
RECEIVED 

APR ^ -J 1984 

BEFORE THE NEW MEXICO OIL CONSERVATION DIVIT^gflsERVATlON DIVISION 

APPLICATION OF COASTAL OIL & GAS 

CORPORATION FOR A NON-STANDARD No. ^ ~ (- -
UNIT, 
LEA COUNTY, NEW MEXICO 

APPLICATION 

Coastal O i l & Gas Corporation, by i t s undersigned 

attorneys, hereby makes a p p l i c a t i o n f o r approval of a 

non-standard u n i t , and i n support thereof states: 

1. Applicant seeks approval of a non-standard u n i t 

comprised of the NE^SE^ of Section 6, Township 14 South, 

Range 33 East, N.M.P.M., Lea County, New Mexico. 

2. Applicant proposes to d r i l l an o i l w e l l at an 

orthodox l o c a t i o n i n the NE%SE% of Section 6, t o be d r i l l e d 

to a proposed depth of 9,900 feet from the surface i n the 

Baum-Upper Pennsylvanian f i e l d . 

3. The Baum-Upper Pennsylvanian pool rules require 

160-acre u n i t s , but make pr o v i s i o n f o r u n i t s of less than 

160 acres. 

4. The f i e l d discovery w e l l i s located i n a non­

standard 40-acre u n i t located i n the SE^SE^ of Section 6, 

and i s c u r r e n t l y producing small amounts of o i l . 

5. Applicant proposes t h a t the non-standard 40-acre 

u n i t be awarded a reduced 80-acre allowable i n accordance 



w i t h the pool r u l e s , and t h a t production from the discovery 

w e l l be cr e d i t e d toward such allowable. 

6. Approval of the non-standard u n i t w i t h a reduced 

allowable as described above w i l l be i n the i n t e r e s t s of 

conservation, the prevention of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

7. Applicant requests the s e t t i n g of t h i s matter f o r 

the regular Examiner hearing on June 6, 1984. 
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COFFIELD & HENSLEY 

Ow«n M. Lopez p** 
p/st O f f i c e Box 2068 
Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Attorneys f o r Coastal O i l & Gas 
Corporation 
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