
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8564 
Order No. R-7817-A 

APPLICATION OF THE COMMISSIONER OF PUBLIC 
LANDS FOR THE STATE OF NEW MEXICO FOR THE 
AMENDMENT OF DIVISION ORDER NO. R-7817, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r he a r i n g a t 9 a.m. on May 8, 1985, 
a t Santa Fe, New Mexico, before Examiner G i l b e r t P. Quintana. 

NOW, on t h i s 14th °^ J u n e » 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and t h e 
subj e c t m a t t e r t h e r e o f . 

(2) D i v i s i o n Order No. R-7817, dated January 16, 1985, 
pooled a l l m i n e r a l i n t e r e s t s , whatever they may be, from the 
top of the Wolfcamp t o the base of the Morrow Formation, 
u n d e r l y i n g the S/2 of Section 2, Township 22 South, Range 27 
East, NMPM, Eddy County, New Mexico. 

(3) Said D i v i s i o n order a u t h o r i z e d the p o o l i n g o f a 
standard 320-acre gas spacing and p r o r a t i o n u n i t , which p a r c e l 
of land had w i t h i n i t s boundaries unleased land h e l d i n t r u s t 
by the State o f New Mexico, t o w i t , the SW/4 and NW/4 SE/4 o f 
Section 2, Township 22 South, Range 27 East, NMPM, Eddy County, 
New Mexico. 

(4) D i v i s i o n Order No. R-7817 f u r t h e r approved an 
unorthodox d r i l l i n g l o c a t i o n f o r a w e l l to which s a i d gas 
spacing and p r o r a t i o n u n i t i s t o be dedicated. 

(5) The a p p l i a n t , i n agreement w i t h TXO Pro d u c t i o n 
Company, the o r i g i n a l a p p l i c a n t i n the case r e s u l t i n g i n 
D i v i s i o n Order No. R-7817, now requests the d e l e t i o n o f the 
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compulsory pooling p o r t i o n of said order and an extension of 
time i n which t o commence the d r i l l i n g of the w e l l at the 
approved unorthodox l o c a t i o n . 

(6) The Commission of Public Lands and TXO Production 
Company have entered i n t o an agreement t h a t has allowed f o r the 
communitization of said proration u n i t . 

(7) The part of the application requesting the deletion 
of the compulsory pooling portion of D i v i s i o n Order No. R-7817 
should be granted. 

(8) The p o r t i o n of the application requesting an 
extension of time t o d r i l l said unorthodox located w e l l i s not 
necessary since time i s not a factor i n D i v i s i o n approval of 
unorthodox locations. 

IT IS THEREFORE ORDERED THAT: 

(1) Ordering Paragraphs (1) through (13) of Division 
Order No. R-7817 are hereby rescinded and the following 
ordering paragraphs are substituted therefore i n t h e i r 
e n t i r e t y : 

"(1) The app l i c a t i o n of TXO Production Company for an 
unorthodox gas w e l l location f o r the Morrow formation i s 
hereby approved f o r a we l l to be located a t a point 660 
feet from the South l i n e and 660 feet from the East l i n e 
of Section 2, Township 22 South, Range 27 East, NMPM, Eddy 
County, New Mexico. 

(2) The S/2 of said Section 2 s h a l l be dedicated t o 
the above-described w e l l . " 

(3) J u r i s d i c t i o n of t h i s cause i s retained f o r the entry 
of such fu r t h e r orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereia^oaja designated. 

STATE OF NEŴ MEXICO 
OIL-GQNSERVATJON DIVISION 

R. L. STAMETS, 
Director 


