Docket No. 39-84

Dockets Nos. 40-84 and 41-84 are tentatively set for October 17 and October 31, 1984. Applications for hearing
must be filed at least 22 days in advance of hearing date.
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 3, 1984

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner or GiTbert P. Quintana,
Alternate Examiners:

CASE 8353: Application of Pogo Producing Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well Jocation 660 feet
from the South and East 1ines of Section 14, Township 24 South, Range 28 East, Malaga Atoka and
Malaga Morrow Fields, the $/2 of said Section 14 to be dedicated to the well.

CASE 8336: (Continued from September 5, 1984, Examiner Hearing)

Application of Kaiser-Francis 011 Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its Pure Gold "A"
Federal Well No. 1 located in Unit A of Section 21, Township 23 South, Range 31 East, West Sand
Dunes-Morrow Pool, is a hardship gas well which should be granted priority access to pipeline
takes in order to avoid waste.

CASE 8348: (Continued and Readvertised)

pplication of Yates Petroleum Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 660 feet

from the North line and 1100 feet from the West line of Section 27, Township 16 South, Range 37 East,
Casey-Strawn Pool, the N/2 NW/4 of said Section 27 to be dedicated to the well.

CASE 8354: Application of Yates Petroleum Corporation for a unit agreement, Santa Fe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the La Mesa Unit comprising 80,000 acres,
more or less, of State, Federal and Fee lands in Townships 15, 16, 17 and 18 North, Ranges 8 and 9
East.

CASE 8355: Application of Yates Petroleum Corporation for a unit agreement, Chaves and Otero Counties, New Mexico.
Applicant, in the above-styled cause, seeks approval of the One Three Unit comprising 176,800 acres,
more or less, of State, Federal and Fee lands in Townships 16, 17, 18 and 19 South, Ranges 13, 14,
15, 16, and 17 East.

CASE 8356: Application of Yates Petroleum Corporation for a unit agreement, Santa Fe and Sandoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks approval of the Caja Del Rio Grande Unit
comprising 122,600 acres, more or less, of State, Federal and Fee lands in Townships 15, 16, 17, 18
and 19 North, Ranges 6, 7, and 8 East.

CASE 8357: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top
of the Wolfcamp through the base of the Morrow formation underlying the S$/2 of Section 2, Township
20 South, Range 29 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the.allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involived in drilling said weil.

CASE 8303: (Continued from September 19, 1984, Examiner Hearing)

Application of Yates Petroleum Corporation for an exception to Rules 2(B) and 5(A) of Division
Order R-1670-I, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an
exception to Rule 2(B) of Division Order R-1670-1 to permit applicant to complete its well at an
unorthodox 011 well location 1650 feet from the North Tine and 2310 feet from the East line of
Section 20, Township 8 South, Range 38 East, Bluitt-San Andres- Associated Pool. Applicant also
seeks an exception to Rule 5{A)} of Division Order R-1670-1 for approval of a non-standard 80-acre
0il proration unit comprising the SW/4 NE/4 and NW/4 SE/4 of said Section 20 to be dedicated to
the well.
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(Continued from September 19, 1984, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
lTacation 950 feet from the North line and 1500 feet from the West Tine of Section 27, Township
16 South, Range 37 East, Casey-Strawn Pool, the N/2 NW/4 of said Section 27 to be dedicated

to the well.

{This Case will be dismissed)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the S/2 of Section 24, Township 16 South,
Range 27 tast, to be dedicated to a gas well o be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation-of

the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued from September 19, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its South Empire State Com Well
No. 1 located in Unit M of Section 24, Township 17 South, Range 28 East, South Empire-Morrow
Gas Pool, is a hardship gas well which should be granted priority access to pipeline takes in
order to avoid waste.

Application of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order to reinstate the cancelled
underproduction assigned to the existing 320-acre non-standard gas proration unit comprised
of the S/2 of Section T7, Township 24 South, Range 37 East, Jalmat Gas Pool, and dedicated to
its Late Thomas Wells Nos. 1, 2, and 3 located in Units M, L, and J, respectively, of said
Section 17. :

Application of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order to reinstate the cancelled
underproduction assigned to the existing 80-acre non-standard gas proration unit comprised of
the E/2 SW/4 of Section 36, Township 23 South, Range 36 East, Jalmat Gas Pool, and dedicated to
its Maralo State Well No. 1 located in the SE/4 SW/4 of said Section 36.

Application of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order to reinstate the cancelled
underproduction assigned to the existing 80-acre non-standard gas proration unit comprised of
the SE/4 NW/4 and SW/4 NE/4 of Section 36, Township 24 South, Range 36 East, Jalmat Gas Pool,
and dedicated to its Custer State Well No. 1 located in the SW/4 NE/4 of Section 36.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pocling all mineral interests in the
Pennsylvanian formation underlying the W/2 of Section 16, Township 18 South, Range 29 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered

will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Application of Southland Royalty Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 24, Township 24 South, Range 33 East, to be dedicated to

a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.
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{Continued from September 19, 1984, Examiner Hearing)

Application of Texaco, Inc. for a non-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard proration unit
comprising the 5/2 S/2 of Section 12, Township 20 South, Range 37 East, Skaggs Abo Gas Pool.

Application of Santa Fe Energy Co. for an unorthodox gas well Tocation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660

feet from the North line and 990 feet from the West 1ine of Section 26, Township 22 South, Range
27 East, the N/2 of said Section 26 to be dedicated to the well.

Application of Sohio Petroleum Company for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of the N.E. Salado Draw (Deep) Unit comprising
2,560.36 acres, more or less, of State, Federal and Fee lands in Townships 25 and 26 South,

Ranges 33 and 34 East.

Application of Phillips Petroleum Company for compulsory pooling and an unorthodox well location,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests from the surface to the base of the Pennsylvanian formation underlying the N/2

of Section 12, Township 6 South, Range 33 East, to be dedicated to a well to be drilled at an
unorthodox location 2310 feet from the North line and 1650 feet from the West 1ine of Section 12,
Township 6 South, Range 33 East. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges

for supervision, designation of applicant as operator of the well and a charge for risk involved

in drilling said well.

Application of Hondo 0i1 & Gas Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Section 22, Township 18 South, Range 28 East, to be dedicated to

a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge

for risk involved in drilling said well.

Application of Hamon 0i1 Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to 12,000 feet underlying the N/2 of Section 25, Township 23 South, Range 26 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Application of Mewbourne 0il1 Company to vacate and void Division Order No. R-7591, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks to vacate and void Division Order

No. R-7591, dated July 20, 1984, pooling all mineral interests in the Upper Pennsylvanian
formation underlying the SW/4 NE/4 of Saction 5, Township 20 South, Range 25 East.

Application of Southern Union Exploration Company for temporary special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the promulgation of temporary special
pool rules for theNortheast Vacuum-Wolfcamp Pool located in the NE/4 of Section 32, Township
16 South, Range 35 East, including a provision for 80-acre oil well spacing.

(Continued from September 5, 1984, Examiner Hearing)

Application of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E
located in Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

(Continued from September 19, 1984, Examiner Hearing)

Application of Schalk Development Ca. for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its Schalk 62 Well
No. 1 located in Unit P of Section 33, Township 32 North, Range 5 West, Basin-Dakota Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.
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Application of Yates Petroleum Corporation for a unit agreement, Santa Fe
Applicant, in the above-styled cause, seeks approval for the La Mesa Unit

County, New Mexico.
comprising 80,000

CASE 8355:

CASE 8356:

CASE 8371:

CASE 8372:

acres, more or less, of State, Federal and Fee lands in Townships 15, 16, 17, and 18 North,
Ranges 8 and 9 East.

{Continued from October 3, 1984, Examiner Hearing)

Application of Yates Petroleum Corporation for a unit agreement, Chaves and Otero Counties,

New Mexico. Applicant, in the above-styled cause, seeks approval of the One Three Unit comorising
176,800 acres, more or less, of State, Federal, and Fee lands in Townships 16, 17, 18 and 19 South,
Ranges 13,14, 15, 16, and 17 East.

(Continued from Qcteber 3, 1984, Examiner Hearing)

Application of Yates Pstraleum Corporatiom for a unit agreement, Santa Fe and Sandoval Counties,
New Mexico. Applicant, in tne above-styled cause, seeks approval of the Caja Del Rio Grande Unit
compriszing 122,600 acres, mere or less, of State, Federal and Fee lands in Townships 15, 16, 17,
18 and 19 North, Ranges 6, 7, and 8 East.

Application of Petrcleum Corperation of Delaware for pool creation and special pool rules, Eday
County, Mew Mexico. Applicant, in the above-styied cause, seeks the creation of a new 0il pool
for Strawn productior comprising the SE/4 of Section 5, Township 20 South, Range 29 fast, and
the promulgaticn of temporary special pool rules therefor including a provision for 160-acre well
?pacing and proration units and a 3,000 to 1 gas-0il ratio limitation retroactive to February 1,
n84.

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the bottom of the Mississippian formation underlying the N/2 of Section 24, Township
14 South, Range 35 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8373: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the

surface to the base of the Morrow formation underlying the N/2 of Section 11, Township 18 South,
Range 31 East, to be dedicated to z well to be drilled at a standard location thereon. Also to

be considered will be the cost of drilling and completing said well and the allccation of the

cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.
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Appiication of J. Clec Thompson and James Clec Tnompson, Jr., a Partnership, for an exception to

Rute 104 C.1., Eday County, New Mexicc. Applicant, in the apove-stylecd Cause, S&8KS an axcepiion

to Rule 304 C.I. of the Division's General Rul : sfFicient develzo-
ment of "3 sest Square Lake waterficod Projec Unit Area, Townships 16

ana 17 Scuth, Range 30 cfast

Application ¢of Yates Patroieum Lorporation for a Carnen Dioxide Injectior Pilot Proiact ang
unorrhodex locations, Eddy County, Hew Mexico. Applicant, in the above-stylied cause, seeks
authority to institute a carbon dioxide injisction pilot project by the injecticn oF carnon dioxide
ang water into the Grayburg formation in two wells propesed to be drilled in the West Loco Aills
Jnit at uncrthoaox lecations:

{a) West Loco Hills dUnit B34S Tract 13-72, lccated
1930 feet from the MNorth Yine and 0 feet
from the East line; and

(b} wWest Loco Hills Unit G4S Tract 6-5, located
2475 feet from the South iine and 10 feet
from the East line

both in Section 12, Township 18 South, Range 29 East.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well
Tocation 560 feet from the North and East lines of Section 32, Township 19 South, Range 24 Zast,
to test the Wolfcamp through Morrow formations, the N/2 of said Section 32 to be dedicated to the
well,

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location
330 feet from the North 1ine and 2,600 feet from the tast line of Section 32, Township 18 South,
Range 31 tast, tc test the San Andres formation, the NW/4 NE/4 of said Secation 32 to be cedicated
to the well.

(Continued from October 3, 1984, Examiner Hearing)

Applicaticn of Yates Petroleum Corporation for an unorthodox o0il well location, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well jocation
950 feet from the North line and 1500 feet from the West line of Section 27, Township 16 South,
Range 37 tast, Casey-Strawn Pool, the N/2 NW/4 of said Section 27 to be dedicated to the well.

Application of Ray Westall for amendment of Division Order No. R-7567, £ddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-7567 to change
the operator to Ray Westall of Loco Hills, New Mexico, and to extend the time for commencement of
the subject well to October 15, 1984,

{Continued from October 3, 1984, Examiner Hearing)

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its South Empire State Com Well
No. 1 Tocated in Unit M of Section 24, Township 17 South, Range 28 East, South Empire-Maorrow
Gas Pool, is a hardship gas well which should be granted priority access to pipeline takes in
order to avoid waste.

(Continued from October 3, 1984, Examiner Hearing)

Application of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order to reinstate the cancelled underproduction assigned
to the existing 320-acre non-standard gas proration unit comprised of the S/2 of Section 17, Township

24 South, Range 37 East, Jalmat Gas Pool, and dedicated to its Late Thomas Wells Nos. 1, 2, and 3
located in Units M, L, and J, respectively, of said Section 17.
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{Continued from October 3, 1984, Examiner Hearing)

Application of Doyle Hartman for reinstatement of rcancelled underprocuction, Lea Zounty, New Mexico,
Applicant, in the above-styled cause, seeks an order to reinstate the rcancelled uncerproduction
assigned to the =xisting 80-acre non-standard gas proration unit comprised of the Z/2 3SW/8 of
Section 36, Township 23 South, Range 36 Zast, Jaimat Sas Pool, and dedicated to its Maraio State
well No. 1 located in the SE/4 SW/4 of said Section 36.

(Continued from Qctaber 2, 1384, Examiner Hearing)

Apriication of Doyle Hartman for the reinstatement of cancelled underproduction, Lea County, New

Mexico. Applicant, in the above-styied cause, seeks an order to reinstate the cancailed underproduction
assigned to tne existing 80-acre non-standard gas ororation unit comprised of the SE/4 NW/4 and

SW/4 NE/4 of Section 36, Township 24 Scuth, Range 36 East, Jalmat Gas Pool, and dedicated to its

7

Custer State Well No. 1 Jocated in the SW/4 NE/4 of Section 36.
{Continued and Readvertised)

Appiication of Chama Petroleum Company for an unorthodox gas well location, Eddy County, New Mexicc.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1640 feet
from the South 1ine and 1170 feet from the East line of Section 10, Township 22 South, Range 24 East,
to test the Pennsylvanian formation, the E/2 of said Section 10 to be dedicated to the well. In the
absence of objection, this appiication will be approved based upon the record of hearing held on
September 19, 1984.

Application of Santa Fe Energy Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unarthodox gas well location 1980 feet
from the Morth line and 330 feet from the East line of Section 6, Township 17 South, Range 30 East,
Atoka, Morrow, Strawn and Wolfcamp formations, the N/2 of said Section 6 to be dedicated to the well.

{Continued from October 3, 1984, Examiner Hearing)

Application of Hondo 0i1 & Gas Company for compulsery pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Section 22, Township 18 South, Range 28 East, to be dedicated to

a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

(Continued from Octaober 3, 1984, Examiner Hearing)

Application of Hamon Qi1 Company for compulsory pooling, Eddy County, New Mexico.

Agpplicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to 12,000 feet underlying the N/2 of Section 25, Township 23 South, Range 26 East, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost

of drilling and compieting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of Anadarko Production Company for a waterfiood expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Square Lake Federal "Q" Waterflood
Project by converting the Federal "R" Well No. 3 located 330 feet from the North and West lines and
its Federal “R" Well No. 8 located 1980 feet from the North line and 660 feet from the East line, both
in Section 10, Township 17 South, Range 30 East, Square Lake Grayburg San Andres Pool, from producing
011 wells to water injection wells,

Application of Anadarko Production Company for a waterfliood expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Burnham GSA Unit Waterflood Project
by converting the Burnham GSA, Tract 6, Well No. 1 located 1980 feet from the South and West lines

of Secticn 2, Township 17 South, Range 30 East, Square Lake Grayburg-San Andres Pool, from a producing
0il well to a water injection well,
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Application of Anadarko Frocuction Company for waterflood expansion, €ddy County, New Mexico.
Applicant, 'r the anove~stvlno cause, seeks author1ty to expand its Bailard Fv:yb ra-San ~ncrss
daterfiocd iis Psox, by converting 8§ wells Jocated in Sections 3, &, ang 3, anc
2rilling two jzction wells g be dr 17ea at unorthodox locaniens in the SW/d4 Hi/4 and

the SW/4 Su/4 SecL1or 4, all in Township 8 South, Range 23 Fast,

PN r—

tian 2f TUC Procuction Company for dual completion, Zgov County, liew Mexioo.
nt, n ine above-sivies cause, 3eeks thRe cual complation of its Pioneer Federa? :
Y oiocatea 1980 feet Trom the dorth line and 1740 feet from the Zast line [unit 3
ion 18, Township 21 Scuth, Range 27 Las:, o produce oiW and gas ‘rom the Lahuarta-
mp ool through a s%ring cf tubing ana zas frrm the Burteon Flat-Morrow Gas Pocl hrougr

ing-tubing annulus.

Apolication of TXO Production Corporaticn for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order poo?ﬁno aliminarzl interests in the Iriekar:
and Strawn formations underlying the £/2 5E/4 and all mineral interests in all other Formations
Trom the surface to 17,300 feet underlying the WE/2 SE/4 of Section 33, Township 16 Scuth,

Range 37 Zast, to be dedicated to a well to be drilled at a stanaard iocation therecn. A1s50

to be considered will be the cost of driiling and completing said well and the alljocation of

the cost thereof as well as actual operating costs and charges for supervision, designation

of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of J. M. Huber Corporation for an unorthodor oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 660

feet from the South and West lines of Section 32, Township 12 South, Range 36 East, Tatum-wWolfcamp
Pagl, the S/2 SW/4 of said Section 32 to be dedicated to the well.

{Continued from October 3, 1984, Examiner Hearing)

Appiication of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E
located in Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakcta Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

(Continued from Cctober 3, 1984, Examiner Hearing)

Application of Schalk Development Co. for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba Lounty,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its Schalk 62 Well
No. 1 Tlocated in Unit P of Section 33, Township 32 North, Range 5 West, Basin-Dakota Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

In the matter of the hearing called by the 01} Conservation Division on its own motion for an
order creating and extending certain poois in Eddy and Chaves Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool
for Bone Spring production and designated as the Avalan-Lower Baone Spring
Pool. The discovery well is the Exxon Yates C Federal Well No. 22 located
in Unit E of Section 4, Township 21 South, Range 27 tast, NMPM. Said pool
would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 4: Lots 3, 4, 5, 6, 11 & 12

{b} CREATE a new pool in Eddy County, New Mexico, classified as an oil pool
for Delaware production and designated as the Forty Niner Ridge-Delaware
Paol. The discavery well is the Getty 0i1 Companv Fortv Niner Ridge iUnit
Well No. 1 lorated inUnit J of Section 16, Township 23 South, Range 30 tast,
NMPM. Said pool would comprise:

TOWNSHIP 23 SQUTH, RANGE 30 EAST, NMPM

Section 16: SE/4
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South Mitllman-Morrow Gas Pool in Eddy County, New Mexico,
therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM

Section 6: §/2
Section 7: W/2

West Palmillo-kolfcamp Pool in Eddy County, New Mexico,
therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM

Section 1: S/2 SE/4
Section 12: NE/4

Pacaos Slope-Abo Gas Pool in Chaves County, New Mexico,
therein:

TOWNSHIP 4 SOUTH, RANGE 24 EAST, NMPM

Section 33: All
Section 34: S/2

TOWNSHIP 4 SOUTH, RANGE 25 EAST, NMPM

Section 31: E/2
TOWNSHIP 8 SOUTH, RANGE 27 EAST, NMPM

Section 17: NW/4
Section 18: All
Sections 31 thru 34: A1}

EXTEND the South Pecos Slope-Abo Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 24 EAST, NMPM

Sections 13 and 14: A1}
Sections 24 and 25: All

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM

Sections 1 and 2: A1l
Section 3: E/2

Section 10: E/2

Sections 11 thru 14: All

TOWNSHIP 10 SQUTH, RANGE 25 EAST, NMPM

Section 23: NE/4

EXTEND the West Pecos Slope-Abo Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 5 SOUTH, RANGE 21 EAST, NMPM

Sections 30 thru 34: ATl
TOWNSHIP 8 SOQUTH, RANGE 22 EAST, NMPM

Section 28: W/2
Section 29: A1l

TOWNSHIP 8 SOUTH, RANGE 23 EAST, NMPM

Section 9: §/2
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IREATE 3 new sool dia Zday County. New Mexice, classified as a agas
zocl for Morrow oroduction and cesignated as the Sand Tank-Morrow
Gas Poal The drscovery well i3 the Southland Royalty Company

Aol 3 Feqa. CTom wWell Mo, 7 Yocated in Jnit G of Section 3,
Townsnip 18 Scutn, Range 30 East, NMPM.  Saia pool would comprise:

TOWNSHIZ T8 SQUTH, PANGE 30 EAST, NMPM
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EXTEND the vertical limits of the South Leo Queen-Grayburg Pool

in Eddy County, New Mexico, to include the Seven Rivers and San Andres
formations and redesignate said pool as the South Leo Seven Rivers-Queen-
Grayburg-San Andres Pool.

EXTEND the East Avalon-Bone Spring Pool
include therein:

in Eddy County, New Mexico, to

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM

Section 35: §/2

EXTEND the Fenton-Delaware Pool in Zddy County, New Mexico, to include

therein:

TOWNSHIP 21 SQOUTH, RANGE 28 ZAST, NMPM

Section 21: AN

Section 22: N/2
EXTEND the Northwest Fenton-Delaware Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM

Section 7: S/2

Section 8: SHW/4
EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM

Section 14: W/2
Section 15: Al
Section 16: E/2

EXTEND the Henshaw-Wolfcamp Pool in Eddy County, New Mexico, to

include therein:

TOWNSHIP 16 SOUTH,RANGE 30 EAST, NMPM

Section 14: SE/4

EXTEND the Leslie Spring-Wolfcamp Gas Pool in Chaves County, New Mexicao,
to include therein:

TOWNSHIP 7 SCUTH, RANGE 26 tAST, NMPM

Section 15: 5/2
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{0 the North Sguare Lake Grayourg-San A

TOWNSHIP 15 SOUTH, RANGE 31 ZAST, uMPM
Section 4: N/2 SE/& and SW/4 SE/&

SATEND the Travis~Upper Pennsylvanian Pool
to include therein:

TOWNSHIP 18 SOUTH, RANGE 28
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SAST, NMPM™T

Section 23: N/Z



