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APPLTICATION

COMES MNOW MARBOR FNTRGY CCPPORATIOM, by its 2ttorney, and in
support hereof, respectfully states:

1. Applicant is the operator of the Crayburg-San Andres
Formation, (Grayburg Jackscn Seven Rivers Queen CGrayburg San
Andres Pool) underlying the lands desccribed in ®xhibit "A",
ettached hereto and made a part herecf, to the extent described
therein, hereinafter "Subject Area.”

2. Arplicant proposes to drill tke following wells at the
following unorthodox locations unon the SW1/4NW1/4, SE1/ANE1/4 and
SW1/4NE1/4 of Section 14, Township 17 South, Range 20 Fast,
N.M.F.M.:

M. Dodd P Mo. 46 2310 PNI,, 25 FWIL, 14-17S-20F
M. Dodd B No. 47 1425 FNI, %30 TEL, 14-17S-20%
M. Dodd F No. 42 1425 TWI, 1345 FEL, 14-178-20L.

%. The Applicant seeks an excertion to the well location
regquirements of Pule 104-C.1{(A) of the 0il Conservation Division
to permit the drilling of the wells at the above mentioned
unortrodox locations to deprths sufficient to adequately test the
Grayburg-San Andres formatioen.

4. Applicant further seeks arn Administrative Avproval
Frocedure which will enatle it to make application for unorthodox
0il well locations within the Subjiect Area without the necessity
of notice and hearing and without the necessity of meeting tbre
requirements of Rule 104-F provided that said unorthodox locations

be nc less than 33C feet to the outer boundary of a lease, or in



the cese of a unit, unitized srea, nor closer than 10 feet to any
nuarter—-guarter sectiorn line or subdivision inner btoundary.

5. Aprlicant further seeks a2 Findirng that infill wells,
defined as additional wells drilled for production on established
proration units, within the Subject Area are necessary in order to
effectively and efficiently drain those portions of the reservoir
covered by proration units within the Subject Area.

€¢. The approval of this application will afford Applicant the
orportunity to rroduce its just and equitahle share of 0il anéd
will otherwise prevent waste and rrotect correletive rights.

WHFREFORY, Applicent preys:

A. That this ervlication te set for hearing before an
examiner and that notice of said hearing be given as required by
law.

BP. That uron hearing the Division enter an order as follows:

1. Cranting Applicant permission to drill the following
wells 2t the follewing unorthodox locations:

M. Todd B Vo. 46 23%10 FNIL, 2% FVL, 14-178-29F
M, Dodd P Vo. 47 1425 FVL, 330 FEL, 14-17S-29F
M. Dedé B NWo. 4F 1425 FNI., 1345 FFL, 14-17S-20F,

2. Instituting ar Administrative Approval Procedure for
future uncrthodox c¢il well locaticns within the Subject Ares upon
the condition thet said future unorthodox o0il well locations be no
closer than %30 feet to the outer boundary of a lease, or unitized
ezrea, nor closer than 10 feet to any auarter-quarter section line
or subdivisicn inner toundary.

3. TFetablishing that infill wells within the Subject Area
are necessary to effectively and efficiently drain those porticns
cf the reserveir covered by preorefion units within the Subject
Area.

C. Ané fer sueh other =2nd further relief as may te just in
the rremises.

!

MAREOER TNRRGY CCRPORATION

Attorney for Applicant



FYUTRIT "A"

All of the leases and lands described in this Fxhibit "A" are
located in Township 17 South, Range 29 Fast, N.M.P.M., Eddy
County, New Mexico. Unless otherwise shown below, Applicant is
operator of the entire Grayburg-San Andres formation:

M. Dodd A Lease (ILC-028731 A)

Section 14: SE1/48W1/4, W1/25W1/4

Section 22: SE1/4SE1/4, SE1/4S/W1/4, W1/2SE1/4

Section 15: SE1/4, only to a subsurface depth of 4,000 feet.

Section 22: NF1/4SF1/4, SW1/ANF1/4, F1/2NE1/4, only to a
subsurface depth of 4,000 feet.

M. Dodd B Lease (LC-028731 R)

fection 10: T1/2W1/2, E1/2

Section *1: W1/2

Section 14: N1/2, NF1/43W1/4, ST1/4
Section 15: VF1/4

Fovd-Dodd Lease (LC-058362)

Section 11: 8R1/4

Continental State (T-4200)

Section 15: NW1/4, only to a sukeurface depth of 3,500 feet.
F1/28W1/4, only to a subsurface depth of 3,403
feet.

Tolk Federal Lease {NM-0397623)

Section 17: N1/2, M1/28W1/4

Tolk State IT.ease (B-10714)

Section 17: N1/28R1/4




frayrturg-Jackson ¥est Co-Op Unit

Section 16: All

Section 21: All

Section 28: Al1l

Section 15: W1/25W1/4

Seetion 22: NW1/4, NW1/4NE1/4, WF1/4SW1/4, W1/28W1/4
Section 27: W1/28Wi/4

Only to a subtsurface depth of 3,600 feet. (The
Grayburg-Jackson West Coorerative Unit covers that portion of the
Grayburg-San Andres formation encountered between the depths of

2,220 feet and %,600 feet.)




