STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
2 et 19 1934 SANTA FE, NEW MEXICO 87501
August 10, 1 (S05) 827-5800

Re: CASE NO. o7
ORDER NO. R-7629

[
1N

Jr . ichael Fredette
Shell Yestern ¥ & P, Inc.
. 0. LoxX 576 '
Jdcuston, Texas 77001

Applicant:

Shell Western I & P, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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Copy of order also sent to:

Hobbs OCD %
Artesia OCD X
Aztec OCD
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STATE CF NEW MELTCO
- EMERGY AND M_NEERAL: DiPFRTMENT
QIL TONSERVETICN DIVISICN

I¥W THE M...T7ER CF THE HEZAPING

~LLED BY THE CIL CUNSERVATICN
DI7ISION FOR THE PURPOSZ CF
CONSIDERING:

CAST NC. Zz.1
Order xo. F=73529

APPLICATION OF SHELL WESTZIRN
T & P INC. FOR UNORTHCDCX
LOCATIONS AND DIRECTICNAL
DRILLING, LEA COUNTY, NEW

Mz LICO.

ORDER CF THE DIVISICN

EY THE DIVISION:

This cause came on for hearing &t 8 &.m. on July 11,

1984, at Santa Fe, New Mexico, before Znaminzr Richard L.
Scamets.

NOW, on this 10th day of August, 193%, the Division
Cirector, having consider=Z the tsstimony, *hs record, and
tha racommendations of the Examiner, and be; = fully
ad7ised in the premises,

FINDS:

(1 T™hat due pubklic notlce having been given as

rzguire. by law, the Division has jurlbdwc:i:n oI this
cause and the subject matter thereof.

(2) That the 0il Conservration Commissicn of New
M~xico, by its Order Nc. R-6198 datei Noverzer 37, 1979,
approved statutory unitization for the North Hckbbs Grayburg-
San Andres Unit Area, Hobbs Gravbura-San Andres Fool, Lea
County, New Mexico, and, by its Orders No. R-€139 dated
Novem~er 30, 1979, authorized inctitution cf th= North

lobbs Grayburg-San Andres Unit Prassure Maintsrznce Project
in the North Hobbs Graykburg-San Andres Unit Ar=a.

(3) That the avplicant, Shell Western E ¢ ? Inc.,

seeks authority to directionally drill three Ncrcoh Hobbs
Cravburg-San Andres Un-.tc w=lls at the unorthodcx surface
and bottomhole locations descrikesd belcw ari as amended

[o1]

n
t the hearing, Lea County, New Mexico:




TTWNSHI? 18 SOUTH, RANCE 38 EAST, NMEM

Sectiorn Unit Sur face Bcttomhole
. Well No. Locaticn Location
25 242 1163'" FSL & 2314' FWL 1100'" ¥SL & 2400
33 312 500 FNL & 2448' FEL 20" FNL & 1268"
33 312 136" ¥NL & 1702' FEL 10" FNL & 1330°
{4: That the unorthodox bottomhole locations are
necessary to permit the complation of an sfficient produc-
tion and injection pattern within the North hctbs Grayburg—
3a- Znérzs Unit Pressure Maintenance Project and will result
-tz rzcovery c¢f oth:rwise unrecoverable cil and gas,
T—herery preventing waste.
{5} That the unorthcdox surface loczticn and direc-
zizral &7illing of each of said wells is neczssitated by
—cpcgjrazhical conditions.

(€1 That a 75-foot radius tolerance shculd be provided
I2: 2ach bottomhole location.

{7y That the quarter-guarter secticn wh=rein each ot
z2:i3 wells 1s ultimate’.” pottomed should ke cdecdi-ated to
cucn well.

(2) That the applicant should be ragquired to determine
~he subsurface location of the bottom o0of each of said holes
=y means oI a continuous multi shot directional survey con-
Zacted subsequent to said directional drilling.

(33 That approval of the applicatizn in this causa
w211l aZfiord the applicant the oocor;anlty to prC‘uce without
waste its 3just and equitable share cf the oil and gas in the

ckbs Grayburg-San Andres Pool, thereby protecting correlative

rights.

IT IS THEREFORE ORDERED:

(1} That the applicant, Shell Western E & P Inc., is
nerzby authorized to directionally drill each cf the wells
iisted belcw in its North Hcbbs Grayburg-San Andres Unit
Zyom the surface location to a point within 75 feet of the
2c=tomhole location, as describ ed below, Lea County, New
Mlexico:
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_3_
Case No. 8264
Crder No. R-7629

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM

Section Unit Surface Bottcmhole
No. Well No. Location Location
28 242 1163' FSL & 2014' FWL 1100' FSL & 2400' FW3
30 312 500' FNL & 1448' FEL 20' FNL & 1268' Fr}
33 312 136' FNL & 1702' FEL 10' FNL & 1330' FE]

i

PROVIDED HOWEVER, that prior to the abcove-described
directional drilling, the applic nt shall establish the
lccation of the kick-off pcint by conducting a ccntinuous
multi-shot directional survey of the well.

PROVIDED FURTHER, that subsequent to the above-described
directicnal drilling, a continucus multi-shot dirsctional sur-
72v shall be made of the welllore from total depth to the
kick-off point with shot points not more than 100 feet apart;
that the operator shall cause the survey company to forward
a copy of the survey report directly to the Santa Fe cffice
of the Division, P. O. Box 2088, Santa Fe, Naw Mexico 87501;
and that the operator shall notify the Division's Hobks
District Office of the date and time said survey 1s to ke
commencad.

(2) That Form C-105 shall be filed in accordance
with Division Rule 1105 and the operator shall indicate
thereon true vertical depth in addition to measured depths.

(3) That the quarter-quarter secticon wherein each of
said wells is ultimately bottomed shall be dedicated to
such well.

(4) That jurisdicticn of this cause is retained for
the entry of such further orders as the Division may deem
necessary.

DONE at Santa F=, YN=w Mexico, on the dav and year
ingbove designatead.

TATE OF NEW MEXICO
{O L CONS%RVATI DYVISICN
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