STATE OF NEW MEXICQO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR . R U STATE LAND OFFICE BUILDING
AL ; SANTA FE. NEW MEXICO B7501
(505) 827-5800

Re: CASE NO. S oBg
ORDER NO. G7

Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very uly,

JDR/ £d

Copy of order also sent to:

Hobbs OCD 3
Artesia OCD .
Aztec OCD

Other




STATE COF NEW MEXICZ
ENXRGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOCN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCNSERVATION
DIVISICN FOR TEE PURPGSE Q7
CONSIPETING:

CASE NO. 8258
Crder No. R-7627

APPLICATICN OF THE RCHADERC CCOMPANY,
INC. FOR DCWNHCLI COMMINGLING AND DUAL
COMPLETION, LEA COUNTY, NEW MEXICO.

CRDER CF THE DIVISICN

Y THE T VISICN:

Thiz cause came on for hearing at 8 z.m. on July 11, 1984,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 13th day cf Aucust, 1984, the Division
Directer, having considerecd the testimcny, the record, and the
recommencdations c¢f the Examiner, and being fully advised in the
vremises,

FINCS:

(1) That due public nctice having been given as required
ky law, the Division has jurisdiction of this cause and the
subject matter ~hLereof.

(2) That the applicant, The Ronadero Company, Inc., is
ne owner and operator of its Rob Clay State Well No. 1 located
. 650 feet from the North line and 1980 feet from the West line
cf Section 23, Tcwnship 12 South, Range 32 East, the SE/4 NW/4
of said Secticn 23 to be dedicated to the well.

(3) 2Applicant further seeks authority toc commingle
Devenian and Pennsylvanian production within the wellbore of
the above-described well utilizing the Pennsylvanian gas
production for downhole gas 1lift.

(4) That the mineral ownership of the Devonian and
Pennsylvanian formations is identical.

(5) That the propcsed commingling may result in the
recovery of additional hydrocarbons from the subject pools,
thereby preventing waste, and will not violate correlative
rights.

(6) That the reservoir characteristics of each of +he
subject 2zcnes are such that underground waste would not be
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czused by the pr-oposed commirgling provided that the well is
not shut~-in for an extended pericd.

(7) That to afford the Division the cpportunity to assess
the potential for waste and to expeditiously order approrriate
remedial action, the operatcr shcould notify the Hcbbs district
office of the Division any time the subject well is shut-in for
7 ccnsecutive days.

(8) Trat in order to allocate the commingled production
to each of the ccmmingled zcnes in the subject well, 94 percent
cf the commingled gas producticn and 5 percent cof the

smmingled o©il production <should be allocated to the
:annsylvanian zcne, and 6 percent of the commingled gas
.roduction and 95 p=rcent cZ the ccmmingled c¢il preoduccion to
the Devonian zone.

(S5) Applicant further seeks authority to dually conplete
~re two zcnes in the event the commingling of the producticn
croves unworkable.

(10) That in 1its current mechanical conf: juration, the
~2nnsylvaniar zone cannot be efficiently produced in said well
and that portion of the subject application seeking dual
completion should be denied.

IT IS THEREFORE ORDERED:

(1) That the arclicant, The Ronadero Company, Inc., .3
“:reby authorized to commingle Devonian and Pennsylvanian
. .ocduction in the wellbore ¢f its Rcb Clay State Well No. 1
located 1650 feet from the North line and 1980 feet from the
West line of Section 23, Township 12 South, Ranges 32 7tsast,
NMPM, Lea County, New Mexico, the SE/4 NW/4 of said Sec..>n 23
<0 be dedicated to the well.

PROVIDED HOWEVER, that said commingling shall be achieved
by installaticn of a gas 1ift valve with a check valve at 9,000
“eet and ges 1lift valves at approximately 2,000, 2,500, 3,000,
3,500, 4,000, and 4,50C feet on the Devonian production tubing
in said well, the Pernnsylvaniaen gas producticn being used to
gas l1lift Devonian and Fennsylvanian oil producticn.

(2) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 94 percent
of the commingled gas production and 5 percent of the
corrningled o©il production should be allocated to the
Pennsylvanian zone, and 6 percent of the cocmmingled gas
prciucticen arnd 95 percent of the commingled cil productior. to
the Devonian zone.




(3) That the operator of the subject well shall
rrmediat:ly notify the Division's Heobks district coffice any
time tre well has been shut-in for 7 consecutive days erd shall
concurr:ntly present, to the Division, a plan for remedial

action.

(4) That that portion of the subject aprlication seeking

(5) Thet jurisdiction cf this cause is retained fcr th=
entry of such furth r orders as the Divisi:n may Zeem
necessary.

LONE at Santa Fe, t=w lexic:, <n t'e zv anl year

> designated.
STATE CF L El MEXICO
S 01 CONSEF'-’;!.TIQN"‘ v+ VISION
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. /JCE D. R
.7 Director




