
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

I n accordance w i t h D i v i s i o n Rule 1207 (Order R-8054), I 
hereby c e r t i f y t h a t on January 30, 1991, I caused t o be 
mailed by c e r t i f i e d mail r e t u r n - r e c e i p t requested n o t i c e of 
t h i s hearing an a copy of the a p p l i c a t i o n f o r the above 
referenced case along w i t h the cover l e t t e r , at l e a s t twenty 
days p r i o r t o the hearing set f o r February 21, 1991, t o the 
p a r t i e s shown i n the a p p l i c a t i o n as evidenced by the attached 
copies of r e t u r n r e c e i p t cards. 

CASE NO. 10247 

APPLICATION OF MERIDIAN OIL, INC. 
FOR UNORTHODOX OIL WELL LOCATION, 
EDDY COUNTY, NEW MEXICO 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

Februa'ry., 1991. 
SUBSCRIBED AND SWORN t o before me t h i s <A & day of 

"My Commi'S-sion E x p i r e s : 



A SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
~ 3 and 4 . . • v : • • • •-.:\ r\ • .. * -
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from being returned to you. The return receipt fee will provide vou the name of the person delivered to and 
the date of delivery. For additional tees the following services are available. Consult postmaster fnr f*»« 
and check box(es) for additional service(s) requested. ' -
1. • Show to whom delivered, date, and addressee's address. 2. "TJ Restricted Delivery 

" (Extra charge) - (Extra charge) 

AMAX P o t a s h C o r p . 
P . O . Box 279 
Carlsbad, NM 88221 ; 
Attn: Ralph W. , 

Crosser, Jr. \U)T~K) 

4. Article Number • r 

AMAX P o t a s h C o r p . 
P . O . Box 279 
Carlsbad, NM 88221 ; 
Attn: Ralph W. , 

Crosser, Jr. \U)T~K) 

Type of Service: 

CD Registered . ' i ^ ; D Insured^' 
^ C e r t i f i e d * v . ""' • COD 

• Express Mail. • ? 0 « u

M t » s e 

AMAX P o t a s h C o r p . 
P . O . Box 279 
Carlsbad, NM 88221 ; 
Attn: Ralph W. , 

Crosser, Jr. \U)T~K) 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. ijfgnatutfe^ Agenty^J -^Tlsj 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date oFDelivery 1/ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, Apr.4989 • U.S.G.P.O.1988-23841S DOMESTIC RETURN RECEIPT 

A SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
W 3 and 4 . 
Put your address in the "RETURN TO" Space on the reverse side.. Failure to do this will prevent this card 
from beina returned to vou. The return receipt fee will provide vou the name of the person delivered to and 
the date of delivery. For additional fees the following services are available. Consult postmaster for fees 
and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

BLM 
P.O. Box 1778 
Carlsbad, NM 88220 , 

[UTK) 

4. Article Number / 

BLM 
P.O. Box 1778 
Carlsbad, NM 88220 , 

[UTK) 

Type of Service: 
• Registered • Insured 
JS'Certified • COD 

• Express Mail • ^ S l e 

BLM 
P.O. Box 1778 
Carlsbad, NM 88220 , 

[UTK) 
Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Addressee 8. Addressee's Address (ONLY if 
^t^requested and fee paid) 

1 / V 

6. Signature — Agent ^ . / i A f 

8. Addressee's Address (ONLY if 
^t^requested and fee paid) 

1 / V 
7. Date of Delivery ' l i l ' * j 

VA si 

8. Addressee's Address (ONLY if 
^t^requested and fee paid) 

1 / V 
PS Form 3811, Apr. 1989 • U.S.G.P.O DOMESTIC RETURN RECEIPT 

§ \ \ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
• 3 and 4 . 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from beina returned to vou. The return receipt fee will provide vou the name of the person delivered to and 
the date of delivery. For additional fees the followina services are available. Consult postmaster for fees 
and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

ARCO O i l & Gas C o r p . L 
P . O . Box 1610 
M i d l a n d , TX 79702 
A t t n : L a n d D e p a r t m e n t 

7?lt^L*£U^ y^^r^ "3 " 

4. Art icle Number 

ARCO O i l & Gas C o r p . L 
P . O . Box 1610 
M i d l a n d , TX 79702 
A t t n : L a n d D e p a r t m e n t 

7?lt^L*£U^ y^^r^ "3 " 

Type of Service: • 
• RegisterOTA -' • Insured ^Vj f j j jpre j / 
^ C e r t i f i e d * ^ • COD 

• Express Mail ^ f f i r S r S S U ' V 

ARCO O i l & Gas C o r p . L 
P . O . Box 1610 
M i d l a n d , TX 79702 
A t t n : L a n d D e p a r t m e n t 

7?lt^L*£U^ y^^r^ "3 " 
Always obtain signature of addressee .-': • 
or agent and DATE DELIVERED. . 

5. Signature — Addressee 8. Addressee's Address (ONLY if 
requested and fee paid) ~~ 

6. S i g n a t u j ^ — A g e n t ^ / " ^ ? 

8. Addressee's Address (ONLY if 
requested and fee paid) ~~ 

7. Date of Delivery \ N «a&V -• • ^ 

8. Addressee's Address (ONLY if 
requested and fee paid) ~~ 

D C C o . — Q Q 1 1 * — t f t o r t 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10247 
Order No. R-9465 

APPLICATION OF MERIDIAN OIL INC. 
FOR AN UNORTHODOX OIL WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on February 21, 1991, at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

NOW, on this 25th day of March, 1991, the Division Director, having 
considered the testimony, the record, and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Meridian Oil Inc., seeks approval to drill its Benson "3" 
Federal Well No. 7 at an unorthodox oil well location 1140 feet from the South line and 
330 feet from the East line (Unit P) of Section 3, Township 19 South, Range 30 East, 
NMPM, Eddy County, New Mexico. 

(3) The applicant proposes to dedicate the SE/4 SE/4 of said Section 3 to the 
subject well forming a standard 40-acre oil spacing and proration unit for any and all 
formations and/or pools to the base of the Grayburg formation spaced on 40-acre oil 
spacing and proration units, which presently includes but is not necessarily limited to the 
Undesignated Shugart-Yates-Seven Rivers-Queen-Grayburg Pool and Undesignated North 
Benson-Queen-Grayburg Pool. 
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(4) According to the applicant's evidence and testimony, the subject well is 
located within the "Potash Area" as defined by Division Order No. R-lll-P. 

(5) The subject well was originally staked at a standard location 330 feet from 
the South and East lines (Unit P) of said Section 3, but said location was unacceptable 
to Amax Potash Corporation. 

(6) The applicant subsequently re-staked the location at 990 feet from the South 
line and 330 feet from the East line (Unit P) of said Section 3; however, according to 
applicant's testimony, this location was unacceptable to the Bureau of Land Management 
due to topographic restrictions. 

(7) The well location currently proposed has been agreed to by both Amax 
Potash Corporation and the Bureau of Land Management. 

(8) The evidence presented indicates that the interest in the E/2 of said Section 
3 is common throughout, and therefore approval of the proposed unorthodox location 
should not have an adverse affect on any interest owner. 

(9) No other offset operator and/or interest owner appeared at the hearing in 
opposition to the application. 

(10) Approval of the subject application will afford the applicant the opportunity 
to produce its just and equitable share of the oil in the affected pool(s), will prevent the 
economic loss caused by the drilling of unnecessary wells, avoid the augmentation of risk 
arising from the drilling of an excessive number of wells and will otherwise prevent 
waste and protect correlative rights. 

IT IS THEREFORE ORDERED THAT: 

(1) The applicant, Meridian Oil Inc., is hereby authorized to drill its Benson "3" 
Federal Well No. 7 at an unorthodox oil well location 1140 feet from the South line and 
330 feet from the East line (Unit P) of Section 3, Township 19 South, Range 30 East, 
NMPM, Eddy County, New Mexico. 

(2) The SE/4 SE/4 of said Section 3 shall be dedicated to the subject well 
forming a standard 40-acre oil spacing and proration unit for any and all formations 
and/or pools to the base of the Grayburg formation spaced on 40-acre oil spacing and 
proration units, which presently includes but is not necessarily limited to the 
Undesignated Shugart-Yates-Seven Rivers-Queen-Grayburg Pool and Undesignated North 
Benson-Queen-Grayburg Pool. 
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(3) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION/DIVISION 

S E A L 


