 $5,000
15 Salt water diSPOSal.......cccecuvermeeeerieeieirseeearssnnrsiesnerereennanns
168 WaB....coviiiececreereeceeerereeea s reeeesseessmeesaesesenssessenesesnasnns $1,000 $1,000
17 Bits, reamers and stabilizers.........ccccccceiriimuinicicvnnciieneneee. $6,000 $6,000
18 Primary cement, services and accessories............ccccecueen $3,000 $9,000
19 Squeeze cement, services and accessories..........c..c........
20  Mud 10ggING/PAIB0......c.coitreeererriinrirrnesstes e e srssssnnsan s $2,000 $2,000
21 Wireling 10gging.......cooceereerinircerininicnneerresiscneeessssnnrnecssnne $12,000 $12,000
22 Coring and aNAlYSIS.......ccccrveeriererererairenreeasssscsensrsecssnnnes
23 FUBL. e cccrreeeitenrersnciaesctesensneasiansaesareanasernassassessstsnsassasannses $7,000 $7,000
24 BOP’s and wellhead rentals - surface............cccceccrrneenrnnnee
25 Drill/work string rentals - subsurface..........c..ccccoeverreecinnns $2,000 $2,000
26 Fishing tool rentals..........ccccvvcieerriiiiicimnnininecieennenneas
28 Other rentals.........cccorveceeririrceccneenencrsncecrresssnreessosasnaneens $1,000 $1,000
290 TransSportation..........ccccceeveeererniernrreessesesssnneassesesesensnnns $3,000 $1,500
30 Disposal services (OffSite)...........c.oocreeiiiriiriiiiieenennncairennes
31 Drill StOM tOSES.....ccvvieerreenecccseerertrirncennrasreeeeverereenesoeanaes
32 Directional drilling........c.ccocceeeecererrsreccsieererneresessrsssenens $92,000 $92,000
33  Tubular INSPACHION......cccccrrverrrarceensrenerssensessnerresensesssesnenne $500 $2,000
34 Cased ROl J0GS......cccrerrmirmrersstnrsnnessesssenssrenssasssaressanassens
40 Casing crews and 1aydown ServiCes...........c..ceeeceververannes
42 BOP t8StING.......cccorrrrcenicrieecrrecssenesenveessosnesnsnssassssessosnras
43 CONSURANES......c.ccvreiricninnriiesninnentiessecnecernscsssneosssseesonnne
45  Roustabout and cOMract 1abor..........ceeerveecrenrrenecencsserenes $1,000 $1,000
46  MISCOUANGOUS......ccevervrerrnrrrrerosrsssunensorecacsrsansostassasosrenas $700 $1,400
72 Company supervision and overhead..............cc.cceveverneecnnns $10,000 $10,000
Contingency........{ 315} YOOI $10,800 $11,100
TOTAL INTANGIBLE $227,000 $234,000
TANGIBLE COST
80 Casing
500 feet of..... 8.625 inX $1250 M............ $6,300 $6,300
feeat of..... in. T1{ ST
3,500 feetof..... 5500 inX $7.25 M............. $25,400
82 Downhole equipment (packers,bridge plugs)...........ccevcen.e
84 Downhole equipment aCCesSOries............ccceeceererriscrseneennee
86  Waellhead equIPmMent...........cecceencesnircrirnisncsrcsansnnssesnssens $1,500 $5,000
87 MISCOIANGOUS.........cccorricrenrarcronssssnmmassrsssssnnosssasessanes $1,200 $1,300
TOTAL TANGIBLE COST £9,000 $38,000

[TOTAL DRILLING COSTESTIMATE | | $236,000 | | $272,000 |
$67.43 [Ft. $77.71 [Ft.
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