
P £ M NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES BEPÂ ^MENT 

IOISZ 
OIL CONSERVATION DIVISION 
2040 South Pacheco Street 
Santa Fe, New Mexico 8750S 
(505) 827-7131 

February 25, 1997 

Amerada Hess Corporation 
P.O. Drawer D 

Monument, New Mexico 88265 

Attention: Mr. Robert L. Williams, Jr. 

Re: North Monument Gb/SA Unit 

Dear Mr. Williams: 

Reference is made to your letter dated February 12, 1997, whereby you requested 
authorization to substitute the Texaco Inc. N.M. "F" State Well No. 4 for the Texaco Inc. A .. I. 
"F" State Well No. 1 as an injection well within the North Monument Grayburg San Andres Unit 
Waterflood Project. It is our understanding that the N.M. "F" State Well No. 1 was approved for 
injection by Division Order No. R-9596. 

Please be advised that as per Division Rules and Regulations, every injection well must 
have an injection permit. We cannot simply amend an order to substitute a well. 

If you wish to utilize the N.M. "F" State Well No. 4 as an injection well, please submit a 
Form C-108, complete with attachments, and your application will be processed accordingly. 

If you have any questions, please contact me at (505) 827-8184. 

Sincerely, 

David Catanach 
Engineer 

xc: OCD-Hobbs 
File-10252 



RMERRDR HESS CDRPDRRTIDN 
P.O. Drawer D 

Monument, NM 88265 

February 12, 1997 

Attn: Mr. William J. LeMay FEB ' 8 I997 
State Of New Mexico 
Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division i 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505-5472 

RE: Exhibit A of Division Order R-9596 
North Monument Grayburg San Andres Unit, Lea County, NM. 

Dear Mr. LeMay: 

Amerada Hess Corporation respectfully request an ammendment to Division Order No. R-9596 which 
authorizes Amerada Hess Corporation to institute a waterflood project within its North Monument 
Grayburg San Andres Unit. 

The below named injection well which was approved by said order was not acquired into the unit and 
as a result, Amerada Hess Corporation respectfully request to substitute Texaco, Inc. New Mexico "F" 
State Well No. 1 for New Mexico "F" State Well No. 4 as an injection well. 

ORIGINALLY APPROVED WELL WELL LOCATION 

Texaco, Inc. N.M. "F" Sate No. 1 3,300' FNL & 660' FEL (Unit I) 
API No. 30-025-04048 Section 24, T-19S, R-36E 

PROPOSED SUBSTITUTE WELL WELL LOCATION 

Texaco, Inc. N.M. "F" State No. 4 1,654' FSL & 330' FEL (Unit I) 
API No. 30-025-29771 Section 24, T-19S, R-36E 

Thank you for consideration of our request to amend Division Order No. R-9596. If you have any 
questions please feel free to contact us at (505) 393-2144. 

Sincerely, 

Robert L. Williams, Jr. 
Sr. Production Foreman 

RLW.tlh 
cc: Mr. Jerry Sexton - NMOCD - Hobbs 



AMERADA HESS CORPORATION 

Dan C. Foland, CPL 

Senior Professional Landman 

Exploitation and Development 

February 20,1997 

500 Dallas Street • Houston, Texas 77002 

PO Box 2040 • Houston, Texas 77252-2040 

(713) 609-4982 • Facsimile (713) 609-5608 

State of New Mexico Oil Conservation Division 
2040 S. Pacheco St. 
Santa Fe, New Mexico 87505 

Re: Case No. 10252 
Order No. R-9596 

[•TI B e E 11 w fr? 
"! FEB 2 4 1997 

CONSERVATION 

Gentlemen: 

Enclosed please find an executed copy of a unit line injection agreement for the Eunice Monument South 
Unit Area B and the North Monument Grayburg/San Andres Unit. This agreement is entered into between 
Chevron U.S.A. Production Company and Amerada Hess Corporation. 

This agreement is provided to you in fulfillment of item (12) on page 5 of Order No. R-9596 issued in Case 
No. 10252. Said item (12) reads as follows: "Prior to commencing injection operations into the proposed 
NMGSAU Block 18 Well Nos. 13 and 15, the applicant shall submit to the Santa Fe office of the Division 
an executed copy of an Injection Lease-Line Agreement." 

Should you have any question please call me at (713) 609-4982. 

Amerada Hess Corporation 

Dan C. Foland, CPL 
Senior Professional Landman 

cc: L. D. Jones 
R. J. Pharr 
J. B. Hermann 
J. W. Pitzer (Seminole) 
R. L. Williams (Monument) 

u:\winword\exploit\units\nmgsau\ocd_01.doc 



UNIT LINE INJECTION AGREEMENT 
EUNICE MONUMENT SOUTH UNIT AREA B, 

NORTH MONUMENT GRAYBURG/SAN ANDRES UNIT 

THIS AGREEMENT, made and entered into by and between Chevron U.S.A. 
Production Company, a division of Chevron U.S.A. Inc., hereinafter referred to as "Chevron", 
as Operator of the Eunice Monument South Unit, Area B, hereinafter referred to as "EMSUB", 
and Amerada Hess Corporation, hereinafter to as "Amerada Hess", as Operator of the North 
Monument Grayburg/San Andres Unit, hereinafter referred to as "NMGSAU". 

W I T N E S S E T H 

WHEREAS, on or about the first day of December, 1990, the Eunice Monument South 
Unit, Area B by and between Chevron, as Operator and others became effective for the purpose 
of developing and producing by secondary recovery, pressure maintenance or other recovery 
methods, oil, gas, gaseous substances, and other minerals from and within the Grayburg/San 
Andres formations in and under the Unit Area, said formations and Unit Area being further 
described in the Agreement dated June 22, 1984 and being effective on the first day of February, 
1985. 

WHEREAS, the EMSUB covers those lands described in Exhibit "A" attached hereto 
and made a part hereof; and 

WHEREAS, on the first day of January, 1992, the North Monument Grayburg/San 
Andres Unit, by and between Amerada Hess, as Operator, and others became effective for the 
purpose of developing and producing by secondary recovery, pressure maintenance or other 
recovery methods, oil, gas, gaseous substances, and other minerals from and within the 
Grayburg and San Andres formations in and under the Unit Area, said formations and Unit Area 
being more fully described in the NMGSA Unit Agreement and Unit Operating Agreement 
dated May 1, 1991. 

WHEREAS, the NMGSAU covers those lands described in Exhibit "B" attached hereto 
and made a part hereof; 

WHEREAS, Chevron and Amerada Hess desire to provide for the operation of injection 
wells near the common boundary of the described Units, and to provide for the injection of 
water into the underlying San Andres and Grayburg formations through said injection wells so 
that all of the lands herein described may be benefited by an increase in the production of crude 
oil; 

NOW, THEREFORE, in consideration of the premises, it is agreed as follows: 

SECTION I 

1.1 Chevron, according to the schedule outlined in Section 2.1 of this Agreement, agrees to 
drill, or convert, complete, and equip, as necessary, as well as operate at the sole cost, 
risk, and expense of the EMSUB the injection wells in the Grayburg/San Andres 
formation at the following locations in Lea County, New Mexico: 

EMSUB No. 851, located 330' FNL and 2,310' FWL of Section 11, 
T-20-S, R-36-E, 

EMSUB No. 853, located 660' FNL and 330' FEL of Section 10, T-
20-S, R-36-E, 

Any replacement well for the injection well listed above shall not be placed farther than 
100' from the above described location without notification and approval from Amerada 
Hess 



Amerada Hess, according to the schedule outlined in Section 2.1 of this Agreement, 
agrees to drill or convert, complete, and equip, as needed, as well as operate at the sole 
cost, risk and expense of the NMGSAU, the injection wells in the Grayburg/San Andres 
formation at the following location in Lea County, New Mexico: 

NMGSAU No. 1815 located 660' FSL and 1,980' FEL of Section 2, T-20-S, R-36-E 

NMGSAU No. 1813 located 660' FSL and 660' FWL of Section 2, T-20-S, R-36-E 

Any replacement well for the injection well listed above shall not be placed farther than 
100' from the above described location without notification and approval from Chevron. 

SECTION n 

Injection into each well set out in Section I of this Agreement shall be at a rate not to 
exceed the formation parting pressure as determined by injection well tests conducted by 
Chevron and Amerada Hess each conducting said tests in its respective wells. Injection 
rates will be determined by the applicable Unit Operator provided the rate is at least 200 
barrels of water per day per well and at such injection psi that does not exceed the 
parting pressure of the respective formations. Operators of the respective Units may at 
any time, and from time to time, by mutual written agreement signed by both parties, 
alter the said minimum volumes of water to be injected. Each unit Operator shall 
exercise all reasonable diligence with respect to timely applying for and obtaining for 
each well listed in Section I hereof permits to drill or convert, complete, equip, operate, 
and/or inject. In the event that, after the exercise of reasonable diligence, an injection 
permit for any well listed in Section I hereof is not obtained, the Unit Operator of such 
well shall, if the other Unit Operator so agrees in writing, continue to pursue the 
issuance of any and all needed injection permits, provided that the permit(s) ultimately 
obtained by such Unit Operator shall be obtained, by a date so specified. It is agreed 
that after injection permits have been approved by the NMOCD for the wells listed in 
Section I of this Agreement, Chevron and Amerada Hess will coordinate the conversions 
of each parties' respective wells. It is further agreed that the parties shall coordinate 
their efforts to ensure that conversion operations begin within 120 days of each other. 

Each party shall have the right, upon reasonable request, to inspect, review and audit all 
pertinent books, records and accounts in connection with said injection wells. 

Each of the parties hereto shall be solely and separately responsible for the operation of 
its own respective leases; and this agreement shall in no way affect the rights or 
obligations of any party to produce the oil from its own wells. Each of the parties 
agrees that it will assume and discharge any and all claims asserted by its own working 
interest and/or royalty interest owners, or any other third party for any damages, loss, 
costs and expenses arising out of drilling, completion, injection and flooding operations 
conducted by such party pursuant to this agreement, regardless whether such claims 
arise in whole or in part as a result of the negligence of any party hereto, and each 
of the parties shall defend, indemnify and hold the other parties harmless from any and 
all such claims, actions, and/or judgments asserted or obtained by its own working 
interest and/or royalty interest owners or any other third party. 

Each party warrants that it has full right and authority to enter into this agreement, and 
each party will defend, indemnify and hold the other party harmless from any damages, 
loss, costs and expenses resulting from any claim, action, and/or judgment asserted or 
obtained by any person or entity in connection with such party's execution and entering 
into of this agreement. 

The indemnities provided for in this Section 2.3 shall not apply in the event of the gross 
negligence or willful misconduct of the indemnified party. Notwithstanding anything in 
this agreement to the contrary, either expressed or implied, no party shall be liable to any 
other party for consequential damages. 

.doc -2-



This Agreement shall become effective on the February 1,1997. 

This Agreement shall continue in effect for a term of two (2) years from the effective 
date hereof and so long thereafter as both the said EMSUB and the said NMGSAU are 
in effect unless earlier terminated as hereinafter set forth. This agreement may be 
terminated after the expiration of two (2) years from the effective date hereof if the 
Operators of either the EMSUB or the NMGSAU acting in accordance with the 
applicable Unit Operating Agreement elect to terminate said Unit or if both Operators 
agree to terminate this Agreement. 

Any notices required to be given hereunder shall be deemed to have been given when 
such notice in writing shall have been deposited in the United States mail, postage 
prepaid and addressed to the parties at the following addresses or sent by electronic 
message transfer to the parties at the following addresses: 

EMSUB Operator: NMGSAU Operator: 
Chevron U.S.A. Production Company Amerada Hess Corporation 
P. O. Box 1150 One Allen Center 
Midland, Texas 79702 500 Dallas Street 
Attn: Land Department Houston, Texas 77002 

A party may change its address to be used hereunder by giving advance written notice of 
such change of address to the other party as herein provided. 

In the event that any party hereto is rendered unable, wholly or in part, by force majeure 
to carry out its obligations (other than financial obligations) under this Agreement, upon 
such party's giving notice and reasonably full particulars of such force majeure in writing 
or by electronic message transfer to the other party or parties hereto within a reasonable 
time after the occurrence of the cause relied upon, the obligations of the party giving 
said notice, insofar as they are affected by such force majure, shall be suspended during 
the continuance of any inability so caused, but for no longer period, and the cause of the 
force majeure so far as possible shall be remedied with all reasonable dispatch. 

The term "force majeure" as employed herein shall mean an act of God, strike, lockout 
or other industrial disturbances, act of the public enemy, war, blockade, riot, lightning, 
fire, storm, flood, explosion, government restraint, laws, regulations or orders of any 
governmental body exercising jurisdiction, failure of water supply and any other cause, 
whether of the party claiming suspension. The settlement of strikes, lockouts, and other 
labor difficulties shall be entirely within the discretion of the party having difficulty. The 
above requirement that any force majeure shall be remedied with all reasonable dispatch 
shall not require the settlement of strikes, lockouts, or other labor difficulty by acceding 
to the demands of opponents therein when such course is inadvisable in the discretion of 
the party having the difficulty. 

The rights, duties, obligations and liabilities of the parties hereto shall be several, and not 
joint or collective, and nothing herein contained shall ever be construed as creating a 
partnership of any kind, joint venture, an association or a trust or as imposing upon any 
or all of the parties hereto a partnership duty, obligation or liability. Each party hereto 
shall be individually responsible only for its obligations, as set out in this Agreement. 

The terms and provisions hereof shall be binding upon and shall inure to the benefit of 
the parties hereto and their respective successors, legal representatives and assigns. 

10.doc -3-



IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the 
<3P"̂ ~day of fc-^s-A-u^&^o^ 19?1. but this Agreement shall be effective as of the 
date provided in Section II, Paragraph 2.4 hereof. 

Chevron U.S.A. Production Company Amerada Hess Corporation 
a division of Chevron U.S.A. Inc. 

17720.doc -4-



ACKNOWLEDGMENTS 

STATE OF TEXAS § 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the 3rd day of February, 1997, by D. H. Messer, 
Attorney-in-Fact for Chevron U.S.A. Production Company, a division of Chevron U.S.A. Inc., a 
Pennsylvania Corporation, on behalf of said corporation. 

M ? S S l w ^ 1 2 » £ i • Notary Public in and for the State of Texas 
December 06.2000 

STATE OF T£KA£> § 

COUNTY OF § 

This instrument was acknowledged before me on theifl^davof £-zkr~n/ihy 1997, 
_ for Amerada Hess, on fbehalf of said by_ 

corporation. 
RANDTJ.PHAB* ATT0HMfy-kW*CT 

• • u l i i l 

SHARON SHANKS 
Notary Public, State of Texas 

My Commlnlon Expires 
SEPT. 26,2000 

' W W I 1 1 —J i^mjtjm^ 

Notary Public in and for the State of -JPHffc 

17720.doc -5-



EXHIBIT "A" 
Attached Hereto and Made a Part of 

Unit Line Injection Agreement 
Eunice Monument South Unit Area B, 

North Monument Grayburg/San Andres Unit 
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EXHIBIT "A" 

W / / / / / / \ FEDERAL LA NOS 

I 1 STATE LANOS 

( ~ ] PATENTED LANOS 

TOTAL 

I I B l a l M UNIT OUTLINE 

ACREAGE PERCENTAGE 

22&0 76.00 

400 

320 

13.33 

10 67 

3000 100.00 

O TRACT NUMBEH 

EUNICE MONUMENT 
SOUTH UNIT 

EXPANSION AREA 
LEA CO.. NEW MEXICO 

UNIT EFFECTIVE 2 -1 -85 

EXPANDED/REV. 9-1-90 

CHEVRON U.S.A. INC. 
HOUSTON. TEXAS 
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RMERRDR HESS CDRPDRRTIDN 
P. O. Drawer O 

M o r u n w K , NM B82S6 

February 14, 1995 

New Mexico Oil Conservation Commission 
Box 2088 
Santa Fe, NM 87501 

Attn: Mr. David Catanach 

Re: NMGSAU #1603 Injection Permit 
API # 30-025-31503 
Unit Letter C, 735 FNL, 1840 FWL, Sec. 32, T19S R37E 
Lea County, New Mexico 

Dear Mr. Catanach: 

As per our phone conversation on February 9, 1995, Amerada Hess Corporation (AHC), operator of the 
North Monument Grayburg San Andres Unit (NMGSAU), respectfully requests administrative correction 
to the well location of NMGSAU #1603 as applied for in the C-108 (September 19, 1991). The original 
C-108 incorrectly listed the NMGSAU #1603 location as Unit Letter O, Sec. 36, T19S R37E, however all 
of the associated maps had the well properly located in Unit Letter C, Sec. 32, T19S R37E. This error 
carried through in the NMOCD Division Order No. R-9596, Case No. 10252, in Exhibit "A" "Approved 
Injection Wells" / "New Drills" category (pg 7 attached) regarding the D.F. Larsen lease. The actual 
location of the NMGSAU 1603 replacement well, drilled in 1993, is referenced above and indicated on 
the attached C-103 on file with the NMOCD. 

Re-fiiing a C-108 with the correct location would not provide additional information pertinent to the 
attachments as submitted in the original C-108. Please allow administrative correction of this error. If 
additional information is needed please call. Your consideration is appreciated. 

David Ricks 
Petroleum Engineer 
(915) 758-6778 

xc: Ray Wickett 
Jeff Hermann 
Roy Wheeler/file 
Rob Williams file: ocdi603b.wps 

Sincerely, 
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Sobrrrt J Copm 

Office 

P 0 Bot l«(0. Hot*i, NM U240 

DISTRICT D 
F O. 0 n » « DD, ArtMi*. NM U210 

pisTMam 
1000 RJO Bruce Rd, AA*<, NM fMIO 

suit ol New Mexico 
E-VTEV, Miner lis and Natural Resources Department 

OLL, CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

^ 1149 

FILE COPY 

WELL AH NO. 

30-025-31503 
S. IfcSciU T)7« of LOM __ 

STATE 1 J 
& Suit Oil * Cu LUM No. 

( CO NOT USE THIS FORM FOR PROPOSALS TO 0RIIL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT" 

(FORM C-101) FOR SUCH PROPOSALS.) 

7. Uue N*me or Unit Afiwmeot Nun« ; 

NORTH MONUMENT 6/SA UNIT ! 
BLK. 16 j 

1. Type of Well: 

v t L LI) veu. Q cm** 

7. Uue N*me or Unit Afiwmeot Nun« ; 

NORTH MONUMENT 6/SA UNIT ! 
BLK. 16 j 

2- NAJT* of Openior 

/AMERADA HESS CORPORATION 
1 WeDNo. 1 

3 | 
i ). /A<idrtx4 of O pernor 9. Pool aunt or WUoVat 1 

POST OFFICE DRAWER D. MONUMENT. NEW MEXICO 88265 j EUNICE MONUMENT G/SA 
4. W«ll Locaboo 

Unil Uo*r C_ 

Section 32 

735 Feet From Th* 

To'J.ttfup 

NORTH Licx ind _ 

19S We 37E 

1840 F«t From The WEST List i 

NMPM 
10. Eltvjuoo (Stew -«Kti)*r Df. RX8, RT, GR. tit.) 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK Q ALTERING CASINO CD 

COMMENCE DRILLING OPNS. CD PLUG AND ABANDONMENT L j 

CASING TEST AND CEMENT JOS ( D 

OTHER: G 

It. 

NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK CD PLUG AND ABANDON Q 

TEMPORARILY ABANDON CD CHANGE PLANS Q 

PULL OR ALTER CASING CD 

OTHER: Amended report fr. original of 10/24 0 

12. Describe Proposed or CotnpleUd Operilioct (Cliarty tsait aJl fxrtiAtrt deiaiU, and |rv< ptrnKt*! dolu, uidu£Af atimittd dau of tunJif txy prop&nd 
w i j SEE RULE 1101 

NMGSAU #1603 
Move in and rig up pulling unit. TOH with rods and pump. Nipple down wellhead. 
Nipple up BOP. TOH with tubing. TIH with a Sonic Hammer on tubing to TD. Rig 
up acid company. Acidize well with 5,000 gals. 15% NEFE DI HCL w/3% DP-77MX 
Micellar Solvent. TOH with Sonic Hammer. TIH with tubing and packer. Set packer 
at ±3,700'. Swab/flow back load. TOH with tubing and packer, laying down production 
tubing. Pick up and TIH w/2 3/8" coated injection tubing with injection packer. 
Nipple down BOP. Nipple up injection wellhead assembly. Rig down and move out 
pulling unit. Clean and clear location. 

SIQNATVU _ 

r m on rvjyT N>LMI 

I rf>7ve a tr-Jt to! un^it lo OxKM of mj tso*1od|« moi bdirf. 

mu Sr. Staff Assistant 

Terry L. Harvey 

o.rt 11-03-94 

393-2144 

(Tfca r[«ct for $mz Vte) OK:GI\,V- 3 NOV 14 1994 
TITUI DATE . 

COKMTONJ Of AJTWOVAL. ¥ ANY: 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GC'wERNOR 

A p r i l 17, 1992 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 827-5800 

Amerada Hess Corporation 
P.O. Drawer D 
Monument, New Mexico 882 65 

A t t e n t i o n : Robert L. Williams, J r . 

Re: Amendment of D i v i s i o n Order No. R-9596 

Dear Mr. Williams: 

Reference i s made t o your request dated March 24, 1992, t o 
amend D i v i s i o n Order No. R-9596 which order authorized Amerada Hess 
Corporation t o i n s t i t u t e a waterflood p r o j e c t w i t h i n i t s North 
Monument Grayburg San Andres Unit. I t i s our understanding t h a t 
three c e r t a i n i n j e c t i o n wells approved by said order were not 
acquired i n t o the u n i t and as a r e s u l t , you wish t o s u b s t i t u t e the 
f o l l o w i n g described w e l l s as replacement i n j e c t i o n w e l l s : 

ORIGINALLY APPROVED WELL 

Conoco Inc. State "A-17" No. 1 

Shell Western 

Amerada Hess 

State "D" No, 

State No. 

PROPOSED SUBSTITUTE WELLS 

Conoco Inc. State "A-17" No. 

Shell Western 

Amerada Hess 

State No. 

State "F" No. 6 

WELL LOCATION 

660 1 FSL & 660' FWL (Unit M) 
Section 17, T-19S, R-37E 

1980' FSL & 660' FEL (Unit I ) 
Section 19, T-19S, R-37E 

660'FSL & 660* FWL (Unit M) 
Section 36, T-19S, R-36E 

WELL LOCATION 

330' FSL & 330' FWL (Unit M) 
Section 17, T-19S, R-37E 

2307' FSL & 990' FEL (Unit I ) 
Section 19, T-19S, R-37E 

990' FSL & 610' FWL (Unit M) 
Section 36, T-19S, R-36E 

You are hereby authorized t o u t i l i z e the above-described 
s u b s t i t u t e w e l l s as i n j e c t i o n w e l l s w i t h i n the North Monument 



Grayburg San Andres Unit. A l l provisions regarding i n j e c t i o n 
operation and r e p o r t i n g contained w i t h i n Order No. R-9596 s h a l l 
p e r t a i n t o the above-described s u b s t i t u t e w e l l s . 

Sincerely, 

William J. L« 
Dire c t o r 

xc: OCD-Hobbs 
Case F i l e No. 
R. Brown 

10252 / 



RMERHDR HESS CDRPQRHTJDN 

' 0 9 f n • , i f r ) n P.O. DRAWER "D" 
l i r t l flPj (SJNSIJENT, NEW MEXICO 88265 

March 24, 1992 

New Mexico Oil Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504-2088 

Attn: Mr. David Catanach 

Ref: Exhibit A of Division Order R-9596 and NMOCD Letter From Jerry 
Sexton, Supervisor, District 1, Dated March 20, 1992. 

Mr. Catanach: 

Amerada Hess Corporation respectfully request approval to substitute 
the following listed alternate wells to take the place of specific 
Authorized Injection Wells listed in Exhibit A of the Order Of The 
Division also listed below. 

Our request for this approval arises over the fact that the wells in 
question, listed on Exhibit A as Authorized Injection wells were not 
acquired into the North Monument Grayburg/San Andres Unit and 
therefore we are asking approval to substitute these wells in 
question with the listed alternate wells. 

/ \ . Request approval to substitute the Conoco State A-17 
#7-M (330/S & W) for the approved and instead of the 
Conoco State A-17 #1-M (660/S & W) of Section 17,T19S, 
R37E as shown on Exhibit A. 

Request approval to substitute the Shell State D #3-1 
(2307/S & 990/E'l for the approved and instead of the 
Shell State D #2-1 (1980/S & 660/E) Sec. 19, T19S, 
R37E as shown on Exhibit A. 

^ ijy' 3. Request approval to substitute the Amerada State F #6-M 
v> .1 (990/S & 610/W) for the approved and instead of the 

a c Amerada State F #1-M (660/S & W) Sec. 36, T19S, R36E 
as shown on Exhibit A. 

4. The Amerada V. Laughlin #2-C 660/N & 1980/W Sec. 9, 
T20S, R37E was approved for injection but will not 
become a North Monument Grayburg San Andres Unit well 
but shall remain 100% to Amerada Hess Corporation as a 
gas well. No substitute wellbore was available for 
submission into the unit and therefore NMOCD approval 
of a future replacement well as injector will be made 
at the time of replacement. 



New Mexico Oil Conservation Division 
Exhibit A of Division Order R-9596 
Page 2 

If you require any additional information concerning our request to 
get approval of these alternate wells as Authorized Injection Wells 
on Exhibit A of the Order Of Division R-9596 please call at (505) 
393-0087. 

Very truly yours, 

Robert L. Williams, Jr. 
NMGSAU Unit Superintendent 

RLW:tlh 
Attachments 
xc: Jerry Sexton, Suprv. Dist. 1 

Roy Wheeler 
File 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10252 
ORDER NO. R-9596 

APPLICATION OF AMERADA HESS CORPORATION 
FOR A WATERFLOOD PROJECT, LEA COUNTY, 
NEW MEXICO. 

BY THE DIVISION 
ORDER OF THE DIVISION 

This cause came on for hearing at 8:15 a.m. on September 19, 1991 at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

NOW, on this 15th day of October, 1991, the Division Director, having 
considered the testimony, the record and the recommendations of the Examiner, 
and being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Amerada Hess Corporation, seeks authority to institute a 
waterflood project in its North Monument Grayburg-San Andres Unit by the injection of 
water into the Grayburg-San Andres formation, Eunice Monument Grayburg-San Andres 
Pool, through the gross perforated and/or open hole interval from approximately 3720 
feet to 3965 feet in 108 existing or newly drilled wells (shown on Exhibit "A" attached 
hereto) located in Townships 19 and 20 South, Ranges 36 and 37 East, NMPM, Lea 
County, New Mexico. 

(3) By Order No. R-9494 issued in Case No. 10253 on May 1, 1991, the 
Division, upon application of Amerada Hess Corporation, approved the North Monument 
Grayburg-San Andres Unit which comprises some 13,385 acres in Townships 19 and 20 
South, Ranges 36 and 37 East, NMPM, Lea County, New Mexico. 

RECEIVED 

OCT 15 1301 

CAMPBEiL & BLACK 
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(13) The injection wells or pressurization system should be initially equipped 
with a pressure control device or acceptable substitute which will limit the surface 
injection pressure to no more than 0.2 psi per foot of depth to the top injection 
perforation, or in the case of open hole completions, the casing shoe. 

(14) As of the date of the hearing, the applicant did not have information 
regarding the exact location of injection perforations or open hole injection intervals in 
each of the proposed 108 injection wells. 

(15) As such information becomes known, the applicant should be required to 
submit the exact location of the injection interval in each of the proposed injection wells 
to the Santa Fe office of the Division in order that maximum surface injection pressures 
may be assigned to such wells. 

(16) The Division Director should have the authority to administratively authorize 
a pressure limitation in excess of the pressure limitation described in Finding No. (13) 
above upon a showing by the operator that such higher pressure will not result in the 
fracturing of the injection formation or confining strata. 

(17) The operator should give advance notification to the supervisor of the Hobbs 
district office of the Division of the date and time of the installation of injection 
equipment, of the mechanical integrity pressure tests, and of the conductance of any 
remedial cement or plugging operations in order that the same may be witnessed. 

(18) Prior to commencing injection operations into the proposed NMGSAU Block 
18 Well Nos. 13 and 15, the applicant should be required to submit to the Santa Fe 
office of the Division an executed copy of an Injection Lease-Line Agreement. 

(19) The application should be approved and the project should be governed by 
the provisions of Rule Nos. 701 through 708 of the Oil Conservation Division Rules and 
Regulations. 

IT IS THEREFORE ORDERED THAT: 

(1) The applicant, Amerada Hess Corporation, is hereby authorized to institute 
a waterflood project in its North Monument Grayburg-San Andres Unit (as fully 
described in Division Order No. R-9494) by the injection of water into the Grayburg-San 
Andres formation, Eunice Monument Grayburg-San Andres Pool, through the gross 
perforated and/or open hole interval from approximately 3720 feet to 3965 feet in 108 
existing or newly drilled wells (shown on Exhibit "A" attached hereto) located in 
Townships 19 and 20 South, Ranges 36 and 37 East, NMPM, Lea County, New Mexico. 



CASE NO. 10252 
ORDER NO. R-9596 
Page -5-

(10) The operator shall give advance notification to the supervisor of the Hobbs 
district office of the Division of the date and time of the installation of injection 
equipment, of the mechanical integrity pressure tests, and of the conductance of any 
remedial cement or plugging operations in order that the same may be witnessed. 

(11) The applicant shall immediately notify the supervisor of the Hobbs district 
office of the Division of the failure of the tubing, casing or packer in any of the injection 
wells, the leakage of water or oil from or around any producing weil, or the leakage of 
water or oil from any plugged and abandoned well within the project area, and shall take 
such steps as may be timely and necessary to correct such failure or leakage.' 

(12) Prior to commencing injection operations into the proposed NMGSAU Block 
18 Well Nos. 13 and 15, the applicant shall submit to the Santa Fe office of the Division 
an executed copy of an Injection Lease-Line Agreement. 

(13) The subject waterflood project is hereby designated the North Monument 
Grayburg-San Andres Unit Waterflood Project, and the applicant shall conduct injection 
operations in accordance with Division Rule Nos. 701 through 708 and shall submit 
monthly progress reports in accordance with Division Rule Nos. 706 and 1115. 

(14) Jurisdiction of this cause is retained for the entry of such further orders 
as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

BRUCE KING March 20, 1992 POST OFFICE BOX 1990 
HOBBS, NEW MEXICO B8241-1980 

[505)393-6161 GOVERNOR 

Amerada Hess Corporation 
P.O. Drawer D 
Monument, NM 88265 

Attn: Mr. Robert L. Williams, Jr. 

RE: North Monument G/SA Unit Waterflood 
Authorized Injection Wells - R-9596 

Gentlemen: 

Division order R-9596 authorized certain wells as injection wells in the above-
referenced waterflood project. A review of the files of approved injection 
wells indicates that you did not acquire some wells that were authorized as 
injection wells. 

You took Conoco State A-17 #7-M (330/S & W) instead of approved Conoco State 
A-17 #1-M (660/S & W) of Section 17, T19S, R37E. 

You took Shell State D #3-1 (2307/S & 990/E) instead of approved Shell State D #2-1 
(1980/S & 660/E) Sec. 19, T19S, R37E. 

You took Amerada State F #6-M (990/S & 610/W) instead of approved State F #1-M 
(660/S & W Sec. 36, T19S, R36E. 

Also, the Amerada V. Laughlin #2-C 660/N & 1980/W Sec. 9, T20S, R37E, was approved 
for injection but was not taken into the unit. Please advise status of plans for 
this wel1. 

If you plan to substitute these alternate wells for injection wells you will 
need to request approval to do so by letter to David Catanach. If the area of 
review for any of these wells includes acreage outside the unit boundary you will 
need to notify the offset operator. Any questions you have concerning the approval 
of the substitution of these wells as injection wells should be directed to David 
Catanach in our Santa Fe office at (505) 827-5807. 

Very truly yours, 

OIL CONSERVATION DIVISION 

Jerry Sexton 
Supervisor, District I 

ed DRUG FREE== 
nr.: David Hatanach 



RMERHDH HESS CDRPDRRTON 

January 8, 1992 P. O. B O X 2040 
T U L S A , O K L A H O M A 74102 

9 1 S - 5 9 9 - 4 2 0 0 

State Land Office Building 
310 Old Santa Fe Trail, Rm 206 
Santa Fe, New Mexico 87504 

Attn: David R. Catanach Subject: Notice of Location Change 
for North Monument 
Grayburg San Andres Unit 
Injection Wells, Blk 16 
#03 and Blk 17 #11 

The above referenced locations were moved due to existing pipe 
lines interfering with previous locations. 

Should there be any questions please contact J. R. Wilson (918) 
599-4226. 

Si ncerely, 

J. R. Wilson 
Amerada Hess Corporation 

JRW:ti 



NEW MEXICO OIL CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION FLAT 
i C - I O J 

S e + e ' f e e V t C - l l I 

C f f e c l l v * H - « l 

1 A l U M M I r i a l e t t h e 

Operator 

AMERADA-HESS CORPORATION I n i e c t i on 
• e l l Nc. 

03 
L'nil Lerier 

c 
Bod ion 

32 
Town •nip 

19S 37E 
County 

Lea 
Actual Foctoif* Location c 

735 , ^ 
t ~ " 

ha«ih. North l t o B W - 1840 l r e f r l h . West ^ 
Ground Level Ele» . 

3588.7 
Producing formation 

GRAYBURG SAN ANDRES 
Pool . 

EUNICE MONUMENT G/SA 
Dedicated Acreoq*: 

Aries 

1 Outline the acreage dedicated to the subject well by colored peacil or hachure marls on the plat below. 

2 If more than one leaae is dedicated to the well, oatline each and identify the ownership thereof (both as to working 
iatereat and royalty) 

3 If more than oae leaae of different ownership is dedicated to the well, have the? interests of all owners b^en consoli­

dated by communitixation, unitization, force-pooling, etc? 

| 1 Yea [~J No If anawer ia " y e s " type of coaaolidation UNITIZED ORDER #R-9494 

If answer is "oo! ' l ist the owners and tract descriptions which have actually been consolidated U se reverse side of 
this form if eery • U N I T I Z E D ORDER # R - 9 4 9 4 ; 

No allowable wil l be assigned lo the well until s l l interests have been consolidated (bv communitization. unitization, 

forced-pooling, or otherwise) or until s non-standard anit, eliminating such interests, has been approved by the Commis­

sion. 

CERTIFICATION 

t h « r « b r c e r t i f y ffior t h « i n f o r m a t i o n c o n -

f e ' « e o * h m r t i n i t f r u « o n d c o m p / e » e K> fne 

b e l t e f my h n o w f e ^ o t o n d b e l i e f . 

J. R. WILSON 

SUPERVISOR DRLG ADMIN SVS 

AMERADA HESS CORPORATION 

01/02/92 

/ hmr~by comfy fhet th* wo/' foeo'ton 

shown on this plai mat plotted from fimU 

«»tti sKfiMtf swrv#ys mmdm ky mm or 

tsnofer my itM»«rvi«fon, «fW thmt tho urn mm 

ig f r v mnm4 eor-roc* to *f>o km 91 mf my 

^•w/.o^o mn* wmU.1 

December 12, 1991 
Doto Surveyed 

R v q l f t t o t o d P r o i » » » l c n o l £ n q l n « * T 

w i d or L e n d S u r v e y o r 



NEW MEXICO OIL CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

A l l « M I M H I r l aa af MM Secttea 

Operator 

AMERADA-HESS CORPORATION 
L'rvit L * * » « r 

K 33 

17 

rW» c - io j 
Se+xr.rdWf C - i 7 » 
E f fec t i ve M - S J 

I n i e c I i o n 
Township 

19S 37E 

Wall Nc . 

11 
County 

Lea 
Actual Footage Location o l Wall: 

2125 lea* hoot tha West Una and 1854 
Ground L_f v«l E J w . 

3560 
Producing Format Ion 

GRAYBURG SAN ANDRES 

leal Iroir tha Sout 
Pool 

EUNICE MONUMENT G/SA 
Dedicated Acreage; 

40 A c i e « 

1. Outline the acreage dedicated to the subject well by colored peacil or hachure marks on the plat below. 

2 If more than one leaae is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than oae leaae of different ownership is dedicsted to the well, have the interests of all owners been consoli­
dated by communitization, aniti iation, force-pooling, etc? 

| | Yea [~~J No If answer is " y e s ! ' type of cossolidstion UNITIZED ORDER #R-9494 

If snswer is "no." l ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if y ^ UNITIZED ORDER #R-9494 

No allowable wil l be assigned to the well until s l l interests have been consolidated (bv communitization. unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating auch interests, has been approved bv the Commis­
sion. 

2125 

C E R T I F I C A T I O N 

/ ha>r»bf cmrtiiy fno* »Kaj information con-

tainmd h«r«.n is truo one* comp/«t> to ffi* 

h«sf of my fcnowfWgc and b*li*f 

J. R. WILSON 
F:«i:::r 

SUPERVISOR DRLG ADMIN SVS 

AMERADA HESS CORPORATION 

01/02/92 

/ fter-by c e r t i f y fho f fKe w a " f e c e f i e n 

s n o w n on t h i s p l o t w o s p f o f f e d f rom f i e l d 

norma j f acfwef tu rvay i made ay me or 

u n d e r my s o p a r v t * i o n . a n d r h e f * n e s e m e 

is rrve and carrecf fa *Ks Sect of my 

fcnew'edte end aefief 

December 1 2 , 1991 
D a : * S u r v # y # x l 

P » q l » t » r » > d P r o f « » » l o n a l E n g l n o o f 

and . or L a n d S u r v e y o r 

R . L . S^ / 654- i 
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• • • ••••3 •»••" T 20 S 

2 INJECTION WELLS : BLK 16 #3 & BLK 17 #11 
2 WATER SUPPLY WELLS: BLK 11 #18 & BLK 14 #20 
6 PRODUCTION WELLS: BLK 2 #25, BLK 5 #30, 

BLK 9 #25, BLK 4 #30, 
BLK 6 #19, BLK 15 10 

HO.IC 
40 AC TRACK FOR WELL. 

RMERRDH HEE3S CORPORATION 

NORTH MONUMENT/GRAYBURG 
SAN ANDRES UNIT 

LEA COUNTY, NEW MEXICO 

1992 DRILLING PROGRAM 



STATE OF NEW MEXICO . . , , , , . , , . , . „ 

, | f ^ i ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT . HD 
' ^ ^ 0 OIL CONSERVATION DIVISION -qi un : " i HF1 8 39 

^ J . ^ HOBBS DISTRICT OFFICE "U •'•«• 

November 12, 1919 

BRUCE KING >̂ \ HOBBS. NEW MEXICO 88241-i9ao 
GOVERNOR AlWC/ - 7 (505)393-6161 

POST OFFICE BOX 1980 

Amerada Hess Corporation ' 
P. 0. Drawer D 
Monument, New Mexico 33265 

Re: North Monument Grayburg San Andres Unit 
D i v i s i o n Order R-9596 

Gentlemen: 

I have reviewed the a d d i t i o n a l information which you 
submitted on the f o l l o w i n g w e l l s : 

State F tU-M, 36-19-36 
State D tU-D 1-20-36 
W. A. Weir B tfl-G 26-19-36 
J. R. P h i l l i p s ttl-A 1-20-36 

A l l w e l l s meet the necessary cementing requirements as 
o u t l i n e d i n E x h i b i t B of D i v i s i o n Order R-9596. 

Very t r u l y yours 

OIL CONSERVATION)DIVISION 

Jerry Sexton 
Supervisor, D i s t r i c t I 

JS: bp 

cc: David Catanach 
F i l e 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

POST OFFICE BOX 3068 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(505) 827-5B00 

October 15, 1991 

CAMBELL & BLACK 
Attorneys at Law 
P. O. Box 2208 
Santa Fe, New Mexico 87504 

RE: CASE NO. 10252 
ORDER NO. R-9596 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

FD/sl 

cc: BLM Roswell Office 
T. Kellahin 
Rick Brown 



HMERRDH HESS CDRPDRRTON 1&D 

P. O. B O X 840 
S E M I N O L E , T E X A S 79360 

91 5-758-6700 

September 9, 1991 

Mr. William F. Carr 
Campbell & Black P.A. 
Jefferson Place 

RECEIVED RECEIVED 

SEP 1 ' 1991 
SEP -9 1991 

Suite 1-110 North Guadalupe 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 

QIL CONSERVATION DIVISION 
CAMPBELL & BLACK 

RE: North Monument Grayburg/San Andres 
C108 Application 

Dear B i l l : 

Enclosed are revised copies of the Plugged and Abandoned well lists from Ex­

hibit VI of the complete C108 Application. Apparently the Laughlin #1 well was not 

moved from the "In" l i s t to the "Out" l i s t when the Merridian track was taken out 

of the unit. Consequently the following changes need to be made to four copies 

sent to you on August 22, 1991. 

1. Remove the "P&A wells inside unit" table, replace with the new table 

2. Remove the "P&A wells outside unit" table, Replace with the new table 

3. Move the wellbore schematic named Laughlin #1, API No. 3002505904 from 
"P&A inside" to "P&A outside" and locate behind Humble Laughlin #4 API No. 
3002505885 (15th drawing from front) 

If you have any questions regarding this please call. 

Yours truly, 

JEA/cd 
Attachments 
CC: J. Hefley 

J. Sexton 



RMERRDR H E S S CDRPDRRTIDN 

P. O. B O X 840 
S E M I N O L E , T E X A S 79360 

RECEIVED 91 5-758-6700 

August 28, 1991 

OIL CONSERVATION DIVISION 
OVER NIGHT DELIVERY 

RECEIVED 
( 

AUG 29 1991 
Mr. Willi am F. Carr 
Campbell & Black, P.A. 
Jefferson Place 
Suite 1 - 110 North Guadalupe 
P. 0. Box 2208 
Santa Fe, New Mexico 87504-2208 

CAMPBELL & BLACK 

RE: C-108 Application 
North Monument Grayburg/San Andres Unit 

Dear B i l l : 

Subsequent to sending the C-1081s to you last week, we have identified 

a well left off the maps and not included in the black and white wellbore 

schematics. Corrected Area of Review maps and a wellbore schematic of the 

M. E. Gaither No. 1 are included for the four volumes sent to you. I will 

correct the old copy in Hobbs, and others before September 19, 1991. 

Yours, truly 

cc: J. C. Hefley w/o attachements 

JEA:sm 
end s. 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L -

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

W I L L I A M P. S L A T T E R Y 

A N N I E - L A U R I E C O O G A N 

J E F F E R S O N P L A C E 

S U I T E I - 1 I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X £ 2 0 8 
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July 5, 1991 

HAND DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
State Land Office Building 
Santa Fe, New Mexico 87503 

JUL 0 5 1991 

OIL CONSERVATION DIV. 
SANTA FE 

Re: Oil Conservation Division Case No. 10252 
Application of Amerada Hess Corporation for a water plug project, Lea 
County, New Mexico 

Dear Mr. LeMay: 

Amerada Hess Corporation hereby requests that the above-referenced case scheduled for 
hearing on July 11, 1991, be continued to Examiner hearing scheduled for September 19, 
1991. 

Your attention to this request is appreciated. 

Vary truly yours, 

William F. Carr 

WFC:bh 
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February 18, 1991 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: OCD Case No.(10252 
A p p l i c a t i o n of -Amerada Hess Corporation 
f o r Approval of the North Monument 
Grayburg-San Andres Unit Waterflood, 
Lea County, New Mexico 

OCD Case No. 10253 
A p p l i c a t i o n of Amerada Hess Corporation 
f o r S t a t u t o r y U n i t i z a t i o n of the North 
Monument Grayburg-San Andres Un i t , 
Lea County, New Mexico 

Dear Mr. LeMay: 

On behalf of ARCO O i l & Gas Company, please enter 
my appearance and t h a t of Mr. Ron Sponberg, Esq. i n the 
referenced cases. 

WTK/tic 

cc: William F. Carr, Esq. 
Ron Sponberg, Esq. 
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February 15, 1991 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

Re: Oil Conservation Division Case NoQ0252^/ 
In the Matter of the Application of Amerada Hess Corporation for a 
Waterflood Project, Lea County, New Mexico 

Oil Conservation Division Case No. 10253 
In the Matter of the Application of Amerada Hess Corporation for Statutory 
Unitization, Lea County, New Mexico 

Dear Mr. LeMay: 

Amerada Hess Corporation hereby requests that the above-referenced cases which are 
currently set for hearing on February 21, 1991 be continued to the Examiner hearings on 
April 4, 1991. 

Your attention to this request is appreciated. 

Very truly yours, 

WILLIAM F. CARR 

WFC:mlh 

cc: W. Thomas Kellahin, Esq. Telecopied and Mailed 
Ron Sponberg, Esq. Telecopied and Mailed 
Mr. J. C. Hefley 
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February 6, 1991 

New Mexico O i l Conservation Division 
Santa Fe, NM 

Re: Application by Amerada Hess Corporation for approval of 
a waterflood project - Case #10252 

Gentlemen: 

This l e t t e r i s for public record that I do not approve of t h i s 
project. 

I have land i n Township-19,Section 33 with a good water well and 
a l l u t i l i t i e s for a home. 

My concern i s , water level and drinking water quality of my water 
well. 

Since re ly , 

Ufa?, 
Larry/Henry 

xc: f i l e 


