EXHIBIT 1

Section C. Downhole Commingling item 1. (a)(3)

Neither Zone produces more water than the combined o0il limit as determined
in paragraph (1) above. (50 BWPD)

From attached decline curves:

Belcher 'A' Well No. 1 Water Production Perforated Interval
Blinebry Zone: 1-2 BWPD 5623-5742
Tubb Zone: 1-3 BWPD 6177-6321
Drinkard*: 3-7 BWPD 6659-7257

*Drinkard is not producing and has never been production tested.
The water production given is the current rate from the Belcher Well No. 1,

the west 40 acre offset.

Belcher Well No. 1 Water Production Perforated Interval
Blinebry Zone: 23 BWPD 5572-5889
Tubb Zone: 3-6 BWPD 6155-6272
Drinkard: 3-7 BWPD 6805-7129
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