Greenwood
Resources Inc.

315 Inverness Way South
Englewood, CO 80112
303—790-1266

Telex - 45-0429

November &6, 1984

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Alvin and Clora G. Williams
c¢/o T. H. Griffin

Route 1

Cleburne, TX 76031

RE: Proration Unit N/2NE/4 Sec 18-T29N-R14W
San Juan County, NM
Force Pooling Order #R-6336
Dated May 13, 1980

Dear Mr. and Mrs. Williams:

Please be advised that Greenwood Resources Inc., a Colorado corporation,
has acquired the properties owned and operated by Caribou Four Corners
in the Farmington, New Mexico, area. In May, 1980, Caribou attempted
to contact you in order to lease your mineral interest or for vour
participation in drilling the Kirtland #3 well proportionate to your
percentage of mineral interest. They were unable to locate you as
evidenced by their files. The minerxral interest was, therefore, force
pooled and royalty money has been escrowed in an account in the First
National Bank in Farmington.

Greenwood is currently proposing to drill a well within the proration
unit in order to fully produce the current allowable designated for the
proration unit. Your mineral interest equals .3214% and your share of
the costs to drill and complete this proposed Kirtland #18-1 well would
be $655.66 based upon the enclosed AFE.

Please contact this office in order that we may settle the escrow account
on production from the XKirtland #3 well and determine your interest in
participation in the proposed well. Our toll free télephone number is
800-221-5065 or you may call collect at the letterhead number.

Thank you for your cooperation.

Sincerely yours,

GREE :;OOD EOURCES INC.
. Price

Vice President/Land

LLP



GREENWOOD RESOURCES LTD.

AUTHORIZATION FOR EXPENDITURE

AFC HUMUER

PARTHCRSHIP

WELL NAMZ § NUMBCR

KIRTLAND #18-1

PROSPLCT NAME

KIRTLAND

PARTHEASHIP NUMBER

‘\NELL LOCATION

SW NE NE 18-T29N-R14W

EST. COMMENCEMINTY DATE

September 20, 1984

LAND FILE HUMUER

COUKTY I stavte FIELD OPERATOR
San Juan New Mexico Cha Cha (Gallup) Greenwood Resourcek
GRRL INTEREST: WORKING REVENUE N.R.I. REMARKS:
dE
BPO:
APO:
NEW WELL*O EXPLORATORY @ DEVELOPMENTAL O INJECTION  OBJECTIVE Horizon__Gallup

O RECOMPLETION IN NEW HORIZON O WORKOVIER

REASONS FOR RECOMMENDATION:

OTHER

OBJECTIVE DLFTH

4550

This will be the second well on the lease aﬁd will drain
additional reservoir.

SUMMAAY OF COSTS INTANGIDLES TAHGIBLES TOTAL PARTICIPANTS k] % B
ORILLING 78,200 2,000| 80,200 Greenwood Resources | 86,000|175,44(
bRY HOLE gé;;;nieCroleum IQ,OOO 28,560
COMPLETION 59,500{ 64,300{123,800
CONSTRUCTION

1OTAL AFE COST 137,700] 66,300 {204,000

OPERATIONS APPROVAL

Poul E. Poulsen

LAND APPROVAL

Linda L. Price

MANAGEMCHT APPROVYAL

David W. Rogers

A

sSIGn Tung
%ﬁéﬁcﬁg@o—

DATE
August 29, 1984

DATL

August 29, 1984

SIGRATURL

ey

SPENDING AUTHORITY DELLGATED TO.

21
C;/77

INTENEST VERIFICO BY: DATE
August 29, 1984
PARTICIPANTS APPROVAL
NAME % Wi,

AUTHORIZED SIGNATURE

DATE
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LOCATION SW NE NE 18-T29N-R14W
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DATE__ August 29, 1984

COUNTY San Juan STATE PREPARED BY Poul L. Poulsen
DRILLING INTANGIBLES (320)
001 Abstracts, Title & Legal Expense
002 Insurance/Blow-out/Insurance Claims
V03 Stake Location, Permits, Damages 2,000
004 Location, Roads, Lease clecan-up 10,000
005 Transpor:ation-Equipment :
006 Secrvices & Contract Labor, Welding, Casing Crcw .
008 Rig days @ $ /day and/or feet @ $ /foot 4
009 Daywork Includes all of = 53,000
010 Bits/Rcamers &
0ll Fuel/Power *
012 Wacter/Water Hauling *
013 Drilling Mud/Additives 3
014 Mud Logging
0l5 Equipment Rental
016 Rig Mobilization/Demobilization ¥
017 Casing Accessories 200
018 Cement & Services 3,000
019 Drillstem Test
020 Coring
021 Open Hole/Electrical Logging 4,000
022 Miscellaneous Equipment & Supplies 4,000
023 Overhead-Drilling 1,400
024 Geologicel Scrvice & Expense
025 Enginccring/Company Supervision/Foreman
026 Supcrviscr-Contract/Engineer or Foreman & Expenses 600
028 P & A Lecasce Restoration & Environmental Concerns
CONTINGENCIES (320.027)
SUB-TOTAL INTANGIBLES 78,200
DRILLING TANGIBLES (330)
00!l Casing llcad
002 Surlace Casing 340" 8 5/8" 20# ST&C 2,000
00} 1Intecrmediate Casing
004 Centralizers, Scratchers, Shoe Guide
SUB-TOTAL TANGIBLES
TOTAL HOLE COST 30,200
COMPLETION INTANGIBLES (340)
003 Permanent Damages, Permits 4,000
004 Dirt Work-Road & Location 1,500
005 Transportation-Equipment
006 Scrvices & Contract Labor, Welding, Casing Crew 2,500
009 Completion Unit days @ $ /day 8,000
012 Water/Completion Fluids
019 Equipment Rental Casing Scraper & Bit. BOP. 4,000
014 Cement & Services 15,000
015 Perforating 2,000
016 Cased llole Logging 2,000
017 Stimulation & Treatment 20,000
020 Miscellancous Equipment & Supplies
021 Overhecad-Completion
022 Engincering/Supervision 500
SUB-TOTAL INTANGIBLES 59, 500
COMPLETION TANGIBLES (350)
001 Production Casing & Liner 16,000
002 Casing Accessories/Float Equipment 5,500
003 Production Tubing 10,700
004 Wellhead/Christmas Tree 1,500
005 Pumping Unic/Prime Mover 18,000
006 Subsurfacoe Equipment/Bottom Hole Pump 1,800
007 TFlowlines . 4,000
009 Tanks, Stairways & Walkways
010 Trcators/Production Unit
0l1 Scparators/Dehydrators
014 Meters/0Oil-Gas
015 Flectrical Equipment
COMPLETION TANGIBLES (351)
051 Rods, Sucker/Polished/Scraper 5,300
053 Valves, Fittings & Miscellaneous Equipment 2,500
' CONTINGENCIES (350.017) 1,000
SUB-TOTAL TANGIBLES 64,300
TOTAL COMPLETION COSTS 123,800

204,000

TOTAL WELL COSTS




‘\ Greenwood
Resources inc

315 Inverness Way South
Englewood, CO 80112
303-~790-1266

Telex - 45-0429

September 25, 1984

OiL CONSERVATION DIVISION

SANTA FE
Mr. R.E. Lauitsen Mr. D.M. Poage
Lobo Production El Paso Exploration
P.O. Box 2364 3535 E. 30th St.
Farmington, NM 87499 P.0. Box 4289

Farmington, NM 87499-4289
Mr. Paul Slayton
Slayton 0il Corporation
910% Fairground Rd. gf4(7@

Farmington, NM 87499 GQCLZLK

RE: Kirtland #181
Application for Approval

Gentlemen:

Enclcsed for your information and files are copies of our
application to the New Mexico 0il Conservation Division, Aztec
Office concerning the above referenced well. :

As an off-set operator, Greenwood Resources Inc. is informing
you of it's intention to obtain administrative approval of the
following:

1) A joint location on the present lease

2) A non-standard location 990'FNL & 360'FEL of Sec. 18
on account of topographic conditions caused by resi-
dential development.

3) Approval of the unorthodox location.

The above will allow the drilling of our #181 well on the present
80 acre lease.

Sincerely,
GREENWOOD RESOURCES INC.

V5 5 )G

Poul E. Poulsen
V.P. Engineering

PEP;1lcb

enc.



Greenwood
Resources Inc.

315 Inverness Way South
Engtewood, CO 80112
303—790-1266

Telex - 45-0429

eEP 27 1584

DIVISION
ONGERVATION
on-© SANTA FE re

September 19, 1984

Mr. Ernie Busch

Energy & Minerals Department
0il Conservation Division
100 Rio Brazos Rd.

Aztec, NM 87401

RE: Kirtland #181
Cha Cha (Gallup) 0il Pool
San Juan County, NM

Dear Mr. Busch:

Greenwood Resources Inc. requests administration approval
for the following in the Cha Cha field:

1) The drilling of a well as stated in Rule #3 on
each of the quarter-quarter sections in the 80
acre proration unit.

2) An exception to Rule #3 for an unorthodox loca-
tion on account of topographic reasons.

This well will be the second well on the 80 acre proration
unit and will share the allowable for this unit.

The location of this well fell within a residential develop-
ment in the town of Kirtland. This location is out of the
developed area and lies in an area that has very little real
estate value as far as development.

It is felt this location is in the best interest of the land
and mineral interests and will allow for the orderly devel-
opment of this proration unit with a minimum surface inter-
ference.

Sincerely,
GREENWOOD RESOURCES INC.

/’/1 //}’ ,//'r '/ ‘/,
/; L_r—al _)_/ _/"_ //' :5;"/& /"\_},ﬁtv[

Poul E. Poulsen
V.P. Engineering

PEP:leb



STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT OlIL CONSERVATION DIVISION Form C-101
“0. 87 COPILE ALCCIVED ' P.O. BOX 2088 Revised 10-1-78
OISTRIBUTION SANTA FE, NEW MEXICO 87501 SA. Indicate Type of Loase ]
SANTA FE STATE ree
FILE . .S, Etate O!! & Gas Leass No.
U.5.G.5.
LANG OF FICE

oPEMTm:\PF‘LlCATION'FOR'PERMIT TO DRILL, DEEPEN, OR PLUG BACK \\\\\\\\W

lu. Type of Work 7. Unit Agreement Name
| QEEPEN PLUG BACK
b. Type of Well ORILL [{g E D LU D 8, Farm or Lease Name
2o X s O *ens & wnee () | Kirriand

2. Name of Operator 9, Well No.

Greenwood Resources Inc.
3. Address of Operator 10. Fleld and Pog!, or Wildcat

315 Inverness Way South, Englewood, CO 80112 ha Cha _{Gallun)

4. Locotion of Well UNIT LEYTER A L::A-n:p 990 FLET FAGM THE ﬂQrtb LINE \\\\\\\

\\\\ \&\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ RN
A MIHIHIHINTTTTIT Hhi
\\, ‘Q§§5S§§§§§§§§§§§§§§Q\ 4705' Gallup z;otalv

L_IQVLliona()how whetier DF, RT, 1A, Kind & Stotus Plug. Bond | 21B. Drilling Contractor 22. Approx. Date Work Wil start
“161' GL Statewide Four Corners Qctober 9 1984 |
23. .
PROPQSED CASING AND CEMENT PROGRAM
SIZE OF HOLE rSlZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
12 174" 8 5/8" 244 300! 110 Cire
7 7/8" 4 1/2 9.54 4700 970 Cire

1)} Drill surface hole to 340’

2) Set 8 5/8" 23# surface csg @300'. Cmt w/ 110 sxs reg cmt. containing
%i#/sx flo-seal & 3% CaCl

3) Drill 7 7/8" hole to 4750 L

4) Run GR/Density/ Caliper log

5) Run 4750" of 4%" 9.5# ST&C csg DV tool approx. 3095’
6) Cmt w/ 970 sxs in 2 stgs, circ cmt.

) ABOVE SPACEADESCRIBE PROPOSED PROGRAMS! IF PROPOSAL 183 TO DEEPEN OR PLUG BACK, GIVE DATYA ON PRESKCHNT PRODUCTIVE IONE AND PAQPOSLD NEW PROOQUC-
VE 1ONK. GIVE BLOWOUT PAEVENTER PAOGRAM, IF ANY.

yereby certlfy that the information above is true and complete to the best of my knpwiedge and bellef.

(ned /70'/5/4;(/4”“ Tute__V.P. Engineering parc September 19, 198&

(This space for Stase Use)

JPROVED BY TITLE DATE

INOITIONS QF APPROVAL, IF ANY:



OIL CONSERVATION DIVISION

SIATE OF HEW MEXICO .0, 00X 2008 Form C-102
ENERGY 210 MINERALS DEPARTRAENT SANTA FE, NUW MEXICO 87501 Revised 10-1-78
All distances must be from the outer hounduries r! the Sectlon. R
f‘{_‘j . - . l.ease well No,
7 .
t Greenwood Resources Kirtland ‘ 18 1 ]
[’\Jv_l—\—l-r—{_t-r“_» Section Townehlp Honvo County
A 18 29 North 14 VWest San Juan

U Zctiel Fosteye Location of wells
; 29 O {ert {rom the N or th line and 3 6 O {cet [mm tho E as t Hne
( Cioend Level Clev. 11oducing formotion ool Dedicanted Acreoqe;

5161 : Gallup Cha Cha 80 Actea

1. Qutlinc the acreage dedicated to the subject well by colared pencil or hachure macks an the plat helow,

J

1 . . . . . .
b2 If more than one lcase is dedicated to the well, outline cach and identify the ownership thercof (both as to working
{ interest and rayalty).

3. 1i more than one lecasc of different ownership is dedicated to the well, have the interests of all owners been consoli-
deted by communitization, unitization, lorce-pooling. etc?

XJ Yes (] No Il answer is “yes}’ type of consclidation All leases held hy Greenwaod

If auswer is “no]’" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form il nccessary.)
No allowable will be assigned Lo the well until all interests huve been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a nen-standard unit, climinating such interests, has been approved by the Division.

{ VETVER R SHysw~ ! CERTIFICATION
| |
{ .
, | %0 ' | hereby certify thot the informotion con-
l { ¢ tained herein is true ond comp’ele 1o the
’ .* 3 { ‘o' Wr\owfc lief.
| | ©)rv
' l [ Poul ulsen -
Name
e e e b e e — e A
| V.P. Engineering
l Positien
% | Greenwood Resources Inc.]
l | Company
! ! September 19, 1984
‘ ; Dote
] SEc. | /8 ' ST »
1 \0 . R{SE 4,
[ | \\\ <& RN 6’ “,
( { H ’\r\leég ﬁé}d{yh'[j;l ﬁc(%-cﬂ locaotion
- »
| | ,hg.rf‘é y quvﬁ\{ Lom field
} nuir of oc nidc &' LI -Y
| =
! I vadereml sup®isiogd aed, hu!axr 1ome
= O >
z ' {f m
| ! | - Bk, AEs ol
. now Nifg \
| R A I e e, 0Nv1<13“1\‘\
O i T 1y
| !
{ ‘ et Suiveyed
! | September 14, 1984
{ | Jteggtstersd Projesstonal Engineer
l - i antor Land Surveyor
| | | dézﬁzuLgéwHye\
! ! ! é%/v
(:.uz\‘{r‘—— —-2, T i, G bt SLE L N ,.wrﬁ.__..?;.:; Pl T ey IUIITIIE Cardlicare No, 59 79
2 130 es0 to 1327 tan0  1Pnh 2310 260 soc0 1200 1ece v0Q o Edgar L. RlSBﬂhOOVG!‘,L.S}
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

1000 RID BRAZOS ROAD
AZTEC, NEW MEXICO 87410

1505) 334-6178

OIL CONSERVATION DIVISION

BOX 2088

SANTA FE, NEW MEXICO 87501

DATE /O =/-F¥4 .

RE: Proposed MC -,
Proposed DHC 5;:ﬁ
Proposed NSL__ %~ S S o
Proposed SWD S P TR I R C i
Proposed WFX - ) P
Proposed PMX Y

Sin lrFF_ SN

Gentlemen:

| have examined the application dated QZ}Jgjyﬂp 5%?{
[4

—

for the (c ;“E@ﬁ! A !Qoé & Soeppc &S L - K,‘,, é{af,f:é 72574 4—{2—27,4/«//4/
Operator ' Lease and Well No. Unit, S-T-R

and my recommendations are as follows:

EQL/<¢?2426H&‘JZ‘—;
7P

Yours truly,

/me




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT ’q:)

U’

OIL CONSERVATION DIVISION

df > Lzldsb(

IN THE MATTER OF THE HEARING QN (L\
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE No. J%U¢

Order No. R~ ;7.2

APPLICATION OF _gAffs'woch) RESpoRLES, TAL.

FOR COMPULSORY POOLINGAl) A4 UHORTHONOK C1t wELL Locz/104/ SN JUAY

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION: .

This cause came on for hearing at 8 a.m. on _/imbes 24 '

1984, at Santa Fe, New Mexico, before Examiner

2d

NOW, on this day of Lt , 1984,

the Division Director, having considered the testimony, the




record, and the recommendations of the Examiner, and being

fully advised in the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

Il subject matter thereof.

? (2) That the applicant, MM&
| . '

seeks an order pooling all mineral interests in the . 2 badd:

formation underlying the 2 ez of Section

i

/¥ » Township .79 44,/ » Range _ /4y yip.7 ,

Cha Lhe Eallep O2f /po{, -
NMPM,J_Szakézuwm : County, New Mexico,4$zJQ¢zQ£iu££(2$

a¢mu72444¢z&422/aian.a«au&éﬁg;»a!Jw¢?dg;éé;,?90 e '
awr 40 foil s He G2 Lyt of it St /5 ful i et

() B ey of anit Gulior 7% i ¢ sl $0-acsc ol :
i;é;wﬁbﬁgir/km¢c¢‘;ui7-4uu2!fgv Jdif'(Zd (Zh_-—ég/qad O/ A/,

' () {3 That the applicant, has the, yight to drill and
' Y LR, above-

. proposes to drill a well A7 e’ Lo LoeaZore . L

(5/18) That a well at said unorthodox location will better
e enable applicant to produce the o0il underlying the proration
units. | y
) a ééziﬂ/d‘;fvt_/e hearins é(‘ othecasis

(6) () That no offset operator*objected to the proposed
. unorthodox location. —

(7/9#1 That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(i);g) That to avoid the drilling of unnecessary wells, to
protect correlative rights, to prevent waste, and to afford to
the owner of each interest in said unit the opportunity to
recover or receive without unnecessary expense his just and
fair share of the d%ﬁ; in said pool, the subject
application should be approved b& pooling all mineral

interests, whatever they may be, within said unit.




(4) () That the applicant should be designated the operator

of the subject well and unit.

{/6)4?) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(/) {(#) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs

plus an additional A0C percent thereof as a

reasonable charge for the risk involved in the drilling of the

well,

(’645) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(/%/(Zﬁ) That following determination of reasonable well
costs, any non-consenting working interest owner who has paid
his share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well costs
and should receive from the operator any amount that paid

estimated well costs exceed reasonable well costs.




(1#) That $_ 3I5p0¥ per month while drilling and

$ 3gz}gy per month while producing should be fixed as

reasonable charges for supervision {(combined fixed rates); that
the operator should be authorized to withhold from production
the proportionate share of such supervision charges
attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold
from production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working

interest.

(/57}22) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and

proof of ownership.

1/5/Lk§) That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before %‘5‘«/‘—,’ / , the

order pooling said unit should become null and void and of no

effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

. , AE
the Aﬁ;&h é;é%&ﬁii formation underlying the Y/, /9

of Section Jg , Township 79 Aﬂ%af? . Range




5;‘{ y /:/zl 27

1y W2 v NMPM, (4 Lu Eallop O)/ /Z’, / County, New Mexico,
are hereby pooled to form a standard 12 -acre
ég&’ spacing and proration unit to be dedicated to a

well to be drilled ,/f 40 .« %/mémf ) ?7 zé ‘;4 ém A .
bt Lie anid 70 /z/«m M Gt Liog iy oo 18

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the <£;Qz

b/
day of .A%Qu%ﬂ » 1984, and shall thereafter continue

the drilling of said well with due diligence to a depth

sufficient to test the ﬂ;uwt 52%2;%; formation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the /. /
- 144

3
day of ,{M : , 198#, Order (1) of this order shall

be null and void and of no effect whatsoever, unless said
operator obtains a time extension from the Division for good

cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division
Director and show cause why Order (1) of this order should not

be rescinded.

(2) That /g/w(:uvtn:ff m%ﬁu@d&ﬂ ,/Z‘ is

hereby designated the operator of the subject well and unit.




(3) That after the effective date of this order and
within 90 days prior to commencing said well, the operator
shall furnish the Division and each known working interest
owner in the subject unit an itemized schedule of estimated

well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall remain liable for operating costs but

shall not be liable for risk charges.

{5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;
that if no objection to the actual well costs is received by
the Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Division will determine reasonable well costs after public

notice and hearing.

(6) That within 60 days following determination of

reasonable well costs, any non~consenting working interest




owner who has paid his share of estimated costs in advance as
provided above shall pay to the operator his pro rata share of
the amount that reascnable well costs exceed estimated well

costs and shall receive from the operator his pro rata share of

the amount that estimated well costs exceed reasonable well

costs.

(7) That the operator is hereby authorized to withhold

the following costs and charges from production:

{(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent
of the pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distributé said costs and
rharges withheld from production to the parties who
hdvanced the well costs.

(9) That $§ 3ZFs5pv¥ per month while drilling and
3 2¢9%0* per month while producing are hereby fixed
RS reasonable charges for supervision (combined fixed
rates); that the operator is hereby authorized to withhold
from production the proportionate share of such supervision
tharges attributable to each non-consenting working
interest, and in addition thereto, the operator is hereby
sunthorized to withhold from production the proportionate
chare of actual expenditures required for operating such
vwell, not in excess of what are reasonable, attributable to
bach non-consenting working interest.

(10) That any unsevered mineral interest shall be
ronsidered a seven-eighths (7/8) working interest and a




ane-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be
paid out of productlon shall be withheld only from the
worklng interest's share of production, and no costs or
charges shall be withheld from production attributable to
rpyalty interests.

! (12) That all proceeds from production from the

subject well which are not disbursed for any reason shall
lmmedlately be placed in escrow in Letiaue County,

Néw Mexico, to be paid to the true owner thereof upon
demand and proof of ownership; that the operator shall
notify the Division of the name and address of said escrow
agent within 30 days from the date of first deposit with
said escrow agent.

|

'T (13) That jurisdiction of this cause is retained for
tpe entry of such further orders as the Division may deem
necessary.

| DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

| . STATE OF NEW MEXICO
OIL CONSERVATION DIVISTON

JOE D. RAMEY,
Director




KELLAHIN and KELLAHIN
Attorneys at Law

Jason Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
W. Thomas Kellahin Post Office Box 2265 Area Code 505
Karen Aubrey Santa Fe, New Mexico 87504-2265

RECEIVED

November 30, 1984
NOY ¥ 9 1984

- RE
HAND-DELIVERED OIL CONSERVATION DIVISION

Mr. Michael Stogner

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: In the Matter of the Application of Greenwood
Resources, Inc., for Compulsory Pooling and
Unorthodox Location, San Juan County, New Mexico

Dear Mr. Stogner:

Enclosed please find a proposed Order in connection
with the Application of Greenwood Resources, Inc.,
for compulsory pooling and an unorthodox location in
Case No. 8406. Testimony in this case was presented
on Nﬁvember 28, 1984.

Sincerely,

s (Vu

/'Karén ubrey

KA :mh \ ‘/

cc: Ms. Linda Price
Greenwood Resources
315 Inverness Way South
Englewood, Colorado 80112

Mr. Poul Poulson

Greenwood Resources

315 Inverness Way South
Englewood, Colorado 80112



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: CASE NO. 8406
ORDER NO. R-
RECEIVED
ABp LA OREBFOF THE NOY © ) 1384

GREENWOOD RESOURCES INC.,

FOR COMPULSORY POOLING, IO

and UNORTHODOX LOCATION, OIL CONGERVATION DIVISION
SAN JUAN COUNTY, NEW MEXICO.

PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause having come on for hearing at 8:00
o'clock A.M. on November 28, 1984, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this day of , 1984,
the Commission Director, having considered the
testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as
required by 1law, the Division has jurisdiction of
this cause and the subject matter thereof.

(2) That the Applicant, Greenwood Resources,
Inc., seeks an Order pooling all mineral interests in
the Lower Gallup Formation, underlying the N/2 NE/4
of Section 18, Township 29, North Range 14 West,
NMPM, San Juan County, New Mexico.

(3) The N/2 of the NE/4 of Section 18, is a
standard spacing unit for the Lower Gallup Formation.
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4. That the applicant has the right to drill
in the N/2 of the NE/4 of Section 18.

5. That there is an interest owner in_ the
proposed proration unit who has not agreed to pool its
interest.

6. That to avoid the drilling of unnecessary
wells, to prevent waste, to protect correlative

rights, and to afford to the owner of each interest in
said wunit the opportunity to recover or receive
without unnecessary expense his just and fair share of
the gas in any pool thereunder, the subject
application should be approved by pooling all mineral
interests, whatever they may be, within said unit.

7. That the Applicant, Greenwood Resources,
Inc, should be designated the operator of the subject
well and unit.

8. That any non-consenting working interest
owners should be afforded the opportunity to pay his
share of the estimated well costs to the operator in
lieu of paying his share of reasonable well costs out
of production.

9. Than any non-consenting working interest
owner who does not pay his share of estimated well
costs should have withheld from production his share
of the reasonable well costs, plus an additional 200%
thereof as a reasonable charge for the risk involved
in the drilling of the well.

10. The evidence supports a 200% risk factor,
including but not 1limited to the fact that the
proposed well will be 1located on the edge of the
reservoir limits as they are presently known.

11. That any non-consenting interest owner
should be afforded the opportunity to object to the
actual well costs, but that actual well costs should
be adopted as reasonable well costs in the absence of
such objection.
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12. That following a determination of
reasonable well costs, any non-consenting working
interest owner who has paid his share of estimated
costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid
estimated well costs exceed reasonable well costs.

13. That $3,500.00 per month should be fixed as
a reasonable charge for supervision (combined fixed
rates) while drilling and that $300.00 per month
should be fixed as a reasonable charge for
supervision while producing; that this charge should
be adjusted annually based upon the percentage
increase or decrease in the average weekly earnings
of crude petroleum gas productin workers; that the
operator should be authorized to withhold from
production the proportionate share of such
supervision charges attributable to each non-
consenting working interest owner, and in addition
thereto, the operator should be authorized to
withhold from production the proportionate share of
actual expenditures required for operating the
subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

14. That all proceeds from production from the
subject well which are not disbursed for any reason
should be placed in escrow to be paid to the true
owner thereof, upon demand and proof of ownership.

15. That upon the failure of the operator of
said pooled unit to commence drilling of the well to
which said wunit 1is dedicated on or before the
expiration of 120 days from the effective dated
Order, the order pooling said unit should become null
and void and of no effect whatsoever.

l6. That applicant seeks approval of an
unorthodox o0il well location for its Kirkland No. 18-
1l Well at a non-standard location 990 feet from the
North line and 360 feet from the East line of Section
18, Township 29 North, Range 14 West, NMPM, to test
the 1lower Gallup Formation, San Juan County, New
Mexico, that the N/2 of the NE/4 of said section 18
is to be dedicated to the well.
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17. That a well that set on unorthodox location
will better enable applicant to produce the oil
underlying the proration unit.

18. That offset operators Lobo Production and
El Paso Exploration have consented to the proposed
unorthodox location.

19. That by letter, offset operator Slayton 0Oil
Corporation has objected to the proposed location.

20. That approval of the subject application
will afford the applicant the opportunity to produce
its just and equitable share of gas in the subject
pool, will prevent the economic loss caused by the
drilling of unnecessary wells, will avoid the
augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED, that:

1. That all mineral interests, whatever they
may be, in the Lower Gallup Formation underlying the
N/2 of the NE/4 of Section 18, Township 29 North,
Range 14 West, NMPM, San Juan County, New Mexico, are
hereby pooled to form a standard 80-acre spacing and
proration unit dedicated to the Kirtland 18-1 Well.

Provided, however, that the operator of said
unit shall commence the drilling of said well on or
before the expiration of 120 days after the effective
date of this Order, and shall thereafter continue to
complete said well with due diligence.

Provided further, that in the event said
operator does not commence the drilling of said well
on or before the expiration of 120 days after the
effective date of this Order, Order No. 1 of this
Order shall be null and void and of no effect
whatsoever unless said operator obtains a time
extension from the Division for good cause shown.

Provided further, that should said well not be
completed or abandoned within 120 days after
commencement thereof, said operator shall appear
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before the Division Director and show cause why Order
No. (1) of this Order should not be rescinded.

2. That Greenwood Resources is hereby
designated the operator of the subject well and unit.

3. That after the effective date of this
Order, and within 90-days prior to commencing said
well, the operator shall furnish the Division and each
known working interest owner in the subject unit with

an itemized schedule of estimated well costs.

4. That within 30-days from the date the
schedule of estimated well costs is furnished to him,
any non-consenting working interest owner shall have
the right to pay his share of estimated well costs to
the operator in lieu of paying his share of
reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs
as provided above shall remain liable for operating
costs, but shall not be liable for risk charges.

5. That the operator shall furnish the
Division and each working interest owner an itemized
schedule of actual well costs within 90-days
following the completion of the well; that if no
objection to the actual well costs is received by the
Division and the Division has not objected within 45-
days following the receipt of said schedule, the
actual well costs shall be the reasonable well costs;
provided however, that if there is an objection to
the actual well costs within the said 45-day period,
the Division will determine reasonable well costs
after public notice of hearing.

6. That within 60-days following the
determination of reasonable well costs, any non-
consenting working interest owner who has paid his
share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the
amount that reasonable well costs exceed estimated
well costs and shall receive from the operator his
pro rata share of the amount that estimated well costs
exceed reasonable well costs.
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7. That the operator is hereby authorized to
withhold the following <costs and charges from
production:

A, The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30-days from
the date the schedule of estimated well
costs is furnished to him.

s, .charge for ¢t ris involved in the
CHERIELERE Y. SRR L Wl T
to each non-consenting working interest
owner who has not paid his share of
estimated well costs within 30-days from
the date the schedule of estimated well
costs is furnished to him.

8. That the operator shall distribute said
costs and charges withheld from production to the
parties who advanced the well costs.

9. That $3,500.00 per month is hereby fixed as
a reasonable charge for supervision (combined fixed
rates) while drilling and that $300.00 per month is
hereby fixed as a reasonable charge for supervision
while producing, provided that this rate shall be
adjusted on the first day of April of each vyear
following the effective date of this Order; that the
adjustment shall be computed by multiplying the rate
currently in use by the percentage increase or
decrease in the average weekly earnings of crude
petroleum and gas production workers for the last
calendar year, compared to the preceding calendar year
as shown by "the index of average weekly earnings of
crude petroleum and gas production workers" as
published by the United States Department of Labor,
Bureau of Labor Statistics, and the adjusted rate
shall be the rates currently 1is use, plus or minus
the computed adjustment; that the operator is hereby
authorized to withhold from production the
proportionate share of such supervision charge
attributable to each non consenting working interest,
and in addition thereto, the operator is hereby
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authorized to withhold from roduction _the

roportionate share of actual expenditures required
%or operating such well, not is excess of what are
reasonable, attributable to each non-consenting

working interest.

10. That any unsevered mineral interest shall
be copsidered a_seven-eight's working interest and a
one-elght royalty interest for he purpose of

allocating costs and charges under the terms of this
Order.

11. That any well costs or charges which are to
be paid out of production shall be withheld only from
the working interest share of production and no costs
or charged shall be withheld from production
attirbutable to royalty interests.

12. That all proceeds from production from the
subject well which are not disbursed for any reason
shall immediately be placed in escrow to be paid to
the true owner thereof, upon demand and proof of
ownership; that the operator shall notify the
Division of the name and addresses of the escrow
agent within 30-days from the date of first deposit
with said escrow agent.

13. Than an unorthodox well 1location for the
Lower Gallup Formation 1is hereby approved for the
Kirkland No. 18-1 Well to be located at a point 990
feet from the North line and 360 feet from the East
line of Section 18, Township 29 North, Range 14 West,
NMPM, to test the lower Gallup Formation, San Juan
County, New Mexico, that an 80-acre proration unit
consisting of the N/2 of the NE/4 of said section 18
shall be dedicated to the above described well.

14. That jurisdiction of this cause is retained
for the entry of such further Orders as the
Commission may deem necessary.

DONE AT SANTA FE, NEW MEXICO, on the date and
year hereinabove designated.
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

RICHARD L. STAMETS
Director

SEAL



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING: CASE NO. 8406

ORDER NO. R-

APpLYEANRER"BpOF THE RECEIVED

GREENWOOD RESOURCES INC.,
FOR COMPULSORY POOLING, Y T 1ans
and UNORTHODOX LOCATION, NOYV < J 1354
SAN JUAN COUNTY, NEW MEXICO.

OIL CONSERVATION DIVISION

PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause having come on for hearing at 8:00
o'clock A.M. on November 28, 1984, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this day of , 1984,
the Commission Director, having considered the
testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as
required by 1law, the Division has jurisdiction of
this cause and the subject matter thereof.

(2) That the Applicant, Greenwood Resources,
Inc., seeks an Order pooling all mineral interests in
the Lower Gallup Formation, underlying the N/2 NE/4
of Section 18, Township 29, North Range 14 West,
NMPM, San Juan County, New Mexico.

(3) The N/2 of the NE/4 of Section 18, is a
standard spacing unit for the Lower Gallup Formation.
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4. That the .applicant has_ the .right to drill =

in the N/2 of the NE/4 of Section 18.

5. That there is an interest owner in_the
proposed proration unit who has not agreed to pool its
interest.

6. That to avoid the drilling of unnecessary
wells, to prevent waste, to protect correlative
rights, and to afford to the owner of each interest in
said wunit the opportunity to recover or receive
without unnecessary expense his just and fair share of
the gas in any pool thereunder, the subject
application should be approved by pooling all mineral
interests, whatever they may be, within said unit.

7. That the Applicant, Greenwood Resources,
Inc, should be designated the operator of the subject
well and unit.

8. That any non-consenting working interest
owners should be afforded the opportunity to pay his
share of the estimated well costs to the operator in
lieu of paying his share of reasonable well costs out
of production.

9. Than any non-consenting working interest
owner who does not pay his share of estimated well
costs should have withheld from production his share
of the reasonable well costs, plus an additional 200%
thereof as a reasonable charge for the risk involved
in the drilling of the well.

10. The evidence supports a 200% risk factor,
including but not 1limited to the fact that the
proposed well will be located on the edge of the
reservoir limits as they are presently known.

11. That any non-consenting . interest owner
should be afforded the opportunity to--object to the
actual well costs, but that actual well costs should
be adopted as reasonable well costs in the absence of
such objection.
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12. That following a determination of
reasonable well costs, any non-consenting working
interest owner who has paid his share of estimated
costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid
estimated well costs exceed reasonable well costs.

13. That $3,500.00 per month should be fixed as
a reasonable charge for supervision (combined fixed
rates) while drilling and that $300.00 per month
should be fixed as a reasonable charge for
supervision while producing; that this charge should
be adjusted annually based upon the percentage
increase or decrease in the average weekly earnings
of crude petroleum gas productin workers; that the
operator should be authorized to withhold from
production the proportionate share of such
supervision charges attributable to each non-
consenting working interest owner, and in addition
thereto, the operator should be authorized to
withhold from production the proportionate share of
actual expenditures required for operating the
subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

14. That all proceeds from production from the
subject well which are not disbursed for any reason
should be placed in escrow to be paid to the true
owner thereof, upon demand and proof of ownership.

15. That wupon the failure of the operator of
said pooled unit to commence drilling of the well to
which said unit 1is dedicated on or before the
expiration of 120 days from the effective dated
Order, the order pooling said unit should become null
and void and of no effect whatsocever.

16. That applicant seeks approval of an
unorthodox o0il well location for its Kirkland No. 18-
1l Well at a non-standard location 990 feet from the
North line and 360 feet from the East line of Section
18, Township 29 North, Range 14 West, NMPM, to test
. the 1lower Gallup Formation, San Juan County, New
’-Mexico, that the N/2 of the NE/4 of said sectlon 18
is to be dedlcated to the well.
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17. That a well that set-on-unorthedox-location - -
will better enable ‘applicant -to -produce the o1l
underlying the proration unit.. .. .. ...

18. That offset operators Lobo Production and
E1l Paso Exploration have consented to the proposed
unorthodox location.

19. That by letter, offset operator Slayton 0Oil
Corporation has objected to the proposed location.

20. That approval of the subject application
will afford the applicant the opportunity to produce
its just and equitable share of gas in the subject
pool, will prevent the economic loss caused by the
drilling of  unnecessary wells, will avoid the
augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED, that:

1. That all mineral interests, whatever they
may be, in the Lower Gallup Formation underlying the
N/2 of the NE/4 of Section 18, Township 29 North,
Range 14 West, NMPM, San Juan County, New Mexico, are
hereby pooled to form a standard 80-acre spacing and
proration unit dedicated to the Kirtland 18-1 Well.

Provided, however, that the operator of said
unit shall commence the drilling of said well on or
before the expiration of 120 days after the effective
date of this Order, and shall thereafter continue to
complete said well with due diligence.

Provided further, that in the event said
operator does not commence the drilling of said well
on or before the expiration of 120 days after the
effective date of this Order, Order No. 1 of this
Order shall be. null and. void and of no effect
whatsoever unless said operator obtains a time
extension from the Division for good cause “shown. :

. Provided further, that should said well not be
completed or abandoned within 120 days after ..
commencement - thereof, ~said operator shall ' appear
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before the Division Director and show cause why Order
No. (1) of this Order should not be rescinded.

2. That Greenwood Resources is hereby
designated the operator of the subject well and unit.

3. That after the effective date of this
Order, and within 90-days prior to commencing_ said
well, the operator shall furnish the Division and each
known working interest owner in the subject unit with

an itemized schedule of estimated well costs.

4. That within 30-days from the date the
schedule of estimated well costs is furnished to him,
any non-consenting working interest owner shall have
the right to pay his share of estimated well costs to
the operator in 1lieu of paying his share of
reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs
as provided above shall remain liable for operating
costs, but shall not be liable for risk charges.

5. That the operator shall furnish the
Division and each working interest owner an itemized
schedule of actual well costs within 90-days
following the completion of the well; that if no
objection to the actual well costs is received by the
Division and the Division has not objected within 45-
days following the receipt of said schedule, the
actual well costs shall be the reasonable well costs;
provided however, that if there is an objection to
the actual well costs within the said 45-day period,
the Division will determine reasonable well costs
after public notice of hearing.

6. That within 60-days following the
determination of reasonable well costs, any non-
consenting working interest owner who has paid his
share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the
amount that reasonable well costs exceed estimated
well costs and shall receive from the operator his
. pro rata share of the amount that estimated well costs
- ‘exceed reasonable well costs. o o
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7. That the’ operator -is hereby-authorized: to .0

withhold the following costs and charges from
production: TroToo L

A, The pro rata share ofrreasonableiwell;cogts;, L
attributable to each non-consenting. werking- - -

interest owner who has not paid his share
of estimated well costs within 30-days from
the date the schedule of estimated well
costs is furnished to him.

B. s, .charge or t ri involved in the
éﬁégzl%& %eagogagfgfzefﬁ%Eoéﬁé.%Q%rqg%tggig
to each non-consenting working interest
owner who has not paid his share of
estimated well costs within 30-days from
the date the schedule of estimated well
costs is furnished to him.

8. That the operator shall distribute said
costs and charges withheld from production to the
parties who advanced the well costs.

9. That $3,500.00 per month is hereby fixed as
a reasonable charge for supervision (combined fixed
rates) while drilling and that $300.00 per month is
hereby fixed as a reasonable charge for supervision
while producing, provided that this rate shall be
adjusted on the first day of April of each year
following the effective date of this Order; that the
adjustment shall be computed by multiplying the rate
currently in wuse by the percentage increase or
decrease 1in the average weekly earnings of crude
petroleum and gas production workers for the last
calendar year, compared to the preceding calendar year
as shown by "the index of average weekly earnings of
crude petroleum and gas production workers" as
published by the United States Department of Labor,
Bureau of Labor Statistics, and the adjusted rate
shall be the rates currently is use, plus or minus
the computed adjustment; that the operator is hereby
authorized to withhold from production the
proportionate share of such supervision charge
attributable to each non consenting working interest,

and in addition thereto, . the operator .is _hereby.

,,,,,
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authorized to withhold from ;oduction _the
roportionate share of actual expenditures required
or operating such well, not is excess of wha are

reasonable, attributable to each non-consenting
working interest.

10. . . That any unsevered mineral jinterest shall
be copsidered a_ seven-eight's working interest and a
one-elght royalty 1nterest for he purpose of

allocating costs and charges under the terms of this
Order,

11. That any well costs or charges which are to
be paid out of production shall be withheld only from
the working interest share of production and no costs
or charged shall be withheld from production
attirbutable to royalty interests.

12. That all proceeds from production from the
subject well which are not disbursed for any reason
shall immediately be placed in escrow to be paid to
the true owner thereof, upon demand and proof of
ownership; that the operator shall notify the
Division of the name and addresses of the escrow
agent within 30-days from the date of first deposit
with said escrow agent.

13. Than an unorthodox well location for the
Lower Gallup Formation is hereby approved for the
Kirkland No. 18-1 Well to be located at a point 990
feet from the North line and 360 feet from the East
line of Section 18, Township 29 North, Range 14 West,
NMPM, to test the lower Gallup Formation, San Juan
County, New Mexico, that an 80-acre proration unit
consisting of the N/2 of the NE/4 of said section 18
shall be dedicated to the above described well.

14. That jurisdiction of this cause is retained
for the entry of such further Orders as the
Commission may deem necessary.

DONE AT SANTA FE, NEW MEXICO, on the date and
year hereinabove designated.
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STATE OF NEW MEXICO ... : :
OIL CONSERVATION DIVISION .

RICHARD L. STAMETS
Director



SLAYTON OIL CORPORATION

Mr. Gilbert Quintana

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico C? 'L/i/(

RE: Kirtland #181

Dear Mr. Quintana:

=

Slayton 0il Corporation does hereby object to the drilling of
Greenwood Resorces well #181 on a non-standard location.

This location would be toeclose to our acreage to the East and
south of their staked location.

Sincerely,

Slayton 0il Corporation

" Paul Slayton ?

President

P. 0. BOX 150 . FARMINGTON, NEW MEXICO 87499 . (505) 327-6066



315 Inverness Way South ,‘\““

Englewood, CO 80112 “"

N 303—790-1266 )
Telex - 45-0429 o

October 2, 1984

Mr. R.E. Lauitsen Mr. D.M. Poage
Lobo Production El Paso Exploration
P.O. Box 2364 3535 E. 30th Sst.
Farmington, NM 87499 P.0. Box 4289

Farmington, NM 87499-4289
Mr. Paul Slayton Lol
Slayton Oil Corporation - .o

910% Fairgrounds Rd.
Farmington, NM 87499

RE: Kirtland #181
Section 18-T29N-R14W
San Juan County, NM

GCentlemen:

In reference to our letter dated September 25, 1984, we had
notified vou of our intent to drill a well in an unorthodox
location on account of topographic conditions. Greenwood
necds to have you sign a waiver in order for us to continue
with procedures. If you do not have any objections to the
above stated location, please indicate so by signing herein-
below.

Please forward one original to Mr. Ernie Busch, State of New

Mexico, 0il Conservation Division, 1000 Rio Brazos Rd, Aztec,

New M“YLCO 87401. Return the second original to Greenwood

Resources Inc. at the address stated at the top of this page.

Feel free to contact me if you have any questions concerning
the above.

Sincerely,

GREENWOOD RESQURCES INC.

Z%,j £ oo

oul E. Poulse

V.P. Englneerlng We herein waive our objection to

the abpve ynorthodox location:

By: ,’?:L»\

Title: Senior Landman

; Company: El Paso Exploration Company
I R Dated: October 16, 1984




