Vil CONSZRVATION DIVISION Adopted 1-2-84

-7 87T OF NEW MEXICO ?. 0. Box 2088 Side 1
ENEKGY AND MINERALS OEPARTMENT Santa Fe, New Mexico 87501 . c
gleoT

APPLftATICN FOR CLASSIFICATICI! AS HARDSHIP GAS WELL

Operator Hondo Orilling Company ’ Contact Party Margaret Longanecker

Address Drawer 2516, Midland, Texas 79702 Phone No. 915-682-9401

Lease UN/ON TX STRTE Well No. /- UT M Sec. /7 TWP 79-5 RGE AZ2-&

Pool Name _gufkry 7THACT (mMorRoc) Minimum Rate Requested T RAA mct [day

Transporter Name &£ /RS0 NAFULAL EAS <O. Purchaser (if different)

Are you seeking emergency "hardship®” classification for this well? X yes no

Applicant must provide the following information to support his contention that the subject
well qualifies as a hardship gas well.

1) Provide a statement of the problem that leads the appiicant to believe that “underground
wasgte® will occur if the subject well is shut-in or is curtailed below its ability to
produce., (The definition of underground waste is shown on the reverse side of this
form)

2) Document that you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so.

b} Mechanical condition of thé‘well(p:ovide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i) the use of "smallbore” tubing; ii) other de-watering devices, such as plunger
lift, rod pumping ugits, etc.

3) Present historical data which demonstrates conditions that can lead to waste. Such data
should include: .

a) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or cuctailed.

¢) Length of tire swabbing is required to return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

4) 1If failure to obtain a hardship gas well classification would result in premature
abandonment, calculate the guantity of gas reserves which would be lost

5) Show the minimum sustainable producing rate of the subject well. This rate can be'

determined by:

a) Minimum flow or "log 2£:2Y test; and/or

b) Documentation of well production history (producing rates and pressures, as well as

gas/water ratio, both before and after shuc-in periods due to the well dying, and
other appropriate production data). .

6) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

7) sSubmit any other appropriate data which will support the need for a hardship
classification. .

8) 1If the well is in a prorated pool, please show its current under- or over-produced
status.

9) Attach a signed statement certifying that all information submitted with this
appl;cat;on 1s true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office (give the

name) and that notice of the application has been given ta the transporter/purchaser and
all offset operators. v
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Side 2

GENERAL INFORMATION APOLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

pefinition of Underqrdhnd Waste.

*Underground Waste as those words are generally understooed in the oil and gas
business, aand Ln any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pcol, and the locating, spacing, drilling, equipping, opexating, or producing,
of any well or wells in a manner to reduce or tend to reduce zhe total quantity of
crude petroleum oil or natural gas ultimately recovered from any pool, and the use
of inefficient underground storage of natural gas."

The only acceptable basis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occur without the "hardship” classification, but also that he has acted
in a responsible and prudent manner to minimize or elim:nate the proplem pricr to
requesting this special consideration. If the subject well is classified as a
*hardship” well, .t will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatax to show cause why
the classification should not be permanently rescinded if abuse of =his special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. If
data from historical production 1is insuificient to support this rate (in the opinicon of
the Director), or if an offset operator or purchaser cbjects to the requested rate, a
minimum flow ("log off") test may be required. The operator may, 1£f he desires, conduct
the minimum flow test, and submit this information with his applicaction.

rf a minimum £low test is toc be run, either at the operator's optiam or at the request
of the Division, the cffset operators, any protesting party, the puxrchaser and OCD will
be notified of the date of the test and given the opportunity to wizness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe ocffice or the
appropriate OCD District Office.

The Director can approve uncontested applicaticns administratively if, in his opinion,
sufficient justification is furnished. Notice shall be given of intent to approve by
attaching such notice to the regqular examiner's hearing docket. Witnin 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either withdraw
the application, or request it to te set for hearing.

An emergency approval, on a temporary basis for a period not to exceeed 90 days, may be
granted by the District Supervisor, pending £:1ling of formal application and final
action of the OCD Director. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If granted, the
District Superviscr will notify the purchaser.

After a well receives-a "hardship" classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substantially in erder to continue to
retain this classification. N

Nothing here withstanding, the Division may, on its own motion, regquire any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well clasgsified as a "hardship well®" will continue to accumulate aver and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerproduction accrued
@ither before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate. .



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 78702-2516 o  {915)682-9401

March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas wWell
Lease: vwvdon 7TX STATE
well No.: 7, S&c. 17, 7=19-S, K-29-&
Pool Name: ;urkey 7RACT MmoRRoLJ

Gentlemren:

Ir reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 4(9 and/or Rule 410.

The purchaser/gatherer on this well is El Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. EI1l Paso
Natura. Gas Company has raised and lowered their line pressure on numer-
cus occassions over the past twelve months to a point that this well(l)
will no longer produce or (2) after being shut-in the well when opened

cones water out of the resevvolir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place .n the reservoir and the well will continue to flow. On a non-

flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
consti-utes waste of hydrocarbons.

Enclosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated Jjownhole. The use of smallbore tubing, plunger 1ifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-i7. DOue to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OuT latest swabbing invoice for an area well. At the rate at which



Energy & Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of 72 MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is Zd&k MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as El Pasoc Natural Gas
frequently raises and lowers the line pressure during a month's period of time.

Wwe were notified this date that E£1 Paso Natural Gas intends to cut this
well off effective this date for an indefinate period of time. We feel we
have done everything feasible as a prudent operator to minimize or eliminate
damage to the reservoir and permanent loss of gas. We have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El1 Paso's line. We have made numerous requests to
El Paso Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this applicgtion has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

I

L
i Zpre //)L L%J

Lamar Eschberger

Consulting Registered
Professional Engineer

Hondo Drilling Company

LE:sg
Enclosure



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 78702-2516 +  [915]682-9401

March 29, 1985

Hondo Drilling Company
Union TX State #1
Sec. 17, T-19-S, R-29-E, NMPM
Eddy County, New Mexico

Total Average/Day
Sales Month MCF MCF
AugLst, 84 23,315 752.1
September 21,194 706.5
Cctcber 20,414 658.5
November 22,136 737.9
December 22,810 735.8
Jantary, 85 22,893 738.5
Totel Six Months 132,762 721.6 Average/Day

Note:
The high line pressure has effected this well, but it does not load up
witt water yet. New completion of offsetting well to the south will cause

drainage so that shut-in. will effect this well.



HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢  MIDLAND, TEXAS 79702-25'6  »
%ﬂw Lease Union TX State Com.

Location S/2 of Section 17, T-19-S, R-29-E, N.M.P.M. - 320 acres, more or less

(915} 682-3401

Well Number 1

County Eddy

, New Mexico. State Lease #K-0493
Ground 3,365
13 3/8" Casing 361" N "

8 5/8" Casing 2,761"

Packer 11,070

i

2 3/8" Tubing 11,080'

Top shot 11,144'

tol ol

25" one shot per foot
xx Bottom shot 11,202'

-

5 1/2" Casing Set 11,514
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HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 ¢  MIDLAND, TEXAS 78702-2516 » [915)682-3401

o

0il Concervation Division
Drawer 0D

Artesia, NM 88210 )
Re :Lease: Unvvronv 77X S7RTE _
well & Location: ¢, s&¢. +2, 7-/9-5, A 27-&
Pool: 7o RAEY 7RPc7 MoRRO
. ' County: Zpo ¥ <oon7y, M7l

Copies of the "Application for Classification as Hardship Gas Well" for the well captioned
above have been sent on this the /g?“- day of SRRl 1985 to the following
parties:

1. Pennzoil Company
P. 0. Drawer 1828
Midland, TX 79702

2. Southland Royalty
21 Desta Drive
Midland, Texas 79702

3. Exxon, USA
P. 0. Box 3llé
Midlanc, Texas 79702

4. Union Cil qf California
P. 0. Eox 3100
Midlanc, Texas 79702

5. E1 Paso Natural Gas Co.
Box 1492 -

El Pasq, TX 79978
v’ / ”77
NAmcL (bl 1cf

Lamar Eschberger a [
Consulting Petroleum ENgineer
HONDO DRILLING COMPANY




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »  MIDLAND, TEXAS 78702-2516 «  [315]682-9401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: Uwvsonv 7X STAIE
Well & Location: s, sec 72, 7-/9-5. K- 29-£
Pool: 7uvRkey 7RPc7 /MOoRROL
County: zpoy COUNTY, N./7).

Gentlenen:

Rccord.ng to our records you are a diagonal offset operator to the captioned
well operated by Hondo Drilling Company. The proration unit assigned to this

well includes the = Sou7H MHALE OF SECTION 17 BENG 220 acres. ryore orless -

Please be advised that Hondo has filed application with the New Mexico 0il
Conservation Oivision for the wiwvenv 77X STA7E NO. / well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any guestions let us hear from you.

Very/gruly y

I wa Y

Lamar Eschberger, Consulti Petroleum Engineer
HONDO DRILLING COMPANY

LE/aer




C— John Shockley - Swabbing Service, Inc. b

p. 0. BoX 1887 PHONE

EUNICE. NEW MEXICO 8823t 394.343%
393-1088

JOHN SHOCKLEY, PRES DENT

RECEIVED iNnvoiIcE N? 3446

TOT— gondo Drilling Co. DEC 6 1984

P.O., Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 Angd......... -

Attention: George Bullard Contract No.

L
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit $14 Purchase Order No.
11-30-84 #7819 Roaded unit to location, Rigged up, O# on Csg.,0# on Thbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. @ 63.25 474,38
Swab Cups 6 @ 15.50 93.00
OSR 2 @ 9.75 19.50
586.88

4%% NM Tax 24.94

611.82

Job Complete
Thank You

'} TERMS: NeT. DUE IN 30 Davs. )



“ HONDO DRILLING COMPANY

410 NORTH LORAINE ¢ DRAWER 2516 * MIDLAND, TEXAS 79702 < {915)682-3401

Syt e Y Ffirljary k. 1985
2 o #‘/}’(7//“' .
«/JVL

Jin. T B

ﬁjffgf;f/d

Mr. Bill G. Lane 30 Iw“‘uﬂ’ Lo
Systems Dispatching )ﬂ"p
El Paso Natural Gas Company r '

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
Wright #2, and Trigg-
Jermings wells .

Dear Mr. lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Muray,
Field Well Testing Supervisor on August 24, 1984.

If there is any further information, please let me know.
Yours truly,
HONDO DRILLING COMPANY

Mﬁm

George D. Bullard
Production Superintendent

GDB/ml
Enclosures

o “‘W’ﬁ p“\
o @,9 e



. I Aoy S J-e =09
STATE OF NEW MEXICO P. 0. Box 2088 i

JERGY AND MINERALS OEPARTMENT Santa fe, New Mexico 87501 Side 1 5%0(/C7
AP’LftATICN TOR CLASSIFICATIC! AS HARDSHIP GAS WELL CTOLJJL’

)erator Hondo Orillirmg Company ) Contact Party Margaret Longanecker

dress Drawer 2516, Midland, Texas 79702 ) Phone No. 915-682-9401

ase UN/ON TX SIRTE Well No. __/_ UT A sec. 7 TWP _ /95 RGE - &

0l Name 7L kLY TRACT moRRow/ Minimum Rate Requested 7 RA ek [fday

-ansporter Name &£y FRS0 NATURAL SAS <O Purchaser (if different)

e you seeking emergency "hardship” c¢lassification for this well? X yas ne

plicant must provide the following information'to support his contention that the subject
11 qualifies as a harcship gas well.

Provide a statement of the problem that leads the appiicant to believe that ®underground
waste” will occur if the subject well is shut-in or is curtailed below its ability to

produce. (The definition of underground waste is shown on the reverse side of this
form)

Document that-you as applicant have done all you reasonably and economically can do to
eliminate or prevent the problem{s) leading to this application.

a) Hell history. Explain £fully all attempts made to rectify the problem. If no
ttempts have been made, explaxn reasons for failure to do so.
b) Mechanical condition of the well (provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i) the use of *smallbore” tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

Present his=orical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢) Length of time swabbing is required tc return well to producticn after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

If failure to obtain a hardship gas well classification would result in premature
abandonment, calculate the quantity of gas reserves which would be lost

Show the minimum sustainable producing rate of the subject well.

This rate can be-
determined by:

a) Minimum flow or "log 0££“ test:; and/or
b} Documentation of well producticn history (producing rates and pressures, as well as
gas/water raclo, beth befors and after shuc-in pericds due to the well dying, and
other appropriate praoduction datal.

Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

Submit any other appropriate data which will support the need for a hardship
classification. . .

If the well is in a prorated pool, please show its curreht under~ or bver-produced M

ftatus.

Attach a signed statement certifying that all information submitted with this
application is true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office {give the

name) and that notice of the applxcatzon has been given to the transporter/purchaser and
4ll offset operators.

peguray
Mgy L
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GENERAL INFCRMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

Definition of Uandergrdund Waste. -

"Underground Waste as those words are generally understood in the oil and gas
business, and in any event to embrace the inefficient, excessive, or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locat.ng, spacing, drilling, equipping, opexating, or prccucing,
of any well or wells in a manner <o reduce or tend to reduce the total gquantity of
crude petroleum oil or natural gas ultimately recovered f£rom any pool, and the use
of inefficient underground storage of natural gas."”

The only acceptable basis for obtaining a "hardship®” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The applicant must not only
prove waste will occur without the "hardship” classification, but also that he has acted
in a responsible and prudent manner to minimize Or elim:nate the problem prisr <o
requesting this special consideration. If the subject well is classified as a
"hardship” well, .t will be permitted to produce at a specified mimrimum sustainable rate
without being subtecz to shut-in by the purchaser due %o lcw demand. The Division can
rescind approval at any time without notice and require the operatsT to show cause why
the classification should not be permanently rescinded if abuse of <this special
classification becomes apparent. .
The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production 13 insufZZicient to support this rate (in the opinion of
the Direczor), or if an offset operator or purchaser opjects to the requested rate, a
minimum flow ("loc 0ff") test may be required. The operator may, i¥ he desires, conduct
the minimum flow test, and submit this information with his applicarion.

If a minimum flow test is to be run, either at the operator's optiaom or at the request
of the Division, the cffset operators, any protesting party, the puxchaser and COCD will
be notified of =he date of the test and given the opportunity to wiwness, if they so
desire.

Any interested party may review the data submitted at either the Santa Fe ocffice or the
appropriate CCD District 0ffice.

The Director can approve uncontested applicaticns administratively :if, in his opinion,
sufficient just:iiicaction is furnished. Notice shall be given of intent to acorove by
attaching such notice to the regular examiner's hearing docket. Witain 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be approved.

Should a protest be filed in writing, the applicant will be permitted to either w;thdzaw
the applicaticn, or request it to pe set for hearing.

An emergency approval, on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending £iling of formal applica=zion and final
acticn of the OCD Direczor. This temporary approval may be granted only if the District
Supervisor is convinced waste will occur without immediate relief. If grantad, the
District Supervisor will notify the purchaser.

After a well receives ‘a "hardship® classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually taat conditions have not changed substantially in order to continue to
retain this classification. -

Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show ause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

A well classified as a "hardship well®” will continue to accumulate over and under
production (prora=ted pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non~hardship well. Any cumulative owerproduction accrued
either before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rata. -



HONDO DRILLING COMPANY

POST OFFICEDRAWER 2516 *  MIDLAND, TEXAS 79702-2516 ¢  [915)682-3401

March 27, 1985

Energy & Minerals Department
0il Conservation Division
Drawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: ¢wdoN TX STARTE
well No.: 7, SEC. 17, 7-/9-5, X-29-&
Pool Name: yyreey 7RACT moRRILJ

Gentlemen:

In reference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well is E]l Paso Natural Gas. The
gathering system pressure now exceeds our contract limitation. E1 Paso
Natural Gas Cocmpany has raised and lowered their line pressure on numer-
ous occassions over the past twelve months to a point that this well (1)
will no longer produce or (2) after being shut-in the well when opened
cones water out of the reservoir which kills the well. If this well is
allowea to produce on a continualbasis the coning of water does not take
place in the reservoir and tne well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons.

Enclosed please find our bottom hole diagram of the well. No down-
hole prablems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger 1ifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
OUr latest swabbing invoice for an area well. At the rate at which

L

JTY e
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Energy & Mineral Department
Page 2

El Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full tine.

In the event a hardship gas well classification is not received on
this we.l, we feel it would result in premature abandonment of this well.
We estinate this well would continue to produce at a rate of 7 A MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of gperating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never tu be recovered.

The minimum flow rate we are reguesting for this well is 74 MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine

the production rate before and after shut-in periods as El Paso Natural Gas

frequently raises and lowers the line pressure during a month's period of time.

We were notified this date that El Pasoc Natural Gas intends to cut this
well off effective this date for an indefinate period of time. wWe feel we
have dore everytning feasible as a prudent operator to minimize or eliminate

camage to the reservoir and permanent loss of gas. Wwe have checked our well
for dowrhole problems and swabped the well when it was indicated we could
produce the well into E1 Paso's line. we have made numerous reqguests to

El Paso Natural Gas to allow cur wells to procuce at a minimum rate ang have
receivec no ccoperation fraom tnem.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Civision District office at Artesia, New Mexico.
Notice of the application has been giver to El Pasg Natural Gas Company and
all offset operators, as per the plat enclosed witn this application.

Yours truly,

Lzmt7/¢fz,X2ﬁ{;}e

Lamar Eschberger~-

Consulting Registered
Professional Engineer

Hondo Orilling Company

LE:sg
Enclosure

T




o HONDO DRILLING COMPANY

POST JFFICE DRAWER 2516  »  MIDLAND, TEXAS 79702-251'6

GQILL“ Lease Union TX State Com.

«  {9151582 340"

Well Number 1

Location S/ of Section 17, T-19-S, R-29-E, N.M.P.M. - 320 acres, more or less

County Ecdy , New Mexico. State Lease #K-0493
Ground 3,365
/8" Casgin '
13 3/8" Casing 361 N\ ,

Casing 2,761" N

Packer 11,070 +

2 3/8" Tubing 11,080'

Xd Top shot 11,144
XX

x® Bottom shot 11,202’

25' one shot per foot
5 1/2" Casing Set 11,514’




HONDO DRILLING COMPANY

POST OFFICE DRAWER 2516 »

Januiry, 85

Total Six Mgonths

Note:

The high line pressure has effected this aeli,

with wactar yet.

New

arch 29, 1935

Hondo Crilling Company
Union TX State #1
Sec. 17, T7-19-5, R-29-E, NMPM
tddy County, New Mexico

Total
MCF

drainage so that shut-in will effect this well.

MIBLAND, TEXAS 79702-2516 =

o
wn
63}

738.

721

but it daoes

completion of offsetting well to the

(915)682-9401

01

.6 Average/0Bay

not load up

scuth will cause
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HONDO DRILLING COMPANY

- POST OFFICE DRAWER 2516

o

0il Conservation Division

* Drawer 0D

Artesia, NM 88210

MIDLAND, TEXAS 79702-2516 « [915)682-8401

Re :Lease: UNvrowNv TX STRTE
well & Location: ¢, SE¢. 47, 7-/9-5, £ 27-&
Pool: rukkey 78Pc7 moRRoc
County: Zioo v covnv7y, AN

Copies of the "Application for Cla551f1cat10n as Hardship Gas Well" for the well captioned

above have been sent on this the

parties:

Pennzoil Company
P. 0. Drawer 1828
Midland, TX 79702

Southlard Royalty
21 Destz Drive
Midland, Texas 79702

Exxon, LSA
P. 0. Bcx 3116
Midland, Texas 79702

Union 0il of California
P. 0. Bex 3100
Midland, Texas 79702

El Paso Natural Gas Co.

Box 1492
El Paso, TX 79978

day of SFFRIL 1985 to the following

Véna 1 {/ meffb

Lamar Eschberger
Consulting Petroleum ENglneer
HONDO DRILLING COMPANY




HONDO DRILLING COMPANY

- POST OFFICEDRAWER 2516 »  MIDLAND, TEXAS 79702-2516 ¢  [915]682-3401

April 12, 1985

Re: Application for Classification
as Hardship Gas Well
Lease: /o 7X STR7E
Well & Location:/ Sec 77, 7-/7-5, R-29-£
Poal: 7uRkcy 7RACT /MoLRO L
County: zpoy COUNT Y, N,

Gentleren:

According to our reccrds you are a diagonal offset operator to the captioned
well orerated by Hondo Orilling Company. The proration unit assigned to this
well ircludes the ' Jou7# HALE OF SECTIAN 17, BENG 220 acres race orfess-

Please be advised that Hondo has filed applcation with the New Mexico 0il
Conservation Division for the ¢ivien 77X STR7E NO. / well to be placed in
the Hardship Gas Well Classification. This would allow the well not to be
completely shut-in during periods of low gas demand. It is difficult to keep
this well producing normally with the frequent purchaser shut-ins. It has
already suffered formation damage because of previous shut-in periods.

If you have any questions let us hear from you.

q
7
Vi?fétruly yohrs, /
i /:

(9%

7 | (it

amar Eschberger,
HONDO DRILLING COMPANY

ulting Petroleum Engineer

LE/aer



JOHN SHOCKLEY, PRESIUENT

i

John Shockley - Swabbing Service, Inc. \
p. 0. BOX 1857 PHONE
EUNICE, NEW MEXICO 8823t 394.3438
393.1088

RECEIVED inzvoicE N? 3448

Tor— Hondo Drilling Co. DEC 6 1984
P.O, Drawer 2516 , Date December 5, 1984
Midland, Texas 79702 Msd............
Attention: George Bullard Contract No.
L
AFE No.
Regq. or

Lease & Well No.

Wright #1 Swab Unit #14 Purchase Order No.

11-30-84 #7819

Roaded unit to location, Rigged up, 0# on Csg.,0# on Tbg.,
First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. @ 63.25 474 .38
Swab Cups 6 @ 15.50 93.00
OSR 2 @ 9,75 19.50
586.88

4%% NM Tax 24.94

611.82

Job Complete
Thank You

) TERMS: NET. DUE IN 30 Davs. )



f Q HONDO DRILLING COMPANY

410 NORTH LORAINE ¢ DRAWER 2516 * MIDLAND. TEXAS 79702 « (915) 682-9401

Q@,u_ﬁa February 14, 1985

R Q;{MI “, furr-' ,"')

Mr. Bill G. Lane MW”‘W PR
Systems Dispatching xoﬂ*
El Paso Natural Gas Company D

P. 0. Box 1492
El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
Wwright #2, and Trigg-
Jermings wells .

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Muray,
Field Well Testing Supervisor on August_ 24, 1934,

If there is any further information, please let me know.

Yours truly,

HONDO DRILLING COMPANY

Mﬁ&%@{/

George D. Bullard
Production Superintendent

GDB/ml
Enclosures
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STATE QOF NEW MEXICO " ?. 0. Box 2083 $ide 1

ERGY AND MINERALS DEPARTMENT Santa fe, New Mexico 87501 _ 5747C)9
APPLI‘(':ATICN FOR CLASSIFICATICYN AS HARDSHIP GAS WELL CDW

srator Hondo Orilling Company ) Contact Party Margaret Longanecker

dress Drawer 2516, Midland, Texas 79702 ’ Phone No. 915-682-9401

ase UN/ON TX STATE Well No. __/- UT A sec. /7 TP __/9-J RGEZ A2-&

ol Name _gyukRkeY TRACT mMorRRIw Minimum Rate Requested TRA et /d;y

ansporter Name &¢ fRSO NAFULAL AT €O. Purchaser (if different)

e you seeking emergency "hardship” classification for this well? X yes ne .

plicant must provide the following information to support his contention that the subject
11 qualifies as a hardship gas well.

Provide a statament of the problem that leads the appiicant to believe that “"underground
waste® will occur if the subject well is shut-in or is curtailed below its ability to
produce. (The definition of underground waste is shown on the reverse side of this
form)

Document that you as applicant have dcne all you reasonably and economically can do to
eliminace or prevent the problem(s) leading to this application.

a4) Well history. Explain fully all attempts made to rectify the problem. If no
attempts have been made, explain reasons for failure to do so. ‘

b) Mechanical condition of the well(provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

~ 1) the use of "smallbore" tubing; ii) other de-watering devices, such as plunger
lift, rod pumping units, etc.

Present his=orical data which demonstrates coanditions that can lead to waste. Such data
should include:

&) Permanent loss of productivity after shut-in periods (i.e., formation damage).
b) Ffrequency of swabbing required after the well is shut-in or curtailed.

¢} Length of time swabbing is required to return well to producticon after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

If failure to cbtain a hardship gas well classification would result in premature
abandonment, calculate the quantity of gas reserves which would be lost

Show the minimum sustainable producing rate of the subject well. This rate can be
determined by:

a) Minimum flow or "log 9££* test: and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, both befora and after shuct-in periods due to the well dying, and
other appropriate production data). .

Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all offsetting acreage.

Submit any other appropriate data which will support the need for a hardship
classification. . .

If the well is in a prorated pocol, please show its current under- or ove:-produced b

gtatus.

Attach a signed statement certifying that all information submitted with this
application is true and correct to the best of your knowledge; that one copy of the
application has been submitted to the appropriate Division district office (give the

_name) and that notice of the applxcatxon has been given to the transporter/purchaser and
all offset operato:s.

T
)

-

N | AT i« s

e

e
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GENERAL INFCRMATION APPLICABLE TO HARDSHIP GAS WELL CLASSIFICATION

1) Dpafinition of Uadergrcdund waste. -
*Underground Waste as those words are generally understood in the oil and gas
business, ard 1n any event to embrace the inefficient, excessive, Or improper use
or dissipation of the reservoir energy, including gas energy and water drive, of
any pool, and the locating, spacing, drilling, equipping, opezating, or producing,

- of any well or wells in a manner to reduce or tend to reduce the total gquantity of

v crude peczoleum 0il or natural gas ultimately tecovered f£rom any pool, and the use

of inefficient underground storage of natural gas.”

2) - The only acceptable basis for obtaining a "hardship” classificatiom is prevention of
waste with the burden of proof solely on the applicant. The aprlicant must not only
prove waste will occur without the “"hardship” classification, but also that he has acted
in a responsible and prudent manner tO minimize or elim:inate the proplem pricr to
requesting this special considerat:on. I£ the subject well is classified as a
*hardship® well, it will be permitted to produce at a specified mimimum sustainable rate
without being subject to shut-in by the purchaser due to low demand. The Division can
rescind approval at any time without notice and require the operatagr to show cause why
the classification should not be permanently rescinded if abuse of =his special
classification becomes apparent. .

3) The minimum rate will be the minimum sustainable rate at which the well will flow. 1If
data from historical production 1s insuiZicient to support this rate (in the copinion of
the Director), or if an offset operator or purchaser objects to the requested rate, a
minimum flow ("log Cf£") test may be required. The operator may, if he desires, conduct
the minimum flow test, and submit this information with his applicaction.

4) If a minimum flow test is to be run, either at the operator's optiamy or at the request
of the Division, the offset operators, any protesting party, the purchaser and OCD will
be notified of the date of the test and given the opportunity to wizness, if they so
desire.

$) Any interested party may review the data submitted at either the Santa Fe office or the
appropriate OCD District 0ffice.

6) The Director can approve uncontested applications administratively i€, in his opinion,
sufficient justificaticn is furnished. Not:ice shall be given of Lntent £O acprove by
attaching such notice %o the reqular examiner's hearing docket. Wicain 20 days
following the date of such hearing, the affected parties will be permitted to file an
objection. If no objection has been filed, the application may be avproved.

7) Should a protest be filed in writing, the applicant will be permitted to either withdraw
the application, or request 1t to be set for hearing.

8) An emergency appioval. on a temporary basis for a period not to exceed 90 days, may be
granted by the District Supervisor, pending filing of formal application and final

action of the OCD Jirector. This temporary approval may be granted only if the District .

Supervisor is convinced waste will occur without immediate relief. If granted, the
District Supervisor will notify the purchaser.

9) After a well receives-a "hardship" classification, it will be retained for a period of
one year unless rescinded sooner by the Division. The applicant will be required to
certify annually that conditions have not changed substaatially in order to continue to
retain this classification. -

10) Nothing here withstanding, the Division may, on its own motion, require any and all
operators to show cause why approval(s) should not.be rescinded if abuse is suspected or
market conditions substantially change in the State of New Mexico.

11) A well classified as a "hardship well® will continue to accumulate over and under
production (prorated pools). Should allowables exceed the hardship allowable assigned,
the well will be permitted to produce at the higher rate, if capable of doing so, and
would be treated as any other non-hardship well. Any cumulative owerproduction accrued
either before or after being classified "hardship” must, however, be balanced before
the well can be allowed to produce at the higher rate. -
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i’“—# March 27, 1985

Energy & Minerals Department
0il Conservation Division
ODrawer DD

Artesia, NM 88210

Re: Application for Classification
as Hardship Gas Well
Lease: gwdon 7X STRTE
well No.: ¢, SEC. 17, 7-19-5, K-29-&
Pool Name: ryugkey 7RACT MmoRRoLJ

Gentlemen:

In -eference to the well as captioned above, we are respectfully
requesting that the well be classified as a hardship gas well under
Rule 409 and/or Rule 410.

The purchaser/gatherer on this well i1s El Paso Natural Gas. The
gatherinj system pressure now exceeds our contract limitation. El Paso
Natural 3as Company has raised and lowered their line pressure on numer-
pus occassions over the past twelve months to a point that this well(])
will no longer produce or (2) after being shut-in the well when opened
cones water out of the resevvoir which kills the well. If this well is
allowed to produce on a continualbasis the coning of water does not take
place in the reservoir and the well will continue to flow. On a non-
flowing well this situation has caused a 100% loss of revenue and has
caused gas to be left in the reservoir never to be recovered which
constitutes waste of hydrocarbons. ’

Enclosed please find our bottom hole diagram of the well. No down-
hole problems are indicated in this well and remedial work is not indi-
cated downhole. The use of smallbore tubing, plunger lifts or rod pump-
ing units would not be effective if the well is subjected to periods of
shut-in. Due to the low productivity of this well it is not economically
feasible to install a compressor. If the gathering system line pressure
was at the contract pressure or below, this would not be necessary.

In cases where we have swabbed our wells back, in this area, they
have not been capable of producing the previous amount of gas due to the
intrusion of water into the reservoir which permanently damages and
restricts the flow of gas to the wellbore. We have enclosed a copy of
our latest swabbing inveoice for an area well. At the rate at which

H
H
i
:
3




Energy & Mineral Department
Page 2

€l Paso Natural Gas raises and lowers the line pressure, it would be
necessary to retain a swabbing unit in the area, for our wells, almost
full time.

In the event a hardship gas well classification is not received on
this well, we feel it would result in premature abandonment of this well.
We estimate this well would continue to produce at a rate of 7R 2 MCF
per day for a minimum of 10 years. In the event we cannot produce the well
at this rate, the economics of operating a non-producing well would force
premature plugging and abandonment causing gas to be left in the reservoir
never to be recovered.

The minimum flow rate we are requesting for this well is 7ol MCF
per day. This minimum flow rate was derived from well production history,
the latest six months producing rate average. It is difficult to determine
the production rate before and after shut-in periods as El Paso Natural Gas

frequently raises and lowers the line pressure during a month's period of time.

We were notified this date that E1l Paso Natural Gas intends to cut this
well off effective this date for an indefinate pericd of time. We feel we
have done everything feasible as a prudent ogperator to minimize or eliminate
damage to the reservoir and permanent loss of gas. Wwe have checked our well
for downhole problems and swabbed the well when it was indicated we could
produce the well into El Paso's line. We have made numerous requests to
El Paso Natural Gas to allow our wells to produce at a minimum rate and have
received no cooperation from them.

All of the information submitted with this application is true and
correct to the best of my knowledge. One copy of this application has been
submitted to the appropriate Division District office at Artesia, New Mexico.
Notice of the application has been given to El Paso Natural Gas Company and
all offset operators, as per the plat enclosed with this application.

Yours truly,

j’ A [

THAIN L7 Cachfdvie’

Lamar Eschberger<”

Consulting Registered
Professional Engineer

Hondo Orilling Company

LE:sg
Enclosure
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S &
Q7}.\_,\ts March 29, 1985

Hondo Drilling Company
Union TX State #1
Sec. 17, 7-19-5, R-2%9-£, NMPM

Eddy County, New Mexico

Tatal Average/Day

5ales Mzath MCE MO F

August, 24 22,315 752.1

tectamcer 21,194 7Ce.%

Octaober 20,44 £55.5

Novsenber 22,135 727.9

Cecenber 22,8130 725.8

January, 85 22,893 738.5

Tota. Six Months 132,762 - 721.6 Average/Day

Note:
The high line pressure has effected this well, but it does not load up
with water yet. New completion of offsetting well to the south will cause

drainage so that shut-in will effect this well.




HONDO DRILLING COMPANY

POST OFFCE DRAWER 2516 ¢ MIDLAND, TEXAS 73702-25'6 «  [915)682 3401

@[L’L"& Lease Union TX State Com. Well Number 1

Location S/2 of Section 17, T-19-S, R-29-E, N.M.P.M. - 320 acres, more or less

County Eddy , New Mexicoc. State Lease #K-0493
Ground 3,365
L3 3/8" Casing 361" N V
8 3/8" Casin 2,761"
g s N / .

Packer 11,070 +

2 3/8" Tubing 11,080’ kJ

xyg Top shot 11,144
Bottom shot 11,202'

25' one shot per foot

5 1/2" Casing Set 11,514’ \
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HONDO DRILLING COMPANY

:. LL& POST OFFICE DRAWER 2516

0il Conservation Division
Drawer DD

Artesia, NM 88210

MIDLAND, TEXAS 79702-2516 « [915)682-9401

Re :lLease: UNrsov TX S7RTE
Well & Location: ¢, s&¢. +7, 7°/%-3, R29-£
Pool: FoRkEY 7RACT MoRRoLI
County: £p0 v coonTy, A7)

Copies of the "Application for Classification as Hardship Gas Well" for the well captioned

above have been sent on this the /Q?““’

day of

Weds. 978 1985 to the following

parties:

1. Pennzoil Company
P. 0. Drawer 1828
Midland, TX 79702

2. Southland Royalty
21 Desta Drive
Midland, Texas 79702

3. Exxon, USA
P. 0. Box 3116
Midland, Texas 79702

4. Union 0il of California
P. 0. Box 3100

Midland, Texas 79702

5. E1l Paso Natural Gas Co.
Box 1492

El Paso, TX 79978

Véna/z {/quﬁ»

Lamar Eschberger
Consulting Petroleum ENglneer
HONDO DRILLING COMPANY




HONDQO DRILLING COMPANY

POST OFFICE DRAWER 2516

QQ)LL\@@ ' )

April 12,

Re:

Gentlemren:

MIDLAND, TEXAS 79702-2516

(915) 682-9401

1985

Application for Classification

as Hardship Gas Well

Lease: Uw/on 7X STR7E

Well & Location: /s Sec /2, 717 5. R 29-£&

4
Pool: 7uRkcy 7RAc7 /MoRRoe

County: ooy COUNT Y, N./7.

According to our reccrds you are a diagoral offset operator to the captioned

well operated by Hondo Orilling Company.
well includes the -

The proration unit assigned to this
SOUTH HALF OF SECTION 17 BENG 230 aces rmere arless -

Please be advised that Hondo has filed applcation with the New Mexico 0il

Conservation Division for the wivenw 77X S7TR7E NO. /

well to be placed in

the Hardship Gas Well Classification.

This would allow the well not to be
completely shut-in during periods of low gas demand.
this well producing normally with the frequent purchaser shut-ins.

It is difficult to keep
It has

already suffered formation damage because of previous shut-in periods.

If you nave any questions let us hear from you.

Very truly yqurs

- /7
o
Lamar Eschberger, Cofisulting Petroleum Engineer

HONDOQ ORILLING COMPANY

LE/aer
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U e— John Shockley - Swabbing Service, Inc. \
P. ©. BOX 1857 PHONE
EUNICE., NEW MEXICO 8823t 394-3438
393-1088

JOHN SHOCKLEY. PRESIDENT

RECEIVED INvVOICE N? 3446

TO:! Hondo Drilling Co. DEC 6 1984

P.O, Drawer 2516 , Date December 5, 1984

Midland, Texas 79702 hsi............

Attention: George Bullard Contract No.

L
AFE No.
Req. or
Lease & Well No. Wright #1 Swab Unit #14 Purchase Order No.
11-30-84 $7819 Roaded unit to location, Rigged up, 04 on Csg.,0# on Tbg.,

First fluid at 9200', Swabbed appx. 8 Bbl. of water to
pit, Very light gas, Last fluid at 11,000', 0# on Csg.,
Closed well in, Rigged down.

Two Man Crew 7% Hrs. @ 63.25 474.38

Swab Cups 6 @ 15.50 93.00

OSR 2 @ 9.75 19.50

' 586.88

. 4%% NM Tax 24.94
611.82

Job Complete
Thank You

) TERMS: NET. DUE IN 30 Davs. )
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410 NORTH LORAINE ¢ DRAWER 2516 « MIDLAND, TEXAS 79702 o (915) 682-9401
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February 14, 1985

| Mw o

n 4

ta, T g- 85 ef”’ M”

M 4- w"/ Ay .
, ﬂ/

Mr. Bill G. Lane Y f L,W“ R

Systems Dispatching Y ”

El Paso Natural Gas Company D

P. 0. Box 1492

El Paso, Texas 79978

Re: Shut-in of Union TX State,
Alscott #l, Alscott #2,
Alscott #3, Wright #1,
wright #2, and Trigg-
Jermings wells .

Dear Mr. Lane:

Enclosed is a copy of the exemptions on the above captioned wells
from the State of New Mexico Energy and Minerals Department as per
our conservation today. These reports were signed by Joe B. Murray,
Field Well Testing Supervisor on August_zl;, 1984.

1f there is any further information, please let me know.

Yours truly,

HONDO DRILLING COMPANY

Mﬁw

George D. Bullard
Production Superintendent

GDB/ml

nclosures




