STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING
CRLIED BY THE CIL CONSERVATION
DIVISICY FOR THE PURPOSE CF
COLSIDERING:

CASE NO. 8183
Crder No. R-7585

APPLICATION OF MESA PETRCLEUM CO.
TR NGPA DTTERMINATICN, SAN JUAN
~ UNTY, NEW MEXICO.

ORBPER OF THE DIVISION

51 THE DIVISICN:

This cause came on for hearing at 8 a.m. on June 6,
1534, at Santa Te, New Xexico, before Examiner Richard
I, Stamets.

NOW, on this 20th day of July, 1984, the Division
Z.rector, having considered the testimony, the reccord, and
the recommendations of the Examiner, and being fully
z&év7ised in the premises,

FINDS:

(1) That due public notice having been given as
raguired by law, the Division has jurisdiction of this
cause and the subject matter thereof.

(2) That the applicant, Mesa Petroleum Co., is the
cperator of and the cwner of 100% of the working interest
in the State Com AI Well No. 33 in the NW/4 NW/4 of Sec-
tion 32, Township 27 North, Range 9 West, San Juan County,
New Mexico, which is capable of producing from the Dakota
formation.

(3) That on December 8, 1981, the applicant submitted
to the Division its Apvlication for Wellhead Price Ceiling
Category Determination under Section 108 of the Natural
Gas Policy Act of 1978, which was approved by the Division
on January 12, 1982, and became final on March 29, 1982.

(4) That Northwest Pipeline Corporation is the
purchaser of the gas produced from the State Com AI Well
No. 33.




..2._
Case No. 8183
Crder No. R-7595

(5} That by latter dat=d March 29, 1983, Northwest
Pipeline Corpcration filed a Notice of Increased Procduc-
tion for the State Com AT Well Yo. 33 irn accordance with
13 CFR 271.805(a). By letter datea Jul: 8, 1983, the
applicant filed its Notice 2f Increased Prc.iuction and
its Application for Continu=d Str:oper Classification
requesting a further determination under 18 CFR 271.806
that the increass in the rate of production of gas from
this well was due to the use by the applicant of a recog-
nized enhanced recovery technique as definad in 18 CFR
271.803(a).

(6) That the ninety-day per: 1 addressed in both
Notices of Increased Production was the calendar montns
0of October, November and December of 1982.

(7) That during the ninety-day pericd, the State
Com AI Well No. 33 was alterna*ely shut in and produaced
by the applicant for a varicus number of days each calen-
dar month. The shut-ins and comuizrncements of production
were accomplished by the applicant's personnel manually
controlling the surface valves that allow the gas from
this well to produce into the gas purchaser's pipeline.
The shut-in and production times, when so manually regu-
lated, increase the rate of flow from the well and cause
it to produce on any given production day in excess of
60 Mcf per day.

(8) That the alternate shutting in and production
of a well is not an enhanced recovery technique z=
commonly understood in the oil and gas industry.

(9) That the application of the applicant in Case
No. 8183 should be denied.

IT IS THEREFORE ORDERED:

(1) That the apvlication of Mesa Petroleum Co. for
a determination that production from its State AI Com
Well No. 33 in the NW/3 NW/4 of Section 32, Township 27
North, Range 9 West, San Juan County, New Mexico, is
above normal NGPA stripper levels as a result of use of
a recognized enhanced recovery technique is hereby
denied.

(2) That jurisdiction of this cause is retained for
the entrv of such further orders as the Division may deem
necessary.
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