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EXHIBIT NWP-E 

I 

STATE COM AI #33 

WELL DOWNTIME RECORD 

Days of 
Days of Days Other 

Month Year No Demand Flowinq Downtime 

10 82 7.0 24.0 0.0 
11 82 29.0 0.3 0.7 
12 82 11.0 18.4 1.6 
1 83 2.0 29.0 0.0 
2 83 23.0 3.9 0.1 
3 83 28.0 2.1 0.9 
4 83 28.0 1.0 1.0 
5 83 29.0 1.0 1.0 
6 83 17.0 13.0 0.0 
7 83 0.0 24.9 6.1 
8 83 0.0 30.9 0.1 
9 83 0.0 17.4 12.6 
10 83 23.0 8.0 0.0 
11 83 0.0 29.9 0.1 
12 83 0.0 26.8 4.2 
1 84 0.0 31.0 0.0 
2 84 0.0 28.9 0.1 
3 84 0.0 30.9 0.1 
_4 84 0.0 29.7 0.3 

Average 10.37 18.48 1.52 



EXHIBIT NWP-F 

I 

STATE COM AJ #34 

WELL DOWNTIME RECORD 

Days of Days Days of Other 
Month Year No Demand Flowing Downtime 

1 83 0.0 18.0 13.0 
2 83 0.0 18.1 9.9 
3 83 11.0 20.0 0.0 
4 83 12.7 12.6 4.7 
4 83 30.0 1.1 0.0 
6 83 28.9 1.1 0.0 
7 83 29.2 1.8 0.0 
8 83 10.2 16.3 4.5 
9 83 20.7 8.8 0.5 
10 83 10.1 19.0 1.9 
11 83 23.8 0.0 6.2 
12 83 17.4 5.6 8.0 
1 84 14.2 1.8 15.0 
2 84 12.2 13.7 3.1 
3 84 0.0 22.9 8.1 

_4 84 0.0 23.9 6.1 

Average 13.8 11.5 5.1 
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CASES 8182 AND 8183 § 
§ 
§ 
§ 
§ 

MEMORANDUM OF LAW 

MESA PETROLEUM CO • / APPLICANT 

§108(b)(2) of the Natural Gas Policy Act of 1978 ("NGPA") states 
that the Federal Energy Regulatory Commission " s h a l l / by r u l e , provide 
that/ i f nonassociated natural gas produced from a we l l which pre­
viously q u a l i f i e d as a stripper w e l l under paragraph (1) exceeds an 
average of 60 Mcf per production day during any 90-day production 
period, such natural gas may continue to q u a l i f y as stri p p e r w e l l 
natural gas i f the increase i n nonassociated natural gas produced from 
such w e l l was a r e s u l t of the application of recognized enhanced 
recovery techniques." Congress, i n the Joint Explanatory Statement of 
the Committee on Conference accompanying the issuance of the NGPA, 
stated, "The objective of t h i s section i s to insure that the producer 
does not have a b u i l t - i n incentive to l i m i t the production from a 
given w e l l to an average of 60 Mcf per day." 

In 18 CFR §271.803(a) the Federal Energy Regulatory Commission 
defined recognized enhanced recovery techniques as meaning "processes 
or equipment, or both, which when performed «r i n s t a l l e d by the pro­
ducer, increase the rate of production of gas from a w e l l . Processes 
q u a l i f y i n g as recognized enhanced recovery techniques include mecha­
n i c a l as w e l l as chemical stimulation of the reservoir formation. 
Equipment may include items i n s t a l l e d i n the w e l l bore or on the 
surface." When discussing t h i s f i n a l regulation i n 44 FR 49656 
(August 24, 1979) the Federal Energy Regulatory Commission stated, "A 
number of comments asked that the Commission provide examples of 
processes or equipment that constitute recognized enhanced recovery I 
techniques." They went on to say, "In t h i s respect, we believe i t i s / 
clear from our revised d e f i n i t i o n that any technique s h a l l q u a l i f y i f / 
i t increases the rate of production from the w e l l . " Emphasis added. 

Case 8182 addresses a request by Mesa Petroleum Co. ("Mesa") for 
a further determination under 18 CFR §271.806 that the increase i n the 
rate of production of gas from Mesa's State Com. AJ #34 w e l l i s due to 
the use by Mesa of a recognized enhanced recovery technique as defined 
i n 18 CFR §271.803(a). This we l l i s located on state lands i n the W/2 
of Section 36, Township 32 North, Range 12 West i n San Juan County, 
New Mexico. I t produces from the Dakota formation. Mesa operates the 
well and i s the owner of 100% of the working i n t e r e s t i n t h i s w e l l . 
On or about January 20, 1981, Mesa submitted a §108 application f o r 
t h i s w e l l which was approved on or about February 16, 1981 and became 
f i n a l on or about A p r i l 6, 1981. By l e t t e r dated March 10, 1983 
Northwest Pipeline Corporation f i l e d a Notice of Increased Production 
for the State Com. AJ #34 we l l i n accordance with 18 CFR 271.805(a). 
By l e t t e r dated March 24, 1983 Mesa s i m i l a r l y f i l e d i t s notice of 
increased production and i t s request f o r a further determination under 
18 CFR §271.806 that the increase i n the rate of production of gas 
from t h i s w e l l i s due to the use by Mesa of a recognized enhanced 
recovery technique as defined i n 18 CFR §271.803(a). 

Case 8183 addresses a request by Mesa f o r a further determination 
under 18 CFR §271.806 that the increase i n the rate of production of 
gas from Mesa's State Com. AI #33 we l l i s due to the use by Mesa of a 
recognized enhanced recovery technique as defined i n 18 CFR §271.803(a). 
This well i s located on state lands i n the W/2 of Section 32, Township 
27 North, Range 9 West i n San Juan County, New Mexico. I t produces 
from the Dakota formation. Mesa Petroleum Co. i s the operator of the 
well and the owner of 25% of the working i n t e r e s t i n t h i s w e l l . 
Superior O i l Company owns 25% of the working i n t e r e s t , El Paso Natural 
Gas owns 12.5% of the working i n t e r e s t and Getty O i l Company (recently 
acquired by Texaco Inc.) owns the other 37.5% of the workina i n t e r e s t . 



On or about December 8, 1981 Mesa submitted a §108 application for 
this well which was approved on or about January 12, 1981 and became 
final on or about March 29, 1981. By letter dated March 29, 1983 
Northwest Pipeline Corporation submitted a Notice of Increased 
Production for the referenced well in accordance with 18 CFR Section 
271.805(a). By letter dated July 8/ 1983 Mesa also submitted i t s 
notice of increased production and i t s request for a further deter­
mination under 18 CFR Section 271.806 that the increase in the rate of 
production of gas from this well i s due to the use by Mesa of a recog­
nized enhanced recovery technique as defined in 18 CFR Section 271.803(a). 

Beginning in mid to late 1982 both of these wells were alternately 
shut-in and produced by Mesa for a various number of days each month. 
The shut-ins and commencements of production are accomplished by Mesa 
personnel manually controlling the surface valves that allow the gas 
from these wells to produce into their respective pipelines. This 
process mechanically stimulates the reservoir by allowing a greater 
than normal reservoir pressure to build. The shut-in and production 
times when so manually regulated allow the wells to produce on any 
given production day in excess of 60 Mcf per day. Mesa's enhancement 
technique has also successfully increased the total volumes produced 
monthly from each well. The increase i s due solely to the above-
described method implemented by Mesa personnel. Had Mesa not employed 
this recovery technique, the monthly production rate would not have 
increased and the wells would have continued to produce at a rate 
below 60 Mcf per day. Mesa intends to continue to experiment with the 
regulated shut-in/production technique to determine the application of 
the technique that results in the highest increase in the rate of 
production of gas from these wells. 

The Federal Energy Regulatory Commission has consistently stated 
i t s policy of encouraging increased production from stripper wells in 
accordance with the express intent of Congress in enacting the NGPA. 
Pennzoil Producing Company, 18 FERC 1(62,468 (1982), Dugan Production 
Corp. 14 FERC 1(61,269 (1981). The enhancement of recovery from the 
two wells involved here by Mesa i s within the intent of Congress. 

I t i s clear from the testimony given in Cases 8182 and 8183.that 
the State Com. AJ #34 and the State Com. AI #33 wells continue to 
qualify as stripper wells in accordance with the Natural Gas Policy 
Act of 1978. The effect of this continuing qualification as stripper 
wells w i l l allow Mesa, as the operator of both wells, to continue to 
collect the §108 NGPA price for these two wells. 

Respectfully submitted. 

Steven C. James f ) 
Attorney for Applicant 
Mesa Petroleum Co. 

dkm 



S t e v e n C . J a m e s 
a t t o r n e y 

M E S H 
P E T R O L E U M C O . 

June 13, 1984 

Mr. Richard Stamets 
State of New Mexico 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Stamets: 

At the June 6, 1984 hearing i n Case Nos. 8182 and 8183, you 
requested c e r t a i n supplemental i n f o r m a t i o n . I n response t o t h a t 
request I am enclosing proposed Orders t o be entered i n each case 
approving the a p p l i c a t i o n s f i l e d t h e r e i n by Mesa Petroleum Co. 
Pursuant t o Mr. Stogner's request a t t h a t same hearing, I am enclosing 
copies of Memorandums w r i t t e n by Mesa's Mr. George Dixon, D i v i s i o n 
Production Superintendent f o r the Onshore Operations D i v i s i o n , w i t h 
regard t o the use o f i n t e r m i t t e r s on the State Com. AI #33 and State 
Com. AJ #34 w e l l s . 

As you know, I have p r e v i o u s l y f u r n i s h e d t o you a Memorandum of 
Law w i t h regard t o the law which i s a p p l i c a b l e t o the f a c t s of these 
two cases. You have requested s i m i l a r l e g a l b r i e f s from opposing 
counsel i n these cases and s t a t e d t h a t I may supplement my Memorandum 
i f I so d e s i r e . I b e l i e v e t h a t my Memorandum addresses the f a c t s as 
demonstrated by the r e l e v a n t evidence presented i n the Cases and the 
law a p p l i c a b l e t h e r e t o . Therefore, I do not i n t e n d t o submit a supple­
mental b r i e f . 

I f I can be of f u r t h e r assistance t o the D i v i s i o n i n making i t s 
determination i n these Cases, please advise. 

Subject: Case Nos. 8182 and 8183 
Supplemental I n f o r m a t i o n 

Very t r u l y yours, 

Steven C. James 

dkm 

c c . Northwest P i p e l i n e Corporation 
E l Paso N a t u r a l Gas Company 

O N E M E S A S Q U A R E / P O S T O F F I C E B O X 2 0 0 9 / A C S O S / 3 7 8 - 1 Q O O / A M A R I L L O , T E X A S 7 3 1 3 3 - 2 0 0 3 



M E S H 
P E T R O L E U M C O . MEMORANDUM 

R E C E I V E D 

JUN 121984 

LEGAL DEPT. 

T ° : Steven James Date: June 12, 1984 

Subject: State Com AI #33 
Section 32-T27N-R9W 
San Juan Co., New Mexico 

The captioned well was completed on 10-9-64 from the Dakota reservoir 
(perforated 6686-6812') and has produced a cumulative t o t a l of 1086.6 
MMCF and 19,801 BO to 4-1-84. Some time in 1965 this well was equipped 
with a surface intermitter (time clock control) and was produced from 
6-8 hours o f f and from 4-6 hours on with the use of the int e r m i t t e r . 
In 1981 the intermitter was taken out of service and the well was pro­
duced without the aid of same as long as the line pressure was below 
240 psi. Pressures in excess of 240 psi require intermitten type flow. 
Presently this well is only produced a limited amount of time each month. 

D ixon' 
Division Production Superintendent 
Onshore Operations Division 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR J u l y 20, 1984 

POST OFFICE BOX 2088 
STATE LAND OFF»CE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) 827-5800 

Re: CASE NO. 8 1 8 3 
Mr. Steven C. James ORDER NO~ H-7b!?o 
Attorney 
Mesa Petroleum Co. Applicant: 
Vauohn Building, buite 1000 
400 W. Texas Avenue Mesa retro 1.eat* Co, 
Midland, Texas 79701-4493 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

JDR/fd 

Copy of order also sent t o : 

Hobbs OCD ^ 
A r t e s i a OCD ^ 
Aztec OCD x 

Mary Duffin, Thomas 3 . Jensen 



S t e v e n C. J a m e s 
a t t o r n e y 

March 14, 1985 

Mr. Mike Stogner 
State of New Mexico Energy and 
Minerals Department 

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe NM 87501 

Dear Mr. Stogner: 

On February 25, 1985, you and I discussed the two above-referenced orders 
by telephone. You were going to f i l e negative determinations with the Federal 
Energy Regulatory Commission denying Mesa's applications for the recognition of 
Mesa's use of enhanced recovery techniques in the State Com AI #33 and AJ #34 
stripper wells located in San Juan County, New Mexico. You were going to send 
a copy of the negative determinations to me. I never received those copies. I would 
appreciate i t i f you would review your f i l e and send a copy of those negative deter­
minations to me at the address set out below. 

Thank you for your attention to this request. 

Subject: Case Nos. 8182 and 8183 
Order Nos. R-7594-A and R-7595-A 

Very truly yours, 

pn 

c c . Kyle Stanley 

O N E M E S A S Q U A R E / P O S T O F F I C E B O X 2 0 0 9 / A C B 0 6 / 3 7 3 - 1 0 0 0 / A M A R I L L O , T E X A S 7 9 1 B 9 - 2 Q 0 9 



CAMPBELL 8 BLACK, P.A. 

M I C H A E L B . C A M P B E L L 

J A C K M . C A M P B E L 

B R U C E D . B L A C K 

L A W Y E R S 

S U I T E 

P O S T O F F I C E B O X 2 2 0 S 

J E F F E R S O N P L A C E 

- I I O N O R T H G U A D A L U P E 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E SANTA FE, NEW MEXICO 87501 
J . S C O T T H A L L 

T E L E P H O N E ; ( S O S ) 9 8 8 - 4 4 2 1 
P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z T E L E C O P I E R : ( 5 0 5 ) 9 3 3 - 6 0 4 3 

May 21, 1985 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

RE: OCD Case Nos. 8182 and 8183 

Dear Mike: 

Our c l i e n t , Mesa Petroleum Company, has asked us t o i n q u i r e 
as t o the status of the above-referenced pending a p p l i c a t i o n s . 
The a p p l i c a t i o n s were submitted by Mesa i n January of t h i s year 
and concerned j u r i s d i c t i o n a l approval of enhanced recovery 
techniques f o r s t r i p p e r w e l l s under the FERC r e g u l a t i o n s . 

I t i s my understanding t h a t you have already advised Mesa 
t h a t the p r o j e c t s w i l l be given negative determinations. Hence 
i t seems t h a t a l l t h a t remains t o be done i s t o go through the 
f o r m a l i t y of is s u i n g the paperwork on these a p p l i c a t i o n s . In 
t h i s regard, I would appreciate being advised as t o when we might 
expect the determinations to be f i n a l i z e d . 

I f there i s anything I can do to speed t h i s process along, 
please f e e l free to c a l l on me. 

Thank you f o r your c o n s i d e r a t i o n . 

JSH/ba 
cc: Steven C. James, Esq. 

Mesa Petroleum Company 
Post O f f i c e Box 2009 
A m a r i l l o , Texas 79189-2009 



NORTHWEST PIPEUNE CORPORATION^MMJ 
ONE OE THE WILLIAMS COMPANIES AwMW'® 

P.O. BOX 1526 
SALT LAKE CITY, UTAH 84110-1526 

801-583-8800 

June 28, 1984 
VIA FEDERAL EXPRESS 

Mr. Richard Stamets 
Hearing Examiner 
Oil Conservation Division 
New Mexico Energy & Minerals Department 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

RE: Memorandum of Points and Authorities, Northwest Pipeline Corporation 
Case Nos. 8182 and 8183 

Dear Mr. Stamets: 

Enclosed is Northwest Pipeline Corporation's Memorandum of Points and 
Authorities in the above-referenced cases, provided pursuant to your direction 
given at the hearing on these matters held June 6, 1984. Copies of the 
Memorandum have been provided to counsel for El Paso Natural Gas and Mesa 
Petroleum Company. 

If you require any additional information from Northwest in the course of 
making your determination in these cases, please feel free to contact me 
directly at (801 ) 584-7051. 

enclosure 
xc: (w/enclosure): 
Steven C. James, Esq. 
Mesa Petroleum Company 
P.O. Box 2009 
Amarillo, Texas 79189-2009 

Thomas S. Jensen, Esq. 
El Paso Natural Gas Company 
P.O. Box 1492 
El Paso, Texas 79978 

W.O. Curtis 
B.W. Hale 
B.E. Potts, Esq. 
J.S. Wayman 

Sincerely, 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 



STATE OF NEW MEXICO, ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

NORTHWEST PIPELINE CORPORATION, ) MEMORANDUM OF POINTS NORTHWEST PIPELINE CORPORATION, ) 
AND AUTHORITIES 

Intervenes ) Case Nos. 8182, 8183 

I . 
INTRODUCTION 

Northwest Pipeline Corporation ("Northwest"), a Delaware corporation with 

its principal place of business at 295 Chipeta Way, Salt Lake City, Utah, 

purchases eighty-seven and one-half percent (87.5%) of the production from the 

State Com #33 well, which is the subject of Case number 8183. Northwest 

purchases one hundred percent (100%) of the production from the State AJ #34 

well, which is the subject of case number 8182. As such, Northwest is an 

interested party and intervenor in these proceedings in which Mesa Petroleum 

Company ("Applicant") seeks a determination that increased production from the 

State Com #33 and the State AJ #34 ("the Wells") is the result of the 

application of an "enhanced recovery technique", as defined in 18 C.F.R. 

§271.803(a). 

Northwest participated in the Oil Conservation Division's hearing in these 

matters held June 6, 1984. This Memorandum of Points and Authorities is filed 

pursuant to the request of Hearing Examiner Richard Stamets. Mr. Stamets 

asked for a written statement of Northwest's position that the manual 

shutting-in of the Wells does not constitute an enhanced recovery technique. 

I I . 

ARGUMENT 

For the reasons discussed below i t i s Northwest's pos i t ion tha t 

Appl icant 's procedure of a l te rna te ly producing and shu t t ing - in the Wells 

pursuant to the d i rec t ion of El Paso Natural Gas Company ("El Paso") does not 

const i tu te a "recognized enhanced recovery technique". 

1 . Applicant has i t s e l f or ig inated no process nor i ns ta l l ed any equipment 
which has increased the rate of production from the Wells. 



A "recognized enhanced recovery technique" is defined in 18 C.F.R. 

§271.803(a) as a process or equipment, or both, "which when performed or 

installed by the producer, increase the rate of production of gas from a 

well". (Emphasis added). Northwest acknowledges Applicant's assertion that 

its personnel have manually made various adjustments to valves located at the 

surface of the Wells in order to control the flow of gas into El Paso's 

gathering pipeline. The fact that Mesa personnel physically turned the 

valves, however, does not alter the reality that the direction for and the 

timing of those adjustments did not originate with Mesa, but with El Paso, as 

a result of El Paso's depressed pipeline market demand situation. Mesa did 

not devise the idea of alternately producing and shutting-in the Wells. The 

procedure was literally forced upon i t by market exigencies. Mesa has not 

voluntarily engaged in well shut-ins at any time, and has only engaged in the 

practice of shutting in the wells when required to by El Paso. (See 

Northwest's Exhibits E and F, presented to the Division during testimony on 

6/6/84.) 

To say that by simply complying with directions to shut in the Wells due 

to market conditions totally beyond Applicant's control, Applicant has done 

something to enhance recovery from the Wells, is to stretch the language of 

the definition given in §271.803(a) beyond reason. Applicant has responded to 

direction from another party, but has initiated nothing on its own and has 

engaged in no creative activity designed to enhance recovery from the Wells. 

2. Neither the alternate production and shutting-in of the Wells, nor the 
operation of an intermitter thereon constitutes "mechanical stimulation" of 
the Wells, and therefore neither is "recognized enhanced recovery technique". 

The definition of "recognized enhanced recovery technique" provided in the 

Regulations refers to mechanical and chemical stimulation of the reservoir, 

and the installation of equipment on the surface, or in the wellbore. 

Applicant has not argued that its installation of intermitters on the Wells 

constitutes an enhanced recovery technique. Clearly, the subsequent 

adjustment of intermitters installed for normal production operations cannot 

be considered a "process" per se. Similarly, the alternate production and 

shutting-in of the Wells is neither a "process" and is clearly not "equipment" 

in any sense. No chemical stimulation of the Wells has occurred. Applicant 

is therefore forced to argue that the alternate production and shutting-in of 

the subject wells constitutes "mechanical stimulation" of same. 



The Federal Energy Regulatory Commission ("F.E.R.C") declined to 
exp l ic i t l y define the term "recognized enhanced recovery technique" when i t 

promulgated i t s interim regulations on stripper well gas. The F.E.R.C. 

indicated a desire to make a case-by-case determination of what quali f ies as 

"enhanced recovery" and to rely on the expertise of both the jur isdict ional 

agencies and the Commission in making such a determination. (See: Preamble to 

Interim Rule, "Subpart H, Stripper Well Natural Gas", Fed. Reg. 12/1/78.) To 

date, the F.E.R.C. has not elaborated on whether pipeline shut-in for no 

demand constitutes mechanical stimulation of a wel l . Northwest is unaware of 

any case where the New Mexico Oil Conservation Division has made any such 

determination, and believes that this is a case of f i r s t impression for the 

Division. 

In view of the lack of def in i t ive guidance in the Regulations, and in 

order to make the case-by-case determination called for by the F.E.R.C, i t is 

Northwest's position that the Division must look to gas industry practice to 

determine whether the alternate production and shut-in of wells constitutes 

"mechanical stimulation", such that i t may be deemed a recognized enhanced 

recovery technique. 

Primary recovery is defined as the "production of o i l or gas through the 

use of the natural energy available in the reservoir". 1 / Some of the common 

methods of primary recovery are natural flow, sucker rod pumping, electr ical 

submersible pumping, hydraulic pumping, j e t pumping, plunger l i f t , and gas 

l i f t . The use of intermittent l i f t is essentially the crudest form of gas 

l i f t . Gas l i f t is considerably more complex than intermittent l i f t caused by 

closing surface valves and involves the insta l la t ion of down hole valves as 

well as surface equipment. The more involved process of gas l i f t is only 

considered to be primary recovery. I t i s , therefore, not logical to consider 

the process of occasionally closing a surface valve to be anything more than a 

primary recovery method, especially when i t is in i t ia ted early in the l i f e of 

the we l l , as was the case with the Wells. 

1 / Introduction to Oil and Gas Technology, Energy Consulting Associates, 

Denver, Colorado, 1979, at 159. 



The next step beyond primary recovery is secondary or tertiary recovery 

which are often grouped together under the term "enhanced recovery" in 

industry parlance. Some examples of recognized enhanced recovery techniques 

are waterflooding, steam injection, introduction of polymers, explosive 

fracturing, massive hydraulic fracturing, carbon dioxide injection, and 

injection of caustics. No matter which method of enhanced recovery is used, 

i t entails the introduction of energy into a reservoir in order to force out 

the oil or gas or to otherwise increase the ultimate recovery. 2/ 

An intermitter uses the energy inherent in the reservoir, i t does not 

introduce energy into the reservoir or increase the ultimate recovery. The 

well is shut-in intermittently to allow reservoir pressure to build up enough 

to l i f t the liquids which accumulate in the well bore. This process does not 

stimulate the reservoir and cannot be construed to be "mechanical 

stimulation." The process does not satisfy the definition of "recognized 

enhanced recovery technique" provided in 18 C.F.R. §271.803(a). 

3. The alternate shutting-in and production of the Wells has only 
increased the rate of flow from the Wells, not the rate of production 
therefrom, as required by 18 C.F.R. §271.803(a). 

18 C.F.R. §271.803(a) requires that in order to be deemed a "recognized 

enhanced recovery technique", any equipment or process must actually increase 

the rate of production from the well(s) to which i t is applied. The 

Applicant's adjustment of surface valves on the Wells has served only to 

increase the rate of flow from these wells, not the rate of production. 

The rate of flow of a well is that rate at which gas can be produced, and 

is measured only while the Well is producing. The rate of production of a 

2/ Primer of Oil and Gas Production, American Petroleum Institute, Dallas, 

Texas, 1973, at 50. 



well refers to total production and to total time. As testimony from Mr. 

Brent Hale, Manager, Reservoir Engineering for Northwest, indicated, the down 

times experienced by the Wells did not serve to increase the rate of 

production from the Wells. The number of producing days per month, per well, 

is the factor which controls any increase or decrease in the production rate 

from these wells. (See Northwest's Exhibits I and J, presented to the 

Division during testimony on 6/6/84.) Adjustment of valves on the wells in 

order to effect a shut-in pursuant to the direction of the pipeline connected 

to the wells merely had the effect of causing a flush of production in the 

wells. (See Northwest's Exhibits K and L, presented to the Division during 

testimony on 6/6/84.) No net increase in production rate has been observed, 

and the shut-in procedure therefore does not qualify as a "recognized enhanced 

recovery technique" under the N.G.P.A. Regulations. 

I I I . 

CONCLUSION 

For the reasons set forth herein, Northwest urges the Division to 

recognize that the practice of shutting in wells pursuant to the direction of 

a pipeline due to its market demand conditions does not qualify as a 

"recognized enhanced recovery technique." In enacting §108 of the N.G.P.A., 

and in making special provision for the application of enhanced recovery 

techniques with respect to §108 wells, the Congress and F.E.R.C. intended to 

provide an incentive to increase the production of natural gas and a mechanism 

by which the significant investment required to apply extraordinary production 

techniques could be recovered by producers who had made the expenditure. 

In this case Applicant has merely responded to directions from El Paso, 

which directions are related solely to market demand and have no relation to 

the goal of increasing production of natural gas. Applicant did not represent 

that i t has voluntarily acted to shut in the Wells in order to enhance 

production therefrom. Applicant presented no production program scheduling 

alternate producing and shut-in days and has not represented that i t has a 

coherent plan to use this technique on an ongoing basis in order to enhance 

nrndurrt.ion. 



Further, in industry practice, and under the prior rulings of both the New 

Mexico Oil Conservation Division and the F.E.R.C, the alternate production 

and shut-in of wells has never been considered to be a "recognized enhanced 

recovery technique". The only possible basis upon which i t could be argued 

that the procedure ijs a enhanced recovery technique is that i t constitutes 

"mechanical stimulation" of a well. The alternate production and shut-in of 

Wells adds no energy to the reservoir drained by a Well, and on these Wells 

has not increased the production rate. The flush flow rate which occurred on 

the Wells following shut-in was entirely predictible, but i t does not indicate 

any increase in production. The enhanced recovery technique provisions of the 

N.G.P.A. Regulations are designed to allow continued collection of 

higher-than-average gas prices, due to the fact that production is increased 

with a net benefit to the natural gas consumer. In this case no increase in 

production has occurred and i t would be inappropriate to allow the 

continuation of collection of the §108 price based on an "enhanced recovery 

technique" theory. 

Northwest respectfully urges the Division to deny the applications in 

these cases. 

Senior Att±Mney 
Northwest pipeline Corporation 
295 Chipeta Way 
Salt Lake City, Utah 84108 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing Memorandum of 
Points and Authorities on each of the persons listed below by placing such 
document in the United States Mail, postage prepaid. 

Dated at Salt Lake City, Utah, this 28th day of June, 1984. 

Service List: 

Mesa Petroleum Company 
One Mesa Square 
P.O. Box 2009 
Amarillo, Texas 79189 
Attn.: Steven C. James, Esq. 

El Paso Natural Gas Company 
P.O. Box 1492 
El Paso, Texas 79978 
Attn.: Thomas S. Jensen, Esq. 



C-. T a y i o r Y o a x a m 
m a n a g e r — g a s s a i e s a n a c o n c r a c c s 

P I T R O L I U M C O . 

J u l y 8, 1983 

State of New Mexico 
Energy and Minerals Department 
O i l Conservation Di v i s i o n 
P. 0. Box 2088 
Santa Fe NM 8 7501 

Gentlemen: \ r 
Notice of Increased Production 

and Request f o r Further Determination 
State Com AI #33 

/ 

On December 8, 1981, Mesa Petroleum Co. ("Mesa") submitted 
a Section 10 8 a p p l i c a t i o n f o r the subject w e l l located i n San 
Juan County, New Mexico. The app l i c a t i o n was approved on 
January 12 and became f i n a l on March 29, 1981. 

The purchaser, Northwest Pipeline Company, has n o t i f i e d 
Mesa tha t production has exceeded 60 Mcfd f o r the 90-day period 
ending December 1982. This l e t t e r then s h a l l serve as Mesa's 
request f o r a fu r t h e r determination under 18 CFR Section 271.806 
that the increase i n production i s the r e s u l t of a Recognized 
Enhanced Recovery Technique as defined by 18 CFR Section 271.80 3(a) 

Very t r u l y yours, 

C. Taylor/Yoakam 

HKW/dh 

enclosures - -—*> >r t: • 

Copies to Northwest Pipeline Company 
Federal Energy Regulatory CoAimiss. 

•,\ £ TS 
"SON DtViSION 

J3££_^XHiair NO.__L 
CASE NO. 9f\ K~~l> 

Submitted by f"11 )*r*?. rfrxAf 

Hearing Date_ 

ONE MESA SQUARE / POST OFFICE BOX 2QQ9 / AC SOS / 378-1 OCC A V I - T E X A S 7=11 p q . 3 P n q 



NORTHWEST PIPELINE CORPORATION 
PQ aox l i l i 

SALT LAKE CITY U T i - 8 < > ' : ! 526 
801 583 8600 

March 29, 1983 
APR 0 4 1983 

Regulatory 

New Mexico Oil & Gas Conservation Commission 
Department of Energy~& Minerals 
Oil Conservation Division 
310 Old Santa Fe Road 
State Land Building Room 206 
P. 0. Box 7038 
Santa Fe, New Mexico 87501 

Northwest Pipeline Corporation (Northwest) submits herewith for f i l i n g 
its Notice of Increased Production for the referenced well in accordance with 
Section 271.805(a) of the Federal Energy Regulatory Commission's Regulations 
implementing the Natural Gas Policy Act of 1978. 

Please accept this notice for fili n g and acknowledge its receipt by 
stamping the attached additional copy and returning i t to the undersigned. 
Any questions may be addressed to the undersigned at Northwest Pipeline 
Corporation, • Certificates-10466, P. 0. Box 1526, Salt Lake City, Utah 
84110-1526, (801) 584-7111. 

Re: Well No. State Com AI #33 
Docket No. N/A 

Gentlemen: 

Very truly yours, 

NORTHWEST PIPELINE CORPORATION 

J . S. Wayman 
Certificates Coordinator 

JSW:kyn 
Enclosures 

cc: Federal Energy Regulatory Commission 
Mesa Petroleum Company 

A SUBSIDIARY OF NORTHWEST EKSRGY COMPANY 



NOTICE OF INCREASED PRODUCTION 
PURSUANT TO SECTION 271.805 OF THE FEDERAL 
ENERGY REGULATORY COMMISSION'S REGULATIONS 

Form 121 Dated: 12-08-81 

Date Received by J u r i s d i c t i o n a l Agency: 

Date Approved by J u r i s d i c t i o n a l Agency: 

Date Received bv Corrsnission: N/A 

12-14-81 

1-12-82 

Meter No.: 75053 

Docket No.: * 

Docket No.: 

Well Name: State Com AI #33 

Location: Sec 32 T27N R9W 

County: San Juan 

Operator: Mesa Petroleum Company 

Address: P. 0. Box 2009 
Amarillo, TX 79189 

API Number: 30-045-06118 

Field/Reservoir: Basin DK 

State: NM 

Purchaser: Northwest P i p e l i n e Corp. 

Address: P.O. Box 1526 
Salt Lake C i t y , UT 84110 

Month 

OCT 
NOV 
DEC 

Year 

1982 
1982 
1982 

TOTAL 

Days Flow 

24 
1 

20 

45 

Average Production f o r the 90-day period: 

Total producing days i n production period: 

Total volume: 2918 Mcf 

Downtime 

90-Day Production 

Vol. g 14.73 psia i n Mcf 

1047 
11 

1860 

2918 

65 Mcf/day 

45 

O i l Production 

* State of New Mexico 

Oct 7 Days shut- i n No Demand 
Nov 29 Days sh u t - i n No Demand 
Dec 11 Days sh u t - i n Plant Repairs or shutdowns "Force Majeure" 



STATE Of UTAH 

C-ITY ANO COUNTY OF SALT LAKE 

) 

:ss. 
) 

I , R. E. GUTTERY, having f i r s t been duly sworn, states that I 
am a responsible o f f i c i a l of Northwest Pipeline Corporation ("Northwest") 
ano further states: 

i ) that the production summary included with this notice 
accurately reflects the production volume for tne well ano 
the number of producing days as defined in Section 
271.803(d) of the Regulations of the Federal Energy 
Regulatory ̂ Commission; 

i i ) that a l l the information contained in this notice is 
true to the best of my information, knowledge and belief; 
and 

i i i ) that Northwest has served a copy of this notice on 
the interested jurisdictional agencies, the designated 
operators, and other purchasers. 

SUBSCRIBED AND SWORN to before me, a Notary Public, in and for the 
State and County aforesaid, on this 29th day of March , 
1983. 

My Commission Expires: 

"otary Pub'̂ fc ' ~ 



m a TOf1 i EbURPukTEKMi NA i IUH1 

rog oiyfsrow use omr; 
DA7£ COMPLETE APPLICATION FILED . . 
MTf 0 CTERHI HAT I ON MADE / / / > / % 
'AS APPLICATION CONTESTED? 

2 ^ 

YES NO 

AME(S) OF INTERYENOR(S). IF ANY: 

RECEIVED OT 

JANl 8 1982 

1. iienm Oil & Cra* fio. 

E-1010-1 

7. Unil Agreement Name 

3. ?'a/m or Lease Nomi 

State Com AI 
me o( Cp«a:ar 

ssa Petroleum Co. 
9. Weil No. 

33 
l±res« of Operator 

0. Box 2009, Amarillo, Texas 79189 
10. Field and Pool, or Wliarai 

Basin Dakota 
iceiisrt oi Well 

1650 

M B I T L t T T M . 1190 f C C T * H O M TMC , South . UIMC 

H I T roan TMt W P S t u s e s r sec . 32 .22. 

12. County 

Sari Juan 
• «•« ina Aeartii of rurenaserU) 

rthvest Pipeline Corporation, 315 East 200 South, Salt Lake City, Utah 84111 

KE.LL CATEGORY INFORMATION 

Check appropriate box for category sought ind 1nformaflon submitted. 

1. Category(ies) Sought (By NGPA Section Ho.) 108 
2. 

a 
m 
• 
m 
3. 

A l l Appl icat ions oust conta in : 

a. C-101 APPLICATION FOR PERMIT TO ORILL. 0EEPEN OR PUG BACK 

b. C-105 WELL COMPLETION OR RECOMPLETION REPORT 

c. DIRECTIONAL ORILLIKG SURVEY, IF REQUIRED UN0ER RULE 111 

d. AFFIOAYITS OF MAILING OR OELIYERY 

In addition to the above, all applications must contain toe Items required by the 
applicable rule of the Division's "Special Rules for Applications For Wellhead 
Price Celling Category Deternrlnat1 ons" as follows: 

A. NEW NATURAL SAS UNDER SEC. 102(c)(1)(B) (.using 2.5 M11e or 1000 Feet Deeper Test) 

• All Items required by Rule H(1) and/or Rul-t 14(2) 

B. NEW NATURAL SAS UNDER SEC. 102(c)(1)(C) (new onshore res 

• All Items required by Rule 15 

C. ' HCS CSSi.'ORE PRODUCTION WSLL 

• All Items required by .Rule 16A or Rule 16B L'' 

D. 0EEP, HIGH-COST NATURAL GAS and TIGHT F0RHATI0N NATURAL SAS 

• All Items required by Rule 17CD or Rule 17C2) 

E. STRIPPER WELL NATURAL GAS 

ON 

£ 2 All 1te«is required by Rule 18 

HEREBY CERTIFY THAT THE INFORMATION CONTAINED . 
REIN IS TRUE AND COMPLETE TO THE BEST OF MY 
3WLEDGE ANO BELIEF. 

lesa Petroleum Co 

RE^F APPLICANT 

tie Manager Gas Sales & Contracts 

te 12-8-81 

r^T Approved 

• Disapproved 

FOR DIYIS1CN USE ONLY 

The Information contained herein 1 
of the information required to be 
apoJ4cant under Subpart B of Part 
FZKC 

ncludes all 
f i l e d by the 
274 of the 



STATE OF NEW MEXICO 
ENERGY ArtO MlNEQAlS DEPARTMENT 

OIL CONSERVATION DIVISION 
P O. S O X 2 0 8 8 

S A N T A F E . NEW M E X I C O 8 7 5 0 1 

APPLICATION FOR CONTINUED 
STRIPPER CLASSIFICATION 

Form C-132-A 
Revised 5-10-8! 

FOR Division USE ONLY: 

OATE COMPLETE APPLICATION FILED 

OATE DETERMINATION MAOE 

WAS APPLICATION CONTESTEO? YES NO 

NAME(S) OF INTERVENQR(S). IFkANY: 

SA. Indicate Typ* ol L e o * * 

• T4TC. X » f 

S. Stat* OH & Gaa L » M * « N O . 

E-1010-1 

7. Uf t l l Agreement Name 

8. Faim ot Leose Nojr.e 

State Com A I 
1. Nome oi Operator 

Mesa Petroleum Co. 

9. Weil No. 

33 
i . Addiess o l Operator 

P. 0. Box 2009, Amarillo, Texas 79189 
10. f i e l d ond Pool, or Wildcat 

Basin Dakota 
Locat ion ol Well 

1650 

g»IT L ITTC« N 1190 f t t T mow TMC . South 

r t t T r * O M TMC West t i«c ar see. 32 27 

12. County 

San Jaun 

i i . fl«a* «nd Address of Purch*s«r(s] 

Northwest P i p e l i n e Corpora t ion , 315 East 200 South, Sa l t Lake C i t y , Utah 84111 

CLASSIFICATION 

Check a p p r o p r i a t e box f o r c a t e g o r y s o u g h t and i n f o r m a t i o n 
submi t t e d . 

A l l a p p l i c a t i o n s mus t c o n t a i n t he i t e m s r e q u i r e d by t he 
a p p l i c a b l e r u l e o f t h e O i v i s i o n ' s " S p e c i a l R u l e s F o r 
A p p l i c a t i o n s F o r W e l l h e a d P r i c e C e i l i n g C a t e g o r y D e t e r m i n a t i o n s " 
as f o l l o w s : 

A . I n c r e a s e d p r o d u c t i o n r e s u l t i n g f r o m r e c o g n i z e d enhanced 
r e c o v e r y t e c h n i q u e s 

f x ] A 1,1 i t e m s r e q u i r e d b y . R u l e 19 

B. . W e l l i s s e a s o n a l l y a f f e c t e d 

F~") A l l i t e m s r e q u i r e d by R u l e 20 

C. I n c r e a s e d p r o d u c t i o n r e s u l t i n g f r o m t e m p o r a r y p r e s s u r e b u i l d u p 

f l A H i t e m s r e q u i r e d by R u l e 21 

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE ANO COMPLETE TQ THE BEST OF MT 
KNOWLEDGE ANO BELIEF. 

C. Tay lo r Yoakam 
NAME OF APPLICANT (Type* or P r i n t ) 

STGNjATUR Ê /OF AP PL1C AN J 

T i t i e Manager , Gas Sa les & C o n t r a c t s 

FOR OEYISI0N USE ONLY 

• Approved 

• 01s approved 

The Informat ion contained herein 
of the in fo r rs j t i on required to be 
app l i can t under Subpart 3 of Part 
FERC r e g u l a t i o n s . 

includes a l l 
f i led by the 
274 of tbe 

EX'AMINER 



STATE COM AI #33 

The State Com AI #33 w e l l was completed i n the Basin Dakota formation i n 

October , 1964, and has produced from that formation since that date. Beginning 

w i t h 1980, the production rate had declined to a rate averaging less than 60 MCFD 

fo r several 90-day periods. 

During 1979 and 1980, production ste a d i l y declined to rates at or below 60 MCFD. 

The number of producing days remained at or close to the maximum f o r both years. 

On December 8, 1981, Mesa f i l e d f o r and received a str i p p e r w e l l category 

determination f o r the w e l l based on production f o r the 90-day period ending October 31, 

1981. The w e l l continued to produce below the 60 MCFD average through 1981 and 1982 

u n t i l December of 1982. 

Beginning i n December of 1982, the State Com AI #33 was shut-in f o r a various 

number of days each month. This shut-in time mechanically stimulates the reservoir 

by allowing a greater than normal reservoir pressure to b u i l d , and when the w e l l i s 

brought back on-line allows i t to produce at rates i n excess of 60 MCFD. For the 

l a s t four to f i v e months, t h i s technique has successfully increased the t o t a l monthly 

production volumes above the s t r i p p e r rate by as much as 100 MCFD and 800 MCFD per 

month. This increase i s solely due to the above described method of a l t e r n a t e l y 

producing and shutting-in the w e l l as described. 

To the best of our knowledge had we not employed t h i s production method, the 

monthly production rate would not have increased and the w e l l would have remained 

a strippe r w e l l based on the 60 MCFD rate d e f i n i t i o n . We estimate that by continu­

ing to mechanically stimulate the reservoir i n the manner described, we can continue 

to increase production from the w e l l by 400-600 MCF per month. 

Please note the attached graphs which i l l u s t r a t e the above mentioned points. 
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t '.U»» 3 OIL COMMISSION 
Sana Fc, Heir MrVrn 

W CORD 

AREA MO ACJtTS 
LOCATE W E L i 

)uu to Dmrirt OrVr, Csi Gan*=-rxiiaa Cgsunaaaon, ts which Form C-101 wu tan an 
\MSST than tw-atr HT 1 »Jtex completion of w»il. follow inttructiani ic Hula tad Reyuiariom 
of the CcsoxnisBOB. Subecit is QUZNTUPLiCATS. I I Seat* L«ad submit S Capi.« 

( C w g u r or OTarrnxor) 

Well No.. .32. sz .54 o£- .•A, ol See- a. 
Basin Dakct* -Pool,. San Juaa 

Well a. Jsse u d . •ieet frmn 

of Section-

Driiline; Camraesced. 

If Sute L u d the OQ and Cat heme No, ia F.-IQI n-i 

Drilling wat Completed. 

Nun o/ DruUag r ^ ~ ^ . Circla 'A" Prilling Hqaparrjr. 

NMPM. 

County. 

19. 

Elevation above tea level it Top of Tubing Head— 
_ Tile Iniormaticn fjvtn it to be kept eonfideatLtl until 19. 

No. 1, from. 2306 

,Vo. 2, from-
CXXJD 

No. 3, from.. 67S0 

. t s . 

6730 
6812 

OIL &A2TC8 OB ZOHX9 

( ? * § 1 No. 4, (rom.. 

« * » ) No. 5. frora.. 

(a**) No. 6, UI'IMI 

QCPOZTAJfT WATXB &A2TD8 

Include diu oa rate oi water inflow and elev*tion to which, water roar in hole. 

No. 1, from.. 

No. 2, from. 

No. 3, front.. 

No. 4, from.. 

.to. 

Jeet. 

Jeet 

Jeet. 

Jeet 

CASCTO BSCOBD 

JUX 
wnc-s? 

rzs. #CX»T 
?nrtr oa 

CZES 
sxTD or 

LB OX 
CCT A.VD 

PWOXJLZIOKI rcuuu 

2H j 2(37.88 | Sakar — Surfas* 
lo,5 ! 6920.38 i Production 

l : i 1 672*~CJ730 
1 ! t 1 I tiToP-taHi? jrodam.oa 

MTTDDING ANT3 fflSMKNTl.VO BICOBD 

nzs OF ' acx or 
J O L S | CASTXQ 

• a t u x 50. S A C D xxx or m i T ! 
VXTSOO 

UIXD 
OTO 

OKA rrrr 
AHOtTTT OT 
HTO CSXD 

12-1/V s S-5/a i 303.1* X3 200 sx gLrauJ,Ttirt, ; 
7-7/bf | U i / 2 i6$32.13 EJ 92* «x Stag* l 1 

i ! 

B32COBO OP raODUCTION AWD STUTtTUlTlON 

(Sleeord tae Proeeat uxcd. No. at Qt*. ot Gala, uted, interval treated or thot.) 

Btaga il: Parforatad Dakota, foraaUoa T/W J*rU por foot froa 6783^6812 fc fracd v/60tC3O0_ 

gxl* traatad wtv fc fc0,0C0f acad tpaarhaalad v/250 f&li Dropped. 90 ballx. 
Stag* f2: Perforstad T/% >ta par foot fren 6656-6710 fc 673^730 fc fmed Y/6O,CO0 gals 

tractad vatar fc UO,O0G# aand ipaxxiaBadod v/250 sul* HCL. 

Result of Productioa Stimulation.. ConrplatioQ CXX^B (both aooea) 5797 KC? 3A" 72̂ 0 MC, CAC-". 

t w i t rv«~»* o» . 665C 



IOCJ «c d>_cJon mrr-cys were made, submit report oa separasr-ibeet aad attach hereto 

TOOLS C S E D 

Xattiy tnoU ntn used fro—. 

CJJBIM toolt were used from_ 

• f l u r f M H feet a _ 9 J _ . . 

feet to 

feet, and from.. 

..feet, and from 
-Jeet to 

fret to. 

..... fert. 

-fret. 

Put to Producing. jVfltt3g^ on. f yrnnact̂ ott 

PBODCCTION 

19 

O I L W E L L : The productioa during the first 24 houn was 

wat oil; wat emulsion; 

Gravity 

_barrelt of liquid of which. „ e'r was 

.9e water; and To was sediment. A.P.L 

OAS W E L L : The productioa during the Srst 24 hours was. J7ST-. -M.C.F. plus.. J _ barrr'j of 

liquid Hyelroearbon. Shut in Pressure 2$15_ 

Length of Time Shut ia X J M H O I 

PLEASE rXDICATE BELOW FORMATION TOPS (HT CONTO-—LXC- WITH GEOGRAPHICAL SECTION OF STATE): 

Anhy-

Salt 

Salt-

Yates-

3. 

T. 

T. 7 Riven— 

T. Q-iern 

T. Grayburg.. 

T. 

T. 

T 

Soc___tteara X«w 

- , T . Devonian 

T. Silurian 

T. Montoya— 

_ _ _ _ _ _ _ T . Simpaon.., 

San Andrea-

Glorieta. 

Drinkard. 

T. Tubb*-

T. 

T. 

Abo-

Penn-

T. Mis*. 

T . McKee 

T . Elle-burger-

T . Gr. Wash 

T. Granite 

T. 

T . 

T . 

T . 

T. 

T . 

Xortttweatera Jfew Mexico 

T. Ojo Alamo 

T. _ r t _ d - F r a i t l _ d JL5D0 

T. Farmington 

T . Pictured Qiffi 

T . Menefee 

-23C6-

T. Point Lookout-

T . M~cos_ 

FORMATION" RECORD 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

Dakota. 

Morrison-

P e o n _ _ 

-3535 — 
,._lw530-
_.*9C5 
~_733 
__92Q 

From 
_ |T—ic—ses* 
T o | in reet 

Sazfao* 1500 15C0 
15C0 2308 ace 23C6 2315 8 
2315 3S_ 1512 
3223 *905 107T 
*905 6612 1707 
6612 6660 *8 
6660 *7hl 123 
67Q3 6920 137 
6920 TD 22 

r i 7 U _ d - w M t l _ d 

From To Thic—eta 
in Feet Formation 

A T T A C H S E P A R A T E S.H r>,'J EP .ODITTOWAL SPACE 13 >TE__>_I3 

I heixov rwear or affirm :iat the iniormation yivea herewith is a complete ir.a correct record of the well and al! work done or. it io far 

u taa be desermi-ed frcm available records. 

*rmte^„15& 

Company ^ p e r n o r . . 

> ^ A _ 
Name 

Aaortj i « . * - . * » . . . i ^ X . . _ i * _ ; . . „ . _ _ 

;ut;on or Title . • S X » . . J * © l w £ l w i ; . n.„. 



ENHANCED RECOVERY 
STRIPPER WELL 

STATE OF TEXAS I 
I 

COUNTY OF POTTER I 
ss: 

C. TAYLOR YOAKAM, being f i r s t duly sworn, on oath deposes and 

says : 

That he has made or has caused to be made, pursuant to his instructions, 

a diligent search, where necessary, of a l l records which are reasonably available 

and contain information relevant to the determination of e l i g i b i l i t y ; that he 

reviewed or caused to be reviewed where available a l l company production records 

as to the well; that on the basis of the information obtained from this search, 

examination, and review he has concluded that to the best of his information, 

knowledge and belief, the well qualifies as a stripper well; that production 

substantially increased as a sole result of an enhanced recovery method 

which was implemented more than two years after the i n i t i a l completion date; that: 

he has no knowledge of any other information not described in the application which 

is inconsistent with his conclusions. He further states that he has caused 

notification of this request to be mailed to the purchaser(s), co-lessees, the 

Commission and the applicable Jurisdictional Agency. 

C. TAYLOR" YOAKAM 
Attorney-i n-Fact 

SUBSCRISED AND SWORN to before me this day of 

f 
1983. 

NOTARY PUBLIC 

My Commission/Appointment Expires: 



STATEOPNEWMEXICCT 

ELMEHGtf ANO IW&ERALS QEFARTIVIENT 
Qlil CONSERVATIO^DIVISIO^ 

September 13, 1985 

TONErANAVAlE 
GOV6MGR 

POSTOFBCEBOX 2086* 
STATE LAND OFBCE BUILDING 

SAMT*Ffcv NEW M©< CO 87501 
(5098874800 ' 

TJ. S?-. Depa__ent: ofr Energy 
Federa—I Bne^g]* Regu__co_3F Conmri ssionv 
825- Nortli. CapitoL . 
Waslringtott* D.C- 70426K 

Attention; Hbwardf Kilcbristr,. Director: 
Divisions of Producter Audits 
_ Pricing; 

^̂̂̂  . ̂  NGPA Section 102 Determinations 
Mesas Petroleum* Company 

• S t a t ^ C ^ 
FERC ContxoL No. JD. 84-50600 

Stater; Cam AJV Well. No.~ 34-
FERC Control No. JD-84-50602. 

Dear: Mr,. Kilchriat: 

Perrycm_r> letters 
Commission Orders N<̂ st K-7534-& an&̂  R^ the de 
Novo* hearings;, ta reconsider- the: negative; determinations on. the two sub— 
jectr NGPA filings- Said. Or̂ derss affirmed, the previous Orders* issued by 
the- Divisom (0rder» Nos^R^594 and:K-75.95) whicha resulted, ins. that- negative? 
determinations j therefore* these NGPA filings are considered by tha New 
Mexico Oil Conservation. Division as being disapproved and. that i s our 
final decision.. 

I f copies of the transcripts and/or exhibits from the de novo hearings 
are required please contact me. 

Sincerely 

MICHAEL E. STOGNER 
Petroleum. Engineering Specialist 

MES/et 

cc: Mesa Petroleum.Company 
ATTN: Steven C. James, Attorney 
P.O. Box 2009 
Amarillo,. Texas 79189-2009 
Northwest Pipeline Corporation 
P.O. Box 1526 
Salt Lake City, Utah 74110-1526 

El Paso Natural Gas Company 
P.O. Box 1492 
El Paso, Texas 79978 



S T A T E om NEWT MEoaxrc*:: 

ENEB(xC AND*: MINER&T_» DE&SRTME 

m THE MATTER QE THE, HEARING. 
csr,r.rrre T H E . a i _ caNSERvaTioir 
CDl_T_»S_OK QE NEW MEXXCCt FQ„ 
THE? EORBOSE* OF CONSIDER—SG£ 

j - CASK NO ~~8.I82 DE NOVO1 

Order No,- R-75.94-A. 

i_ET_CA0riOl«:O^MES^ 
FOR NGEJfc DETERMINATION, SANS JDStF-
CODHT2V NEV^MEXICa.: 

ORDER OF THE COMMISSION 

BYT THS COMMISSION^ 

This , cause? came, cm fair heaxinor a t * a.m.. on. December 12, 
IS8i4fe^afe:' Sasrc^ before- tbe O i l Conservation: 
Cc™«issxc_t off Near Mia™tccc>fe. her»xna_texr referred: t a s s the; 

NOt^: am t h i s lOthr. day- ggr Jarrea-r^,.;: ISffg^ the Commission 
_. quorum; being: present^ having^ ccorsideredt tbe, testimony; p r e ­
sented; an_ the. f«chrt bxtsr. receive— a t sai— hearxngv and! being: 
f u l l y advised? im tbe grwmisesw 

(1),-; Que public; not ice having, been, given as required, 
by law,, _let Commission: has j u r i s d i c t i o n : a£: this , cause a n i 
the, subjec t matter thereof -

(2) The applicant, . Mesa Petroleum. C o . , seeks, a determi­
nation; t b a t productions from i t s . S t a t e Comr AJT Wel— N a . 3.4 
locate—. _ i t h e NW/4 NW/4. a f S e c t i a a 31,. Township, I Z North,. 
Range 12 West,, i s . above normal NGBA s t r i p p e r w e l l l e v e l s as 
a r e s u l t air the recognized enhanced, recovery techniques, as. 
define— by Iff CFR 27X.8a3l (a> . 

(3) The matter o r i g i n a l l y came an f o r hearing; a t 8. a.m. 
an. June 6V 1384, a t Santa F e , New; Mexico, before Examiner 
Richard L . Stamets and, pursuant t o h i s hearing - . Order No. 
R—7594 was i s sued on- J u l y 20, 1934,. which denied the a p p l i ­
cation-. 

(4) On August I3T, 1984, a p p l i c a t i o n for Hearing- De. Novo 
was made by Mesa Petroleum Co. and the matter was- s e t f o r hea 
ing before the Commission. 
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Order* Na.. Br-7594-A ; 

The* matter came- on. far hearing* de; novo on, 
December I 2 W 1 $ 8 ^ ^ 

(•S .̂ • At:= ticafc. time* of.' 'titer De*-- Novo*, hearing;,. - a l l , parties, 
tee- that cases: stipulated:.ta » decision? by the- Commission based, 
uparr the* record established, a t the: examiner "hear ing: on June­
s'* 

• (7Y The--Commission, accepted such, stipulation, and i n ­
corporated the: record of the June 6, 1384,. examiner hearing 
in. this., case. 

(8) No new evidence was* presented in. th is case. 

(9) : The. record of the June 6>, 1984„ examiner hearing: 
srri[mnrt& +h s a i d O r d e r NOi. R—7594 

Thg» rnmnrt qg-i OTT g h n t r l ^ a-FTrf-rrnK s a i d. fH nrling-g a n d 
adopt saidr; order;: as^ itst awn .̂ -/ 

•":.::-;:-T«P- T ^ ' T B C T C T ( ^ ' q i a i E B E g , ' j ^ g s . . . ; .'• 

{!)f , Order? No., R-7594 entered: July 20.,, 1934 -̂ i s hereby 
and. adopted by the. Commission. 

; > i s- r s f f f i n a d : for - t h e v .: 

entry o£. snefc fnrrfrhrec^ as- the Commi ss ion, may deem, 
necessary.•/:" i -

DONE? a t Santa Fe> News Mexicov ott toe day and4 year 
hereinabove^ designated. 

STATE. OF NEW MEXICO 
OIL. CONSERVATION: COMMISSION 

JIMt BACA ,. Member 

'R. L.. STAMETS, Chairman and 
Secretary 

S E A L» 
fd/ 



STATE OF NEW MEXICO* 
ENERGY: AND/ MINERALS*. DESAETMES.T" 

QII*^ CONSERVATION* DIVISION-
••t\ • — 

IN? TEE* MATTER OF THE* HEARING-
CALLED RY THE, OIL. CONSERVATION. 
COMMISSION. OE NEWE MEXICO, EOR. 
THE PURPOSE* OF CONSIDERING*:. 

CASE NO. a iSX DE NOVO 
. Order No. R-7595-A 

ARBIICATIONKOF MESAi PETROLEUM*1 CO*'. 
EOR. NGPA DETERMINATION, SAN. JUAN 
COUNTY r. NEC* MEXICO." 

ORDER QF THE COMMISSION 

BY5 THE COMMISSION • 

Thiss cause, came on: far- hearing- ar. 9- a.m. on December 12, 
3^ff4^--at£;SaaxtaBf'.-F«w' Mft̂ MeatiEcor,...: befar»-\thet; Gii.'Canservafcxanr 
Cornmissiair. affiNesg Mfexxcay hereinafter: referred; t a a s the 
"Commission^*-; 

NOWv ant this* i rr-t-h- day af: January,. 1985-„ the Commission:,* 
a quorum being: present,., having; considered the testimony p r e ­
sented, and: the*- e x h i b i t s receivedr a t s a i d hearinq, and being; 

• fully% advisedling titer: premises^ ; 

FINDS' THAT:.. 

(1) . Due public notice havinq been, given as required by­
law, the Commission, has, jurtsdi at i on, af- this* cause, and. ther. 
subject matter thereof". 

(2) The applicant* Mesa Petroleum: Co., seeks a determina­
tion that production: front i t s State Cone AI Well No. 22 located 
in. the- NW/4- NW/4: af. Section 22,. Township 27 Norths Range 9 
West,* is* above normal NGPA stripper w e l l levels a s a res u l t 
of the recognized enhanced recovery techniques as defined by 
18* CFR 271. aa.3". (a) . 

(2) The* matter originally came on for hearing at 8 a.m.' 
on June 6, 1984, at Santa Fe,. New Mexico, before Examiner 
Richard: L.. Stamets and, pursuant to his hearing, Order No. 
R—7595" was issued on; July 20', 1984, which denied the appli­
cation. 

(.4) On* August 13, 1984, application for Hearing De Novo 
was made by Mesa Petroleum Co. and the matter was set for 
hearinq before the Commission. 
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Case. Nor- SISX Um Novo?. 
Orderr No- R-7595-A* 

(5,), The- matter came on for hearing:. de% novo on 
December, 12* I9S4. 

CSU &tt the time of the De Novo hearing:,, a l l parties 
to* tha* case* stipulated to a determination: by tha Commission 
h^=t^ upon* the* record established a t the examiner hearing-
am June* S^.. 19*8*4'.* 

LTfc - That Commission- accepted; such, stipulation: and ixx-
corporattacfc 'the* record' ofrthev. June* 1984,, examiner- hearing; 
xnv. thiSK case . v -

{SY No? nam evidences waa presented, in. t h i s case . 

C?) The record a f the June S r 198.4r. examiner hearing: 
supports, the .findings a £ the examiner? in said Order No. R-7595. 

tiak" The Commission should a f f i rm sa id findings and- adopt 
said! order? as*, itsr, ownr-

rrr i s THEREFORE: ORDERED THAT* 

Cl»' Order No- R-759S entered July 20:̂  I98r4, is- hereby-
affirmed: and. adapted by the Commission:. 

' (2)f- Jurisdict ion af* this, causes isr retained for -the* entry 
oft such*, further ordeta as the Commission: may deem necessary. 

DONEt at. Santa Ee> New Mexico* on; the day and' year- herein­
above designated. 

STATE: OF NE** MEXICO. 
O d CONSERVATION COMMISSION 

JIM. BACA, Member 

R. L. STAMETS, Chairman, and 
Secretary 

S E A L 

fd/ 



FSSÎ ENERG R̂EGUÎ TQSVCQMMISSIOr# 

. Depart IIIBULV oM Bnaczy audi MtnaralTfla* 
O i l . Cansaxrottion^Dl^sfom" -
P».a.» Bazk ZQ88fe" 
S*ata$.Ee-, NewMextcoa 175QL 

Q{tCOfVcr£:.,> 

I m Regime Refer Tot 
0EER/N83QHte 

V'JA nr-

FEEfZ Docket Haw. GB85—Z-QQ& 
Protest: to* Negative- Not ice* 
oxc DetarmiiMtiaiR under NGFAv 
Seet£omL08fc 
Haas PetroTerrmf Company-
Scate Com. AIL #33" 
EBRCTC&ntxoE-Ife*. JD84f-5060(Ii 

Stata* Cba*AiE #354*. 
*3L- EEEC ContxoIL Nor. JD84-5060Z 

DeaelfEwHa«ey>r ' ' 

Theabove*, referenced negative notices* n ^ itt^gmrfngri nn: received: by? 
this? Conmrf fwi,nm om September: 1TW £984v andi, at n o t i c e o f - r ece ip t aaa. issued on 
October; 4^ L98Aw Om Octoberr 23,. 1984^, the applicant, . Mesa; Petroleum Company 
(Mes*)V f i l e d ; av t i m e l y protest: t w that negative determinations. l i t t h e i r protest ,. 
Mesas frat i catedr t h a t they f i l e d ; f o r av hearing; de novo* before t h e O i l Conservation-. 
DLviafcom. andl thair tnat O m cases had* beam s a t f o e hearing on. November; 7V 1984.. 

The 4ft-day periodi f a r Cbmaissionv rev iew ends; out November" L r 1984: — p r i o r 
to* the* hearings da te — unless t h e Commission, takes; actions oc ei ther- t h e no t ices 
o r appH cations are withdrawn. 

A f t e r discussing t h e matter- w i th . Mrr.. Michael Stogner o f your s t a f f , i t wast 
determined! t h a t t he notices* of? detemrf natf om should? be withdrawn: pursuant t o 
Section: 275*202.(c) off t h e Commission.*a regulat ions , Im order t ha t you. may-
reconsider the applications- f i r l i g h t off the* facts* presented a t t he November T 
hearing:. This* l e t t e r - confirms*, t h a t t he notices, a r e withdrawn. 

Very- t r u l y yours,. 

Howard Kilchrist,. Director-
Division: of Producer Audita and. Pricing: 



s 
ccr Hess TtetraEeunrGbmpanjr 

ActxcsL Scevenv Janes,. Attorney* 
EVO^ Box 200* 

Anar±Ilo*w Texas- T'flo^ZQOS* 

Northwest: g£pellne? Cbrporat±one 

Saltr. I*ak»<2Et5 ,̂ Drabs 8£EICt-t526* 
E E Pasat Natural. Gas Company*" 
POIw BoxrE49JE - " 
EH Pasov Texas 7997S 



atL. caws*i"*H\ff/wraefc at-jsista 

/wpur&rrara Fair carcrENUEF 

FOR* grVTSTOTB USE OHLTS 

HATE CCWPtErE A?PtrCAXIQf* FILED** 4U*ri?/£7/**. 
HATE: tiEXEiwtirftTtcnt w«gg GLA>MJ**£. 
u&z ^PFUOKxa-e cm-TESiEir ' YEST. tear 

^ Er-taia-L 

**? 

lAwte«HCTf>Trp»ot. L.—«*» 

«i . Fan* o* L M M N O M 

State* COUP AT 
Maafot-Opiintna -

Mesa* FetxaleunB Cor.. 33. 

F _ CF. Box. Z009V Amarillo?^ Texass 79189? Basdm Dakotar 

Ni £190? South: 

» I&50J Westr 
San.Jaun. 

Northwest PipeLine C'orTwrataonr;, 3 I S Eastt 200' Southy Sale Lake City, Utah. 84111 

cxf&szEtcxTzam 
Z ~ Qredr ap:araar Taster tra» rbytrcateg^xne" sough? tr aitdt i rrfarnr»ci am 

2 . £81*ippEtfcaettartS, nitt̂ C ca<*Cstnr tire £ terns? requ*f retfc &y» the 
laosEtcabite Futie a * ttee 
AfrperfCTtfan-s Focr U*erth-eatff PTrice CefcEingj C* t̂eg:oT^ ffeterroi irations."' 

' • 
- Zncrttt^vtrwbxcX$<xt* resttTtfirgr r¥aa*'reca$a&zedf enhanced 

reeaverjp techniques. 

At? items required: btjr "OfcTe 20J 

C . Increased* production* resulting* fro*s teoptortrx pressure huviTdupv 

Q!Aft-**? tteats required; by Rule 21/ 

: HCREBr CERTTFr THAT" THET tWFQRMATTCIft' COftTXMErt 
IE Rem rs: TTwtr jtmr CGHPLETF TO THE. BEST OF «r 
;K0WX****E AKtt ffEEIEIr. . - "*' 

C. Taylor-Toakam 

T i ^ U ^ ^ F APPUCANi 

*i t i e Managery Gas Sales & Contracts-

<r/fy 

FOE cmsroit USE oatr 
f~T Approved; 

' JYT gfrapproved: 

The Informations contained- frereiIT includes: all 
af? the information* required, to be filed by the 
applicant under- Suhpart fL of" Part 274* of the 
FERC regulations— ^ 



~" att̂ car*£** \̂r/OTa^ 
Rtari «*S-4 (Mr 
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, D.C. 20426 

OCT 3 1 1984 
I n Reply Refer To: 

OPPR/N830-A 

Joe Ramey, Director 
Department of Energy and Minerals 
O i l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 17501 

Dear Mr. Ramey: 

The above referenced negative notices of determination were received by 
th i s Commission on September 17, 1984, and a notice of receipt was issued on 
October 4, 1984. On October 23, 1984, the applicant, Mesa Petroleum Company 
(Mesa), f i l e d a timely protest to the negative determinations. I n t h e i r protest, 
Mesa indicated that they f i l e d for a hearing de novo before the O i l Conservation 
Division and that the two cases had been set fo r hearing on November 7, 1984. 

The 45-day period for Commission review ends on November 1, 1984 - pr i o r 
to the hearing date - unless the Commission takes action or either the notices 
or applications are withdrawn. 

After discussing the matter with Mr. Michael Stogner of your s t a f f , i t was 
determined that the notices of determination should be withdrawn pursuant to 
Section 275.202(c) of the Commission's regulations, i n order that you may 
reconsider the applications i n l i g h t of the facts presented at the November 7 
hearing. This l e t t e r confirms that the notices are withdrawn. 

Re: FERC Docket No. GP85-2-000 
Protest to Negative Notices 
of Determination under NGPA 
Section 108 
Mesa Petroleum Company 
State Com AI #33 
FERC Control No. JD84-50600 

State Com AJ #34 
FERC Control No. JD84-50602 

Very t r u l y yours, 

Howard K i l c h r i s t , Director 
Division of Producer Audits and Pricing 
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cc: Mesa Petroleum Company 
Attn: Steven C. James, Attorney 
P.O. Box 2009 
Amarillo, Texas 79189-2009 

Northwest Pipeline Corporation 
P.O. Box 1526 
Salt Lake City, Utah 84110-1526 

El Paso Natural Gas Company 
P.O. Box 1492 
El Paso, Texas 79978 


