ECONOMICS OF 160-ACRE VS. 640-ACRE DEVELOPMENT**%*

160 Acres
New
Wells P&A  Active

163 163
43 206
43 249
43 292
43 335
43 378
43 421
43 464
43 507
42 549
47 120 476
44 43 477
44 43 478
44 43 479
43 43 479
44 43 480

0 480 0

640 Acres A (160 - 640)
New New Active
Wells P&A  Active Wells Drilling Costs ($M)* Wells Operating Costs ($M)**  PGA  P8A Costs (SM)***

131 0 131 32 7,360 32 238 0 0
11 0 142 32 7,801 64 611 0 0
11 0 153 32 8,270 96 971 0 0
11 0 164 32 8,766 128 1,372 0 0
11 0 175 32 9,292 160 1,818 0 0
11 0 186 32 9,849 192 2,312 0 0
11 0 197 32 10,440 224 2,860 0 0
11 0 208 32 11,067 256 3,464 0 0
11 0 219 32 11,731 288 4,131 0 0
10 0 229 32 12,435 321 4,881 0 0
11 0 240 36 14,828 237 3,820 120 2,277
11 0 251 33 14,408 227 3,878 43 865
11 0 262 33 15,273 217 3,930 43 917
11 0 273 33 16,189 207 3,974 43 972
11 0 284 32 16,690 196 3,988 43 1,031
11 0 295 33 18,190 186 4,012 43 1,092
0 295 0 0 0 0 0 186 5,009
520 192,539 3,031 46,310 T 12,163

GRAND TOTAL $251,012

*Beginning drilling cost of $230,000 per well escalated @ 6% per year
**Beginning operating cost of $9000 per well per year escalated @ 6% per year
***Beginning PXA cost of $10,000 per well escalated @ 6% per year
**x**A11 dollar amounts are undiscounted
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