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Palmer No. 1 Unit A. 
S17, T29N, R13W 
San Juan County 
located w i t h i n the municipality 

of Farmington 
Spudded 10-20-26 
TD - 1290 f t . 

Copy of Division approved plugging 
program 
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KNOW ALu iuLii 3Y THESE PRESENTS: That; we SAN JUAN 
PETROLEUM CORPORATION of ths County of San Juan and'Stats o f New" 
Mexico, -as principal ana IC AT IOMAL SURETY COMPANY of the Ccunty of 
Ns.v York, in the State of New York, as surety, are held and firmly 
bound unto the State cf New U-xico, in the sum of One. Thousand Dollars 
($1,000.00), lawful money of the United States/ for the payment of 
v/hich, weil and truly to he mads, we bind our selves', rand* each of us, 
and tach of our heir 3, --Executor 3 , • a-jr;i-list rat or 3, • Successor 3 or - • 
assigns, firmly hy these presents. "-.'%1-Z' ••• 

DATED t h i s 6 th day of January, A. D. .1927. . V- . 

THE CONDITION OF THE FOREGOING OBLIGATION IS THAT: 

WHEREAS, the above bounden p r i n c i p a l w i l l s h o r t l y 
coa-i/.snce ana prosecute the d r i l l i n g of a w e l l t o prospect f o r o i l ana 
gas t o oe knovm as the Palmer Wal l Nc. 1 T on the f o l l o w i n g described 
s ta te (cr paten^ed)iana: To w i t , £ j SWf and S^ SEr^'Section 7; SEcf SW£ 
SE*- NS*, NE? SE* and East 30 acres • SE*- . SE $ Section 8; S£ SW*, Exceot 
6 acres on East l i n e . Sect ion 9; E£ of E j , HTr-*- Section 18; NEî  except 
10 acres (SE* NE* EE*-) Section 18;.Na an i Ef SE*- Sect ion 17; SWj s n i 
Section 16; NE* NE* Section 20; N ^ i JJWt Sect ion 21 ; a l l i n Township 29 
North nange 13 West N. M. p. M. , werich i s leased by San Juan Petroleum 
Corporat ion Lease No. Asslgrjaent~~Nu« ' 

HOW, THEREFOitE, i f the above p r i n c i p a l s h a l l comroly ' 
w i th a i _ the laws, r u l e s and r egu l a t i ons c f the State o f New Mexico 
anu the State Geologist dea l ing w i t h o i l and gas up t o and i n c l u d i n g 
the f i n a l plugging and abandonment of the w e l l , then the abov8 o b l i g 
a t i o n is t o be vo id and c f no e f f e c t ; o the rwi se . i t s h a l l remain i n 
f u l l fo rce and e f f e c t . V 

THIS BOND s h a l l continue f o r one year f rom the e f f e c t 
ive date hereof , but may be renewed from year t o year upon w r i t t e n 
no t ice thereof t o said Obligee from said surety. 

./ ' • / / / v.; 
'. 'I J" > / • 
. ; • ' / , . , . , < ; • : , 

'•',</ ATT J ST 

Ev: 

SAN JUAN PETROLEUM CORPORATION 

Vice-President . 

By :< ^ y ^ J j ^ ^ X u A ^ U 
' ;* -S-—^"B^e*t^snt. 

r ILLEGIBLE 
Counter signed by SUR^IY C9<2A:-:Y 

• K 

January, A. D. 1911 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY A N A Y A POS1 OFFICE BOX 2088 
GOVERNOR F e b r u a r y 1 8 , 1 9 8 5 STATE LANO OFFICE BUILDING 

•* SANTA FE. NEW MEXICO B7501 
1505! 827-5800 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

N a t i o n a l Surety C o r p o r a t i o n 
3333 C a l i f o r n i a S t r e e t 
San Francisco, C a l i f o r n i a 

Re: San Juan Petroleum Company 
Palmer W e l l No. 1, l o c a t e d 
i n U n i t A o f S e c t i o n 17, 
Township 29 N o r t h , Range 
13 West, San Juan County 
Plugging Bond 

Gentlemen: 

Enclosed i s a copy o f the docket o f t h e Examiner 
Hearing t o be h e l d on Wednesday, February 27, 1985, a t 
8 o'clock a.m. i n t h e O i l Conservation D i v i s i o n Conference 
Room, State Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. 
Case 8485 concerns t h e above captioned s u b j e c t m a t t e r . 

S i n c e r e l y , 

jJJtjFF TAYLOR 
G e n e r a l C o u n s e l 

J T / f d 
enc . PS Form 3800, Feb. 19b 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 
10OO RIO BRAZOS ROAD 

AZTEC, NEW MEXICO B7410 
(505) 334-6178 

DIVISION APPROVED PLUGGING PROGRAM 

J. Warren M i l l e r 
Palmer #1 
300' FNL, 300' FEL 
A-17-T29N-R13W, and Juan County, N.M. 

Downhole Equipment 
Unknown 
Presumed T.D. 1291' 

1. Locate w e l l . 
2. Enter and clean out/or d r i l l out t o 1291'. 
3. Set cement plug i n s i d e and outside casing, i f present, 

from T.D. t o 900', t o i s o l a t e P i c t u r e d C l i f f s formation. 
4. Set a cement plug i n s i d e and outside casing, i f present, 

from 400' t o surface, t o i s o l a t e Farmington S.S. formation. 
5. Set dry hole marker. 
6. Clean and r e s t o r e l o c a t i o n t o o r i g i n a l c o n d i t i o n . 
7. A l l plugs s h a l l be of Class A, B, or C neat cement and 

may be accelerated by up t o 3% CaCl2« 
8. A l l plugs are t o be separated by g e l mud of minimum 

nine pounds per g a l l o n . 

7 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

CASE NO. 8485 
Order No. R-7851 

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION 
DIVISION ON ITS OWN MOTION TO PERMIT SAN JUAN PETROLEUM COMPANY, 
NATIONAL SURETY CO., AND ALL OTHER INTERESTED PARTIES TO APPEAR 
AND SHOW CAUSE WHY THE PALMER WELL NO. 1 LOCATED 300 FEET FROM 
THE NORTH LINE AND 300 FEET FROM THE EAST LINE (UNIT A) OF 
SECTION 17, TOWNSHIP 29 NORTH, RANGE 13 WEST, SAN JUAN COUNTY, 
SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A 
DIVISION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on February 27, 
1985, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 14th day o f March, 1985, the D i v i s i o n 
D i r e c t o r , having considered t he testimony, the rec o r d , and t h e 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 
matter t h e r e o f . 

(2) D i v i s i o n Cases Nos. 8485, 8486, 8487, 8488, 8489, and 
8490 were c o n s o l i d a t e d f o r purposes o f testimony. 

(3) San Juan Petroleum Company was the l a s t known owner 
and operator o f the Palmer Well No. 1 located i n the NE/4 NE/4 
(Un i t A) of Section 17, Township 29 North, Range 13 West, NMPM, 
Farmington C i t y L i m i t s , San Juan County, New Mexico. 

(4) The records on f i l e w i t h the New Mexico O i l 
Conservation D i v i s i o n show s a i d w e l l t o be loc a t e d 300 f e e t from 
the North and East l i n e s o f s a i d Section 17 and the w e l l was 
plugged and abandoned i n an unknown manner i n 1935. 

(5) The subject w e l l has not been lo c a t e d a t the 
above-described l o c a t i o n but i s b e l i e v e d t o be w i t h i n the NE/4 
NE/4 of s a i d Section 17. 

(6) N a t i o n a l Surety Company i s the surety on the O i l 
Conservation D i v i s i o n plugging bond on which San Juan Petroleum 
Company i s p r i n c i p a l . 
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(7) The purpose of said bond i s to assure the state t h a t 
the subject w e l l w i l l be properly plugged and abandoned when not 
capable of commercial production. 

(8) The current condition of said w e l l could be such t h a t 
a hazardous s i t u a t i o n e x i s t s , waste may occur, c o r r e l a t i v e 
r i g h t s may be v i o l a t e d , and/or fresh waters may be contaminated 
i f action i s not taken to properly plug and abandon the w e l l . 

(9) San Juan Petroleum Company and National Surety Company 
should be ordered to plug and abandon said Palmer Well No. 1 i n 
accordance with a program approved by the Aztec D i s t r i c t O f f i c e 
of the New Mexico O i l Conservation D i v i s i o n on or before A p r i l 
15, 1985. 

IT IS THEREFORE ORDERED THAT; 

(1) San Juan Petroleum Company and National Surety Company 
are hereby ordered t o plug and abandon the Palmer Well No. 1, 
located i n the NE/4 NE/4 (Unit A) of Section 17, Township 29 
North, Range 13 West, NMPM, Farmington C i t y L i m i t s , San Juan 
County, New Mexico, on or before A p r i l 15, 1985. 

(2) San Juan Petroleum Company and/or National Surety 
Company , p r i o r to plugging and abandoning the above-described 
w e l l , s h a l l obtain from the Aztec o f f i c e of the Div i s i o n , a 
Division-approved program f o r said plugging and abandoning, and 
sh a l l n o t i f y said Aztec o f f i c e of the date and hour said work i s 
to be commenced whereupon the Division may, at i t s option, 
witness such work. 

(3) J u r i s d i c t i o n of t h i s cause i s retained for the entry 
of such fu r t h e r orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 


