STATE OF NEW MEXICO

ENERGY anvo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
August 27, 1984 (505) 827-5800
Se o Loser Re: CASE NO. 525¢C
‘ii. e, Cox, baton, ORDER NO. N ASICES

Jurtield o ldersley
ttorneys et Law
Post Office Box 20¢»
Santa Fe, New :slexico

Dear Sir:

Applicant:

Robert M. Lnfield

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Director

JDR/ fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other William F. Carr




STATE O NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
CCMMISSION OF NEW MEXICO FOR
I'dE PURPOSE OF CONSIDERING:

CASE NO. 8259
Order No. R-7636

AD T.ICATICN CI' ROBERT N. ENFIELD
FCK AN UNORTHODOX OIL WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

R, THE COMMISSION:

This cause came on for hearing at 9 z.m. cn August 3,
224, at Santa Fe, New Mexico, before the 2il Conservation
crmmission of New Mexico, hereinaftzsr refarred to as the
Jommission."
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NOW, on this__ 93,9 day of August, 1984, the Commission,
quorum being present, having considered the testimony
r=sented and the exhibits received 2t said hearing, and
:ing fully advised in the premises,
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FINDS:

(1) That due public notice having been given as requirad
rv law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Robert N. Enfield, seeks approval
£ an unorthodox gas well location 1220 fzet from the South
ine and 3306 feet from the East line of Section 18, Township
1 South, Range 23 East, NMPM, Indian Basin-Upper Pennsylvanian
as Pool, Eddy County, New Mexico.

CI o +0

(3) That all of said Section 18, ccntaining approximately
71 acres, 1s to be dedicated to the well.

(4) That Marathon 0Oil Company, an offset operator to
the south and southeast, appeared at the hearing and objected
t» apzrcval of the aforesaid unorthodsx location without
renalty on the grounds that a well drilled at said location
w>uld drain gas from offsetting leases in which it has a
wC_king interest, thereby viclating correlative rights.
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Case No. 8259
Crder No. R-7636
4
I ) That no offset operator directl- to the ezst o
resaid uncrthodox location appeared and ¢z csed the
n

5 (6) That the Bunnel Federal Well No. 1 i
L8 which is located at a standard lccaticn 165
;np South and East lines of said Section 1% :is
bapab;e of commercial production.

(7) That to re-enter and rework the Eunnel Federal
211 No. 1 to cause it to be commercially productive 1is
cz f£2asihle.

(8) That applicant's proposed well isgs << be a replace-
ent well for the Bunnel Federal Well No. 1.

(¢1 That a well at said unorthodox lccatizn will better
:able applicant to produce the gas underlving —-e proraticn
it.

{10) That there exists a fault rin~"-7 in a =scut west - )
heast direction, and which lies o west haif of g:id

ion 18 and there are adrittedly no . rerable nydro-

ons west of the fault.
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Fithin

3 t.at lie east of the fznult ancd within a 2 perce nt pocrosity
utoff, there are 420 acr:=3 capable of production underlying
aid Section 18, or 65.6 percent of a stancdard 64Q0~acre
ect-“ﬂ.
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i (11) That considering only those acr=as ection

! That the calculated recoverable reserves ccmpleted
in t :1lbore of said Bunnel Federal Well No. 1 total
arcros_.aately 8 Bcf.

(13) That to date only approximateiv 4.75 Bcf hava been
recovered from said well leaving 3.25 Bcf or 40.6 percent of
the original reserves complet=d to be recovered.

(14) That a well at the proposed unorthcdox location is
mnly 72.7 percent of the distance fr-m the Scuth line of said
be “tion 18 as a well at the closest standard location for
Eu-d pool as provided by the special pocl rules.
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(1£) That tc offset any advantage gained frcm a well
@~ an unorthodox locatiocn, production from the well should
b- liniited from the Upper Pennsylvanian formation.
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"ase No. 8253
1 rder No. R=-7636

h limitation should be based upon the

£ the location from a standard location,
, and the remaining reserves under the
t, which ma; test be accomplished by assigning a well
he p”“DCSLC loccaticn an allowable factor of 0.60

rage of 0.536 produstive acres, 0.40¢ ~=coverable

G " discance from the sou line) or:

{16) Tha<xt s
ithern veriat:

~
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ie preductive zore
_3 - f<
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—“roval of this application subject to the
7111 afford the ap071cant the opportunlty
“rcdv" 1ts flS: and ezuitazls share of the gas in the
2ot peoel, will prevent the economic loss caused by the
ro.ing cof unnscessary wells, avoid the augmentation of
»:X arising from tne drilling of an excessive number of
vo_1s, and will otharwise przavent waste and protect
o cresative rights.
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IT IS THEREIC:IZ ORDERED:

(1} That the apovlication of Robert N. Enfiel. >Zor an

i:orthodox gas well location for the Pennsylivanian formation

:reby apprcvad for a well to be located at a point 1200
t from the Socath line and 330 feet from the East line of

=zticn 18, Township 21 South, Range 23 East, NMPM, Indian
l'&

n-Upper Pannsylvanian Gas Pool, Eddy County, New Mexico.
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(2) That all of said Section 18 shall be dedicated to
fth= above-dascribed well.

{(2) Thet said well is hereby assigned an allowable
taztor of 0.60 in the Upper Pennsylvanian formation.

{4) Tha< juarisdiction of this cause is retained for
ne erzry of such further orders as the Commission may deem
s

DONE at Santa Fe, New Mexico, on the day and year
vvvvv aoc re designatad.

STATE OF NEW MEXICO
OCIL CONSERVATION COMMISSION

JIM BACA, Member

%é/

man and Secretary



