Docket No. 17~85

THE IOMMISSION HEARING SCHEDULZD FOR MAY 29, 1985, HAS 3EEN CONTINUED TO JUNE 12, 1985, AT 9 0'CLOCK A.M.
IN THE OTL CONSEXVATION DIVISION CONFERENCE ROGM.

A

Jcckers

Nos.

20-85 and 21-85 are tentatively set for Jume 19th and July 2, 1985. Applicacions for hearing must

5e filad at least 22 days in advance of hearing date.

DOCXET. EXAMINER HEARING - WEDNESDAY - JUNE 5, 19835

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE RQOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Gilbert P. Quinctana, Examiner, or Michael E. Stogner, Alternate cZxaminer:

CASE §599:

CASE 3461:

CASE 3600:

CASE 3601:

(Continued from May 22, 1985, Examiner Hearing)

Application of L. L. Robinett to remove and market 0il from the Ogalalla formaciom, Lea County,

New Mexico. Applicant, in che above-styled cause, seeks authority to remove and market oil from che
Ogalalla formation underlying the S/2 SE/4 of Section 29, Township 19 Soucth, Range 37 East, without
restricrion concerning the method of operation or quantity of oil recovered.

(Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in che above~styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Grayburg formacion underiying the SE/4 NE/4 of Section 32, Township 18 South,

Range 37 East, to be dedicated to a well zo be drilled at a standard location thereon. JAlso to be
congidered will be the cost of drilling and completing said well and the allocation of the cost thereof
ag well as actual operacing costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

(Continued from May 22, 1985, Examiner Hearing)

Application of Wayne Newkumet for the contraction and extension of the horizontal limits of two

Permo Zennsylvanian oil pools, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the contraction of the North Morton-Permo Pennsylvanian Pool by the delecicn cherefrom of the S/2

of Section 25, 3E/4 of Section 26, and the N/2 of Section 36, Townshnip 14 South, Range 34 Easc, and
che extension of the High Plains~Permo Pennsylvanian Pool to include the SW/4 of Section 25, the SE/4
of Section 26, and the WW/4 of Sectiom 36, Township l4 South, Range 34 East. Applicant also seeks an
exception to the well location requirements for the High Plains-Permo Pennsylvanian Pool for any welil
reclassified from the North Morton-Permo Pennsylvanian Pool, which well's location does not satisty
the High Plains-Permo Pennsylvanian Pool Rules requirements.

(Continued from May 22, 1985, Examiner Hearing)

Application of Read & Stevens, Inc. for three unorthodox gas well locations, Chaves Councy, New Mexico.
Applicant, in the above-styled cause, seeks approval for three unorthodox gas well locatiomns in the
Buffalo Yalley-Pennsylvanian Gas Pool at the following locations, all within Township 15 Souch, Range
27 East:

Langley Federal Com Well No. 4
1570' FNL - 1780' FEL
Section 14, N/2 dedicacion;

Langley Federal Com Well Yo. 3
1190' FSL - 2310 ' FEL
Secrion 14, S/2 dedicacrion;

Toles Federal Well Jo. 2
1980' FSL - 990' FWL
Section 24, S/2 dedicacion.
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CASE 8563:

CASE 8602:

CASE 8564:

CASE 8603:

CASE 8604:

CASE 8605:
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(Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Application of Cabot Petroleum Corporation for salt water disposal, Lea Councy, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water imto the

San Andres and Glorieca formations in the open-hole interval from 4583 feet to 6730 feec in the J. L.
Reed Well No. 3 located 1980 feet from the North line and 1650 feet from the East line of Sectiom 13,
Township 13 South, Range 37 Easct.

(Continued from May 22, 1985, Examiner Hearing (This case will be dismissed)

Application of TXO Production Corp. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the top of the Wolfcamp formation underlying the NW/4 of Section 29, Township 22 South, Range 26 Easc,
to form a standard l160-acre gas spacing and proration unit for amy and all formacions and/or pools
dedicated on 160-acre spacing, to be dedicated to a well to be drilled at a standard location therson.
Applicant further seeks an order pooling all mineral interests from thea top of the Wolfcamp formation
to the base of the Morrow formation underlying the W/2 of said Section 29 to form a standard 320-acre
gas spacing and proration unit within said vertical limits also to be dedicated to the above-msntioned
well at a standard gas well locatiom for a 3120-acre gas spacing and proration unit. In the event oil
is encountered in any producing horizon from the surface toc the base of the Morrow formatiom, the
applicant proposes to dedicate the SW/4 NW/4 of said Sectionm 29, forming a standard 40-acre oil spacing
and proration unit also to be dedicated to said well. Also to be considered, in any case, will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating coats and charges for supervision, designacion of applicant as operator of the well and a
charge for risk involved in drilling said well.

(Continued from May 22, 1985 Examiner Hearing)

Application of the Commissioner of Public Lands for the State of New Maxico for amendment of Division
Order No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the amendment
of Division Order No. R-7817 to rescind that portion of said Order No. R-7817 which authorized TXO
Production Corp. to pool all mineral interests from the top of the Wolfcamp formation to the base of
the Morrow formation underlying the S$/2 of Section 2, Township 22 South, Range 27 East.

(Continued from May 22, 1985, Examiner Hearing)

Application of Sage Energy Company for salt water disposal, Roosevelt County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Bough
"C" nember of the Cisco formation in the perforated interval from 9777 feet to 9795 feet in its Cabot
State Well No. 4 located 1980 feet from the North and East lines of Section 32, Townghip 8 South, Range
36 Easc.

(Continued from May 22, 1985, Examiner Hearing)

Application of HCW Exploratiom, Inc. for compulsory pooling and a non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Jalmst Gas Pool, underlying the SE/4 of Section 27,
Township 23 South, Range 36 East, forming a 160-acre non-standard gas proration unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and complering said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

{Continued from May 22, 1985, Examiner Hearing)

Application of Doyle Hartman to rescind Division Order No. R-3690, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks co rescind Division Order No. R~3690 which authorized

the disposal of produced water into the Seven Rivers formatiom through the Ztz Well No. 3 located

330 feet from the South line and 1650 feet from the West line of Section 27, Township 23 South, Range
36 Zast, Jalmat Gas Pool. in which HCW Exploratiom, Inc. is the operator.
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CASE 8594: ({(Continued from May 22, 1985, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit, and an
unorthodox zas- well location, Lea County, New Mexico. Applicanc, in che above-styled cause,
seeks an order pooling all mineral intearests from the surfacs to the base of the Jalmat Gas Pool
underlying the SE/4 of Sectiom 27, Township 23 South, Range 36 East, forming a l60-acre spacing
and proration unit, to be dedicaced to a well to be drilled 660 feaet from the South line and 330
feet from the East line of said Section 27. Applicant further seeks approval for a l60-acre
aon-standard Jalmat Gas Pool spacing and proration unit comprising said SE/4 of Sectisn 27 also
to be dedicated to the aforementioned well which is an unorthodox gas well location in che Jalmat
Gas Pool. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges Sor supervision,
designacion of applicant as operator of che well and a charge for risk involved in drilling said
wall.

CASE 8609: (Continued from May 22, 1985, Examinar Hearing) (This case will be countinued to June 19, 1985)

Application of Homdo Drilling Coupany for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a datermination that its Union Texas State Com Well No.

1 located 660 feet from cthe South line and 1980 faet from the West line of Secticn 17, Township

19 South, Range 29 East, Turkey Track-Morrow Gas Pool, is a hardship gas well which should be grantaed
priority access to pipeline takes in order to avoid waste.

CASE 8610: (Continued from May 22, 1985, Examiner Hearing) (This case will be continued to June 19, 1983)

Application of Hondo Drilling Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a determination that its Alscoct Federal Well No. 1
located 1650 feet from the North line and 1980 feet from the Easc line (Unit G) of Secrionm 31,
Township 18 South, Range 29 East, North Turkey Track-Cisco Gas Pool, is a hardship gas well which
should be granted priority access to pipeline takes in order to avoid wasta.

CASE 8611: (Continued from May 22, 1985, Examiner Hearing) (This case will be continued to June 19, 1985)

Application of Hondo Drilling Company for five HARDSHIP GAS WELI CLASSIFICATIONS, Eddy County,

New Mexico. Applicant, in the above-styled cause, saeks a detsrmination that each of the following
described walls in Township 18 Squth, Range 29 East, Norch Turkey Track-Morrow Gas Pool, are aardship
gas wells which should be granted priority access to pipeline takes in order to avoid waste:

Alscoct Federal Wall No. 2
660' FSL - 1980' FEL (Uuit Q)
Section 30

Alscott Federal Well No. 3
663" FSL ~ 1980°' FEL (Unit Q)
Section 31

Trigg Jennings Com Well No. 1
660' FSL ~ 1980' FWL (Unit N)
Section 28

Wright Federal Com Well No. 1
660' FSL - 1980°‘ FWL (Unit N)
Section 29

Wright Federal Com Well No. 2
1980° FNL -~ 1980' FEL (Unit G)
Section 29

CASE 8533: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Applicacion of Ike Lovelady, Inc. for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a decermination that 1ts Sam H. Snoddy Federal Well
No. 1 located 660 feet from the North and East lines (Unit A) of Section 26, Township 20 South,
Range 32 East, South Salt Lake-Morrow Gas Pool, 1s a hardship gas well which should be granted
priority access to pipeline takes in order to avoid wasce.
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e
SE 8576: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Appiication of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks a determinaction that its San
Juan 29-5 Unit Well No. 89 located 2300 feet from the South line and 1830 feer from the West line
(Cait X) of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool is a hardship gas well
which should be granted priority access to pipelins takes in order to avoid waste.

CASE 8577: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, New Mexico. Applicant, in the above~-styled cause, seeks a determination that its San
Juan 29-5 Unit Well No. 91 locarted 1140 feet from the North line and 1840 feet from the East
line (Unit B) of Section 35, Township 29 North, Range 5 West, Basin-Dakota Poocl, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

CASE 8578: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San Juan
29-5 Unit Well No. 88 located 2450 feet from the North line and 1850 feet from the East line (Unit G)
of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well which
should be grantsd priority access to pipeline takes in order to avoid waste.

CASE 8579: (Continued from May 22, 1985, Examiner Hearing) (This case will be dismissed)

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, New Maxico. Applicant, in the above-styled cause, seeks a determination that its San

Juan 29-5 Unit Well No. 90 located 1180 feet from the Scuth line and 1750 feet from the West line
(Unit ¥) of Sectiom 35, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid wasce.

CASE 8612: (Continued from May 22, 1985, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
an order creating, abolishing, contracting and assigning a discovery allowable to certain pools in
Chaves and Eddy Counties, New Maxico:

(a) CREATE a new pool in Chaves County, New Mexico, classified as a
gas pool for Fusselman production and designated as the Railroad
Mountain-Fusselman Gas Pocl. The discovery well is Stevens Operating
Company, O'Brien 00 #1 located in Unit F of Section 33, Township 7 South,
Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 7 SOUTH, RANGE 29 EAST, NMPM

Section 33: W/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil
pool for Bone Spring production and designated as the Tamano-Bone Spring
Pool. The discovery well is the Harvey E. Yates Co., Mesquite 2 State #1
located in Unit 0 of Sectiom 2, Township 18 South, Range 31 Zast, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, WMPM

Section 2: SE/4

(c) ABOLISH the South Leo-Seven Rivers Queen Crayburg San aAndres Pool in
Zddy County, New Mexico, and the acreage included therein:

TOWNSHIP 18 SOUTH, RARGE 29 EAST, WMPM

Section 36: All

TOWNSHIP 18 SOUTH, RANGE 30 EAST, WMPM

Section 31: NW/4

TOWNSHIP 19 SOUTH, RANGE 29 EAST, YMPM

Section 1: N/2
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CONTRACT the horizontal limits of the Burton Flat-Morrow Gas
Pool in Eddy County, New Mexico, by the deletiaom of the following
acreage:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 1: All

ASSIGN a discovery allowable of 21,34G barrels to an existing pool
in Eddy County, New Mexico. Said pool is the Shugart Yates Seven
Rivers Queen Grayburg Pool. Said discovery well is the Slete 0il
& Gas Co., Geronimo Federal #1 located in Unit G of Sectiom 24,
Township 13 South, Range 31 East.

EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include tharein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 19: 4All

EXTEND the Cadar Lake-Morrow Gas Pool in Eddy County, New Mexico,
to include thersin:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM

Secgion 34: S/2

TOWNSBIP 18 SOUTH, RARGE 30 EAST, NMPM

Section 3: N/2

EXTEND the Dublin Ranch-Morrow Gas Pool in Eddy County, New Mexico,
to include thersin:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM

Section 33: all
Section 34: All

EXTEND the Four Mile Draw-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RARGE 26 EAST, NMPM
Section 36: S/2

EXTEND the Los Medanos-Morrow Gas Pocl in Eddy County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM

Section. 7: All
Section 8: All

EXTEND the Raca Track-San Andres Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, WMPM

Section 6: SW/4

EXTEND the Richard Knob=-Atoka-Morrow Gas Pool in Eddy County,
New Mexico, £o include therein:

TOWNSHIP 18 SOUTH,RANGE 25 EAST, YMPM
Section 8: S/2
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CASE 8613:

CASE 8614:

CASE 8593:

CASE 8615:

CASE 8616:

CASE 8617:

CASE 8618:

CASE 8545:
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(m) EXTEND the Turkey Track~Seven Rivers Queen Grayburg San Andres Pool
in Eddy County, Yew Mexico, to include the abolished acreage of the
South Leo~Seven Rivers Queen Grayburg San Andres Pool therein:

TOWNSEIP 18 SOUTH, RANGE 29 EAST, NMPM

Section 35: SE/4
Section 36: All

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 31: NW/4

TOWNSEIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 1l: N/2

Application of Jubilee Energy Corporation for salt water disposal, Lea County, New Maxico.

Applicant, in the above-stylad cause, seeks authority to dispose of produced salt water into the b
Delaware formation in the perforated interval from 4482 feet to 4502 feet in its Exxon Federal

Well No. 2 located 705 feer from the South line and 660 feet from the West line of Section 9,

Township 26 South, Range 32 East, North Mason Delaware Pool.

Application of Yates Pertroleum Corporation for an axcsption to the Special Rules and Regulacions
for the Bluitt-San Andres Associated Pool as promulgated by Division Order No. R-5353, as amended,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the
Special Rules and Regulations for the Bluitt-San Andres Associated Pool as promulgatad by Division
Order No. R-5353, as amended, to authorize an unorthodox gas well location for its 3luestem "ZL"
Federal Well No. 1 to be located 1650 feet from the North line and 2310 feet from the East line of
Section 20, Township 8 South, Range 38 East, the 5/2 NE/4 and N/2 SE/4 of said Secction 20 to be
dedicated to said well forming a non-standard 160-acre gas spacing and proration unit in said pool.

(Continued from May 22, 1985, Examiner Hearing)

Application of Corinne B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Carlsbad Grace Well ¥o. 1
located 1980 feet from the South line and 660 feet from che East line of Section 36, Township 22
South, Range 26 East, South Carlsbad-Strawn Gas Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid wasta.

Application of Corinne Grace for HARDSHIP GAS WELL CLASSIFICATION, Chaves County, Vew Mexico.
Applicant, in the above-styled cause, seeks a determination that its Poco Loco Well No. 1 located
1980 feet from the South and West lines of Section 8, Township 15 South, Range 30 East, Double "L"-
Queen Associated Pool is a hardship gas well which should be granted priority access to pipeline
takes in order to avoid waste.

Application of Mor0ilCo, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 330 feet
from the Yorth and East lines of Section 33, Township 19 South, Range 34 East, Seven Rivers
formation, the NE/4 of said Section 33 to be dedicated to the well.

Application of Mor0ilCo, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Queen and Grayburg

formations in the perforated interval from 2264 feet to 2650 feet in its West Guajalote State Well
No. 2 located 660 feet from the South line and 1980 feet from the East line of Section 5, Township
19 South, Range 29 Easc.

Application of 0ld Loco J0il for the amendment of Division Order No. R-7332, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Jrder No. R-7532 authorizing
the applicant co relocate the approved oil treating plant to a new site in Section 29, Township 17
South, Range 29 East, and to be named the operator of said facility.

(Continued from May 22, 1985, Examiner Hearing)

Application of Myco Industries for salt wvater disposal, Eddy Councy, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formatiom in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il Companv
Big Eddy Unit Well No. 1 locaced 660 feet from the North line and 1980 feet from the West line (Unit ()
of Section 36, Township 21 South, Range 28 East.

s ye—— [ R - v —p—
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CASE 8556:

CASE 8608:

CASE 8568:

CASE 86Q6:

CASE 8607:

CASE 38619:

CASE 8620:

CASE 8621:

CASE 8622:

Docket No. 17-8S

(Continued from May 22, 1985, Examiner Hearing)

Application of Southland Royalty Company for 320-acre spacing, Eddy County, New Maxico.
Applicant, in the above-styled cause, seeks 320-acre spacing for the Duffield-Pennsylvanian Gas
Pool located in the SW/4 of Section 21, Township 16 South, Range 27 East, which was created priocr
to Juns 1, 1964, and therefore is not automatically eligible for 320-acre spacing. In the
absence of evidence to the contrary, 320-acre spacing will be established for the subject pool.

(Continued and Readvertised)

Application of Southland Royalty Company for a non-standard gas spacing and proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of a l60-acre non-
standard gas spacing and proration unit comprising the NW/4 of Sectiom 15, Township 29 North, Range
14 West, Basin-Dakota Pool.

(Continued from May 8, 1985, Examiner Hearing)

Application of Southland Royalty Company for pool creation and discovery allowable, Lea County,

New Maxico. Applicant, in the above-styled cause, seeks the creation of a new oil pool for Wolfcamp
production comprising the SE/4 SE/4 of Section 32, Township 18 South, Range 35 East, and the assign-
mant of a discovery allowable in the amount of 55,620 barrsls for its Peoples State 32 Well No. 1.

(Continued from May 22, 1985, Examiner Hearing)

Application of Doyle Harrman for simultaneous dedication and compulsory pooling, Lea County, New
Mexico. Applicant, in the above-stylad cause, seeks an order pocoling all mineral interestcs from

the surface to the base of the Jalmat Gas Pool underlying che NW/4 of Section 8, Township 24 South,
Range 37 East, forming a previously approved 160-acrs non-standard spacing and proration unit in

the Jalmat Gas Pool, to be similtanecusly dedicated to his existing E. E. Jack Well No. 1 located
1980 feet from the North line and 660 feet from the West line (Unit E) of said Section 8 and his
proposed E. E. Jack Well No. 5 to be drilled at a standard location therson. Also to be cousidered
will be the cost of drilling and complering said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

(Continued from May 22, 1985, Examiner Hearing)

Application of ARCO Oil and Gas Company for special pool rulaes, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgaction of special pool rules for the Ojite
Gallup=-Dakota 01l Pool to provide for 160-acre spacing or proration units.

Applicacion of Mesa Petroleum Co. for an unorthodox oil well locatiom, Sandoval County, New Mexico.
Applicant, in the above-~styled cause, seeks approval of an unorthodox oil well location 2270 feet
from the North line and 1390 feet from the East line of Section 9, Township 20 North, Range 2 West,
Rio Puerco-Mancos Pool, the E/2 of said Section 9 to be dedicated to the well.

Application of Mesa Petroleum Co. for special pool rules, Laa County, New Mexico. Applicant, in the
above~styled cause, seeks the promulgation of special pool rules for the Scharb-Bone Spring Pool in

Laa County, New Mexico, including a gas-oil ratio limitaciom of 14,000 cubic feet of gas per barrel

of oil.

Application of Kaiser-Francis 0il Company for HARDSHIP GAS WELL CLASSIFICATION, Lea County, Yew
Mexico. Applicant, in the above-styled cause, seeks a determination that its Federal "30" Well No.
2 located 2310 feet from the South line and 1980 feet from the West line of Section 30, Township 19
South, Range 33 East, Gem-Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste.

Application of Pennzoil Company Zor compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled ciuse, seeks an order pooling all mineral interests from the surface to 11,300 feet
underlying the E/2 SE/4 of Section &4, Township 17 South, Range 37 East, forming an 80-acre spacing
and proration unit for any and all formations and/or pools dedicated on 80-acre spacing, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and complating said well and the allocation of the cost thereoi as well as
actual operating costs and charges for supervision, designation of applicant as operator of che
well and a charge for risk involved in drilling said well.
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CASE 8623:

CASE 8624:

CASE 8560:

CASE 8625:
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Application of Caulkins 01l Company for dual completion, downhole commingling, and non-standard

gas proration units, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion of its Kaime Well No. 1-R to be located at a standard location

in che NE/4 of Section 20, Township 26 North, Range 6 West, in such a manner that 3lanco-Mesaverde

and Basin-Dakota production would be commingled separately and the aforesaid intervals dually completed
with commingled South Blanco~Pictured Cliffs and Otero-Chacra production and both commingled zones
produced through parallel strings of tubing. The applicant further seeks approval of a 160-acre
nou-standard gas spacing and proration unit in the Basin-Dakota and Blanco-Mesaverde Pools comprising
the NE/4 of said Sectiom 20.

Application of Cities Service 011 & Gas Corporation. for pool creation and contraction, and assignment
of a discovery allowable, Les County, New Mexico. Applicant, in the above-styled cause, seeks the
contraction of the Corbin Queen Pool by the deletion therefrom of the SW/4 of Section 3, SE/4 of
Section 4, E/2 of Section 9, W/2 of Section 10 and NE/4 of Section 16, Township 18 Souch, Range 33
East; the creation of a new oil pool for Queen production comprising the aforementioned area in
Township 18 South, Range 33 East, and the assignment of a discovery allowable for its Federal

"AA" Well No. 1 located 990 feet from the North line and 1980 feet from the East line of said Sectionm
9.

(Readvertisaed)

In the matter of the hearing called by the 0il Conservation Division on its own motion for an
order extending the South Lindrith Gallup-Dakota 01l Pool in Rio Arriba and Sandoval Countias,
New Maxico, to include therein:

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM

Section 11: /2
Sectiom 14: All
Section 15: All
Section 16: All
Section 18: W/2
Section 19: W/2
Section 21: E/2
Section 22: W/2
Section 23: E/2
Section 27: W/2
Section 34: NW/4

TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM

Section 13: N/2
Section 14: NE/4

In the matter of the hearing called by the 01l Conservation Division on its own motion for an._arder
creating and extending certain pools in Chaves, Lea and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
Bone Spring production and designated as the West Antelope Ridge-Bone Spring
Pool. The discovery well is the Curry Resources Curry State Well No. 1 located
in Unit A of Section 22, Township 23 South, Range 34 East, NMPM. Said pool would
comprise:

TOWNSHIP 23 SOUTH, RANGE 354 EAST, NMPM

Section 22: NE/4

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka
production and designated as the Bilbrey-Atoka Gas Pool. The discovery well is
the Getty 0il Company Bilbrey Fed Com Well No. 1 located in Unit Z of Section 4,
Township 22 South, Range 32 East, NMPM. Said pool would comprise:

TOWNSEIP 22 SOUTH, RANGE 32 ZAST, WMPM

Section 4: N/2

(c¢) CREATE a new pool in Lea County, Vew Mexico, classified as am oil pool for
Pennsylvanian production and designated as the Souch Button Mesa-Pennsylvanian
Pool. The discovery well is the Yates Petroleum Corporation Patton AAR Starte
Well No. 1 located in Undt I of Section 3, Township 9 South, Range 32 EZast,
NMPM. Said pool would comprise:

TOWNSHIP 9 SOUTH, RANGE 32 EAST, WMPM

Section 5: SE/4
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(d)

(@)

(£)

(8)

(h)

1)

&)

(k)

(¢

Dockat No. 17-35

CREATE a new pool in Roosevelt County, New Mexico, classified as a

gas pool for Cisco production and designated as the East New Hope-Cisco
Gas Pool. The discovery well is the L & B 0il Company, Inc. Boys Ranch
Well Yo. 1 locaced in Unit QO of Section 29, Towmship 6 South, Range 34
East, NMPM. Said pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 34 EAST, NMPM

Section 29: S/2

EXTEND the Arkansas Junction-San Andres Pool in Lea County, New Mexico,
to include therain:

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 13: NW/4

EXTEND the West Caprock-Morrow Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 12 SOUTH, RANGE 31 EAST, WMPM

Section 1l4: E/2

EXTEND tha EK-Bone Spring Pool in Laa County, New Mexico, to inclade
therein:

TOWNSEIP 18 SOUTH, RANGE 33 EAST, NMPM

Section 36: NW/4

EXTEND. the Eunice Monument Grayburg-San Andres Pool in Lea County,
New Maxico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM

Section 32: NE/4

EXTEND the Northeast Lovingtop-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM

Section 28: NE/4

EXTEND the Mascalerc Escarpe-Bone Spring Pool in Lea County,
New Maxico, to include therein:

TOWNSEIP 18 SOUTH, RANGE 33 EAST, WMPM

Sectiom 11: NE/4

EXTEND the South Peterson-Pennsylvanian Associated Pool in
Roosevealt County, New Maxico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 34 EAST, NMPM

Sectiom 17: W/2

EXTEND the Saunders-Permo Upper Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSRIP 14 SOUTH, RANGE 33 EAST, NMPM

Section 10: ‘ NE/4
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(m) EXTEND the East Skaggs-abo Pool Lea County, New Mexico, to
include thereins

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM

Section 19: §S/2 NE/4 and SE/4
Sectiom 20: SW/4
Section 29: NW/4

(n) EXTEND the Tom~Tom San Andres Pool in Chaves County, New Mexico,
to include therein:

TOWNSEIP 7 SOUTH, RANGE 31 EAST, NMPM

Section 35: SE/4

(o) EXTEND the North Young-Bone Spring Pool in Leaa County, New Mexico,
to include therein:

TOWRSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 7: SE/4
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Docket No. 18-85

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 12, 1985

8:45 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Altermate Zxaminer:

ALLOWABLE: (1) Consideratiom of the allowable production of gas for July, 1985,
from fifteen prorated pools in Lea, Eddy, and Chaves Counties,
New Mexico.

(2) Consideration of the allowable production of gas for July, 1985, from four
prorated pools in San Juan, Rio Arriba, and Sandoval Counties, Yew Mexico.
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Docket No. 19-85.

DOCKET: COMMISSION HEARING - WEDNESDAY - JUNE 12, 1985

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 3447: (Continued from May 29, 1985, Examiner Hearing) (De Novo)

Application of Chama Petroleum Company to limit the Lea~Pennsylvanian Gas Pool Rules, Lea
County, Yew Mexico. Applicant, in the above-styled cause, seeks approval to limit pool rules
for the Lea-Pennsylvanian Gas Pool in Township 20 South, Range 34 Zast, to the pcol boundaries
only. Upon request of Chama Petroleum Company, this case will be heard De Novo ;ursuant to
the provisions of Rule 1220.

CASE 8400: (Continued and Readvertised)

Application of Jack J. Grynberg for amendment of Division Order No. R-6873, Chaves County, New Mexico.
Applicant, i{n the above-styled cause, seeks the amendment of Division Order No. F-5873 to 1) declare
the applicant to be the operator of said Order's subject well and unit, 2) allow for the drilling

of a second PrePermian well on the established 320-acre proration unit and 3) the establishment

of risk factor and overhead charges for the new well.




Dockets Nos.

Docket No. 15-85

17-35 and 18-85 are tentatively set for June 5th and June 19th, 1985. Applications for hearing must

be filed at least 22 days ia advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 22, 1985

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Altermate Examiner:

CASE 8599:

CASE 8461:

Application of L. L. Robinett to remove and market oil from the Ogalalla formation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to remove and market oil from the
Ogalalla formation underlying the S/2 SE/4 of Section 29, Township 19 South, Range 37 East, without

restriction concerning the method of operation or quantity of oil recovered.

(Continued from April 24, 1985, Examiner Hearing)

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Grayburg formation underlying the SE/4 NE/4 of Section 32, Township 18 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon., Also to be considered

will be the cost of drilling and completing said well and the allocation of the cost thereof as well

3s actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 3600: aApplication of Wayne Newkumet for the contraction and extension of the horizontal limits of two

Cast 85393:

CASE 8601:

CASE 8563:

Permo Pennsylvanian oil pools, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the contraction of the North Morton-Permo Pennsylvanian Pool .by the deletion therefrom of the 5/2

of Section 25, SE/4 of Section 26, and the N/2 of Section 36, Township 14 South, Range 34 East, and
the extension of the High Plains-Permo Pennsylvanian Pool to include the SW/4 of Section 25, the SE/4
of Section 26, and the NW/4 of Section 36, Township 14 South, Range 34 East. Applicant also seeks an
exception to the well location requirements for the High Plains-Permo Pennsylvanian Pool for any well
assified from the North Morton-~Permo Pennsvlivanian Pool, which well's location does not satisfy
ne High Plains-Permo Peunsylvanian Pool Rules requirements.

Al

(Continued from May 8, 1985, Examiner Hearing)

Application of Corrine B. Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above~stvled cause, seeks a determinarion that its Carlsbad Grace Well No. 1 located
1980 feet from the South line and 660 feet from the East line of Section 36, Township 22 South, Range
26 East, South Carlsbad-Strawn Gas Pool, is a hardship gas well which should be granted priority access
to pipeline takes in order to avoid waste.

Application of Read & Stevens, Inc. for three unorthodox gas well locations, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for three unorthodox gas well locations in the Buffalo
Valley-Pennsylvanian Gas Pool at the following locations, all within Township 15 South, Range 27 East:

Langley Federal Com Well No. 4
1570' FNL - 1780' FEL
Section 14, N/2 dedication;

Langley Federal Com Well No. 3
1190' FSL - 2310' FEL .
Section 14, $/2 dedication;

Toles Federal Well No. 2
1980' FSL - 990' FWL
Section 24, $/2 dedicationm. .

(Continued from April 24, 1985, Examiner Hearing)

Application of Cabot Petroleum Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres and Glorieta formations in the open-hole interval from 4583 feet to 6730 feet in the J. L. Reed
Well No. 3 located 1980 feet from the North line and 1650 feet from East line of Section 35, Township
13 South, Range 37 East.
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: Application of TXO Production Corp. for compulsory pooling, Eddv County, New Mexico.

Applicant, in the above-stvled cause, seeks an order pooling all mineral interests from the suriface o

the top of the Wolfcamp formation underlying the NW/4 of Section 29, Township 22 South, Range 26 Zast,

to form a standard 1l60-acre gas spacing and proration unit for any and all formations and/or pools
dedicated on 160-acre spacing, to be dedicated to a well to be drilled at a standard location thereon.
Applicant further seeks an order pooling all mineral interests from the top of the Wolfcamp formation to
the base of the Morrow formation underlying the W/2 of said Section 29 to form a standard 320-acre gas
spacing and proration unit within said vertical limits also to be dedicated to the above-mentioned well

at a standard gas well location for a 320-acre gas spacing and proration unit. In the evert oil is
encountered in any producing horizon from the surface to the base of the Morrow formation, the applicant
proposes to dedicate the SW/4 NW/4 of said Section 29, forming a standard 40-acre oil spacing and proration
unit also to be dedicated to said well. Also to be considered, in any case, will be the ccst of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

(Continued and Readvertised)

Application of the Commissioner of Public Lands for the State of New Mexico for amendment of Division Order
No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division
Order No. R-7817 to rescind that portion of said Order No. R-7817 which authorized TXO Production Corp.

to pool all mineral interests from the top of the Wolfcamp formation to the base of the Morrow formation
underlying the S/2 of Section 2, Township 22 South, Range 27 East.

Application of Sage Energy Company for salt water disposal, Roosevelt County, Yew Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water int> the Bough
"C" member of the Cisco formation in the perforated interval from 9777 feet to 9795 feet in its Cabot
State Well No. 4 located 1980 feet from the North and East lines of Section 32, Township 8 3outh, Range
36 East.

Application of HCW Exploration, Inc. for compulsory pooling and a non-standard gas proration unit, Lea County,
New Mexico. Applicant, in the abave-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Jalmat Gas Pool, underlying the SE/4 of Sectiom 27, Township 23 3South, Range

36 East, forming a 160-acre non-standard gas proration unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator the well and a charge for risk involved in drilling said well.

(Continued from May 8, 1985, Examiner Hearing)

Application of Myco Industries for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il Company
Big Eddy Unit Well No. 1 located 660 feet from the North line and 1980 feet from the West line (Unit C)
of Section 36, Township 21 South, Range 28 East.

Application of Doyle Hartman to rescind Divsion Order No. R-3690, Lea County, Yew Mexico.

Applicant, in the above-styled cause, seeks to rescind Division Order No. R-3690 which authcrized the disposal
of produced water into the Seven Rivers formatiom through the Etz Well No. 3 located 330 feet from the South
line and 16530 feet from the West line of Section 27, Township 23 South, Range 36 East, Jalmat Gas Pool,

in which HCW Exploration, Inc. is the operator.

(Continued and Readvertised)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit, and an unorthodox

gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling

all mineral interests from the surface to the base of the Jalmat Gas Pool underlving the SE/4 of Section

27, Township 23 South, Range 36 East, forming a 160-acre spacing and proration unit, to be dedicated to a

well to be drilled 660 feet from the South line and 330 feet from the East line of said Section 27. Applicant
Zurther seeks approval for a 160-acre non-standard Jalmat Gas Pool spacing and proration unit comprising

said SE/4 of Sectiom 27 also to be dedicated to the aforementioned well which is an unorthodox gas well
location in the Jalmat Gas Pool. Also to be considered will be the cost of drilling and completing said

well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 8606: Application of Doyle Hartman for simultaneocus dedication and compulsory pooling, Lea Countv, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Jalmat Gas Pool underlying the NW/4 of Section 8, Township 24 South, Range 37 Easrt,
forming a previously approved 160-acre non-standard spacing and proration unit in the Jalmat Gas Pool,
to be simultaneously dedicated to his existing E. E. Jack Well No. 1 located 1980 feet from the North
line and 660 feet from the West line (Unit E) of said Section 8 and his proposed E. E. Jack Well No. 5
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved

in drilling said well.
(Continued from May 8, 1985, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit, and an
unorthodox gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests from the surface to the base of the Jalmat Gas Pool underlying the
SE/4 of Section 27, Township 23 South, Range 36 East, forming a 160-acre spacing and proration unit,
to be dedicated to a well to be drilled 330 feet from the South and East lines of said Sectiom 27.
Applicant further seeks approval for a 160-acre non~standard Jalmat Gas Pool spacing and proration
unit comprising said SE/4 of Sectiom 27 also to be dedicated to the aforementioned well which is an
unorthodox gas well location in the Jalmat Gas Pool. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of ARCO 0il and Gas Company for special pool rules, Riv Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the 0Ojito
Gallup-Dakota 0il Pool to provide for 160-acre spacing or proration units.

Application of Southland Royalty Company for a non-standard gas spacing and proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard
gas spacing and proration unit comprising the NW/4 of Section 15, Township 29 North, Range 14 West,-
Basin-Dakota Pool.

(Continued from May 8, 1985, Examiner Hearing)

Application of Southland Royalty Company for 320-acre spacing, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks 320-acre spacing for the Duffield-Pennsylvanian Gas Pool
located in the SW/4 of Section 21, Township 16 South, Range 27 East, which was created prior to June
1, 1964, and therefore is not automatically eligible for 320-acre spacing. In the absence of evidence
to the contrary, 320-acre spacing will be established for the subject pool.

Application of Hondo Drilling Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Union Texas State Com Well No.
1 located 660 feet from the South line and 1980 feet from the West line of Section 17, Township 19
South, Range 29 East, Turkey Track-Morrow Gas Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid waste.

Application of Hondo Drilling Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Alscott Federal Well No. 1

located 1650 feet from the North line and 1980 feet from the East line (Unit G) of Section 31, Township
18 South, Range 29 East, North Turkey Track-Cisco Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste.

Application of Hondo Drilling Company for five HARDSHIP GAS WELL CLASSIFICATIONS, Eddy County, YNew
Mexico. Applicant, in the above-styled cause, seeks a determination that each of the following
described wells in Township 18 South, Range 29 East, North Turkey Track-Morrow Gas Pool, are hardship
gas wells which should be granted priority access to pipeline takes in order to avoid waste:

Alscott Federal Well No. 2
660" FSL - 1980' FEL (Unit 0)
Section 30

Alscott Federal Well No. 3
660" FSL - 1980' FEL (Unit 0)
Section 31

Trigg Jennings Com Well No. 1
660' FSL - 1980' FWL (Unit N)
Section 28

Wright Federal Com Well No. 1
660' FSL - 1980' FWL (Unit N)
Section 29

Wright Federal Com Well No. 2
1980' FNL - 1980" FEL (Unit G)
Section 29
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CA3Z 3533: (Continued from april 24, 1933, Examiner Hearing)
Application of Ixe Loveladr, Inc. for HARDSHIP GaS WELL CLASSIFICATION, Lea County, New Mexico.

Applicant, in the adbove-stvled cause, seeks a determination that its 3am H. 3nocdv Federal Well
No. 1 located 660 Zfeet from the North and East lines (Unit A) of Section 26, Townshin 20 South,
Range 32 East, South Salt Lake-Morrow Gas Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid waste.

CASE 8376 {Continued from April 24, 1985, Examiner Hearing)
Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, Yew Mexico. Applicant, in the above-styled cause, seeks a determination that its San
Juan 29-5 Unit Well No. 39 located 2300 Zeet from the South line and 1830 feer from the West line
"eip XYy of Sectiom 34, Township 29 North, Range 5 West, Basin-Dakota Pool is a hardship gas well
h should be granted prioritv access to pipeline cakes in order to avoid waste.
CASE -7 ntinued from April 24, 1985, Examiner Hearing)

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rioc Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San
Juan 29-5 Unit Well No. 91 located 1140 feet from the North line and 1840 feet from tae East
line (Unit B) of Sectiom 35, Towmship 29 North, Range 5 West, Basin-Dakota Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

CASE 8578: (Continued from April 24, 1985, Examiner Hearing)

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San Juan
29-5 Unit Well No. 88 located 2450 feet from the North line and 1850 feet from the East line

(Unit G) of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well
waich should be granted priority access to pipeline takes in order to avoid waste.

CASE 8579: (Continued from April 24, 1985, Examiner Hearing)

Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, R:ioc Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San

Juan 29-5 Unit Well No. 90 located 1180 feet from the South line and 1750 feet from the West line
(Unit N) of Section 35, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste.
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In the matter of the hearing called by the 0il Conservation Division on its own motinr. for an
order creating, abolishing, contracting, and assigning a discovery allowable in Chaves and E=ddy
Counties, New Mexico:

(a) CREATE a new poel in Chaves County, New Mexico, classified as a gas
pool for Fusselman production and designated as the Railroad Mountain-
Fusselman Gas Pool. The discovery well is Stevens Operating Company,
0'Brien 00 #1 located Unit F of Section 33, Township 7 South, Range 2%
East, NMPM. Said pool would comprise: -

TOWNSHIP 7 SQUTH, RANGE 29 EAST, NMPM

Section 33: W/2

(b) CREATE a new pool in Eddy County, Yew Mexico, classified as an oil
pool for Bone Spring production and designated as the Tamano-Bone Spring
Pool. The discovery well is the Harvey E. Yates Co., Mesquite 2 State #1
located in Unit O of Sectiom 2, Township 18 South, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOQUTH,RANGE 31 EAST, NMPM

Section 2: SE/4

(c) ABOLISH the South Leo-Seven Rivers Queen Grayburg San Andres Pool in
Eddv County, New Mexico, and the acreage included therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST., NMPM
Section 36: All

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM

Section 31: NW/4

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 1: N/2

(d) CONTRACT the horizontal limits of the Burton Flat-Morrow Gas Pool in
Zddyv County, New Mexico, bv the deletion of the following acreage:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section Z: All
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Docket Nos. 14-85 and 15-85 are tentatively set for May 8 and May 22, 1985. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - MONDAY - APRIL 22, 1985

9 A M. - OIL CONSERVATION COMMISSION - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case was continued from April 3, 1985, Commission Hearing:

CASE 8224: In the matter of the hearing called by the 011 Conservation Commission on its own motion to define
the vertical and areal extent of aquifers potentially vulnerable to contamination by the surface
disposition of water produced in conjunction with the production of 0il and gas in McKinley, Rio
Arriba, Sandoval and San Juan Counties, New Mexico. Applicant seeks to define such areas and pro-

hibit and/or_limit the disposition of such produced waters on the surface of the ground therein
at any location where such waters are produced or collected.
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DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 24, 1985

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, ATternate Examiner:

CASE 8561: Application of Mar 0il1 & Gas Corp. Inc. for a unit agreement, Torrance County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Willard Unit Area comprising 7040 acres,
more or less, of State, Federal and Fee lands in Townships 4 and 5 North, Range 8 East.

CASE 8562: Application of Mar 0i1 & Gas Corp. Inc. for a unit agreement, Torrance County, New Mexico.
. Applicant, in the above-styled cause, seeks approval of the Berkshire Unit Area comprising 27,840
acres, more or less, of State, Federal and Fee lands in Townships 6 and 7 North, Ranges 9 and 10 East.

CASE 8582: Application of Parabo, Inc. for amendment of Division Order No. R-5516, as amended, Lea County, New Mexicc.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-5516, as amended,
authorizing the water levels to be raised in Pits 2, 3, 5, 6, and 7.

CASE 38563: (This case will be continued to May 22, 1985)

Application of Cabot Petroleum Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres and Glorieta formations in the open-hole interval from 4583 feet to 6730 feet in the J. L. Reed
Well No. 3 located 1980 feet from the North line and 1650 feet from the East line of Section 35,
Township 13 South, Range 37 East.

CASE 8461: (Continued from March 13, 1985, Examiner Hearing)

Application of Alpha Twenty-One Production Company for compulsory pooling, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Grayburg formation underlying the SE/4 NE/4 of Section 32, Township 18 South,
Range 37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8462: (Continued from March 13, 1985, Examiner Hearing)

Application of Alpha Twenty-One Production Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from approximately 3700 feet to 4000 feet in the
existing Sun Exploration and Production Company Gregory "A" Well No. 3 located 660 feet from the
North and West lines (Unit D) of Section 33, Township 25 South, Range 37 fast.
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CASE 8564: Application of the Commissioner of Public Lands for the State of New Mexico tc vacate and voia
Division Order No. R-7817, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
to vacate and void Division Order No. R-7817 which authorized TXO Production Company to pool all
mineral interests from the top of the Wolfcamp formation to the base of the Morrow formation unaer-
lying the $/2 of Section 2, Township 22 South, Range 27 East, to be dedicated to & well at an
unorthodox gas well location 660 feet from the South and East lines.

CASE 8534: (Continued from April 10, 1985, Examiner Hearing) (This case will be dismissea.)

Application of A.M. Kalaf and George Kalaf for compulsory pooling, Rio Arriba Courty, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Zast
Puerto Chiquito-Mancos 011 Pool underlying the SE/4 of Section 4, Township 25 North, Range 1 East,
to be dedicated to a well to be drilled at standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost trereof as well

as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 8565: (This case will be dismissed)

Application of TXO Production Corp. for compulsory pooting and an unorthodox well location,

Eddy County, MNew Mexico. Applicant, in the above-styled cause, seeks an order pocling all mineral
interests in all formations from the top of the Wolfcamp formation to the base of the Morrow formation
underlying the S/2 of Section 2, Township 22 South, Range 27 East, to be dedicated to a well to be
drilled at an unorthodox well location 660 feet from the South and East lines of said Section 2.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8552: (Continued from April 10, 1985, Examiner Hearing)

Application of J. M. Huber Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the N/2 NW/4 of Section 8, Township 13 South,
Range 36 East, to be dedicated to a well to be drilled at a standard location thereon. Alsc to

be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant

as operator of the well and a charge for risk involved in drilling said well.

CASE 8471: (Continued from March 27, 1985, Examiner Hearing)

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determination,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the determination that
it Wood Gas Com "A" Well No. 1 located inthe NW/4 NE/4 of Section 4, Township 31 North, Range 10
West, NMPM, Cedar Hi11 Fruitland Basal Coal Gas Pool, meets the NGPA well category criteria for
Section 107, High Cost Occluded Gas Produced from Coal Seams, under Section 107 of the Natural
Gas Policy Act of 1978.

CASE 8566: Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category datermination,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the determination that its
Leeper Gas Com "D" Well No. 1-Y Tocated 1500 feet from the South line and 840 feet from the West
line of Section 34, Township 32 North, Range 10 West, NMPM, Cedar Hill Fruitland Basal Coal Gas
Pool, meets the NGPA well category criteria set for Section 107, High Cost Occluded Gas Produced
from.Coal Seams, under Section 107 of the Natural Gas Policy Act of 1978.

CASE 8567: Application of Southland Royalty Company for pool creation and discovery allowable, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of a new 0il pool for Bone
Spring production comprising the NE/&4 SE/4 of Section 15, Township 18 South, Range 34 East, and
the assignment of a discovery allowable in the amount of 49,235 barrels for its Tonto State 15
ell No. 1.
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CASE 8568: Application of Southland Rayalty Ccmpany for pool creation and discovery allowable,
: Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a
new 0il pool for Wolfcamp production comprising the SE/4 SE/4 of Section 32, Township
18 South, Range 35 East, and the assignment of a discovery allowable in the amount of
55,620 barrels for its Peoples State 32 Well No. 1.

CASE 8556: (Continued from April 10, 1985, Examiner Hearing)

Application of Southland Royalty Company for 320-acre spacing, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks 320-acre spacing for the Duffield-Pennsylvanian
Gas Pool located in the SW/4 of Section 21, Township 16 South, Range 27 East, which was
created prior to June 1, 1964, and therefore is not automatically eligible for 320-acre
spacing. In the absence of evidence to the contrary, 320-acre spacing will be established
for the subject pool.

CASE 8557: (Continued from April 10, 1985, Examiner Hearing)

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the top of the Wolfcamp formation underlying the NW/4 of Section 21, Township 16
South, Range 27 East, to form a standard 16Q0-acre spacing and proration unit for any and all
formations and/or pools dedicated on 160-acre spacing, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks an order pooling all mineral interests
from the top of the Wolfcamp formation to the base of the Pennsylvanian formation (Duffield-
Pennsylvanian Gas Pool inclusive) underlying the W/2 of said Section 21 to form a standard 320-
acre gas spacing and proration unit within said vertical limits also to be dedicated to the
above-mentioned well at a standard gas well location for a 320-acre gas spacing and proration
unit. IN THE ALTERNATIVE, applicant seeks an order pooling all mineral interests from the
surface to the top of the Wolfcamp formation and all mineral interests in the Duffield-
Pennsylvanian Gas Pool underlying the NW/4 of said Section 21 to form a standard 160-acre
spacing and proration unit for any and all formations and/or pools dedicated on 160-acre
spacing, to be dedicated to a well to be drilled at a standard location thereon. Applicant
further seeks an order pooling all mineral interests in the Wolfcamp formation underiying

the W/2 of said Section 21 to form a standard 320-acre gas spacing and proration unit in said
formation also to be dedicated to the above-mentioned well at a standard gas well location for
a 320-acre gas spacing and proration unit. Alsc to be considered, in either case, will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

CASE 8569: Application of Inexco 0il Company for compulsory pooling and an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the top of the South Humble City Strawn Pool underlying the NE/4
NE/4 of Section 14, Township 17 South, Range 37 East, to be dedicated to a well td be drilled
at a standard oil well Tocation 900 feet from the North line and 810 feet from the East line
of said Section 14. Applicant further seeks an order pooling all mineral interests in the South
Humble City Strawn Pool underlying the £/2 NE/4 of said Section 14 to form a standard 8Q-acre
0i1 spacing and proration unit within said Pool also to be dedicated to the above-described well
which is located at an unorthodox ail well location for said Pool. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

CASE 8570: Application of Doyle Hartman for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a non-standard 160-acre gas proration
unit comprising the NE/4 of Section 35, Township 22 South, Range 36 East, Jalmat Gas Pool.

CASE 8558: (Continued from April 10, 1985, Examiner Hearing)

Application of HNG Qi1 Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the W/2 of Section 18, Township 24 South, Range 29 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

-t
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CASE 8545:

CASE 8571:

CASE 8572:

CASE 8581:

CASE 8573:

Docket No. 13-35

(Continued from Aoril 10, 1985, Examiner Hearing)

Application of Myco Industries for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il
Company Big Eddy Unit Well No. 1 located 660 feet from the North line and 1980 feet from the
West line (Unit C) of Section 36, Township 21 South, Range 28 East.

Application of Mabee Petroleum Corporation for amendment to Administrative Order DHCZ-36, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Administrative
Order OHC-36 to include production from the Drinkard Pool to be downhole commingled with
production from the Blinebry Poal and the Tubb Qi1 and Gas Pool in the wellbore aof its Belcher
“AY Well No. 1 located 660 feet from the South line and 1980 feet from the West 1ina (Unit N)

of Section 7, Township 22 South, Range 38 East.

Application of Pennzoil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pennsylvanian formation underlying the S/2 of Section 30, Township 19 South,
Range 34 East, to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools dedicated on 320-acre spacing, to be dedicated to a well to be drillied at a standard
gas well Tocation thereon. Also to be considered will be the cost of drilling and compieting said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision,1$esignation of applicant as operator of the well and a charge for risk invo'ved in drilling
said well.

Application of Pennzoil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above~-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pennsylvanian formation underlying the W/2 of Section 36, Township 16 South,
Range 34 East, to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools dedicated on 320-acre spacing, to be dedicated to a well to be drilled at a standard
gas well locatijon thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well,

Application of Caulkins 0i1 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Blanco Mesaverde and Basin Dakota Gas Pools in the wellbores of the following eight wells:

STATE "A" Well No. 113-E
1110 FSL - 950' FEL
Unit P, Section 2

Breech "B" Well No. 172-E
890 FSL - 990' FWL
Unit M, Section 7

Breech "D" Well No. 685-£
858' FSL - 927' FEL
Unit P, Section 11

Breech "C" Well No. 689
1850"' FSL - 790" FWL
Unit L, Section 12

Breech "C" Well No. 689-M
920" FSL - 1100' FEL
Unit P, Section 12

Breech "C" Well No. 248
1140 ' FNL - 900' FEL
Unit A, Section 13

Breech "A" Well No. 229-M
1120" FNL-890' FEL
Unit A, Section 17

Breech "D" Well No. 341-M
1850' FNL - 1800' FWL
Unit F, Section 21

A1l in Townsnip 26 North, Range 6 West.

~d
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CASE 8574:

App]jcation.of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production from the
Oterc Chacra, 8lanco Mesaverde, and Basin Dakota Gas Pools in the wellbores of the follawing seven wells:

Breech "E" Well No. 68-E
1980' FSL - 66Q0' FWL
Unit L, Section 4

Breech "E" Well No. 583-M
1925' FSL - 720" FWL
Unit L, Section 5

Breech “A" Well No. 175-E
660' FNL - 1980' FEL
Unit B, Section 8

Breech "A" Well No. 204-M
1980"' FSL-660' FWL
Unit L, Section 9

Breech "A" Well No. 136-E
660' FSL - 1980' FEL
Unit 0, Section 10

Breech "C" Well No. 248-f
960' FNL-850'FWL
Unit D, Section 13

Sanchez Well No. 4
990' FN and WL
Unit D, Section 25

A1l in Township 26 North, Range 6 West.

CASE 8575: Application of Caulkins 011 Company for downhole commingling, Rio Arriba County, New Mexico.

CASE

Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the South Blanco Pictured C1iffs, Otero Chacra, Blanco Mesaverde, and Basin Dakota Gas Pools

in the wellbores of its State "B" Well No. 233 located 1145 feet from the North line and 980
feet from the West line (Unit D) of Section 16, and its Sanchez Well No. 1 located 560 feet
from the North line and 660 feet from the West line (Unit D) of Section 24, both in Township
26 North, Range 6 West.

8533: (Continued from March 27, 1985, Examiner Hearing)

Application of lke Lovelady, Inc. for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks a determination that its Sam H. Snoddy Federal Well

No. 1 located 660 feet from the North and East lines (Unit A) of Section 26, Township 20 South,

Range 32 East, South Salt Lake-Morrow Gas Pool, is a hardship gas well which should be granted
___.priority access to pipeline takes in order to avoid waste.

8576: Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATICN, Rio Arriba

"~ CASE

- —County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San

Juan 29-5 Unit Well No. 89 located 2300 feet from the South line and 1830 feet from the West
line (Unit K) of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship
gas well which should be granted priority access to pipeline takes in arder to avoid waste.

8577: Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba

CASE

County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San
Juan 29-5 Unit Well No. 91 located 1140 feet from the North Tine and 1840 feet from the East
line {Unit B) of Section 35, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

8578: Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its San Juan

CASE

29-5 Unit Well No. 88 located 2450 feet from the North line and 1850 feet from the East line
(Unit G) of Section 34, Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas
well which should be granted priority access to pipeline takes in order to avoid waste.

)
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CASE 8579: Application of Northwest Pipeline Corporation for HARDSHIP GAS WELL CLASSIFICATION, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its
San Juan 29-3 Unit Weil No. 90 located 1180 feet from the South Tine and 1750 feet from the
West line (Unit N} of Section 35, Township 29 North, Range 5 West, Basin-Dakotz Pool, is a
hariship gas weli snicn should he granted oriority access to pipeline takes in order to avoic
waste.

CASE 8583: Application of Dugan Production Corporaticn for an unorthodox oil well lccazior, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an urorthcdox oit well
Tocation 400 feet from the South and West lines (Unit M) of Section 22, Township 27 North,
Range 13 West, NMPM, Gallegos-Gallup Associated Pool, the S/2 SW/4 of said Section 22 to be
dedicated to the well.

CASE 8584: Application of Maralo, Inc. for a waterflood expansion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Maralo Jalwrat Yates Unit
Waterflood Project by converting to injection its Maralo Jalmat Yates Unit Well Nos. 1 and 2
Tocated in Unit [ and J, respectively, of Section 12, Township 25 South, Range 36 East.

CASE 8585: Application of Union 0il Company of California for an exception to Division Order No. R-2212,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the Special
Rules and Requlations for the North Anderson Ranch Wolfcamp Pool as promulgated by Division
Order No. R-2212, to authorize an unorthodox 0il well location for its Brown State Unit Well
No. 1 located 660 feet from the North line and 1980 feet from the East 1ine of Section 28,
Township 15 South, Range 32 East, the W/2 NE/4 of said Section 28 to be dedicated to said
well.

CASE B8580: Application of Texaco Producing, Inc. for compulsory pooling, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the S/2 of Section 18, Township 24 South, Range 29 East,
to be dedicated to a well to be drilled at a standard location thereon. Also =<0 be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as

_operator of the well and a charge for risk involved in drilling said well.



