
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: APPLICATION OF 
V-F PETROLEUM, INC. FOR SALT 
WATER DISPOSAL BY INJECTION 
INTO A POROUS FORMATION, LEA 
COUNTY, NEW MEXICO 

Docket No. 

OBJECTION BY JOHN JAMES MOTSCH TO 
APPLICATION FOR SALT WATER DISPOSAL 

COMES NOW John James Motsch, R. R. #1, Box 71, Lovington, 

New Mexico, 88260, and f i l e s h i s o b j e c t i o n t o the D i v i s i o n approv­

ing the A p p l i c a t i o n of V-F Petroleum, Inc. f o r a u t h o r i t y t o d i s ­

pose of s a l t water by i n j e c t i o n i n t o a porous formation, namely, 

the Devonian Formation i n the Mayme Graham #1 Well located 660 

fe e t from the South l i n e and 1,980 f e e t from the West l i n e of Sec­

t i o n 9, Township 15 South, Range 36 East, N.M.P.M., Lea County, 

New Mexico, and, f o r grounds, s t a t e s : 

1 . 

That I am the owner i n fee simple of the surface estate of 

the South Half (S/2) of Section 9, Township 15 South, Range 36 

East, N.M.P.M., Lea County, New Mexico, upon which the Mayme 

Graham #1 Well i s s i t u a t e d . 

2. 

I n a d d i t i o n to owning i n fee simple the above described 

surface estate upon which the Mayme Graham #1 Well i s s i t u a t e d , I 



own and claim ownership t o a l l r i g h t , t i t l e and i n t e r e s t i n and t o 

the Mayme Graham #1 Well, the casing and the w e l l l o c a t i o n . The 

Mayme Graham #1 Well was abandoned and plugged i n September, 1970, 

and i s not a producing w e l l . 

3. 

Upon i n f o r m a t i o n and b e l i e f , V-F Petroleum, Inc. holds O i l 

and Gas Leases on the Southwest Quarter (SW/4) of Section 9, Town­

ship 15 South, Range 36 East, N.M.P.M., Lea County, New Mexico, by 

reason of Assignments t o i t from Special Services Co., said O i l 

anc Gas Leases being recorded i n Book 338, Pages 861 t o 868, i n ­

c l u s i v e , O i l and Gas Records, Lea County, New Mexico, copies of 

which are attached hereto, marked E x h i b i t s "A", "B", "C" and "D", 

r e s p e c t i v e l y , and made a p a r t hereof by reference. These Leases 

were not i n existence at the time I purchased the South Half (S/2) 

of said Section 9 and f u r t h e r the mineral estate under the South­

west Quarter (SW/4) of said Section 9 was unleased at the time I 

purchased the South Half (S/2) of said Section 9. 

4. 

That A p p l i c a n t , V-F Petroleum, I n c . , has not made any 

agreement w i t h me f o r the use of the above described w e l l , casing, 

l o c a t i o n nor the surface of my land. Therefore, the O i l Conserva­

t i o n D i v i s i o n should not approve Applicant's request t o i n j e c t 

s a l t water i n t o the Mayme Graham #1 Well u n t i l such time t h a t 

A pplicant s a t i s f i e s the O i l Conservation D i v i s i o n t h a t an agree­

ment has been reached between Applicant and me as the surface 

owner t o use the abandoned w e l l casing, the surface l o c a t i o n 

around the w e l l , and surface e s t a t e . 



5. 

That the A p p l i c a t i o n of V-F Petroleum, Inc. r e f l e c t s an 

i n t e n t i o n t o i n j e c t a d a i l y volume of 500 b a r r e l s of s a l t water 

fo r disposal purposes i n t o the Mayme Graham #1 Well, w i t h a maxi­

mum a n t i c i p a t e d d a i l y i n j e c t i o n volume of 1,000 b a r r e l s . Upon 

in f o r m a t i o n and b e l i e f , the only producing w e l l on the Southwest 

Quarter (SW/4) of Section 9, Township 15 South, Range 36 East, l o ­

cated i n the Northwest Quarter of the Southwest Quarter (NW/4SW/4) 

of said Section 9, produces no more than 200 b a r r e l s per day of 

s a l t water f o r di s p o s a l . I f u r t h e r o b j e c t t o the di p o s a l of any 

produced water i n the Mayme Graham #1 Well produced o f f of the 

Lease of A p p l i c a n t , which means t h a t A p p l i c a n t , even i f t h i s D i v i ­

sion should make a determination g r a n t i n g the A p p l i c a t i o n of V-F 

Petroleum, Inc. t o dispose of s a l t water as sought, should not be 

permited t o i n j e c t water produced from sources outside the South­

west Quarter (SW/4) of Section 9, Township 15 South, Range 36 

East, N.M.P.M., Lea County, New Mexico, u n t i l such time as A p p l i ­

cant s a t i s f i e s t h i s D i v i s i o n t h a t an appropriate agreement has 

been entered i n t o between Applicant and me as surface owner. 

6. 

I f u r t h e r o b j e c t to the proposed s a l t water disposal w e l l 

because same i s located approximately 100 f e e t from one of my 

fresh water w e l l s and w i n d m i l l and I should not be subjected t o 

the r i s k t h a t disposal operations may contaminate my fres h water 

we 11. 

WHEREFORE, I , John James Motsch, o b j e c t t o the issuance of 

a permit t o V-F Petroleum, Inc. as requested i n i t s A p p l i c a t i o n 

and request the D i v i s i o n t o deny said A p p l i c a t i o n . 



DATED t h i s 15th day of A p r i l , 1985. 

t^7 
)HN JAMES MOTSCH, Pro Se 

R. R. fe/, Box 71 
Lovington, New Mexico 88260 
Telephone: 505-396-5551 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y that on A p r i l / • 1985, I mailed by 

f i r s t class mail, postage prepaid, a true copy of the foregoing 

Objection of John James Motsch to Donna Whiles, Land Administra­

tor of V-F Petroleum, Inc., One Marienfeld Place, Suite 580, 

Midland, Texas, 79701. 
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I I Utmw l i t v r K C U « . V I *•» anaj* anal I ' M . M tw** *>* r U M la hate, tha M i n exaterel aft*a*aat le Vie Und aVaaraa. 

f l ib). and w j t W t f r aaaa* pay**** nantaaaaa*. ah*U ba - * n J aad payable aavl, te UM pmrnfoftkm that lha lnl**otl a»**r«d k f a i l * U- -
iauaanjl W aha abaaa) daaarnbad land. I I Uat aniaifal wbiaaM ntaaaaal bar aay la aaaaa* I la a* eub>l*ari,it| aaaiwllaupatane' *a,*Jr*, awca payaJlf ahall ba 

* * / t f e r r a a j y ' U a a a l r ' a»Un>, V T ^ t i a h . aed aft*aa ta aWaaa) aha ttti* la B\* Uaala karaia aWr ib td aaat ar*aaa lhal aha L a w aSatt baaa aSa K#M. al aa* Maaa, 
b> fa ana l MM Lai mt. by a a j w a t . an* aaartaaaa. tuaa at alhaf Uan* a * Mat la t ia* l u a a a at In * avaal t ' Jalaull af a*|wi f ' * 1 in air, aaa ka avi*>raaai*af la l b * 
H**ta> mi «•* balder mmmwi, anal a w * aaraaaatt a u * ba daahaclad Iraat aay raalal mt my th iaa that a»ey * » > * y * v U la fjmmot r*wauaaa» 

ii. aWntaaVr La*iaa. |aj aiaranw aaat aaaian*. ahall baaa tb* ritM al aa* baaa. la tufwaftr Ihl* Itaaa, ia ahel* ar U part, by aWjaarVvj at auUiaj a r*» 
laaat ta If* L—jar a* by alarual a nalaaat mt taraW ia lha aauaiy, at aouahnt, na a hark tba aaataal aiataiiai wa BiauLtat, aaat frwraupaaa, laaa ahatl ba tmlmnmM 

_ _ att ra i at a* a* iartpUad. af thi* baaa* u k l l n „ 
l l . tmtimr* Mmumd. Thaf Laaa* aaaf ait a l IS* rtahte, *4il>*aUoata and aam.li LKMU hanaaf alkali ba biadine inyoa eacn party aaacuKita tbla In — ' T - n aaat I 

aj*>n>. a > w a t , l y r i a i i i w and > a i M IfcawM aay part* W M J abuve aa Laaaar fail ta aiaewie ihia lata*. •< ariouW aay pany aaarwu Una Uaaa mum y mm! * — 
abvaa aa a X^mot. U ahall ew>aa«JM4na> ba butdine upaa (ha parly ar patlia* aaacubna lb* aaa**, 

l i Hr * * . * * * tmt Cawawwa**. Tba pa ja j r *?* ••— • - j - batata ara *mt «aa»aaiaaoi oary aaa* aball aal ka aaa*jad**ad ar i i 1 [* la Uaail mm aveba* aa*a> 

in w i ^ j ^ ' C i i u u o p , 

EDNA PRYOR \ \ 

JSTATE OF . 

COUNTY OF* 

U e f o r e nvr , t h * U r v d e n i f n e d a n 

TEXAS ACKNOWLEDGMENT 

t o n iK ia d a y pcraorva l ly a p p * * r e d . 

k n o w n I n m a t o be t h e U i r n t i r a l p e r s o n . avrvuav n a m e a7?? iaa^ l»ac r .bed l o D ie f o r e g o i n g i r u l r u n e n t , a n d a c k n o w l e d g e d t o i 
t h a t he e i e c u t e d t h a t a m e f o r t h e pu rpo«na a n d c o m ide i a t i o n (b?T>^»v«ty'P • * • * * < ! 
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I « raa . | fc.r m l a r v l u n i l . f i t i l r a a x d i R * m h<Jnd l * - l I n r t y l l r k l > i - ' r r * r a r h f i l . u * « * r t * > * r * k . I r r a i m ? u l l * n f - r r . n l i ) ( 1 \ l l l r r a n l f n r r u , p n . t i J r r f U i» t . a j i o v j d 
t | » m i i l l h a r l r a l u a n r d a n * • t i i l l i n t . a | . * r i n r e r n r o t . l t . a i t i n t la l » ' r r » t t t tm l l . a * a t . A r * t a -h u n t u t m a r 

a r | a * i a a n * • * * o r »•<••* a a a a , a t v l u n i t a a i | . . r i ) * i l aJanf t a d t a a n f u r m in i u * u r a r * * a i i h t h * u n i t a r i u n t a t n b i aJ 11 h l h * I raap U | a * i l r d . . . ' r- n - l ' i i — l aa l a a a y 
- • - — • • I a r i l n « t . * a t a * i n a r r a * n l h F A * u n t t a S o r h t " " l " " a T d a l l tan r l l a v l r d l .y U * M i n i l.y l r - . a a u f * a n l t m i b k i f i u i i u a , I A l i * l u u n t y . * • 

n a j n i m m a l i w * | i * | > r r t t i i a n * r a k . a l r . l . i - l r n u K a n t a a d i W n l » n | 1 1 * | . . . l r . l u n i ) I I . * - | . n . . l n . I r a n -, f n i l . ( . . . .1 r..i> k u u l r I n a n a n y * • • * 1.1 f a . r i i ' n c l M-t l a n . I aa 
I * . . I f f m l U » . i - i t . l . i . i n r n l a n . I i [ r i i u . « n n a * * h l a n d . ia> ( u d t n e t h * n o a n » n < a - m . n t . d r i l l i n f . n a m i . t r I t o n a n d H a " • ( » - . * u l a a r i l t l i r r a a * . n r I h * t a t i l r n r v t h r r w . a o f a 
V t . i m • 1 . a r i l . i . * | [ I * n r f i l r i x l * n . | n r M i n * . | a n d a l . a l l h a a * " > a e m * t l l r r l . t » r » | d f . i r U>* p j y a w i l i d m v * l l y , aa | i m r l u r t i i n . i i r i r l . r r n r t i l a n d a n r r a U f i a . a r Uat 
t n . u i . a . . . I « • r . u t M gm* a r i l u n |la» p r i m i * a > , t a> | *n | l * aa a t l h a baraLaaa n t U * • » « o a l h * u n i t . r n a l u . - i a a a I n a i a a a y u n i t w l l p r t k b t r t f i f m l . f a t e r f r a a d a a -
t a i * a l .a l l l a t H - a r a l r a l b> D ia k a i a a l |>*r lB i -aa l a t l * p l t u a i r l i ' i n l h a l l h « mt r t rng* n l U l . l r p r r m i a a a i t n r l u . U a l a . K . u i t h * u n i t * I n n to l i * t r i a l • r r t i a * t e l h * u a j l r f f 
It r r . v . a . j r r n . i r d l > r l * r * u t ana t l I * r a b % l * t a l o a i f * | a . r u u n a f l l * p rwhM- lH i r i a . a l f ca-a lnd . 1 ba m y a l l y t a p a y a 1.1* u n i l k a - t i r a l p r o d u r u n r a a h a l l ba i a b a u mi a a y 
a l l r r r . . , a l i . l l . a l I a i r r u * In l r » -a j . l l n . i a l i * n r » b a >!••* a t f u o f ( \ w v l r r t «-i l r l m m a n y a j w u f | * . i t k H a t . | l h * \ r m - M p i n n i a * k n c l u L r . ) a n l h i n i h * u a i t . E h H b 
•a t a * i ' r a l ' i . » ' U i Ptaiaarl l u u n i l a l . u l i a | « a a r l l a . a f i a l l tat r a y a l l r i a a r ra>nUnra j a i i h U * ,*<n>iM >at a n d u t U * a r r w a j n l * r l l o r t h i n l h * I r a * * l a l i r e f r e t a n y 
un< i a r i l . I . . 1 I l a d i.> l a n . l u n * a i l . t -*a • * r > a * . b a * K > I M f a y 1 n t q u a n l i K r * . a r i a U * I h * p n a h - I f m t - m a n t * v r b a * l l a h a l l r v a a r . Iv*aar* a t . y U m u u u t h e a n a l 
b r l i h ' t h i i « . . i . l i a U * n . u . l v . u r f a . n l i a a i a t * i t l h a laabl ta a i t u * l r < t . a v n l l r n . W l a r a l n i r i r d a r h t * f « n i , . * t i . y i 

I ( a * O f U t l G a * d i d l l ' a r r r f a r O n r r a r u i a j L r * * * ayutl l h a v * l h a I n * u-m i d a i l . | a . a n d v . t a r h < * a Uv* k a a a r j praa^ iaaa. a m i • * ! * * t e a s L e w a r ' t 
a » I U a n d l a n k * l-.r a l l i - t a - n t u r * t » r * u r . W r r aavl t h * r u y a l t y a n o t ) a n t l f a * a h a l l u * n - r n t n i i r a l a l l r r d r . k K u n f U a a n a m a t an uaad 

I J f r ^ t i a l m L a y a i n a a r a l I r w a * a h a l l h a t * Lha r w l i i . t l a n y b m * i t u r m i n r a l l r r l h a r a p i i t l i u a o l U n a ! * * • * . to t vaauae a l l p r u p r r t y a a d B * b * f a e a L k t a d 
a a t h * lraaa.1 r ' r a u a j a b y I raaara i n r h i d i n f l l * r i t K I b t a i l h d t t a a t x l reawva a l l r . a i n f 

I t e a t ^ a a w a l t > r b a - r r O f U n w i t i f T h * r . 1 . 1 * e l e i t t * r p a r l y U r « j a d * r m a y b a a a * . i n r d (a w h n v t „ l e p a r t a n d I b a p r a m * . n a n W r a a f a h a l l a t ­
t e n d I n U * h r i r a . a t a r u l o r a . t - b i u a i a i f a l u r i . a u r e i i a a * a . r j v l aaa 1 e a t . b u t a n r t i a a a * n t d j v t t M m o a m r n i i p a l l h a U n d . r r a U U e r f o y at I n a . rc iaanter *<ZTaajnl inha<i. 
• h a l l - * r r , n b> r a l a r t e l h * * U . | * I H V I I a t d i r a i a u h l a t r t e h U e f l ^ v * N e r h i n t a a r a i a i i u e i n l h a a w a * r a h l a a l t h * l a n J . r a n U l a a r m y a J u r a . h o a n r * * * a a v m B l u a v 
a l aha l l ba b m b n j j V4* a I / a * * a. .» p u r f a a a a r v l a h a l l a n t i m p a i r t l * r H a j r u v a n * * , a t a n y n a y i i a r a t u * > r i . . | . i f * a t a i b b y l r w a a l l m a i a a r u y a a l a l v t h a r 1 1 •• ia h a a 
t i U * r a r h . . I a t r > « i * l r u i l i * a i l » . " U l « * U * r * . | i a a i i l a m y t t « l Amy* a l l r r a u r h p a r a - t a c q u n i n f a n y I n l r r a n t haa r u m i * l * . | I r r i r a %-iut l h * hcvalroananl a * l a a l r u t n a n t o , 
a r n r t t l t a l n . | M » U * r a d . r u a . a t t t u u i u h w r t u u e a l t i l l * I r u a U a a r t f i a a l | j * a * i r I n t h * r s r a l a l a n a w • m u r e I a t t h u i W a n * aa ta a a r f r a f t l r d p u r t i o e a l l h a U n e 
w n t t f j b y t h u l * * a r . t h * r a n t a U r * y a L U h r r r w x l * . a l . a l l L a a p r u i t i o a r d a * b a l a a r e 1 1 * a n r r a l I r a a r t w l l u a n r r a . t a l a L l y . a r r n t d j r a r l a t h * a u r i a r a a r a a a l t a f f r a n d a 
a V f t u I t i « i a i l . 1 payaavad b y M V B I r va ra r * h * l | p. at t l l n l t h a r ta t ' i 'a n l u t l * r l r a a . r v . U I nana, i a l a r n r u n l a r a l u i m i l . d u a p a y i a a r r t i a l r a n la U A n aaa i t t u rasa t a f Iba t B B B M . 
U » ' - • ! * a t i n p a r t , a h a l l . h i l h a t t l r a l f t * * r h a * t * i i a n a a t . i . l t r k t a n d a W h a r a e I r ^ s r a a l a l l o l l . « . l t . r f » l H . r n . n l r f . 

II l i t * Mmi.wt Iaa*** aliiil m* ba li*lde lur arty drUyt In IU a rd any n».nant nr HMHJILW* h*r*undar, aapvaai ar laapLwd. er br total er 
partial eiinrarri.rfir.Bnni tt*nad. d»* to harte aiajaura. The tore* ' rorre marniia'', a. uaj.l hrrriri. aliall tn*ae any nrrum«U*>r* ar any r a t i u M IIII •** Ihe «o«itral 
•* I«»nr*. tnrlul.ru toll a-d Urailr.1 to art* nl d d e»l ari*<M al U* *t*mmta, t r l t »l l i * nul.lu- niriat*. .Iriiai; tortnwU: amitrnU; Ita*. aria rwWa*, raaruiaUcaM 
and m.tor* i.l Ir-bxtl. ttal* mt a<uniri|*l r'trrmm-nt*. mt aftmrra af airnle aS*r*jof. Inlg.« af lf»i»|.tn«ua*; at lira tihaieli.ai. anaralUbtLty. tf aUUr* to dalivvry. 
e( ray anaJuct. Ula*. asniea ar autlrrtal If leaare ia ranuirad le eaaat a>tlkA| ar ttaorbeii er arv-ba-M*- MaitUoM na «« Uaard proBtaaa by fcra auioura. %hmi 

. . U * " * * " , • r t . k ^ , ? e - y r a r * at I r r a a i r a a l r d a a d fc* a p e r m a l mt e i n * r » | [ « t d a y * t i l e r a u d i I r n m r u l x a a . * * c b a n d a-a*ry a m a n e a f I h i a kaaaa I h e l amtobl 
a e a a a i t l e toraawiato M a l a r i l b e a u ^ a - a d a d a n d I h * I w . ah *J I t a a l l a u . I n M l U a a n d a f t o r i d u n a , « a c 4 • I I I I l a m a p a r i a l l f i w p a r t o d t f 1 a T Z a i T a l e i ^ n 
•hwf.rv* M - i - „ , , a r y t i n a . Um- l . i . . I h r i r - d * M to- a.fcaal t . * « h I r r n t . * ' 
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U U r n - fa** /** . Cmmmt. I t I, B a n a W ao* aaae, at aaa* fa* r i f M ta U*»*. tK* aalir* aaUerat UUrael U Iht laaa! aWr lbW aW»*. ahaa tha aapalaUe. 

tmUwm. aaa aay >«*» a a a payabi* h«raw*aat, ahall a* laihuai aaa! parable aajy ia lha p reparian- lhal lha btUraal a***rat hp thu U*a* baast a* lha lat in) aiiaaral 
IPWNJH Jm aSa a*a*a a j a v n M Um4.Jt^tm» aaaanrai Uiaraat e* at rae kanaip kt *** , * -1 a* a* aula i t art iae aeay^mpe laa f Paytlty, auch rara.lv ahall ba aauuttad Lraai 

^ l l ^ C a y f e n ^ ' ^ l a a a n w a*ra*r™rVae»» aaa* aeree* W aaiaaa lha » u * ba th* } * • * * N m * * anaerteeai aat arraaa that tha Laaaa* ahaU baaa fh * r>r>*. •» an* la * * . 
b» raaWra lar I M T , by aayanaal, aay aaarif af», Uaaa ar a t l * * I Una aa Mat I a n a l araaauaa La In* ***al al *a l * i l l af r*yw>*nl , „ Laaaar, I M ba a-abrof ataaf la ihe 
ftthta al I t * baUla* bSaaaal, an j auch peyaaania airy ba aWtveuni Iraaa aay rmia l ar njaiHiat thai m»r ba peytbU la l.aaaar heaauaiUr. 

14 aWnjaaav Lan***. lta •inraainra aa* aaaifna, ah ail fcava Iaa rvjbl al aay bane. U aurraaJar Ihia Uaaa, ia aheU ar U pan, by aUiaartruj a* maUlat a r*v 
tea** a* V * Uaaa* a* br plana* a r t b a a al raavril ia I t * auuaty. ar amiatiaa, aa aavtli tba Uajarj praauaaa era alhulad, anal tbaraupoa, Laaa** ahall ae rataawad 
ptmrn aN aWujaUoa*. aep - i • * a* uapUai. al iaa* Uaa* aa le i t * errae** aa aurr**vkr«d. 

It. PaWw* m**m4 Thia Uaaa aaal all af the rifhle. ai-lieabaaa anai aaradilMaa **•«• 
baara. t n r a i . avmaaaaa anal aatgrat. MheaU aay part* aamaaj abov* ae Liatnr lail tm a 
abu>* a* a LanacM. U ahall aarun hilaaa b* bandaiat wpua tr* party ar part iaa atacuirvj lb* m 

11 ̂  H raeW* fmt C * « a ' i r * / i Tbe par at rap* *•— ' - | - bantu* are lat raav 

l i * w i V N L ^ ' W l l l J t X O r , thai '—nanaal U •aaaaUai Uk* na* aaal year leet kb> 

J E S T A T E OF . 

COUNTYO?*^5*a 

TEXAS ACKNOWLEDGMENT 

Ua*fwre nv , the urulr reigned a im . o n this day pcreonally appeared . 

hruium In ma U b t I rae id™ l ira! pr rxn i *vhuae name — •TiTfiaaj^birriU'aJ to Ihe foregoing Intlrument, and acknowledged to I 

t h e ! — Ke taeculrd lhe u m r (or lhe purpu*e. and coniideration th?>*»Ja»^^rt**»ed. 

Given umier any hand and teal of office) thia tha Hay of ^ ^ * * * * - , , A. D. Ifl 

: STATE: OF , 

COUNTY OF** 

Notary Public Ln and for _ 

County, 

liefure nvr-, the) unde rvi (ned auu ^on Ihia day perwnajly appeared . 

kruiwn lo me to be Ih * (drnlical perwn—. wrvu»e> nanie^areTraanaj^vvribed to the foregoing Lrulruraent, and ac know I edged lo i 

t h a i — h e . . esrcuted live aame for the purpura-* and comideralroti lhe?Mn»^yj)rea*Bed. 

Given under my hand and aaal of office thia thai -day of . . A. D. 19-

Notary Public in and for . 

County, , 

NEW MEXICO ACKNOWLEDGMENT 
THE STATE O F / < ^ / / _ \ f U a & L -

COUNTY OF S ^ l d d l ^ — - 1 J 

Tha foregoing inelrument • * ' * • 4vhib«wledge«i before vie thie - . day of ^ / J J S ' U L * . 19 . 9 1 . . . 

my GEORGE A . GRAHAM, ^R, , Sole General Partner of GRAHAM-JENIKE^ANCH, a l imited.Mrtner^hlp 

NoUry Public In and f t r 

M r Coamrruaaion E i p i n 
County. . 

On) ICL'vL SUaxl. 

NOTA"Y r :'LIC Ml ••' V.'.>'CO 
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T l l t S AGHEEMCKT tmd » t a ~ t lata — 1 4 t h * » . •* J U M ! • B 1 • W ^ 

, . . — , . W f * i f - \ f h - f a a i l a d " L B B B M * * . 

W n - N K S S L I H . T h a t , bar a a d to r ^ t d * r * i i a a a t tiae avaa a f 1 C D - A n d _ J i £ i / 1 0 0 — = - ^ . 

r a w u t l o l a h i r h U b r r t h f m t h m i n l n l r n l a n d u l U.n m > j l l l ^ - a h r t n a f w a i d r d 
I r • - ( .1 * * I w i i 1 . i i r a n l . W i W v l 1*1 n r l t i o s r W IM>(.> ( r w , t M w f - u r l *>wl aajt i fm*., a i l o f I h r I M I h n n 

a n d | h « M m i n a M t a a f L n a t r * h a r r t a 

•V. _ _ . .. _ ._. _. ___ ._. ,._ 
. . . . . . „ . . . . — . . l i a r , l h a l a t ' t r a r m h w w l I r o n a n a a a l l a r t a a * * 

_ .. . , « H p m i n * a i , I n r k n l i n r | a . i m a r y . r r r t m . W y . U ' U a r * . r y f l i n f . l t r . a a r * m a u l I m a m * n v l h n r i o ( t a n n e r y a n d a l l a l b r i m . l N o . l t , a h r l h a r a n a i n u a » 
r u n i i - i a n mnlk a l l M a r t d r n l a l M a n i a I h a f a a * . a n d b t a a t a h l i a h a n d u l i l i a r ( a r i t t l t r a k i t a u r l a r a a n d a v l n u r f a r * t l i i r * < * a l a l a a l l n t t r t , a n d at m a a l n a r t , M i a U i a a n d 
r rm t . t r • • . • • I a a * * . l a r i h * . r - t i r l i n r a . a h a M i t r | * .a>rr an.1 t r b " n i u - a r l i r a r t . | . . » * r t U l H t A a . r a v a r h i i w i y a n i M n j r h i r a a U t r r r u r t . t n paw Ita r * t »n> , I r a n w r t . I aaal a n d tmy 
* , . ' • a l l t u l n H a r i i d r v r t l a r d a l a n a , a n d I t * l i n n h a I r t h r r r l n M B . • J * » U * r a i l l t l h a r i g h t a l e u r o * a n d r a i n * l a a n d I ruaa a a i d U n d . l h a l a n d h * r » b y U a a a d m Urn-
» t - l l a l h a t a u n t * ml . . L C A . . . S t a U a f . _ N C W K C X i C O . a n d to d a a - n r a d aa M b a a : 

A l l o f tho SE/4 o f Sect ion 8 and 
the SW/4 of Sect ion 9, T-15-S, R-36-E 

T l . . . • • • . - * n n r r a a l l r l l h a l a n d . U - m t w J a h u v r . u t r l u - l m i a n v In l n r . I» I h r r r U l h a l a n y . i m a l i - r y h r r r l n haa l h a riaM n t n r . > " t a l a a - s , — ' -i " ['•"• " 

a a a t a a T * ^ ™ ^ ^ T T T ^ a l ! - m l . l - |w | i r r r * | n ; u « * t d t f * t i u m l a t r a l a r i a * <***• 

. . . . . I H . l l * I . - I i n r l . i . U I a n u i u I h i a h a m la * * ' i n u l r d l a m m p ' i a r 3 2 0 . a r r a s . a d i * J * r a r r u a l l y m o r a mt I raa . a n d m t t k U n d a) a * r * u i a f l * f 
l - i r - l U. u U - 1 h . * . - J | „ „ „ i . t . 

i n I I M t A M I l l l | | i l | | l i W | . t , . l , . r r m . a - | . » a I r n n u l ^ t h r C O ( 3 ) p a n - « " « . I U rial* l * n . d . I * r w n « l i r r n i h i l ' i i r . u * r . t ™ ' , * n - l a * l » r t f 

. H I . 1. i ' .. j . " , .1 , l ' 1.1 u , . - l ' ' 
I n . - 1 . U . . . . . . . , . l I I * . . . . . . I 

I * • I I * r m h l u l t r w i r I n I h * f n l i r l i n r b l • > . « • ! . U>* 
wj . t t tm. m . y I v y i.r v I I . 

, ( |-- - - - • 1 1 " t i i i rr^1' "1 " , , ' * ' n i i1 

7 M - I " . (.'!. "l!Mtr '.r,!IM.'ry-'(.'i Ir'Jl nTa".!!* .Vf^".''in?f..".n* ca *liV«t*',"l T.lLr'c", . '-..1^ ^ fnalur. I Innn vaid land an.1 - i * <MI mt 
\ , 1 11 ' l l " - I • i l l l . m l ) . . . . . . . ! . . 1 l l . . . I I . u - l l n . . n l l - - v l r l U r r . - l I . K . I I . U I I I . . I , m f t - u ^ . l . . I I t h * t „ i . . , . * ..1 t v I . - — i n l < - m . n u l r - l u r * a l 

I J * . ! , - ..r . H - f 1 h r t . M i n i , . - , , I h r i . . , . l i , I . I I r n i - l l . - l »ahn> . 1 l l * w l l . d * i d t l * f a t t . u a l l r '» h v I J - . , T un. f r r a a f i l i . n r<4i * 3 / ] { , 
l r a . 1 I ' - I M . . M r , s , . | l .v br f > u . h * n O . a l l la- r . . i - h l ^ . r l y | . i N i n n . | a t W 1 1 * 1*1 | < n a w l . a l I h r H . I I t .r I I - m . . k . - l v . l . t r . 1 l l . r > r l l l..r t l * . . . « . t . l . l ' 

.> IV '< . i l u I U K r t < n l > . l . , ^ . r t l r > ^ . * - J i a l l | » t I n I r - r a M . n . y . l t y n n a n y u d - . l a n o - . n > t . r . - t h * I t . i . . . l i a r I I . . i n m l . i . - l i a . an>l U r | t n i . h i r i i | l * r r > d 
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1 a a r k a d Q a a y p a r t o d a t aaaa jaee i i g e M I 

ILLEGIBLE 
EXHIBIT "D" 



SUM 338 rut 868 
i f l i n n /***»»** Ctax**. 

_ . . . « * • » Kaaa. 
. >t ef dala-ill af aayaaaal by laaon*,. Mat be *\*b**aj »aad le Ufef 

rnyalUaa that * * a j ^ b j aa»alna le l * » i haravtadw 

_ _ I I f r*J*a 
. , by Bayawni, any tan/la a *« . Uaaa 

f t f h * * f Ho M J H tharatl. MM! math aatj M I iaa a>ar be ataakar'ad I N M an, , _. .. 
14 $m"T«m*" Laaaa*. H t a w n aaa1 aawana, ahall have lha rwjat al aay aaa . te awrwarUr Uua Uaaa. aa ahoU ea la part, by *S*ua*>rtn*/ „ — . 

lata* a* I f * La an t mt by pUrwia a raUave ef rarani te Vha aauaty, at arnieaae. ia aba;* waa Uavaed prekeuae are ailwaUd, aaal Iharaupoa, Li a 11 ahall ba ralaarad 
an*m mH aUujattufia. i i i n i a l ar taapbaaj. af Uua Uaaa u le lh * acraaa* aa aurran Uiad. 

I t f a r i x * Haaad I Kat Uava* aaa) all ef Uaa n*h* i , ohhaatioo* and earutiituna haraal aaall be blaalinfl upoa aarn party aaaruBae thta laatruanaal aad h i* 
" J — and t a i m j a haw Id aay party ntd aUrae a* I a* air U i l t* e ian iU UUe Uaaa, at ehouM aay party aaacwle aha* Uaaa vaa U aal eaaaaS 

1 aa-aarViilaai l a banding uaaa (he party ar partial eiarutrt f In* aara*. 
~ ' I lhe evAUc* aaaa-

aewaa aa a Iaa . II ahall a 
I aUr*e a* Laaarr U i l t* aaacwle Utia Uaaa, at ahould M y party a 

_ . oa (ha party er parluM aiaculivr tha aaaaa. 
Jf M«ra*W* f a r CaAwvarax r. Tbe pajaa-rap* - J T berele are lar n m u m n mmJf aaal abail aal be aaa i l l i n d er < 

" o f w r ^ r ^ ' C w f j a j t O F . *Ua an**na»«Ba. U aaa*. tad aba day aad yaat flja* afaaae a r i l taa. 

ELEANOR GRAHAM 

TEXAS ACKNOWLEDGMENT 

l l t l v t i - nw, I He undenignM w u m f ^ i u ^ o n title day f^nOAmily «ppeatr«d . 

known lu me U> be live idrntical pcnun uhoee name 77^*^1 ajiV-irrtlrT-t to (he foregoing Lrulrurnent, and acknowledged to I 
thai he enecuU-d the seme for the (jurLMj*ee end coruidefation l l i iTt in 411111111 il 

Given under my hand and aeal o l office thta tha day of . A. D. 19— 

Notary Public in and for . 

County, 

l l r fure nt*. ihe undenigned auuftrpnai^on Ihia day pertortally appeared 

kruiwrt tu nve tu be the Uti'ttltcal person * lm** nanie__aTt>»vjiulwcribed to Ihe foregoing irutniment, and acknowledged to 1 
thai. he— eircufed fhe tame fur the iiurpueee ami coneidefalton tlk7tr**±^™tt***d. 

Given under toy hand and aeal ot ollice thia the day of , A. D. 

Notary Public in and for 

County, 

THE STATE OP __NEV MEXICO_ 

LEA 
COUNTY OF . 

Tha foreioinjj inatrurnent waa avrkftow (edged before me Ihia . 

by ELEANOR fiHAHftM 

My Commiauon Eipireer ' 

J u l y 20'. 1985 

NEW MEXICO ACKNOWLEDGMENT 

16th j . . . , June . day ol . 

Notary Public in and for J 

County. W l ' t f ^ K C ^ t - r ^ ? 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: APPLICATION OF 
V-F PETROLEUM, INC., FOR SALT 
WATER DISPOSAL BY INJECTION 
INTO A POROUS FORMATION, 
LEA COUNTY, NEW MEXICO 

Docket No. 8591 

MEMORANDUM IN SUPPORT OF V-F 
PETROLEUM INC.'S APPLICATION 

FOR SALT WATER DISPOSAL 

Applicant, V-F Petroleum Inc., by and through 

i t s attorneys, Kellahin & Kellahin, f i l e s t h i s 

Memorandum i n Support of i t s Application for Salt 

Water Disposal. 

On January 25, 1985, V-F Petroleum Inc., ("V-F") 

f i l e d an application with the Commission to i n j e c t 

s a l t water into the Devonian formation i n the Mayme 

Graham #1 Well, located 660 feet from the South l i n e 

and 1,980 feet from the West l i n e of Section 9, 

Township 15 South, Range 36 East, i n Lea County, New 

Mexico. The Graham #1 Well was plugged and abandoned 

in September, 1970. V-F holds a v a l i d mineral lease 

covering the Graham #1 Well by v i r t u e of a July 21, 

1981 assignment from Special Services Co. of seven 



June 14, 1981 leases from the Graham - Jenike Ranch, 

Eleanor Graham, Edna Pryor, Mary Louise Carson, Joel 

M. Carson, I I , Cynthia P. Duchatschek, and J. D. 

Graham, Jr. 

V-F i s currently producing o i l on t h i s lease 

from the V-F Graham #1 Well. Salt water i s also 

being produced with the o i l and i t i s , therefore, a 

necessary part of V-F's production operations to 

dispose of such s a l t water. Salt water i s currently 

being disposed of by trucking. 

V-F is applying to the Commission for authority 

to convert the Graham #1 Well to a sa l t water 

disposal w e l l . The p r o j e c t 4 3 rate of i n j e c t i o n into 

the Devonian i s 500 barrels per day. 

The leases held by V-F under assignment from 

Special Services Co., s p e c i f i c a l l y state that the 

lease i s for the exploration, d r i l l i n g , producing and 

operating of wells or mines for the recovery of o i l , 

gas, and other hydrocarbons, and a l l other minerals 

or substances, that may be produced from any well on 

the leased premises. The leases further grant the 

r i g h t "to establish and u t i l i z e f a c i l i t i e s for 

surface and subsurface disposal of s a l t water" and 

the r i g h t "to produce, store, transport, t r e a t and 

remove a l l substances described above, and the 
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products therefrom." 

The r i g h t of Applicant to use the Graham #1 Well 

for s a l t water disposal i s c l e a r l y w i t h i n the 

provisions of the lease. Such a r i g h t is subject 

only to a prima facie showing, under the Commission's 

rules and regulations, that V-F i s e n t i t l e d to 

dispose of s a l t water in the w e l l . 

Opposition to V-F's Application for Salt Water 

Disposal has been f i l e d with the Commission by John 

James Motsch, the fee owner of the surface land upon 

which the Graham #1 Well i s located. Mr. Motsch 

claims ownership to a l l r i g h t , t i t l e , and interest in 

and to t h i s w e l l , the casing, and the well location, 

and further claims that the Commission should not 

approve V-F's application u n t i l such time as the 

Commission i s s a t i s f i e d that an agreement has been 

reached between V-F and Motsch to use the surface 

estate, the abandoned well and the casing. 

As the Commission i s well aware, i t has no 

j u r i s d i c t i o n to determine t i t l e to an interest in 

land. Any assertions by Mr. Motsch as to ownership 

of the Graham #1 Well, and i t s casing or the 

dominance of the surface estate over the mineral 

estate are properly addressed to the D i s t r i c t Court, 

not the O i l Conservation Commission. 
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We are, however, glad to supply the Commission 

with a short summary of the case law addressing Mr. 

Motsch 1s assertions. 

I t i s a well-established p r i n c i p l e of law that a 

mineral estate i s dominant over the surface estate. 

The o i l and gas lessee's estate 
is the dominant estate and the 
lessee has an implied grant, 
absent an express provision for 
payment, of free use of such part 
and so much of the premises as is 
reasonably necessary to 
effectuate purposes of the 
lease.... 

Sun O i l Company v. Whitaker, 483 S.W.2d 808 (Tex. 

1972). 

In A t l a n t i c Refining Company v. Bright & Schif f , 

321 S.W.2d 167 (Tex. Civ. App. 1959) the Court held: 

A lessee, as a necessary 
appurtenance to the mineral 
estate, owns the r i g h t to use so 
much of the surface as may be 
necessary to enforce and enjoy 
the mineral lease... This i s 
because a grant or reservation of 
minerals would be wholly 
worthless i f the grantee or 
reserver could not enter upon the 
land i n order to explore for and 
extract the minerals granted or 
reserved. The purpose of the 
possessory r i g h t i n the lessee i s 
to enable him to perform under 
the terms of the lease, 
( c i t a t i o n s omitted) 

See, Craft v. Freeport O i l Company, 563 S.W.2d 866 

(Tex. Civ. App. 1978); B a l l v. D i l l a r d , 602 S.W.2d 
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521 (Tex. 1980); Texaco, Inc. v. LeRoy Spires, J r . , 

435 S.W.2d 550 (Tex. Civ. App. 1968); Humble O i l & 

Refining Company v. Williams, 420 S.W.2d 133 (Tex. 

1967); Warren Petroleum Corp. v. Martin, 483 S.W.2d 

808 (Tex. 1972). 

The fact that Mr. Motsch may own the surface 

upon which the Graham #1 Well i s located or that he 

may own the casing or the well bore, (questions not 

before t h i s Commission) , does not change the fact 

that the mineral lessee's r i g h t s are superior, for 

the purposes stated i n the lease, to those of the 

surface owner and Applicant does not have to ef f e c t 

any agreement with Motsch before i t can u t i l i z e the 

Graham #1 Well. F i r s t of a l l , the disposal of s a l t 

water i s expressly covered by the provisions of the 

lease assigned to V-F. Secondly, the disposal of 

sa l t water produced on the lease i s a necessary and 

int e g r a l part of Applicant's production operations 

and i s v i t a l to ef f e c t i n g i t s rights to explore for 

and produce hydrocarbons from the leased premises. 

In Lewis v. Ada O i l Company, 279 So.2d 622 (Miss. 

1973) , the surface owner (Lewis) refused to allow the 

mineral lessee (Ada) to lay a pipeline for disposal 

of s a l t water produced along with o i l from a well on 

the lease. The Court found that disposal of the s a l t 
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water was a part of the o v e r a l l operation and did not 

constitute any unreasonable interference to the r i g h t 

of Lewis to f u l l y enjoy his surface r i g h t s . 

The Courts have s p e c i f i c a l l y found that a lease 

for the purpose of exploring mining and operating for 

o i l and other minerals, includes the r i g h t to use of 

an abandoned we l l . 

In Browning v. Mellon, 636 S.W.2d 536 (Tex. Ct. 

App. 1982), the land owner leased the mineral estate 

to Mellon. Subsequently, he sold the surface estate 

to Browning, subject to previously executed mineral 

leases. Browning attempted to prevent Mellon from 

using a plugged and abandoned well on the leased 

premises. The Court granted an injunction enjoining 

Browning from i n t e r f e r i n g with Mellon 1s exploration 

and development of minerals, including use of the 

abandoned w e l l . 

In Eubank v. Twin Mountain O i l Corporation, 406 

S.W.2d (Tex. Ct. App. 1966), a dispute over use of 

three abandoned o i l wells, the Court s i m i l a r l y found 

that Twin Mountain, successor i n t i t l e to the owner 

of the mineral i n t e r e s t , by v i r t u e of i t s lease, was 

e n t i t l e d to possession and control of the premises 

for the purpose of mineral development, including the 

r i g h t to the use of the abandoned o i l wells. 
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In Gutierrez v. Davis, 618 F.2d 700 (10th Cir. 

1980) , lessee Davis, d r i l l e d through the plug and 

casing of an abandoned well without permission of 

Gutierrez, the surface owner and lessor. Gutierrez 

sued for conversion, although he did not allege that 

Davis removed or harmed the casing in any way. The 

Court found that Gutierrez had not been wrongfully 

deprived of personal property by Davis 1 use of the 

wel l . A d d i t i o n a l l y , there were no r e s t r i c t i o n s in 

the lease on exploration and d r i l l i n g . The Court 

thus found, that absent express language to the 

contrary, a f a i r reading of the lease gave Davis the 

r i g h t to d r i l l through any part of the real estate, 

including the plug and casing of the abandoned well 

when, as here, i t was a reasonable use within the 

stated purpose of the lease. 

The use of the Graham #1 Well for s a l t water 

disposal i s a reasonable use of i t , w i t h i n the stated 

purpose of V-F Petroleum's leases. 

KELLAHIN & KELLAHIN 
Post Office Box 2265 
Santa Fe, New Mexico 87501 

Attorneys for Applicant 
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Jason Kellahin 
W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Lav 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code SOS 

Santa Fe, New Mexico 87504-2265 

May 9 , 1985 

HAND DELIVERED 

Mr. Gilbert Quintana 
Examiner 
O i l Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Re: Case No. 8591 

Dear Mr. Quintana: 

Enclosed please f i n d a proposed Order r e f l e c t i n g the 
testimony and evidence presented on May 8 , 1985 i n 
the above matter. 

Your prompt entry of an Order i n t h i s case w i l l be 
appreciated. 

Sincerely, 

KA:mh 

cc: Mr. V. F. Vasicek 
V-F Petroleum Inc. 
One Marienfeld Place, Suite 580 
Midland, Texas 79701 

/ 
/ 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 
CONSIDERING: 

APPLICATION OF V-F PETROLEUM, ) 
INC., FOR SALT WATER DISPOSAL ) Case No. 8591 
BY INJECTION INTO A POROUS ) Order No. 
FORMATION, LEA COUNTY, ) 
NEW MEXICO ) 

PROPOSED ORDER OF THE DIVISION 

BY THE DIVISION: 

This matter came on for hearing at 8:00 a.m. on 
May 8, 1985 at Santa Fe, New Mexico before, Examiner 
Gilbert Quintana. 

NOW, on t h i s day of , 1985, 
the Division Director, having considered the 
testimony, the record, and the recomendations of the 
Examiner, and being f u l l y advised i n the premises, 

FINDS: 

1. That due public notice having been given as 
required by law the Division has j u r i s d i c t i o n of t h i s 
cause and the subject matter thereof. 

2. That the Applicant, VF Petroleum Inc., i s 
the mineral lessee of the SE/4 of Section 8 and the 
SW/4 of Section 9, T15S, R6E, Lea County, New Mexico, 
under Leases dated June 14, 1981. 

3. That the Applicant proposes to u t i l i z e the 
Mayme-Graham Well #1 located 660 feet from the South 
l i n e and 1,980 feet from the West l i n e of Section 9, 
T15S, R36E for the disposal of produced s a l t water, 
with i n j e c t i o n i n t o the Devonian formations at an 
in t e r v a l from approximately 13,474 feet to 13,564 
feet. 
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4. That the i n j e c t i o n should be accomplished 
through a 2 3/8-inch p l a s t i c lined tubing i n s t a l l e d 
in a packer set at approximately 13,375 feet; that 
the casing-tubing annulus should be f i l l e d with an 
i n e r t f l u i d ; and that a pressure gauge or approved 
leak detection device should be attached to the 
annulus i n order to determine leakage in the casing, 
tubing or packer. 

5. That the i n j e c t i o n well or system should be 
equipped with a pressure l i m i t i n g switch or other 
acceptable device which w i l l l i m i t the wellhead 
pressure on the i n j e c t i o n well to no more that 6,800 
pounds per square inch. 

6. That the Director of the Division should be 
authorized to administratively approve an increase i n 
the i n j e c t i o n pressure upon a proper showing by the 
operator that such higher pressure w i l l not result i n 
migration of the injected waters from the i n j e c t i o n 
i n t e r v a l . 

7. That the operator s h a l l n o t i f y the 
supervisor of the Hobbs d i s t r i c t o f f i c e of the 
Division, of the date and i n s t a l l a t i o n of the 
disposal equipment so the same may be inspected. 

8. That the operator s h a l l take a l l steps 
necessary to ensure that the injected water enters 
only the proposed i n j e c t i o n i n t e r v a l and is not 
permitted to escape to other formations or onto the 
surface. 

9. That approval of the subject application 
w i l l prevent the d r i l l i n g of unnecessary wells, 
prolong the economic l i f e of e x i s t i n g wells, prevent 
waste and protect c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED; 

1. That the Applicant, V-F Petorleum Inc., i s 
hereby authorized to use the Mayme-Graham Well #1 
located 660 feet from the South l i n e and 1,980 feet 
from the West l i n e of Section 9, T15S, R36E, NMPM, 
Lea County, New Mexico, to dispose of produced s a l t 
water int o the Devonian Formation, i n j e c t i o n to be 
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accomplished through a 2 3/8t-inch tubing i n s t a l l e d 
in a packer set at approximately 13,375 feet, with 
i n j e c t i o n i n t o the perforated i n t e r v a l from 
approximately 13,474 feet to 13,564 feet; 

PROVIDED HOWEVER, that the i n j e c t i o n well or 
system s h a l l be equipped with a pressure l i m i t i n g 
switch or other acceptable device which w i l l l i m i t 
the wellhead pressure on the i n j e c t i o n well to no 
more than 6,800 p s i . 

(2) That the Director of the Division may 
authorize an increase i n i n j e c t i o n pressure upon a 
proper showing by the operator of said well that such 
higher pressure w i l l not re s u l t in migration of the 
injected f l u i d from the i n j e c t i o n i n t e r v a l . 

(3) That the operator s h a l l n o t i f y the 
supervisor of the Hobbs d i s t r i c t o f f i c e of the 
Division, of the date and time of the i n s t a l l a t i o n of 
disposal equipment so that the same may be inspected. 

(4) That the operator s h a l l immediately n o t i f y 
the supervisor of the Division's Hobbs d i s t r i c t 
o f f i c e of the f a i l u r e of the tubing, casing, or 
packer, in said well or the leakage of water from or 
around said well and s h a l l take such steps as may be 
timely and necessary to correct such f a i l u r e or 
leakage. 

(5) That the applicant s h a l l conduct disposal 
operations and submit monthly reports in accordance 
with Rules, 702, 703, 704, 705, 706, 708 and 1120 of 
the Division Rules and Regulations. 

(6) That j u r i s d i c t i o n of t h i s cause is retained 
for entry of such further orders as the Division may 
deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and 
year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

RICHARD L. STAMETS 
Division Director 

S E A L 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

June 13 , 1985 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) 827-5800 

;is. Karen Aubrey Re: CASE NO. 3b91 
K e l l a h i n & K e l l a h i n ORDER NO. R-7960 
Attorneys a t Law 
?o<=t O f f i c e Box 2265 A p p l i c a n t : 
;-3arita Fe, T"eV7 Mexico 

V-F Petroleum, I nc. 

Dear S i r : 

Enclosed here w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD ^ 
A r t e s i a OCD x 

Aztec OCD 

Other 



50 Y E A R S 

TONEY ANAYA 
G O V E R N O R 

S T A T E O F N E W M E X I C O 

I N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

May 2 6 , 1986 
1935 • 1985 

P O S T O F F I C E B O X 208B 

S T A T E L A N O O F F I C E B U I L D I N G 

S A N T A F E . N E W M E X I C O 87501 

(505) 827-5800 

ORDER SWD-30 0 

THE APPLICATION OF V-F PETROLEUM INC. 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

Under the p r o v i s i o n s of Rule 701(B), V-F Petroleum, I n c . made 
a p p l i c a t i o n t o the New Mexico O i l Conservation D i v i s i o n on May 5, 
1986 , f o r permission t o complete f o r commercial s a l t water 
d i s p o s a l i t s Mayme Graham No. 1 w e l l l o c a t e d i n U n i t N of Section 
9, Township 15 South, Range 36 East, NMPM, Lea County, New Mexico. 

The D i v i s i o n D i r e c t o r f i n d s : 

(1) That' a p p l i c a t i o n has been duly f i l e d under the 
p r o v i s i o n s of Rule 701(B) of the D i v i s i o n Rules and Regulations; 

(2) That s a t i s f a c t o r y i n f o r m a t i o n has been provided t h a t a l l 
o f f s e t operators and surface owners have been duly n o t i f i e d ; and 

(3) That the a p p l i c a n t has presented s a t i s f a c t o r y evidence 
t h a t a l l requirements p r e s c r i b e d i n Rule 701 w i l l be met. 

(4) That no o b j e c t i o n s have been re c e i v e d w i t h i n the w a i t i n g 
p e r i o d p r e s c r i b e d by sa i d r u l e . 

IT IS THEREFORE ORDERED: 

That the a p p l i c a n t h e r e i n , V-F Petroleum I n c . i s hereby 
a u t h o r i z e d t o complete i t s Mayme Graham No. 1 W e l l , l o c a t e d i n 
Un i t N of Section 9, Township 15 South, Range 3 6 East, NMPM, Lea 
County, New Mexico, i n such a manner as t o permit the i n j e c t i o n o f 
s a l t water f o r commercial d i s p o s a l purposes i n t o the Devonian 
for m a t i o n a t approximately 13,600 f e e t t o approximately 13,900 
f e e t through 2 3/8 inc h p l a s t i c l i n e d t u b i n g set i n a packer 
located a t approximately 100 f e e t above the top of the proposed 
i n j e c t i o n i n t e r v a l . 

That Ordering Paragraph No. 4 of D i v i s i o n Order No. R-7960 
a u t h o r i z i n g the a p p l i c a n t t o dispose only water produced from 



t h e i r lease i n the SE/4 o f Section 8 and the SW/4 of Section 9, 
Township 15 South, Range 36 East, NMPM, i s hereby placed i n 
abeyance. 

IT IS FURTHER ORDERED; 

That the operator s h a l l take a l l steps necessary t o ensure 
t h a t the i n j e c t e d water enters only the proposed i n j e c t i o n 
i n t e r v a l and i s not p e r m i t t e d t o escape t o other formations or 
onto the surface. 

That the c a s i n g - t u b i n g annulus s h a l l be loaded w i t h an i n e r t 
f l u i d and equipped w i t h a pressure gauge a t the surface or l e f t 
open t o the atmosphere t o f a c i l i t a t e d e t e c t i o n of leakage i n the 
casing, t u b i n g , or packer. 

That the i n j e c t i o n w e l l or system s h a l l be equipped w i t h a 
pressure l i m i t i n g device which w i l l l i m i t the wellhead pressure on 
the i n j e c t i o n w e l l t o no more than 2720 p s i . 

That the D i r e c t o r of the D i v i s i o n may a u t h o r i z e an increase 
i n i n j e c t i o n pressure upon a proper showing by the operator of 
said w e l l t h a t such higher pressure w i l l not r e s u l t i n m i g r a t i o n 
of the i n j e c t e d f l u i d from the Devonian f o r m a t i o n . That such 
proper showing s h a l l c o n s i s t of a v a l i d s t e p - r a t e t e s t run i n 
accordance w i t h and acceptable t o t h i s o f f i c e . 

That the Operator s h a l l n o t i f y the supervisor of the Hobbs 
d i s t r i c t o f f i c e of the D i v i s i o n of the date and time of the 
i n s t a l l a t i o n of d i s p o s a l equipment so t h a t the same may be 
inspected. 

That the operator s h a l l immediately n o t i f y the supervisor of 
the D i v i s i o n ' s Hobbs d i s t r i c t o f f i c e of the f a i l u r e of the t u b i n g , 
casing, or packer, i n sa i d w e l l or the leakage of water from or 
around sai d w e l l and s h a l l take such steps as may be t i m e l y and 
necessary t o c o r r e c t such f a i l u r e or leakage. 

PROVIDED FURTHER, That j u r i s d i c t i o n of t h i s cause i s hereby 
r e t a i n e d by the D i v i s i o n f o r such f u r t h e r order or orders as may 
seem necessary or convenient f o r the p r e v e n t i o n o f waste and/or 
p r o t e c t i o n of c o r r e l a t i v e r i g h t s ; upon f a i l u r e of a p p l i c a n t t o 
comply w i t h any requirement of t h i s order a f t e r n o t i c e and 
hearing, the D i v i s i o n may terminate the a u t h o r i t y hereby granted 
i n the i n t e r e s t of conservation. That a p p l i c a n t s h a l l submit 
monthly r e p o r t s of the d i s p o s a l operations i n accordance w i t h Rule 
706 and 1120 of the D i v i s i o n Rules and Regulations. 

That the D i v i s i o n D i r e c t o r may r e s c i n d or suspend t h i s 
i n j e c t i o n a u t h o r i t y i f i t becomes apparent t h a t the i n j e c t e d water 
i s not being confined t o the i n j e c t i o n zone or i t i s endangering 
any f r e s h water a q u i f e r s . 



Approved a t Santa Fe, New Mexico, on t h i s 26th day of May, 
1986 . 

STATE OF NEW MEXICO 
OIL CeTTS^)RV^TION ..DIVISION 

T(\ L. STAMETS, 
D i r e c t o r 

S E A L 

REMARKS: 

xc: OCD 

D i v i s i o n Order No. R-7960, dated June 12, 1985, 
aut h o r i z e d the a p p l i c a n t t o dispose of produced water 
from t h e i r Leases i n Sections 8 and 9, Township 15 
South, Range 36 East, i n t o the Devonian f o r m a t i o n from 
13,474 t o 13,564 i n the above described w e l l . This 
A d m i n i s t r a t i v e Order a u t h o r i z e s a change i n the d i s p o s a l 
i n t e r v a l t o 13,600-13,900 f e e t , and also a u t h o r i z e s the 
a p p l i c a n t t o u t i l i z e s a i d w e l l as a commercial d i s p o s a l 
w e l l . 

- Hobbs 
F i l e - 8591 


