STATE OF NEW MEXICO
ENERGY AND MINERALS DZPARTMENT
OIL CONSEIVATION DIVISION

IN THE MATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION
IVISION FOR TEE PUPPOSE OF
ONSIDERING:
|

CASE NO. 8386
O -der No. R-7743

APP,ICATION C ° PELTO OIL COMPANY

OR APPROVAL THE PINON UNIT
AGREEMENT, SANTA FE COUNTY, NEW
20.

é ORDER OF THE DIVISION

$Y THE DIVISION:

{ This c use came on for hearing at 8 a.m. on October 31,
1984, at Saata Fe, New Mexico, before Examiner Michael E.
$tocner.

l

l

NOW, on this 28th day of November, 1984, the Division
irector, having considered the testimony, the record, and
he recommendations of the Examiner, and being fully advised
n tie premises,

FINDS THAT:

|

|

i (1) LCu=2 : 1iblic notice having been given as required by
taw the Division has jurisdic ion of this cause and the
|

ubije matter thereof.

.) The applicant, Pelto Oil Company, seeks approval
f tne Pinon Unit Agreement covering 44,349.63 acres, more
r less, of State, Federal and Fee lands dascribed in Exhibit
A" at:zached hereto and made a part hereof.
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g 3) All plans of development and operaticn and creations,
gxp<‘,ions, or contractions of participating a~ :as or expan-
ions or contrzactions of the urit area, should oe submitted to
Ehe Director of the Division fcr approval.

§ (4) Approval of thes propocsed unit agreement should
romote the prevention of waste and the protection of correla-
Elve rights within the unit area.
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IT IS THEREFORE ORDERED THAT:

(1) The Pinon Unit Agreement covering 44,349.63 acres,
ore or l.-ss, of State, Federal, and .=ze lands, as descr .ad
Exkibit "A" attached hereto and made a part hereof, is

¢xreby approved.

i
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;
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i (2) The plan contained in said unit a :zement for the
(i. 7«lopment and operation of the unit area is hereby approved
In principle as a proper conservation measure; -vovided,
owever, - .t notwithstanding any of the provisions contained

said iuit agreement, this approval shall not be considered
4 #aiving or relinauishing, in any manner, any right, duty,
p. osbligation which is now, or may hereafter be, vested in
Fhe Divisi to supa2rvise and control operations for the
gxploratic. ind development of any lands committed to the
*niL and prcduction of oil or gas therefrom.

(3) The unit operator shall file with the Division an

lexacuted >riginal or execute’ counterpart of the unit agree-
- nt within 30 days after t. x3ffective date thereof; in the
4+ :nt of subsequent joinder . any party or expansion or con-
[Ex iction of the unit area, the unit operator shall file with
it : Division within 30 days thereafter counterparts of the
i}
]

M.t agreement reflecting ' subscription of those interests
having join~d or ratified.

(4) All plans of development and operation, all unit
participat .g areas and expansions and contractions thereof,
"d all e<xoansions or contractions of the unit area, shall be
¢ omitted to the Director of the 0il Conservation Division for
approval.

(5) 7This order shall become effective upon the approval
of said unit agreement by tiie Commissioner of Public Lands
the St te of New Mexico and the Director of the apprcariate

oy of .he United Stat«<s Tepartment of the Interior; this
2r shall terminate ipsO _ "cto uvon the terminaticn of said

hnit agreement; and the last unit operator sh:11 notify the
Division immediately in writing of such termination.

(6) Jurisdiction of this cause is retained for the
entry of such further srders as the Division may deem
‘hececssary.
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§

DONE at Santa Fe, New Mexico, on the day and year
hereinabgve designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Pl Vi s g

s Y . / b Z'CL.’,/ 3 v
R. L. STAME:S
Director

T ERLT
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~



EXHIBIT "A"
CASE NO. 8386
ORDER NO. R-7743

SANTA FE COUNTY, NEW MEXICO

TOWNSHIP 13 NORTH, RANGE 8 EAST, NMPM

Sczction 1 (projected): All *

Sections 2 through 6 (projected: Aall *

Section 7 (projected): E/2 *

Sections 8 through 11 (projected): &A1~ *

Section 12 (projected): W/2 W/2 W/2
(all lards lying west of the
easterly boundarv of the Ortiz
Mine Grant), Lote 1, 2, 5, and
6, £/2 NW/4 *

Section 14 (projected): W/2 *

Sactions 15 through 17 (proj=c+ed): All *

Secticr 20 (projectzd): E/2

S:ctions 21 and 22 (projected): All *

S:ction 23 (wrojected): W/2 *

Section 26 (projected): NW/4 *

Sections 27 and 28 (projected): Aall *

Section 29 (projected): E/2 *

Sections 32 and 33 (projected): BAll *

Section 34 (projected): N/2 and SW/4 *

TOWNSHIP 13 NORTH, RANGE 9 EAST, NMPM
Section 6: N/2

TOWNSHIP 14 NORTH, RANGE 8 EAST, NMPM

Section 1: Lots 1 through 3, N/2
NW/4, SE/4 NW/4 /2 SW/4,
and E/2

Section 12: Lots 1 through 4, E/2 W/2,
and E/2

Section 13: Lot 1, NE/4 NW/4. S/2 NW/4,
SW/4, and E/2

Section 14: Lots 1 and 2, S/2 NE/i, and

S/2
Sections 23 and 24: All
Sections 25 through 27 (grojected): All *

Section 28 (projected): §/2 *

Section 29 (projected): &/ *

Section 30 (projected): S/

Sections 31 through 36 (pro. . 4d): All *

TOWNSHIP 14 NORTH, RANGE 9 EAST, NMPM
Sections 1 throuc: 23: All

Section 24: NW/4

Section 27: N/2 and SW/4

Sections 28 through 32: All

Section 33: N/2

* Represents those lands cted by the operator,
Pelto 0il Company, that a: located either
entirely or in p.rt within the unsurveyed Ort:i:
Mine Grant.



