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STATE OF NEW MEXICO
ENERGY AHND MINERALS DEPARTMULNT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

16 January 1985

EXAMINER HEARING

IN THE MATTER OQF:

Application of Spence Energy Com=- CASE
pany for an unorthodox oil well 8452

location, Lea County, New Mexico.

BEPORE: Gilbert P. Quintana, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the 0Oil Conservation Jeff Taylor

Division: Attorney at Law
Legal Counsel to the Division
State Land Office RBldg.
Santa Fe, New Mexico 87501

For the Applicant: william F. Carr
Attorney at Law
CAMPRELL & BLACK P. A.
P. C. Box 220¢
Santa Fe, New Mexico 87501
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LANIEL 5. NUTTER

Direct Examination by Mr. arr
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Spence Exnibit One, Plat
Spence Exhibit Two, Log
sgence Exnibit Three, Plat

Spence Exalbit Four, Application
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MR, QUINTANA: Call next Case

MR. TAYLOR: The application of
Spence Energy Company for an unorthodox oil well location,
Lea County, New Mexico.

MR. CARR: May it please the
Examiner, my name is William F. Carr with the law firm Camp-
bell and Black, P. A., Santa Fe, appearinag on behalf of
Spence Energy.

i have one witness, Mr, Daniel
S. Nutter, who needs to be sworn,

MR, QUINTANA: Are there other
appearances in this case?

MR, TAYLOR: Mr, Nutter, 1'1ll
remind you that you've already been sworn and vou're still
under oath.

MR. NUTTER: OQkay. 1'll accept

that.

DANIEL S. NUTTER,
being called as a witness and having been »nreviously sworn

upon his oath, testified as follows, to-wit:

GIRECT EXAMINATION
BY MR, CARR:

¢ Will you state your full name and place
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A I'm a cons

employed by Spence

. Santa Fe, New Mexico.

re you emploved and in what cazo-

yltant petroleum encineser., I'r

Enersy Company in this particular case.

2 lave you previcusly testified before this

Commission or one of its FExaminers, had your credenrtials ac-

~apted, and made a matter of record?

A T have.

s Ware you cualified at that time as a pet-
roleum engineer?

A Yes, sir.

8] Are vou familiar with the application

this case on hehalf

A Yas, sir,

o And are
srea’?

A Yes, I am.

gualifications accepted?

¥

seaks with this application?

sn unorthondox location in the South Flying M Pool,

%1ll you hriefly state what

2 Snence Erergy Zompany seeks

of Spence Fnercy Company?

T am.

vou familiar with the subject
MR, CMRR: Are the witness'
MR, OQUINTAMA: Thev are accep-

Spence Fnergy

annrova?! for

the RBoudh
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Ponl, The location that we're requesting is the northwest
gquarter of the southeast qguarter of Section 25, Townshin @
South, Range 32 East, Lea County, New Mexico.

2 Mr. HNutter, are there special pool rules
for the South Flying M Pennsylvanian Pool?

A Yes, there are. The special pool rules
orovide for &0-acre spacing with fixed locations. The loca-
tions are required by the rules to be in the northeast quar-
ter or the southwest quarter of the quarter saction.

This proposed location is in the north-
west quarter of the gquarter section, so it's off pattern.

Q Would you refer to what has been marked
as Spence Energy Company Exhibit Number One and review that
for Mr. Quintana?

A Spence Enerqgy Company Exhibit Number One
is a plat of the general area. The South Flying M TBough
Pool is outlined in yellow on that exhibit, and the location
is shown on the exhibit indicated by a red arrcw.

e And tnis well is within a mile of the
nocl  boundariesg?

A This well, this proposed well, is within
660 feet of the pool boundary therefore it would come under
the pool rules.

Q will vou now refer to Exhihit Number Two

and review that for the Fxanminer?

A Okay. Frior toc getting into Exhibit Num-
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har Twa T would say thar Order 4o 2=27F7 snzerad denahe
1, 1965, created the South Plying ¥ Pool--Rlying ¥ Panrsyl-
varnian Pooul,

Order Nc. R-3228, dated May &, 12673, eux-
tablished the 80~acre spacing in the pool with the fixel lo-
cations.

The rool was subsequently extended a num-
her of times to the present pool boundary, and then in drder
No. k-4969, dated April 1, 1975, the vertical limits of the

pool were contracted from the

e

ntire Pennsylvanian formation

)

to the Bough formations,
Now, Exhibit Number Two. Txhibit Number
™o 1s a iog of the Phillips Petroleum Company Marge X Wel}
No. 1, which is the gas well indicated directly west of the
proposed location. This well is located in the northeacc
cuarter of the southwest quarter of the same Section 2%

The well was drilled to thte Missigsiy-

"y

ian, and on this exhibit we've indicated the toos of the
various formations that were encounterecd in +the rhillicns
well,

The Tlear Fork, the Clorietszs’c at  ¢914:
the Clear Pork at S620; the Abo Shale is at 722%2; the Wolf-
camp 8355; and then we get Jdown into the zone of interest i~
our particular case today.

The Rough "R" zone was enpcountered in tra

hillips well at 8324, The Rough "C" 2zone was eoncountare !
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vou'il find tnat on the loy of zrhre well,

Mr. Cuintana. That's Exaibit Number Twe ther

]

. 0G0 down to
about 2900 feet there,
MR, QUINTANA: Okav.
2 Ckay. FPhillips tock a drill stem test in
the interval of the Bough "B" and the Bough "C". The 4drill

stem test was from 3897 to B9¢5 feet. The

3

ocl was onen 1
hour and 35 minutes. Gas came to the surface in four
minutes at 4000 Mcf of gas per day, decre2asing to 2900 Mof
nf gas per day at the end of the test,

0il was to the surface in 292 pinutes, re-
versed out 16 barrels of oil and 26 barrels cf salt water,
The initial shut=-in pressure was 3028 pounds. The final
shut-in pressure was 102f to 1625. The flowinao pressurs was
1026 down from 1625; the final shut-in pressur= was 2199,

Phillips took this dril]l stem test, then

drilled on down. They topped the Cisco at 909f; the Canvon
at 9327; the Strawn at %865; and encountered ths Atoka an

10z80.
They perfoarated the well {n the Atoka a‘

16571 to 79 feet and completed the well for 2507 Mcf nf &

4

Q

ner aay, with 12.8 barrels of condensate. They complete

Q.

the well 1in the Atoka formation and that was the occasinon
for the changing of the verticzal limits of the odool from tne
entire Pennsylvanian to the Zough zones--tne sough forma-
tions.

And then rhe Cormission created anotnar
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wuol for onls Atoka, ©put Philiiips produceds tnis well Lo ce-
plevion  in the Atoks, ana tney never came Jack and recon-
pleted 1n the Bough zones,. It was oplugged and abandonea

10 Zctober of -~ 3rd of 198C.

Se¢ wnile tnis well sinvwew & very guooud
snow  of gas-~-of o1l and gas--in the Bough 2ones, 1t  wdas
never ccmpleted there and there haven't peen any other wells
completed in the immediate area tnere.

That's why Spence Energy 1s talking about

o
iy
™
'zl
—
@]

catlion as tne direct Sffset to a gocd

-

rospect in Lhe

£

Ecugh formations.
o Would ycou now refer to spence Exhibit
Humber Three and review tnat?

A Another reason for the rguested wncvtiio-

Jdix iocation 1s incdilcated on Exhibit Number Three.

You'll see that there are sore wails Lo

tne ncrih. This 18 the roacd that comes 1n from whne norih.
. .

56es Ly thne Alice Ann No. 1 1a Unit A «f 3ection 25. It
croceeds  then southward and then west toc the sHilliz Aln .
-A, anc then stops.

We would propose to driil “ia waell Lt Lie
IS

arupossaed location, as snown here, 1 Whlich Case we  wouid

)

neve Lo tay 1320 feet of raoed «Cross thsz pasture,
Mow Lf we went to the stangard  iocat.on

urtner south, there would Lo an additicnal 13:0 feetb,

Now the arface owner 1ir this el CiCuidar
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a4 keer interest in se=zing that the curface darane ke held to
an absolute minimum in her pasture, and for that reason she
has requested that Spence Enerqgy, 1f possible, obtain the

unorthodox location to preserves as much pasture land as

]

ssiple in this area, and avoid drilling -- laying the ex-

o

4]

tra 1320 feet of road.

0 211 right. Will you now refer to Spenca
Fxhibit Number Four?

A Spence Exhirit Number Four 1s the Federal
¥orm, the Application for a Permit to Drill. You will note
that 1t was submittea to the Bureau of Land Management on
December the 25th, 1984, and it was approved by the Bureau
of Land Management of December 27th, 1984, They recognize
that 1t is an unorthodox location and stated on the --
stamped on the form when they approved it that 1t would bhe
subject to like approval by the 3State.

4] Do vou have anything furtner to add to
your testimony?

& No, T naven't,

G In your opinion will granting this appli-
caticn be in the best interest of conservation, the preven-
zi1on of waste, and the protection of correlative rights?

A Yes, sir, I believe tiat it certainly
will.

] Were Lxhibits One tarouga Tour wrepared

by vou or compiled under vour direction?
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governnenc

A

would offer

files.

-
A

nto

And

evidence

tiirough Four will be en

JUE
Lael.

furtier Jue

anvisemeiil,

t

2

t

r

for the -~ except for the cederai

nat's just a forwm taken from the

MR. CaAalR: At thls time, we
Spence Exhibits Cne through Four.

#R. QUINTANA: Exnibits One
3¢ 1nto evidence.

dr.  CARR: I nave notalny fur-

#R, QUINTANA: rre  there any

Ar. Nutter, you nay o2€ eXcusSeG.

Jase #4522 will be taken  under
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I, SALLY w, =80YD, <C.S.E., DG UHIRERY CERTIFY
that the foregoirg Transcript of Hearinag before the il Con-

servation Division was reported by me; that the sald tran-

]

cript is a full, true, and correct record of the hearing,

£

orevar=c¢ by me to the best of ny ability.




