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EXHIBIT NWP-F
I

STATE COM AJ #34

WELL DOWNTIME RECORD

Days of Days Days of Other
Month Year No Demand Flowing Downtime
1 83 0.0 18.0 13.0
2 83 0.0 18.1 9.9
3 83 11.0 20.0 0.0
4 83 12.7 12.6 4.7
4 83 30.0 1.1 0.0
é 83 28.9 1.1 0.0
7 83 29.2 1.8 0.0
8 83 10.2 16.3 4.5
9 83 20.7 8.8 0.5
10 83 10.1 19.0 1.9
11 83 23.8 0.0 6.2
12 83 17.4 5.6 8.0
1 84 14.2 1.8 15.0
2 84 12.2 13.7 3.1
3 84 0.0 22.9 8.1
4 84 0.0 23.9 6.1
Average 13.8 11.5 5.1
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CASES 8182 AND 8183

MEMORANDUM OF LAW

W W W W

MESA PETROLEUM CO., APPLICANT

§108 (b) (2) of the Natural Gas Policy Act of 1978 ("NGPA") states
that the Federal Energy Regulatory Commission "shall, by rule, provide
that, if nonassociated natural gas produced from a well which pre-
viously qualified as a stripper well under paragraph (1) exceeds an
average of 60 Mcf per production day during any 90-day production
period, such natural gas may continue to qualify as stripper well
natural gas if the increase in nonassociated natural gas produced from
such well was a result of the application of recognized enhanced
recovery techniques." Congress, in the Joint Explanatory Statement of
the Committee on Conference accompanying the issuance of the NGPA,
stated, "The objective of this section is to insure that the producer
does not have a built-in incentive to limit the production from a
~given well to an average of 60 Mcf per day."

In 18 CFR §271.803(a) the Federal Energy Regulatory Commission
defined recognized enhanced recovery techniques as meaning "processes
or equipment, or both, which when performed er installed by the pro-
ducer, increase the rate of production of gas from a well. Processes
qualifying as recognized enhanced recovery techniques include mecha-
nical as well as chemical stimulation of the reservoir formation.
Equipment may include items installed in the well bore or on the
surface." When discussing this final regulation in 44 FR 49656
(August 24, 1979) the Federal Energy Regulatory Commission stated, "A
number of comments asked that the Commission provide examples of
processes or equipment that constitute recognized enhanced recovery
techniques." They went on to say, "In this respect, we believe it is
clear from our revised definition that any technigue shall qualify if
it increases the rate of production from the well." Emphasis added.

Case 8182 addresses a request by Mesa Petroleum Co. ("Mesa") for
a further determination under 18 CFR §271.806 that the increase in the
rate of production of gas from Mesa's State Com. AJ #34 well is due to
the use by Mesa of a recognized enhanced recovery technique as defined
in 18 CFR §271.803(a). This well is located on state lands in the W/2
of Section 36, Township 32 North, Range 12 West in San Juan County,
New Mexico. It produces from the Dakota formation. Mesa operates the
well and is the owner of 100% of the working interest in this well.
On or about January 20, 1981, Mesa submitted a §108 application for
this well which was approved on or about February 16, 1981 and became
final on or about April 6, 1981. By letter dated March 10, 1983
Northwest Pipeline Corporation filed a Notice of Increased Production
for the State Com. AJ #34 well in accordance with 18 CFR 271.805(a).
By letter dated March 24, 1983 Mesa similarly filed its notice of
increased production and its request for a further determination under
18 CFR §271.806 that the increase in the rate of production of gas
from this well is due to the use by Mesa of a recognized enhanced
recovery technique as defined in 18 CFR §271.803(a).

Case 8183 addresses a request by Mesa for a further determination
under 18 CFR §271.806 that the increase in the rate of production of
gas from Mesa's State Com. AI #33 well is due to the use by Mesa of a
recognized enhanced recovery technique as defined in 18 CFR §271.803(a).
This well is located on state lands in the W/2 of Section 32, Township
27 North, Range 9 West in San Juan County, New Mexico. It produces
from the Dakota formation. Mesa Petroleum Co. is the operator of the
well and the owner of 25% of the working interest in this well.
Superior 0il Company owns 25% of the working interest, El Paso Natural
Gas owns 12.5% of the working interest and Getty 0il Company (recently
acquired by Texaco Inc.) owns the other 37.5% of the workina interest.



On or about December 8, 1981 Mesa submitted a §108 application for

this well which was approved on or akout January 12, 1981 and became
final on or about March 29, 1981. By letter dated March 29, 1983
Northwest Pipeline Corporation submitted a Notice of Increased

Production for the referenced well in accordance with 18 CFR Section
271.805(a). By letter dated July 8, 1983 Mesa also submitted its

notice of increased production and its request for a further deter~-
mination under 18 CFR Section 271.806 that the increase in the rate of
production of gas from this well is due to tlie use by Mesa of a recog-
nized enhanced recovery technique as defined in 18 CFR Section 271.803(a).

Beginning in mid to late 1982 both of these wells were alternately
shut-in and produced by Mesa for a various number of days each month.
The shut-ins and commencements of production are accomplished by Mesa
personnel manually controlling the surface valves that allow the gas
from these wells to produce into their respective pipelines. This
process mechanically stimulates the reservoir by allowing a greater
than normal reservoir pressure to build. The shut-in and production
times when so manually regulated allow the wells to produce on any
given production day in excess of 60 Mcf per day. Mesa's enhancement
technique has also successfully increased the total volumes produced
monthly from each well. The increase is due solely to the above-
described method implemented by Mesa personnel. Had Mesa not employed
this recovery technique, the monthly production rate would not have
increased and the wells would have continued to produce at a rate
below 60 Mcf per day. Mesa intends to continue to experiment with the
regulated shut-in/production technique to determine the application of
the technique that results in the highest increase in the rate of
production of gas from these wells.

The Federal Energy Regqulatory Commission has consistently stated
its policy of encouraging increased production from stripper wells in
accordance with the express intent of Congress in enacting the NGPA.
Pennzoil Producing Company, 18 FERC (62,468 (1982), Dugan Production
Corp. 14 FERC ¢61,269 (1981). The enhancement of recovery from the
two wells involved here by Mesa is within the intent of Congress.

It is clear from the testimony given in Cases 8182 and 8183 that
the State Com. AJ #34 and the State Com. AI #33 wells continue to
qualify as stripper wells in accordance with the Natural Gas Policy
Act of 1978. The effect of this continuing qualification as stripper
wells will allow Mesa, as the operator of both wells, to continue to
collect the §108 NGPA price for these two wells.

Respectfully submitted,

e =

Steven C. James
Attorney for Applicant,
Mesa Petroleum Co.

dkm



Steven C. James
attorney

PETROLEUM CO.

June 13, 1984

Mr. Richard Stamets

State of New Mexico

Energy and Minerals Department
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Stamets:

Subject: Case Nos. 8182 and 8183
Supplemental Information

At the June 6, 1984 hearing in Case Nos. 8182 and 8183, you
requested certain supplemental information. In response to that
request I am enclosing proposed Orders to be entered in each case
approving the applications filed therein by Mesa Petroleum Co.
Pursuant to Mr. Stogner's request at that same hearing, I am enclosing
copies of Memorandums written by Mesa's Mr. George Dixon, Division
Production Superintendent for the Onshore Operations Division, with
regard to the use of intermitters on the State Com. AI #33 and State
Com. AJ #34 wells.

As you know, I have previously furnished to you a Memorandum of
Law with regard to the law which is applicable to the facts of these
two cases. You have requested similar legal briefs from opposing
counsel in tliese cases and stated that I may supplement my Memorandum
if I so desire. I believe that my Memorandum addresses the facts as
demonstrated by the relevant evidence presented in the Cases and the
law applicable thereto. Therefore, I do not intend to submit a supple~
mental brief.

If I can be of further assistance to the Division in making its
determination in these Cases, please advise.

Very truly yours,

ANee. 2.

Steven C. James

dkm

c.c. Northwest Pipeline Corporation
El Paso Natural Gas Company

ONE MESA SQUARE / POST OFFICE BOX 2008 / AC 806 / 378-1000 / AMARILLO, TEXAS 78188-2003



RECEIVED

JUN 121984

LEGAL DEPT.

MESH MEMORANDUM

PETROLEUM CO.

Steven James Date: June 12, 1984

Subject: State Com Al #33
Section 32-T27N-R9W
San Juan Co., New Mexico

The captioned well was compieted on 10-9-64 from the Dakota reservoir
(perforated 6686-6812') and has produced a cumulative total of 1086.6
MMCF and 19,801 BO to 4-1-84. Some time in 1965 this well was equipped
with a surface intermitter (time clock control) and was produced from
6-8 hours off and from 4-6 hours on with the use of the intermitter.

In 1981 the intermitter was taken out of service and the well was pro-
duced without the aid of same as long as the line pressure was below

240 psi. Pressures in excess of 240 psi require intermitten type flow.
Pr%?ent]y this well is only produced a limited amount of time each month.

st (
Geor S. Dixo

n
Division Production Superintendent

Onshore Operations Division

gf



STATE OF NEW MEXICO

ENERGY ao MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNGR STATE LAND OFFICE BUILDING
Ju ly 20, 1984 SANTA FE, NEW MEXICO 87501
{505) 827-5800
, Re: CASE NO. 8183
Mr. Steven C. James ORDER NO. R=-75%0
Attorney
Mess Petroleum Co. Applicant:
Vaushn Building, suite 1000
400 W, Texas Avenue : Maga Tetroleun Co

Midland, Texas 79701-4493
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

uly,

) i E;a&//,
7/JOE D. RAM

Director

7

Pd

JDR/fd

Copy of order also sent to:

Hobbs OCD <
Artesia OCD b
Aztec OCD -~

Other Mary Duffin, Thomas 8. Jensen

[ AT



Steven C. James
attorney

PETROLEUM CO.

March 14, 1985

Mr. Mike Stogner

State of New Mexico Energy and
Minerals Department

0i1 Conservation Division

P. 0. Box 2088

Santa Fe NM 87501

Dear Mr. Stogner:

Subject: Case Nos. 8182 and 8183
Order Nos. R-7594-A and R-7595-A

On February 25, 1985, you and I discussed the two above-referenced orders
by telephone. You were going to file negative determinations with the Federal
Energy Regulatory Commission denying Mesa's applications for the recognition of
Mesa's use of enhanced recovery techniques in the State Com AI #33 and AJ #34
stripper wells located in San Juan County, New Mexico. You were going to send
a copy of the negative determinations to me. I never received those copies. I would
appreciate it if you would review your file and send a copy of those negative deter-
minations to me at the address set out below.

Thank you for your attention to this request.
Very truly yours,

M. @

Steven C. James { )

5

ph
c.c. Kyle Stanley

ONE MESA SQUARE 7 POST OFFICE BOX 2009 7/ AC 806 / 378-1000 / AMARILLO, TEXAS 79189-2009



CAMPBELL 8 BLACK, r.A.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBEGLL
wiLLIAM F, CARR i . Ll
BRADFORD C. BERGE T SANTA EE, NEW MEXICO 8750]

J.SCOTT HALL

PETER N. IVES
LOURDES A. MARTINEZ TELECOPIER: (505) 983-6043

SUITE | - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (505) 988-442]|

May 21, 1985

Mr. Michael Stogner

New Mexico 0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

RE: OCD Case Nos. 8182 and 8183

Dear Mike:

Our client, Mesa Petroleum Company, has asked us to inquire
as to the status of the above-referenced pending applications.
The applications were submitted by Mesa in January of this year
and concerned jurisdictional approval of enhanced recovery
techniques for stripper wells under the FERC regqgulations.

It is my understanding that you have already advised Mesa
that the projects will be given negative determinations. Hence
it seems that all that remains to be done is to go through the
formality of issuing the paperwork on these applications. 1In
this regard, I would appreciate being advised as to when we might
expect the determinations to be finalized.

If there is anything I can do to speed this process along,
please feel free to call on me.

Thank you for your consideration.

Very t?E;y,youLs,

J. 11

JSH/ba

cc: Steven C. James, Esq.
Mesa Petroleum Company
Post Office Box 2009
Amarillo, Texas 79189-2009



NORTHWEST PIPELINE CORPORA TION]’,
®

ONE OF THE WILLIAMS COMPANIES

P.0. BOX 1526
SALT LAKE CITY, UTAH 84110-1526
801-583-8800

June 28, 1984
VIA FEDERAL EXPRESS

Mr. Richard Stamets

Hearing Examiner

0i1 Conservation Division

New Mexico Energy & Minerals Department
310 01d Santa Fe Trail

Santa Fe, New Mexico 87501

RE: Memorandum of Points and Authorities, Northwest Pipeline Corporation
Case Nos. 8182 and 8183

Dear Mr. Stamets:

Enclosed is Northwest Pipeline Corporation's Memorandum of Points and
Authorities in the above-referenced cases, provided pursuant to your direction
given at the hearing on these matters held June 6, 1984, Copies of the
Memorandum have been provided to counsel for E1 Paso Natural Gas and Mesa
Petroleum Company.

If you require any additional information from Northwest in the course of
making your determination in these cases, please feel free to contact me
directly at (801) 584-7051.

Sincerely,

o

Attorney

enclosure
xc: (w/enclosure):

Steven C. James, Esq.

Mesa Petroleum Company

P.0. Box 2009

Amarillo, Texas 79189-2009

Thomas S. Jensen, Esq.

E1 Paso Natural Gas Company
P.0. Box 1492

E1 Paso, Texas 79978

W.0. Curtis

B.W. Hale

B.E. Potts, Esq.
J.S. Wayman

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108



STATE OF NEW MEXICO, ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

MEMORANDUM OF POINTS
AND AUTHORITIES

NORTHWEST PIPELINE CORPORATION,

Intervenor Case Nos. 8182, 8183

[ NN R N e

I.
INTRODUCTION

Northwest Pipeline Corporation ("Northwest"), a Delaware corporation with
its principal place of business at 295 Chipeta Way, Salt Lake City, Utah,
purchases eighty-seven and one-half percent (87.5%) of the production from the
State Com #33 well, which is the subject of Case number 8183. Northwest
purchases one hundred percent (100%) of the production from the State AJ #34
well, which is the subject of case number 8182, As such, Northwest is an
interested party and intervenor in these proceedings in which Mesa Petroleum
Company ("Applicant") seeks a determination that increased production from the
State Com #33 and the State AJ #34 ("the Wells") is the result of the
application of an "enhanced recovery technique", as defined in 18 C.F.R.

§271.803(a).

Northwest participated in the 0i1 Conservation Division's hearing in these
matters held June 6, 1984. This Memorandum of Points and Authorities is filed
pursuant to the request of Hearing Examiner Richard Stamets. Mr. Stamets
asked for a written statement of Northwest's position that the manual

shutting-in of the Wells does not constitute an enhanced recovery technique.

IT.
ARGUMENT

For the reasons discussed below it is Northwest's position that
Applicant's procedure of alternately producing and shutting-in the Wells
pursuant to the direction of E1 Paso Natural Gas Company ("E1 Paso") does not
constitute a "recognized enhanced recovery technique”.

1. Applicant has itself originated no process nor installed any equipment
which has increased the rate of production from the Wells.




A "recognized enhanced recovery technique" is defined in 18 C.F.R.

§271.803(a) as a process or equipment, or both, "which when performed or

installed by the producer, increase the rate of production of gas from a

well". (Emphasis added). Northwest acknowledges Applicant's assertion that
its personnel have manually made various adjustments to valves located at the
surface of the Wells in order to control the flow of gas into E1 Paso's
gathering pipeline. The fact that Mesa personnel physically turned the
valves, however, does not alter the reality that the direction for and the
timing of those adjustments did not originate with Mesa, but with E1 Paso, as
a result of E1 Paso's depressed pipeline market demand situation. Mesa did
not devise the idea of alternately producing and shutting-in the Wells. The
procedure was literally forced upon it by market exigencies. Mesa has not
voluntarily engaged in well shut-ins at any time, and has only engaged in the
practice of shutting in the wells when required to by E1 Paso. (See
Northwest's Exhibits E and F, presented to the Division during testimony on

6/6/84.)

To say that by simply complying with directions to shut in the Wells due
to market conditions totally beyond Applicant's control, Applicant has done
something to enhance recovery from the Wells, is to stretch the language of
the definition given in §271.803(a) beyond reason. Applicant has responded to
direction from another party, but has initiated nothing on its own and has
engaged in no creative activity designed to enhance recovery from the Wells.

2. HNeither the alternate production and shutting-in of the Wells, nor the

operation of an intermitter thereon constitutes "mechanical stimulation” of
the Wells, and therefore neither is "recognized enhanced recovery technique".

The definition of "recognized enhanced recovery technique" provided in the
Regulations refers to mechanical and chemical stimulation of the reservoir,
and the installation of equipment on the surface, or in the wellbore.
Applicant has not argued that its installation of intermitters on the Wells
constitutes an enhanced recovery technique. Clearly, the subsequent
adjustment of intermitters installed for normal production operations cannot
be considered a "process" per se. Similarly, the alternate production and
shutting-in of the Wells is neither a "process" and is clearly not "equipment"
in any sense. No chemical stimulation of the Wells has occurred. Applicant
is therefore forced to argue that the alternate production and shutting-in of

the subject wells constitutes "mechanical stimulation" of same.



The Federal Energy Regulatory Commission ("F.E.R.C.") declined to

explicitly define the term "recognized enhanced recovery technique" when it
promulgated its interim regulations on stripper well gas. The F.E.R.C.
indicated a desire to make a case-by-case determination of what qualifies as
"enhanced recovery" and to rely on the expertise of both the jurisdictional
agencies and the Commission in making such a determination. (See: Preamble to
Interim Rule, "Subpart H, Stripper Well Natural Gas", Fed. Reg. 12/1/78.) To
date, the F.E.R.C. has not elaborated on whether pipeline shut-in for no
demand constitutes mechanical stimulation of a well. Northwest is unaware of
any case where the New Mexico 0il Conservation Division has made any such
determination, and believes that this is a case of first impression for the

Division.

In view of the lack of definitive guidance in the Regulations, and in
order to make the case-by-case determination called for by the F.E.R.C., it is
Northwest's position that the Division must look to gas industry practice to
determine whether the alternate production and shut-in of wells constitutes
“mechanical stimulation", such that it may be deemed a recognized enhanced

recovery technique.

Primary recovery is defined as the "production of oil or gas through the
use of the natural energy available in the reservoir". 1/ Some of the common
methods of primary recovery are natural flow, sucker rod pumping, electrical
submersible pumping, hydraulic pumping, jet pumping, plunger 1ift, and gas
1ift. The use of intermittent 1ift is essentially the crudest form of gas
1ift. Gas 1ift is considerably more complex than intermittent 1ift caused by
closing surface valves and involves the installation of down hole valves as
well as surface equipment. The more involved process of gas 1ift is only
considered to be primary recovery. It is, therefore, not logical to consider
the process of occasionally closing a surface valve to be anything more than a
primary recovery method, especially when it is initiated early in the life of

the well, as was the case with the Wells.

1/ Introduction to 0il and Gas Technology, Energy Consulting Associates,

Denver, Colorado, 1979, at 159.



The next step beyond primary recovery is secondary or tertiary recovery
which are often grouped together under the term "enhanced recovery" in
industry parlance. Some examples of recognized enhanced recovery techniques
are waterflooding, steam injection, introduction of polymers, explosive
fracturing, massive hydraulic fracturing, carbon dioxide injection, and
injection of caustics. No matter which method of enhanced recovery is used,
it entails the introduction of energy into a reservoir in order to force out

the 0il or gas or to otherwise increase the ultimate recovery. 2/

An intermitter uses the energy inherent in the reservoir, it does not
introduce energy into the reservoir or increase the ultimate recovery. The
well is shut-in intermittently to allow reservoir pressure to build up enough
to 1ift the liquids which accumulate in the well bore. This process does not
stimulate the reservoir and cannot be construed to be "mechanical
stimulation.” The process does not satisfy the definition of "recognized
enhanced recovery technique" provided in 18 C.F.R. §271.803(a).

3. The alternate shutting-in and production of the Wells has only

increased the rate of flow from the Wells, not the rate of production
therefrom, as required by 18 C.F.R. §271.803(a).

18 C.F.R. §271.803(a) requires that in order to be deemed a "recognized
enhanced recovery technique", any equipment or process must actually increase
the rate of production from the well(s) to which it is applied. The
Applicant's adjustment of surface valves on the Wells has served only to

increase the rate of flow from these wells, not the rate of production.

The rate of flow of a well is that rate at which gas can be produced, and

is measured only while the Well is producing. The rate of production of a

2/ Primer of 0i1 and Gas Production, American Petroleum Institute, Dallas,

Texas, 1973, at 50.



well refers to total production and to total time. As testimony from Mr.
Brent Hale, Manager, Reservoir Engineering for Northwest, indicated, the down
times experienced by the Wells did not serve to increase the rate of
production from the Wells. The number of producing days per month, per well,
is the factor which controls any increase or decrease in the production rate
from these wells. (See Northwest's Exhibits I and J, presented to the
Division during testimony on 6/6/84.) Adjustment of valves on the wells in
order to effect a shut-in pursuant to the direction of the pipeline connected
to the wells merely had the effect of causing a flush of production in the
wells. (See Northwest's Exhibits K and L, presented to the Division during
testimony on 6/6/84.) No net increase in production rate has been observed,
and the shut-in procedure therefore does not qualify as a "recognized enhanced

recovery technique" under the N.G.P.A. Regulations.

ITI.
CONCLUSION

For the reasons set forth herein, Northwest urges the Division to
recognize that the practice of shutting in wells pursuant to the direction of
a pipeline due to its market demand conditions does not qualify as a
“recognized enhanced recovery technique." In enacting $108 of the N.G.P.A.,
and in making special provision for the application of enhanced recovery
techniques with respect to §108 wells, the Congress and F.E.R.C. intended to
provide an incentive to increase the production of natural gas and a mechanism
by which the significant investment required to apply extraordinary production

techniques could be recovered by producers who had made the expenditure.

In this case Applicant has merely responded to directions from E1 Paso,
which directions are related solely to market demand and have no relation to
the goal of increasing production of natural gas. Applicant did not represent
that it has voluntarily acted to shut in the Wells in order to enhance
production therefrom. Applicant presented no production program scheduling
alternate producing and shut-in days and has not represented that it has a
coherent plan to use this technique on an ongoing basis in order to enhance

nroduction.



Further, in industry practice, and under the prior rulings of both the New
Mexico 0i1 Conservation Division and the F.E.R.C., the alternate production
and shut-in of wells has never been considered to be a "recognized enhanced
recovery technique". The only possible basis upon which it could be argued
that the procedure is a enhanced recovery technique is that it constitutes
"mechanical stimulation" of a well. The alternate production and shut-in of
Wells adds no energy to the reservoir drained by a Well, and on these Wells
has not increased the production rate. The flush flow rate which occurred on
the Wells following shut-in was entirely predictible, but it does not indicate
any increase in production. The enhanced recovery technique provisions of the
N.G.P.A. Regulations are designed to allow continued collection of
higher-than-average gas prices, due to the fact that production is increased
with a net benefit to the natural gas consumer. In this case no increase in
production has occurred and it would be inappropriate to allow the
continuation of collection of the §108 price based on an "enhanced recovery

technique" theory.

Northwest respectfully urges the Division to deny the applications in

these cases.

Mary Dutfilr
Senior Attg

ney

Northwest jpe]ine Corporation
295 Chipeta Way

Salt Lake City, Utah 84108




CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoing Memorandum of
Points and Authorities on each of the persons listed below by placing such
document in the United States Mail, postage prepaid.

Dated at Salt Lake City, Utah, this 28th day of June, 1984,

Service List:

Mesa Petroleum Company

One Mesa Square

P.0. Box 2009

Amarillo, Texas 79189
Attn.: Steven C. James, Esq.

E1 Paso Natural Gas Company
P.0. Box 1492
E1 Paso, Texas 79978

Attn.: Thomas S. Jensen, Esg.




C. Tavior Yoakam
manager — gas sales and contracts

MESRH

PETROLEUM CO.

July 8, 1983

State of New Mexico

Energy and Minerals Department :L/
0il Conservation Division \H

P. O. Box 2088 Oh o
Santa Fe NM 87501 q’ (I

Gentlemen: }' (} e

5 2 qE
Notice of Increased Production {\ %
and Request for Further Determination s
State Com AI #33 &

On December 8, 1981, Mesa Petroleum Co. ("Mesa") submitted
a Section 108 application for the subject well located in San
Juan County, New Mexico. The application was approved on
January 12 and became final on March 29, 1981.

The purchaser, Northwest Pipeline Company, has notified
Mesa that production has exceeded 60 Mcfd for the 90-day period
ending December 1982. This letter then shall serve as Mesa's
request for a further determination under 18 CFR Section 271.806
that the increase in production is the result of a Recognized
Enhanced Recovery Technique as defined by 18 CFR Section 271.803(a).

Very truly yours,

A4t

ory 'Yoakam

HKW/dh

enclosures

Copies to Northwest Pipeline Company )
Federal Energy Regulatory Cohmis

CASE NO. %l X 2
Submitied by M| LCQ HO(A(J(\Y)N

Hearing Daie G—6 - g

5
i
!
E

ONE MESA SQUARE / POST OFFICE BAOX 2009 / AC BOEB 7/ 378-100CC » AMARLLD. TEXAS 791282019



NORTHWEST PIPELINE CORPORATION

PO BOX 182¢
SALT LAKE CITY UT2- 827721626

801 583 880 Rmd

March 29, 1983 APR 0 41383

Regulatory

e

New Mexico 0il & Gas Conservation Commission
Oepartment of Energy & Minerals

0il1 Conservation Division

310 0ld Santa Fe Road

State Land Building Room 206

P. 0. Box 7088

Santa Fe, New Mexico 87501

Re: Well No. State Com Al #33
Docket No. N/A

Gentlemen:

Northwest Pipeline Corporation (Northwest) submits herewith for filing
its Notice of Increased Production for the referenced well in accordance with
Section 271.805(a) of the Federal Energy Regulatory Commission's Regulations
implementing the Natural Gas Policy Act of 1978.

Please accept this notice for filing and acknowledge its receipt by
stamping the attached additional copy and returning it to the undersigned.
Any questions may be addressed to the undersigned at Northwest Pipeline
Corporation, " Certificates-10466, P. 0. Box 1526, Salt Lake City, Utah
84110-1526, (801) 584-7111.

Very truly yours,

NORTHWEST PIPELINE CORPORATION

C:;Zi§;7562ﬂ77x¥»——

J. S. Wayman
Certificates Coordinator

JSW:kyn
Enclosures

cc: Federal Energy Regulatory Commission
Mesa Petroleum Company

X¢i Gas Cok(ﬁc—&:) Bod Reds (6 /e), ROy 4-s- f}

A SUBSIDIARY OF NO?TH\NE:' ENZRGY CCIVPANY

AAE Muaee A A e ® e L T s M AR



NOTICE OF INCREASED PRODUCTION
- PURSUANT TO SECTION 271.805 OF THE FEDERAL
B , ENERGY REGULATORY COMMISSION'S REGULATIONS

Form 121 Dated: 12-08-81 Meter No.: 75053
Date Received by Jurisdictional Agency: 12-14-81 Docket Ko.: =
Date Aéproved by Jurisdictional Agency: 1-12-82
Date Received by Commission: N/A Docket No.:
Well Name: State Com AI #33 API Number: 30-045-06118
Location: Sec 32 T27N ROW Field/Reservoir: Basin DK
County: San Juan State: NM
Operator: Mesa Petroleum Company Purchaser: Northwest Pipeline Corp.
Address: P. O. Box 2009 Address: P.0O. Box 1526
Amarillo, X 79189 Salt Lake City, UT 84110
90-Day Production

Month Year Days Flow Vol. @ 14.73 psia in Mcf 0il Production
OCT 1982 24 1047 - ——
NOV 1982 1 11 -
DEC 1982 20 1860 -—

TOTAL 45 2918 f—
Average Production for the 90-day period: 65 Mcf/day
Total producing days in production period: 45
Total volume: 2918 Mcf
Downtime * State of New Mexicc
Oct 7 Days shut-in No Demand
Nov 29 Days shut-in No Demand
Dec 11 Days shut-in Plant Repairs or shutdowns 'Force Majeure"



STATE OF UTAH )
) :Ss.
CITY AND COUNTY OF SALT LAKE )

[, R. £E. GUTTERY, having first been duly sworn, states that I
am a responsible official of Northwest Pipeline Corporation {“Northwest")
ana»furtner states:

i) that the production summary included with this notice
accurately refiects the production voiume for tne well ana
the number of producing days as defined in Section
271.803(a) of the Regulations of the Federal Energy
Regulatory Commission;

ii) that all the information contained in this notice is
true to the best of my information, knowledge and belief;
and

iii) that Northwest has served a copy of this notice on
the interested jurisdictional agencies, the designated
operatars, and other purchasers.

Dated this  29th day of March ’ 1983.

?

7%{/

VR. £ ry
Oirgctory Certific
Nortnw®st Pipeli Corporation

. Box 1526
Sait Lake City, Utah 84110-1526

SUBSCRIBED AND SWORN to before me, a Notary Public, in and for the
State and County aforesaid, on this 29th day of March .
1983.

\)‘7/1/2/4; 724 Y bz n
\\\( NE otary Pubifc ¢

< '_.,,...-....f’f&%
HGTﬁ RY
«1 PUBLIC

My Commission Expires:

6-9-86

.
"-..QC'.

------



-3, Stone Qi 6 Gas Lease tia.

]

FOR DIVISION USE OHLY: //f E-1010-1
JATE COMPLETE APPLICATION FILED /),// g/ \\\\\\\\%\%\
JATE OETERMINATION MADE //ﬁzz (X2~ RECEWED BTY AN\ AN ;\\ ~_
'AS APPLICATION CONTESTED? YES NO .
AME(S) OF INTERVENOR(S), IF ANY: JAN1 8 1982 P T
- State Com AI

xme ol Cp=raior 9, Well Nao.
agg Petroleum CoO. 33
dress of Cperaior 10, Field and Pogl, or Wlia=at

0. Box 2009, Amarillo, Texas 79189 Basin Dakota
ectien ol Well un(T LETTER N, Lecarto 1190 —— PECT TROW Th South uime |13 CountY

1650 reer reow Tve . WoaSt LInE 67 SEE. 32 w27 g, ‘ 9 wusw San Juan ;

Aame ang Acdress of Pursaaser{s]

City, Utah 84111

rthwest Pipeline Corporation, 315 East 200 South, Salt Lake
' NELL CATEGORY INFORMATION

Check appropriate box for category sought and information sudmitted.

Category(ies) Squght (By XGPA Section Mo.} 108

A1l Applications must contain: '

1. C-100 APPLICATIQN FOR PERMIT TO ORILL, DEEPEN QR PLUG BACX
b. C-105 WELL COMPLETION OR RECOMPLETION REPORT

, OIRECTIONAL ORILLING SURVEY, [F REQUIRED UNOER RULE 111
AFFIDAYITS OF MAILING QR QELIVERY

Ce

d.

“KHORRK > -

In
Price Cefling Category Determinations™ as follows:
A. NEW NATURAL GAS UNDER SEC. 102(c)(1)(B) {using 2.5 Mile
O Rule 14(1) and/or Rule 14(2) ‘;\;:2.‘_,*,&
B. NKEW 102(e)(1)(C) (new onshore res;
Ej Rule 15§ : d{?

THZY SHSHORE PRETUCTION WELL 4] DEe 1
[0 A1 items required by Rule 16A or Rule 168 Yl O
DEEP, HIGHSCOST NATURAL GAS and TIBHT FORMATION NATURAL GAS
O A1l ttems required by Rule 17(1) or Rule 17(2]
E. STRIPPER WELL XATURAL GAS

£3 A1l ftems required by Rule 18

All {tems required by
HATURAL GAS UNDER SEC.

LY

A1l {tems required by

(k]
.

07

‘\* -
/i'v'p\-'r; Dy
N ¢ 1981

addition to the above, all applications must contain the {tems recuired by the
applicable rule of the Division's “Special Rules for Applications Faor Wellhead

.

or 1000 Feet Deeper Test)

{EREBY CERTIFY THAT THE INFORMATION CONTAINED

FOR DLVISICN USE ONLY

REIN IS TRUE AND COMPLETE TO THE BEST QF MY
JWLEDGE AND BELIEF.

_~ .
[g7Approved

esa Petroleum Co. [0 oisapproved

tle Manager Gas Sales & Contracts

te  12-8-81

The information contained herein includes 31}
of the infarmation required to be filad by the
*qant under Subpart 8 of Part 274 of the
gulations.

[
v
¥
i

R



OlL CONSERVATION DIVISION

STATE OF NEW MEXICO
ENERGY ano MINERALS OEPARTMENT

P O. BOX 2088
SANTA FE, NEW MEXICO 87501

APPLICATION FOR CONTINUED
STRIPPER CLASSIFICATION

FOR DIVISION USE ONLY:
DATE COMPLETE APPLICATION FILED

DATE DETERMINATION MADE

WAS APPLICATION CONTESTED? YES NG

NAME(S) OF INTERVENQR(S), IF“ANY:

Form C-132-A
Revised 5-10-81

SA. Indicate Trpe of Lease

svaAvYg ree m

d
.5, State Q11 & Gaa Laeuse o,

E-1010-1

RN

I Unltl Agreement Mame

8, Farm of {Lease Namse

State Com AI

}o Name of Qperaior

Mesa Petroleum Co.

3. well Ne.

33

{. Addtess ot Operator

10, Field and Poo!, or Wiidzat

_ P. 0. Box 2009, Amarillo, Texas 79189 Basin Dakota
o Locstion of Well ust? LLTTER N LocATED 1190 recT raam ree_ SOUth Line 12 County
San Jaun
e 1650 rect #aom Tne - WESL Lne ar sce. 32 vwe, 27 wce, 9 noapey 8 s

[l

ile Rame and Address of Purchaser(s)

Northwest Pipeline Corporation, 315 East 200 South, Salt Lake City, Utah 84111

CLASSIFLICATLON

1. Check appropriate box for category saught and information

submitted,

2. A}l applicativas

must contain the

items

required by the

apph:cable rule of the Division's “Special Rules For
Applications For Wellhead Price Ceiling Category Determinations”

as follows:

A. lIncreased production resulting from recognized enhanced

recovery techniques

(x]. A1l items required by Rule 19

B. Well is seasonally affected

[J A1 items required by Rule 20

C. Increased production resulting from temporary pressure buildup

[C] A1) items required by Rule 21

! HEREBY CERTIFY THAT THE INFORMATION CONTAINED
HEREIN IS TRUE AND CGMPLETE TG THE BEST OF MY
KNOWLEDGE AND BELIEF.

C. Taylor Yoakam
NAME OF APPLICANT

Title Manager, Gas Sales & Contracts -

7/ 5/ ¢3

Jate

FOR OIYISION USE oOnLY

[0 Approved
[0 oisapproved

The {information contained herein {ncludes all
of the informition regquired to be filed by the
applicant under Subpart 8 of Part 274 of the
FERC regulations. '

SXAMTNER




STATE COM AT #33

The State Com AI #33 well was completed in the Basin Dakota formation in
October , 1964, and has produced from that formation since that date. Beginning
with 1980, the production rate had declined to a rate averaging less than 60 MCID
for several 90-day periods.

During 1979 and 1980, production steadily declined to rates at or below 60 MCFD.
The number of producing days remained at or close to the maximum for both years.

On December 8, 1981, Mesa filed for and received a stripper well category
determination for the well based on production for the 90-day period ending October 31,
1981. The well continued to produce below the 60 MCFD average through 1981 and 1982
until December of 1982.

Beginning in December of 1982, the State Com AI #33 was shut-in for a various
number of days each month. This shut-in time mechanically stimulates the reservoir
by allowing a greater than normal reservoir pressure to build, and when the well is
brought back on-line allows 1t to produce at rates in excess of 60 MCFD. For the
last four to five months, this technique has successfully increased the total monthly
production volumes above the stripper rate by as much as 100 MCFD and 800 MCFD per
month. This increase is solely due to the above described method of alternately
producing and shutting-~in the well as described.

To the best of our knowledge had we not employed this production method, the
monthly production rate would not have increased and the well would have remained
a stripper well based on the 60 MCFD rate definition. We estimate that by continu-
ing to mechanically stimulate the reservoir in the manner described, we can continue
to increase production from the well by 400-600 MCF per month.

Please note the attached graphs which illustrate the above mentioned points.
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GAS AND CONDENSATE PRODUCTICN STATISTICS

MESA PETROLEUM CO~SAN JUAN

APRIL 1983
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’ A ...h l—-ﬁiw \llh QJ?\'S::\VA“QR CC}-‘mON
T Seatz Fe, New Mexico

N WELL RECORD

i
. s i :
rb 9y l l : Mal o Dimrim Ofice, CL Covasrvation Comumumion, to which Form C-101 was st not
: ' , i ; | h:rmnmzvurdumkunna.v:nzohmmm&ulamdhm:hnm
| of the Commicsion. Suazit in QUINTUPLICATE.  If State Lend submit § Copies

Puben Petoulewm Corporation State 33
{Campeany or O erarar) (Lagse}
Well No.owmnt i S8 yiat S oG R p S 1 S N .| | NMPM.
Basin DaXeta Pool, ____Ban Jusn Cocay,
Well @ pEL- o] {oet Erom Botzth _1;,, and 1650 feet from Vest line
of Section 2 If Staze Land the OF 1od Gas Lesse No. i E=1010-1
Drilling Comraesced Sulb 16 Drilling was Completed 10al 9. G

Name of Drilling Concactor. Ci_.‘.":_l_.l "'ﬁnfﬂ-_'l_-i_n_&_@m
Addres__ a0 Demver Eiltoe Builddng, Denver, Colormds AR

Elevation above sea level at Top of Tubing Head _ OThI ORI 6588 & The Information given is @ be kept confidentia! uatil

- 19
OIl. SANTS OR ZONE3
No. 1, from m to. 2315 (ml Ne. 4, {rom, 0
Na. 2, from . w ) em (M) No. §, from. to
No. 3, from Gm ta. 6&2 (w) No. §, {rom o

DXPOZTANT WATER AANDS
Iaciude data om rate of water inflow and elevation to which water rose in hole.

Mo, |, from ta Jeet.
Ne. 2, {rom o feet.
No. 3, from to. {eet.
Na. 4, irom , o feet,

CAEING BEZORD

WEIGHY NTW OR l KEXND or CTT AND
_uu PIE FOOT CKED { AMQUC? j+-1{.} 3 PULLED rRoM PERFORATIONS PURrosx
5 2k 2 ) Bakar ] - Rurface
10.5 Revy | O520.30 |  Baer | | OoEebTLD Producticn
1 : | GTe=bTR rodacidoa
1 B s Y (5 6= 5ad Prodactioca
_ MUDDING AND CXMENTING BRECORD
TS| | s T |l YR
: 30 X0 ex | rouwatad ! !
TR WL RER 5 & | Sas |
: | | |
t | | ‘

RECORD OF PRODUCTION AND STIMULATION

(Record the Procem used, No. of Qun or Cals wsed, interval weated ar shot.)
Staga fl: Perforatad Dakota formaticn v/ jets per foot from §783e5232 & fracd v/60,000

gals trested watar L &0,000F send spsarhesisd v/250 gxls KL; Dropped O sealer balls,
Stage f2: Perforauted v/h Jets par foot from SS56=6TL0 & 67245730 & fracd ¥/60,000 quls

trested water L 4O,000f sand spsirbeadod v/250 gals ECL.

-

Result of Production S:'muln'u'a; C:wphticn gxuge (kth m‘) 5?93  loeg 3/""' &9 7250 MC’I-', CALY .

Moneh Meanard Mus Q%



2F I OF DRNILLATIN AND KPECIAL TZNTY

ﬂmno&rpdﬂmcwnwmaade.mbuh report oa sepamoribeet wnd srtach hererg

TOCOLS USED
Ratary mols wers used from NITLRCR _ feer uo___.w____.._;..feet, and from feet to foet.
Cable tools were used [rom feet to feet, and from fzet to fret.
PRODUCTION
Put to Producing. R 81542 on connecticn 19
QIL WELL: The production during the first 24 hours was barreis of liquid of which L0 was
was oil; % was emulsion; Fe water; and % was sediment. A.P.[.
Gnvitr
GAS WELL: The production during the frse 24 hours wase— ST M.C.F. phus.__._ Tnkncwn harrels of

liquid Hydrocarbon. Shut in Pressure 2008 1he
Leagth of Time Shut in. 7 dxre

PLYEJSE INDICATE BEILOW FORMATION TOPS (IN CONFORMANCE WITHE GEOGRAFPHICAL SECTION OF STATE):

Soatheastarn New Maxioco Northwestern New Merico
T. Anhy T. Devonian T. Ojo Alamo
T Salt T. Silurian T. Kirtland-Fruitland . 18500 ... -
B. Salt T. Montoyw T. Farmington_
T. Yatea T. Simpeon T. Pictured Clifs. 2308
T. 7 Rivers. T. McRee T. Menefee 2518
T. Queen T. Ellenburger. T. Point Lookouteee . B33G — e
T. Grayburg T. Gr. Wadh T Maneos . ROQOS
T. San Andres : T. Granits T. Dakon 8783
T. Glorien T. T. Marrison £a20
T. Drinkard T. T. Pean..
T. Tubbs T. T. —_ e
T. Abe T. T.
T. Pean. T. T.
T. Mis T. T.
FORMATION RECORD
From To E‘T‘fz;c;_k:;?: . _chudon From To Tlt:?:e? Formation
Surface| 1500 | 1500 | Tartisryewmxdd fferentisted
1500 238 808 | MrtlandaTrwitlsnd
2x%8. 215 8 | Motwxed Clilry
215 3228 | 1512 | Lavis Shals
3828 8505 | 1077 | ¥assrerdseundl ffarertistad
K50% €612 | 1707 | #ancoe
&612 €50 | 8 | Greenhara
6560 6783 | 123 | Graneros
678% 6520 | 137 | Dakote
6320 | 22 |XrTisca
1
- s
| |
i !
|

ATTACH SEPARATZE SEHEET [F ADDITIONAL SPACE IS NEEXDED

1 hevedy rwear or afirm that the information Ziven lJercwith is a complete and correc: record of the well and all work done on it 10 far
1 ¢an ce desmrmized frem available records.

B e IO

< .. ~ 1hy:

corperaiion EUTE O A T T~ SR 3
. - ” o psacf

Piution or Tide.....ind FAClestlsT




ENHANCED RECOVERY
STRIPPER WELL

STATE OF TEXAS [
{ $s:
COUNTY OF POTTER

C. TAYLOR YOAKAM, being first duly sworn, on ocath deposes and
says:

That he has made or has caused to be made, pursuant to his instructions,
a diltigent search, where necessary, of all records which are reasonably available
and contain information relevant to the determination of eligibility; that he
reviewed or caused to be reviewed where available all company production records
as to the well; that on the basis of the information obtained from this search,
examination, and review he has concluded that to the best of his information,
knowledge and belief, the well qualifies as a stripper well; that production
substantially increased as a sole result of an enhanced recovery method
which was implemented more than two years after the initial complgtion date; that
he has no knowledge of any other information not described in the application which
is inconsistent with his conclusions. He further states that he has caused
notification of this request to be mailed to the purchaser(s), co-lessees, the

Commission and the applicable Jurisdictional Agency.

Attorney-in-Fact

SUBSCRIBED AND SWORN to before me this 2t$¢ day of Qulis ;
4
1983.

kﬁﬂm\ }ECM)dﬁA:L
NOTARY PUBLIC

My Commission/Appointment Expires:

32p12n1&£4 3 1434 .



" STATEQFNEWSMEXICT " -

! # e MINERALS E IEPAHTMENT S
- GlﬁCONSERVATIONEDIVISIUFFw e '
- Sepcemben 13 1985
S s e o S SAMEFENMMEJMUWT'

[50% 827.8800°

IIM S.s Uepa::tmem: aﬁ:*Energgr Ll
Federzli Energy: Regulatm:ys Comissiom
- 825:Noxthe Capitali -
- Wash:ﬁngg:on, ,D“‘(I 7042

'Atf_tent;!.on. 'Howazd? K‘:T.Ichrist,!l)irectct :
' Division: of: Producter Aud.it&
& Er:ﬁcmg '
L Re.:. NGPA: Section: 102 Determ:matlons
" . Mesa: Petroleum: Company" =~ - .
£ States Camu AL Well Na.. 33
- . FERC. Control. No.. JD: 84~50600°
- State: Com AL Well Now. 34
~.. FERC! Control: Nq:-'JD;-84—5060?; :

Dear bfr.; Kilc.hm:sst e

‘ Eer: yom:* Ietter:* dateds Oetnbe:: 31:,\,& L98f£a,.‘ attached; please& find: copies: of
Commission Otdex:s No. s B—7594-A and: K1-7595-A; issued! pursuant to the- de-: -
. Navoe heanng& e recons:ﬁder: the: negative: determinations: on. the twa: sub—: "
~ ject-NGPA filings. ~Said. Orders: affirmed: the: previous: Orders: issued. by.
the: Divisom (Orders: Nos.. R<¥594 andR-¥595). which: resulted: im: the- negative-
determinations; therefore,. theser NGPA filings: are considered: by the New
Mexico 0il: Conservatiom Division as being disapproved and that is: our
final decisiom.

If copies of the- transcm.pts and/or exhibits fmnr the: de novo: hearings.
are requlxed; pleas& contact me. : : .
1

;é%

MICHAEL E.. STOGNER:
Petroleum Engineering Specialist

MES /et

cc: Mesa Petroleum. Company
ATIN: Steven C. James, Attorney
P.0. Box 2009
Amarillo, Texas 79189-2009

Northwest Pipeline Corporation El Paso Natural Gas Company
P.0. Box 1526 P.0. Box 1492
Salt Lake City, Utah 74110-1526 - El Paso, Texas 79978



¥ siis- STRTE: O NEW MEXTCO - -
ENERGY AND: MINERALS ungkmmr
Gmccusmmmw DIVISTON:

' N

- IN/ THE ‘MATTER. QF THE. mma
- CALLEDS BY THE QIL. ccusammv

" COMMTSSION: OF NEW: MEXICQ: FORS -
 THEZ BURPQSE’ OF CONSIDERING:. :..

czssﬁ NG 8182 oE Novc-jf- .
Ordez No:: R—Ts,u-A, S

»‘_"'orzusnz oF m conmrssrou

L BI“'THK COMMISSION- -

Lo Th:;s% c:au'ses came on: for heaz:ng at 2« .M. OI: uecember Iz,
‘]258?@,. Stz Santa Fev, . News Mexicao,: before the: il Conservat:.on: :
Ccmm:sszcm: a:f‘ N’ewr Mex:r.cc:*,.r he:emaﬁter x:eferred: to: as; the

R N’QW,‘ tl‘rz:s* ]‘.Ot‘lr &ay* of Iam:a::v; 1985, the C’omm:.ss:.on, o
B aa,qm:n:mn\: he::ng: presents,.. rza\tm@carrsz&ere& the test:.mny’

o (I.); mze;-. publ:_c: n.ot:.ce havmg beem given as r:equ:x.redi :
o hg“ law the: Commissiomr has: Jum.sd.z.c,t:a.om of this cause and:
‘ th& sub.:;ect matter there.af. o ,

(Z) The: a;ppl:.cant,; Mesa Eetrcletmn Co. » Seeks a determ:.-'
nation that production from its State Comr:AL Well No. 34
located imr the NW/4 NW/4 of Sectionr 3L, Township 32 Narth,
Range: L2 West, isi abave normal NGPA: stripper well levels as
a result of the :eccg:rx;zed. enhanced. recovery te.chn:.ques as:
defmed; by' 18 CFR 271.803% (a.}..

(3y The ma.t:te:: oru;ma.lly camer on for hearing at 8§ a.m.
on. June: &,. 1984, at Santa Fe, New Mexicao, before Examiner
Richard L. Stamets and, pursuant to his hearing, Order No.

. R=7594 was issued om July 20, 1984, which denied the appli-—
catiom. -

(4) On August 13, 1984, application for Hearing De Novo
was made by Mesa Petraleum Co. and the matter was set for hearz-
ing before the Commission.



v

©.Case Noo 81’.&2 De. Novo,__: .

. Order Now. B=T594-A

1

(SL Thamatte:: came: on-: fcn hea.m.ng' d& novo om:

» "",.vi‘D‘ecemherf IZ» I.Qafé..

(6) At th:e: times cf the_ De- Navcr. hearmg:, a....L pa..t:.es

P -t thes case: stipulated: ta & decisiom: by the Commission based 1
. upoms thee r:eccx:dt estahl:;shedi. a.t: tha examme:: b.ea.:.nq on June

- '('85) No new ev:;denca: was«c,presented in- th:.s case.

. _ | ) - m rec:ori of: the -Iune G» 19842, examiner hearing
: x'sngno:ts; the: fmdmgs af. tha exa:m.ne: in said Qrder No.. R=7394.

(1'.0;)& 'rhez Ccmm.ssmm shcm:Id; af.:n:cm: s&:.d. fz.nd:x.ngs and

'»,:5_‘adcgt:sa.u£cz:dez:as nts: OWILe

IIECESSEIX

I’!!‘ IST TMEOREZ ORDEREDZ THA'E‘“

R (T.)s Q‘:&‘er.: N’a.- K—7594: em:exed. July 20,. 198L4-ﬁ is he.reby
;afnrmedi anci, adogtedﬁ by"**the Com:z;ss:.cn..

eng .cﬁ sucm‘fm:ther; c::cde::s: as* the CScnmn.ss:.orL ma.y deem.

"
-y

- DONIE: a.-l: Santa Fe,m N’ew: Mencc, om the day- an& year
hez:m.naboveg des:.gn:ated-

- STATE OE NEW MEXICO
- OIL. CONSERVATION. COMMISSION.

LZ. L. STAMETS, Chairman and
Secretary




. SM'ZEZ oF NEWF MBXICG” :
mERGx: AND: MINERALS. DEPARTMENT.
‘ GII& CONSERVATION: DIVISION.:

... IN: THE MATTER: OF" THE HEARING .

. CALLED BY THE OIL CONSERVATION

. COMMISSION: OF NEWMEXICO. EORE. = = -
. . THE PURPOSE OF CONSIDERING: =

cxsz::'u'a- 8:1:83: HEI‘ NOVG
G’rd’ez bro- R'-Tses-A

. APPLICATTON:'OF MESZA PETROLEUM:CO. -
- FOR NGPA. nmmm'mu, SAN: JUAN.

ORDBE QE"‘ THE C"MMISSI"N

 BY THE comrssrozsr-

‘I:h:.sz cause: cameé: on- fcr hearmg: at 9 a.m. am Uecember m,
' -19&4, at Santa Fe,. New Mexica, befare the Cil Conservation
e Comz.ss:.cm: cxf: New hfenca, he:ez.nafter r:afer:r:ea’. to as the
: Com:.ssmrr..

FIOWK,r om. tkn.s IIIi:tr daf o:f Cranu&r.y 1985, the Ccm:.ss:.orr.,.r'_':

L '&: quorum being present,. having considersd the testimony pre-—.

- - sented and thes exhihits received: at: saa.d: hear:.ng:, and hemq*

fnllz‘ amsedi J:m the g:enr_r.ses;p P

EINDS? THZE‘I’

(I) Dua publ:.c ncxt:.ce h.avmg: been_ .givenr as required by
law, the Commissiom has. 1mzz.sd.1.c:t:.orr. aﬁ this cause and the
suhje«::t: matter therecf.

, (2) . The applicant, Mesa. Petrcleum Co., seeks a detarmina—
tiom that production from its State Com AL Well Nao. 33 located
in: the NW/4 NW/4i of Sectionm 3.2,, Township 27 North, Range %
West,. isi above: normal NGPA. stripper well levels as a: result

of the recognized’ enhanced recovery: techm.ques as defined by
18 CFR 271.363‘ (a) . _

(3). - The: ma.tte: originally came.on for hearing at 8 a.m.
on June 6, 1984, at Santa Fe, New Mexico, before Examiner
Richard L. Stamets and, pursuant to his hearing, Order No.
R—-7595 was issued om July 2Q, l984, wh:.ch; denied the appli-
cation. -

(4)  Omr August 13, 1984, application for Hearing De Novg
was made by Mesa: Petroleum Cao. and the matter was set for
hearing before the Commission.. ,



R Sk "rhe.»f matter came QI'L fcr: hea:r:mg des ncvcz o
; Decembex: IZ,.E 1934‘-,_, I .

f", L&)ﬁ mz the: time af thes Da chvm hearmg;p all Eaa— ies. -
: to: ‘thes cases stipulated to & determinatian by the. Commission
-based’ ugcm theg :e.c:ardi stanlz:she& a;t the exama.ner hear:.'rg*

1oy Commi ssiom: accepte& sudz. s:t:z.gulat:.cn; an& ir—
@~ record’ of thes une:‘r GE,A ]“.98“4-,, exam:.ner* hear:.nq;

- (})‘if“'-"ma ::ecordi of the Iune 6;,. 19&4,. examiner. he.armq '
-‘i:"suggort the: f:.n&mqs af: thev examne: in said Order No. R—TSSS.

4 (Ip- Qrder Now E-TS95. entersd July 20, 1934-. is herebr
a:ff:.ma& &niadogte& by th& c:om:.ssww. R

Y & .Ims:f:.mc
a::.,snmm Enrt:het_ o::da:s; aas the': C:oumn.ssmm mag deem: necessa;:y;.,

- sm'or NEW MEXIco, :
OIT. CONSERVATION COMMISSION

) Y | : _
§ ? e | R. L. STAMETS, Chairman and - -
' J ' ' : Secretary



mmm .msa-sosozj o

: 'L'&e abcve..raf‘ermeed{ negat:ﬁve not:icesr oE determtnatiom were: receiverk byr

. thiss Commissiom om September 17, 1984, andi a notice: of receipt was: {3sued on:

October: 4, 1984w O Octobers 23, 1984, the applicant, Mesa Petroleum Company
(Mesay,. filed a timelyr protest tc thes negative determinations. In their protest,.

- Mesas indicated that they filed: for a hearing de: novo: before the: 0il Conservatiorm
: Dtvisﬁoman&thgt:th&.mcmshaﬁbmset. fox:he&:ingon.Novenben 7. 1984- )

The&i—dsgpe:ﬁo&foz Co-tssiomrevfewen&s omtfovenhex: L, 1.98!» - prior:
tmtheheaﬁng;da:e mIesacheComﬁs&tomtakesac:iomor:eithertheuotices

'ozappf.icationsa:esith&tmm. D

~ After dfscnssing the mﬂ:e!:' with M. Michael Stogner of your staff, it was
determined: that the: notices: of determinatiom: should: ber withdrawn: pursuant to
Sectiom 275.202(c): of the Commission's: regulations, im order that you may
recousider the applications fwr Iight- of ther facts: presented at the November 7
hea.ring’ Thisle:te:confitms:hat:th&notice&are_—withdrmm

L Very t:l:uly' yours,.

Wm 7/4,/ M

ward:. K‘Llchl:ist:,. Director
, Division of Producer Audits and. Pricing

n«
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(KOWLEOGE AR KELIEE— _

C. Taylor Yoakam

T{tYe "Lmager, Gas Sales & Cont:ract:s ”

- FOR QLYISIOR USE ONLY -

Jate

L Approves ,_
’E’ Dfsapproved . )

The {nformation contained hereim {ncludes 2al7
of* the informition required to be filed by the
applicant ynder Subpart & of Part 274 af the
. FERC regwl& an

Edvds
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KNCRLEIGE ANT SELIEF. o Tk EL, pproved: ]
MESA PETROLEUM CO. ﬁ’ . ")X:v'ﬂifsanumved;

The {nformatian contained hereim includes all]
of the informytion: required ta be filed by the
applicant under Sulpars & of Part 274 of the
FERC regu.ra piags.

Title Manager, Gas: Sales & Comtracts.-

date: 3-25-23
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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

0CT 31 1984

In Reply Refer To:
OPPR/N830-A

Joe Ramey, Director

Department of Energy and Minerals
0il Conservation Division

P.0. Box 2088

Santa Fe, New Mexico 17501

Re: FERC Docket No. GP85-2-000
Protest to Negative Notices
of Determination under NGPA
Section 108
Mesa Petroleum Company
State Com AI #33
FERC Control No. JD84-50600

State Com AJ #34
FERC Control No. JD84-50602

Dear Mr. Ramey:

The above referenced negative notices of determination were received by
this Commission on September 17, 1984, and a notice of receipt was issued on
October 4, 1984. On October 23, 1984, the applicant, Mesa Petroleum Company
(Mesa), filed a timely protest to the negative determinations. In their protest,
Mesa indicated that they filed for a hearing de novo before the 0il Conservation
Division and that the two cases had been set for hearing on November 7, 1984.

The 45-day period for Commission review ends on November 1, 1984 - prior
to the hearing date — unless the Commission takes action or either the notices
or applications are withdrawn.

After discussing the matter with Mr. Michael Stogner of your staff, it was
determined that the notices of determination should be withdrawn pursuant to
Section 275.202(c) of the Commission's regulations, in order that you may
reconsider the applications in light of the facts presented at the November 7
hearing. This letter confirms that the notices are withdrawn.

Very truly yours,

y DS S e

Howard Kilchrist, Director
Division of Producer Audits and Pricing



ce:

Mesa Petroleum Company

Attn: Steven C. James, Attorney
P.0. Box 2009

Amarillo, Texas 79189-2009

Northwest Pipeline Corporation
P.0. Box 1526
Salt Lake City, Utah 84110-1526

E1l Paso Natural Gas Company
P.0O. Box 1492
El1 Paso, Texas 79978



