STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OlIL CONSERVATION DIVISION
TONEY ANAYA . POST OFFICE BOX 2088
o April 12, 1993 ey e s
(505) 827-5800
Mr. James Bruce 3532
. Re: CASE NO.
Hinkle, Cox, rpaton, —
Coffield & Hensley ORDER NO._ R-7873
Attorneys at Law . .
Post Office Box 2068 Applicant: ,
Santa Fe, New Mexico Fred G. Yates, Inc.

Dear Sir:

Enclos=d herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincer2ly, ///7

B ﬂ\\ il
R. L. 3TAMETS
Director

RLS/ £d

Copy of order also sent to:

Hobbs (CD X
Artesiz. OCD X
Aztec (CCD

™ TR



LEWS £ £Ox

PAUL # £ATCN
CONBAL £ COFFIELD
HARCLE L MENSLEY IR
STUART = SHANOR
C.C maativ

PAUL J AELLY JR.
OWEN w (OPEZ
DOUGLAS L LUNSFOROD
PAUL M BONANNON

T CALDER EZZELL, JR
WILL.AM 8. BURFORD"®
JOHN § NELSON
RICHARD £ CLSON
RICHARD A SIMMS
DEBCRAM NORWOOD”
JAMES w1 1SBELL"
RICHART R. WiLFONG*
STEVEN D ARNOLD
JAMES J WECHSLER

HINKLE, COX, EATON, COFFIELD & HENSLEY
ATTORNEYS AT LAW

JEFFREY | FORNACIARI
ROBERT {  SiMPSON’

DAVID L .POEDE

JEFFREY ) MEWETT®

JAMES B UCE

MICHELE \ REYNOLDS
DAVID G 1EYNOLDS
THOMAS | HAINES, JR.
THOMAS | HNASKO
MICHAEL ° MILLERICK
GREGORY ) NIBERT

<UDY K, » OORE®

OAVID T HARKETTE®

BRUCE R ROGOFF

JAMES M HUDSON

OONALD i’ FENSTERMACHER
DAVID B. 3ROCE®

ROBERT }:. BRISTOL®

GARY M_LADEN®

218 MONTEZUMA

POST CFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

{(50S) 982-4554

April 10,

1985

Canett 8532

200 BLANAKS BUILDING

POST OFFICE BOX 3580

MIDLAND. TEXAS 79702
{9I5) 6834691

1700 TEXAS AMERICAN BANK BUILDING

POST OFFICE BOX 12118
AMARILLO. TEXAS 79104
{806) 372-5569

700 UNITED BANK PLAZA
POST OFFICE BOX 10

ROSWELL. NEW MEXICO 88201

{505) 622-65I0

NANCY S CUSACH

JEFFREY L. BOWMAN
JOHN C. HARRISON
or counseL
CLARENCE E. HINKL £
ROY C. 5NQODGRASS, R.
C v CALHOUN
MACH EASLEY

w £ BONGCJURANT JR 119 3-973)
ROBERT A STONE (1902 -i981)

*NOT LICENSED IN NEW MEXICD

Mr. R. L. Stamets, Director
0il Conservation Division
State Lard Office Building
Santa Fe, New Mexico 87501

HAND DELIVERED

Re: OCD Case 8532; Application of
Fred G. Yates, Inc. for Compulsory
Pooling, Lea County, New Mexico

Dear Mr. Stamets:

The above matter was heard on the morning of April 10,
1985. No objections were raised. Fred G. Yates, Inc. plans
to move a drilling rig onto the drillsite on the evening of
April 11 1985 or the morning of April 12, 1985, in order to
comply with a deadline set by the Commissioner of Public
Lands. Therefore, on behalf of Fred G. Yates, Inc., we
respectfully request that an Order 1in this matter be
executed no later than April 11, 1985.

Thank you.
Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

ames Bruce
7
JGB:jr



JIM BACA Commissionzr o[ Puuic Lanc{s P.0. BOX 1148

COMMISSIONER Apri 1 9, 1985 SANTA FE, NEW MEXICO 87504-1148
L4 -

Express Mail Delivery Use:
310 01d Santa Fe Trail
Santa Fe, New Mexico 87501

Sunburst Exploration, Inc.
P. 0. Box 2608
Roswell, New Mexico 88202

Re: New Mexico 0il Conservation Division Case No. 8532 -
Attn: Mr. Larry T. Hunnicutt
Gentlemen:

It is my understanding that all interest owners in the SW%, Section 13, T-13S,
R-32E, Lea County, New Mexico have reached an agreement as to who would drill a well
on the approved 160 acres spacing unit and they have also agreed as to the cost. An
AFE and an operating agreement has purportedly been signed by all necessary parties,
and there is nc further need for the compulsory pooling requested in Case No. 8532.

The Commissioner of Public Lands, however, respectfully requests this case be
heard an and Order issued for compulsory pooling as there is a deceased record title
owner, namely Floyd Karsten, that cannot execute a Communitization Agreement as re-—
quired by our statutes, in order to pool two leases creating a 160 acre spacing unit.
The Commissioner of Public Lands does recognize the authority of the 0il Conservation
Division to order the pooling of more than one lease for a proration unit. In short,
our reason for proceeding with this hearing is to legally pool the two State leases
which cannot voluntarily be communitized because of a deceased record title owner.

Very truly yours,

Jim Baca

Commissioner of Public Lands
’ .

By: Ray D./Graham, Director
01l and Gas Division
A/C 505-827-5744

JB:RDG: cw
cc: Fred G. Ya:zes, Inc. cc: Mr. Richard Stamets ‘
Sunwest Cetre, Suite 919 New Mexico 01l Conservation Division

Roswell, Now Mexico 88201 Santa Fe, New Mexico
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| March 27, 1985 o SANTAFE NEWMEuco goe e
S o Express Mail Delivery Use:
: ~ * - .. . 310 01d Santa Fe Trail
i, Santa Fe, New Mexico 87501
Manforth ?roduction, Inc. o . 3 o
Floyd L. Karsten o 2
P. 0. Box 508 7 - _ o
Locust Valler, New York 11560 .

< ‘ -
RS -

Re: State of New Mexico 0il and Gas Lease No. B-399-35
“covering 879.37 acres (Chaves and Lea Counties) New Mexico

Gentlemen:

On April 13, 1934, you weres advised by registered letter the subject lease was
iefaulz beczuse of drainage from an oil well located 660 feet from the wkswk,
tion 13, T-13S, R-32Z covered by this lease. This letrer was in compliance with

i our lease znd Chap. 19-10-20 NMSA 1978 and vou were given 30 davs
lan =5 protect this portion of your lease from drainage. This default
't besa rescinded or withdrawn.

. 1984 ire rodu

2 2
1 -
4

c crion Company advised they had acquirsd
% monchs to cure title and commence drilliag om a proration
A six month extension was granted. Amoco's lettesr
5 Commissionmer of Public Lands advised they reasonably
M his acreage within six months from May 7, 1984. Ey
2d Januarcy 4, 1983 amoco advised this oifice they were very close to com-
ivz2 measures.

-

4~
[
a
{

Most curative matters can be cured in approximately six months hers in New
Mexico either by aiministrative action such as force pooling, etc., or by legal
court action bvquieting title. It is our opinion Amoco has nct acted in a pru-
dent and diligzent nanner in curing title, therefore delaying the drilling obliga-
tion to protect this lease from drainage.

In Case No. 8332 to be heard this morning by an Examiner of the New Mexico Oil
Conservation Division, Fred G. Yates, Inc. was requesting a Compulsory Pooling Order
allowing him to drill a well on a 160 acre standard spacing proration unit covering
the SWx, Saction 13, T-13S, R-32E. This proposed well would have, when completed,
protected the subj:ct lease from drainage. At this hearing this moraing Amoco Pro-
duction Company rejuested a continuance of this case to a later date, thereby again

£ = . N - - S YYD L. il C e A o~ - g -~ Y
PSSR < T2 : > a w ol o4 C rat nounltt 2 nrofnot i3 aeacse

R —. A el O - - - [5N [N L

from drainaze. It appears that Amoco is not acting in a prudent and dili ;ent manner
by their delaying cactics in this matter to get a well drilled.



.aforzh Produc:ion, Inc.

ince this lezse is still under the default nctice dated April 12, 1584 ycu
are hereby givea the following options to protect this lease:

1. Commence a well on or before 5:00 P.M., Apr11 11, .
d:illing rig capable of penetrating the Baum Upper Penn formatlon, a

P I e

1985 with a . J

working with a full crew 24 hours a day until such formatlon is -

pe:netrated, or

2. ?ay Coumpensatory Royalty for the month of Januarﬁ, 1985 in the -+ -

annount of $46,766.00.

Payment must be received ia this office

on or before 5:C) P.M., April 11, 1985, and further pay compen- -7
siatory royalty, based on the value of the ome-eighthk (1/8) roy- '~
alty of boch oil and gas produced from the offending well,:om T
o:: before the 65th day after the month of production until any
Such well is completed and placed on production om subJect lease

: proration unit including subject lease, or

(@)
.

Toender a Release to Commissioner of Public Lands of Lease No.

B--399-35 in it's entirety on or before 5:00 P.M., April 11, 1985.
A filing fee must be submitted with the release.in the amount of $10.0C.

Cne of the above and foregoing options must be complied with on or before 5:00
P.M., April 11, 1983 or this lease will be cancelled without further notice.

JB:RDG:cw

cc:

Amoco Production Company
tta: Mr. Jerry D. Webb

P. 0. Bex 1092

Houston, Taxas 77253

Very truly yours,

Jim Baca
Commissgioner t Puiijc Land;
Bvy: Ray D. Graham, Director

011 aand Gas Division
A/C 505-827-5744
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