
HILL FEDERAL #2 

WORKING INTEREST OWNERS 

Reading & Bates Petroleum Company 

Hooper, Kimball & Williams, Inc. 

PC, LTD 

Ibex Partnership 

Warren Malcolm Clark 

Test. Trust UWO Warren Clark 

Carolyn Clark Oatman 

\<fipuntain_States^Natural Gas Corporation 

Ralph Gill 1 land 

Duer Wagner, Jr. 

Duer Wagner I I I 

Southland Royalty Company 

.12499999875 

.12499999875 

.05853274500 

.05853274500 

.00305175000 

.00160215000 

.00328061250 

.06250000000 

.03125000000 

.02906250000 

.00218750000 

.50000000000 

I FORE EXAMINER QUINTANA 
OIL CONSERVATION DIVISION | 

EXHIBIT MO. ~~ 



SOUTHLAND ROYALTY COMPANY 
P.O. Box 570 
Farmington, NM 87401 

A 

southland Royalty Company 

COMPANY NO. ° 1 s 
02 

RECORD 10 — 

SEO 
000 

14-16 

AUTHORIZATION FOR EXPENDITURE AFE NUMBER. 

DELETE. 
SRC 

ADD CHANGE i 7 

AFE DATE _ L / 1 2 - / 8 5 _ NAME _ 
27 32 33 

0 SUPPLEMENTA1 SRC OPERATOR _ i 
^ j T T3 7 ' 

LEASE'UNIT NO. 

13 

501536 

Hi l l Federal #2 

ORIGINAL. 
AUTHORITY IS REQUESTED TO: P r i l l & Complete a Gavilan Mancos/ Gavilan Greenhorn-Graneros-Dakota 
WILDCAT DEV.!— W e l 1 

77 77 

LOCATION: SW/NE, Section 25, T25N, R2W, 1710' FNL & 1710' FEL, Rio Arriba County. New Mexico 

FOOTAGE 

400' 
1150' 
6950' 

8000' 

TANGIBLE — 249 
01 oi Conductor or Drive Pipe 
01 02 racing 9 - 5 / 8 , r . 3 2 . 3 0 1 . H-40. ST&C 

ESTIMATED COST 
PROOUC1NG TO CASING PT. 

03 

04 

05 

oe 

07 

08 

5-1/2". 17#. K-55. ST&C 
6,1QQ 6.100 

5 - 1 / 2 " . 15.5Q#. K-55. ST&C 
9,4QQ 9.400 

53ilQQ 53.100 

02 09 Tubing 
os to Wellhead. 

Packer 

2 - 7 / 8 " . 6 .50#. J - 5 5 . EUE 3Q,0QQ 

04 11 

O* 12 

Tubing Anchor 
9.000 l.QQQ 

Artificial Lift Rods. Purno, Pumping U n i t 
os ia Tank Battery 

1,100 
7?.000 
2Q.QQQ 

22 17 

K 

01 i » 

02 20 

03 21 

34 22 

OS 23 

08 24 

07 2S 

08 28 

09 27 

10 21 

11 29 

12 30 

13 31 

14 32 

15 33 

19.23 34 

i? 35 

19 39 

240 07 37 

19.20.21 39 

TOTAL TANGIBLE 100% 

s a r A 5000 

S 205,700 is 69,600 ! TOTAL TANGIBLE 100% 

s a r A 5000 $ 102,850 Is 34,800 

INTANGIBLE —248 
8100 ft- <aS 13.00 /ft. S 105.300 S 105,300 Drilling 

Rig, Day Work 2 davs (a S4500.00 'day 
Rig Moving Costs. 
Completion Rig. 

9,QQ0 

7 davs (a S3600.00 /day 
4.000 

9iQQQ 
4,QQQ 

25.200 25,2QQ 
Roustabout & Miscellaneous Labor. 
Auto, Trucking, Barge, Tug . 

5,QQQ 4,QQQ 
6-000 3,000 

Roads, Canals. Location, Damages. Cleanup. 
Mud. Oil. Water, Chemicals 
Drill Stem Tests 

6,QQQ 6,0QQ 
38,0QQ 3?.non 

Eiectric Logs & Bond Logs . 
Cement, Centralizer. Scratchers, Service & N i t rogen 
Bits, Fuel 

25,QQQ 
38,000 ps.noo 
2,000 

33,000 

Rental Equipment. 
Core & Analyses _ 

7,500 
2,000 
7,500 

Bottle Tests & Sidewall Cores . 
Perforate 
Acid & Frack 

9,000 
95,000 

9,000 
95,000 

Geological & Engineering. 
Mud Logger 
Cost of Control Insurance (SRC Only) 
Miscellaneous & Unforeseen 
District & Overhead Expense 

37,500 
3.200 

36.000 
2,200 

Premium pricing may be used for tuoular goods. 3 9 . T O T A L I N T A N G I B L E 1 0 0 % 
Sucn pricing will Be limned to mill base DIUS out-of- , 
stock" charges. Do you wisn to furnish luDulars in 4 0 . S R C A 5 0 0 0 
k i n d ' ' 

YES. NO. 41. GRAND TOTAL COSTS 

42. SRC. 5000 

s 
===±====== 
207,850 is 199,100 

s 621,400 
i 
i 

467,800 

s 310,700 :s 233,900 

AUTHORIZATION REQUESTED , 

• BEFORE EXAMIKkR"Q UIN T A N A 
OIL CONSERVATION DIVISION 

::x; :iBn NO. 3 

I CASE HO. e(e"3/y 
l9«9T9TOnnMi-9fiTTTriwri^^ niii im m 

AUTHORIZATION APPROVED 

MOUNTAIN STATES NATURAL GAS CORP. - .06250000000 
Company 

By ~ 

Oate 

0281 SSC0044 



CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Southland Royalty Company 

May 29, 1985 

Mountain States Natural Gas Corporation 
P. 0. Box 35426 
Tulsa, Oklahoma 74135 

RE: SRC - Hill Federal #2 
SW/NE, Section 25, T25N, R2W 
Rio Arriba County, New Mexico 

Gentlemen: 

Attached for your approval are two copies of Southland Royalty Company's 
AFE for the subject well which we plan to complete in the Gavilan 
Mancos/Gavilan Greenhorn-Graneros-Dakota, formations. 

According to our Land Department in Denver working interest of the well will 
be as follows: 

BEFORE EXAMINER QUINTANA' 
OIL CONSERVATION DIVISION 

^<L EXHIBIT 

CASE NO. fek^r? 

Reading & Bates Petroleum Company 
Hooper, Kimball & Williams, Inc. 
PC, LTD 
Ibex Partnership 
Warren Malcolm Clark 
Test. Trust UWO Warren Clark 
Carolyn Clark Oatman 
Mountain States Natural Gas Corporation 
Ralph Gi H i land 
Duer Wagner, Jr. 
Duer Wagner I I I 
Southland Royalty Company 

.12499999875 

.12499999875 

.05853274500 

.05853274500 

.00305175000 

.00160215000 

.00328061250 

.06250000000 

.03125000000 

.02906250000 

.00218750000 

.50000000000 

If you are in agreement, please sign and return one copy of the attached 
AFE to: Southland Royalty Company, P.O. Drawer 570, Farmington, New Mexico 
87499. If you do not desire to participate in the drilling of this well, 
please sign and return a copy of the attached statement to the above mentioned 
address. In either case, we would appreciate your prompt attention to this 
matter. 

P.O. DRAWER 570 (505) 325-1841 FARMINGTON. NEW MEXICO 87401 



Mountain States Natural Gas Corporation 
Page Two 
May 29, 1985 

If you have any questions concerning this, please do not hesitate to contact 
me. 

C. Terry Hobbs 
District Operations Engineer 

CTH/eg 

Attachments 

XC: Lizz Taylor-SRC-Denver, CO 

Mountain States Natural Gas Corporation 
P. 0. Box 1362 
Tulsa, Oklahoma 74101 



Mountain States Natural Gas Corporation 
Page Three 
May 29, 1985 

MOUNTAIN STATES NATURAL GAS CORPORATION does not wish to join in the dri l l i n g 
of the HILL FEDERAL #2 well located in the SW/NE, Section 25, T25N, R2W, 
Rio Arriba County, New Mexico. We wish to operate under the non-consent 
clause of the existing operating agreement. 

Date: Signed: 



WELL NAME AND LOCATION: Hill Federal #2 
SW/NE, Section 25, T25N, R2W 
1710' FNL & 1710' FEL 
Rio Arriba County, New Mexico 

As an interest owner in the above named well, we DO NOT 
require copies of Monthly Production Reports. 

As an interest owner in the above named well, we DO 
require copies of Monthly Production Reports. 

Please send the reports to the following address: 

COMPANY NAME: 

ATTENTION: 

ADDRESS: 



w I © S E N D E R : C o m p l e t e i t e r m 1 , 2 , 3 end 4 . 
-n 
5 Pu t y o u r address in tne " R E T U R N T O " space on t he 

reverse s ide. Fa i l u re TC d o th is w i i i p revent th is card f r o m 
be ing r e t u r n e d t o y o u . The r e t u r n receipt fee wiH p r o v i d e 
y o u t he n a m e of the person de l ivered t o and the date o f 
de t i ve r y . Fo r a r i d i t i e s ! tees the f o l l o w i n g services arc 

^" sve i fah le . C o n s u l t pos tmas te r f o r fees, and check bos fes ) 
<T f c i serv ice ls) reques ted . 

1 . S S h o w t c w h e m , da te end address c f de l i ve ry . 

2 . • R e s t r i c t e d De l i ve ry . 

3. A r t i c l e Addressed t o : 

A l b e r t J. B l a i r , P r e s i d e n t 
Mountain S t a t e s N a t u r a l Gas 
Post O f f i c e Rox 35426 
T u l s a , Oklahoma 7 413 5 

4 . T y p e o f Serv ice : 

G Reg is te red t_j Insured 
E C e r t i f i e d G C O D 
LJ Express M t ' i ! 

A r t i c l e N u m b e r 

P 456 364 490 

A i w s y s o b t a i n s igna tu re c f addressee o r age ju Bnd 
D A T E D E L I V E R E D . 

—— , - : Q 5. S i g n a t u r e >-Acdrsss.ee 
O 

6. S i g n a t u r e — A g e n t 

O X 
35 7. Date o t D e l i v e r y 

C 
X 
z 
a 
m 
o 
rr. 

8. Addressee's Address (ONjLfiffe^uesiedund' fee paid) 

Q C " : / . C r~, n +- K 1 - . ^1 T3 /—\ T T —. 1 
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p 456 3.64 .490 
RECEiPT FOR CERTIFIED M A I L 

NC INSURANCE COVERAGE PROVIDED— 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

: Postage 

C a r t i t i e d Fee 

Specia l De l i ve ry Fee 

Res t r i c ted De l i ve ry Fee 

R e t u r n Rece ip t S h o w i n g 
t o w h o m and Da te De l i ve red 

! Return Receipt Showing to w h o m , 

• Date, and Address of Delivery 

—• j TOTAL Postage and Fees 

22. 

.$0 

7-£7 
Pos tmark o r D a t e 





CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D . B L A C K S U I T E I - I I O N O R T H G U A D A L U P E 
M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 
P O S T O F F I C E B O X 2 2 0 8 

B R A D F O R D C . B E R G E SANTA FE, NEW MEXICO 87501 
J . S C O T T H A L L 

T E L E P H O N E : ( S 0 5 ) 9 8 S - 4 4 2 

L O U R D E S A . M A R T I N E Z T E L E C O P I E R : 1 5 0 5 1 9 8 3 - 6 0 4 3 

June 24, 1985 

CERTIFIED MAIL 
RETURN RECEIPT 
REQUESTED 

BEFORE EXAMINER QUINTANA j 
OIL CONSERVATION DIVISION S 

^ \ 
<S2J^ EXHIBIT N 0 . _ i _ _ _ J 

CASE NO. a k ^ r / 

Albert J. Blair, President ™""™mmmmmmm^ 
Mountain States N a t u r a l Gas Corporation 
Post O f f i c e "Box 35426 
Tulsa, Oklahoma 74135 

Re: Case 8637: A p p l i c a t i o n o f Southland R o y a l t y Company f o r 
Compulsory Po o l i n g , Rio A r r i b a County, New Mexico. 

Dear Mr. B l a i r : 

E nclosed i s a copy o f the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Tuesday, J u l y 2, 1985. 
You have an i n t e r e s t which may be a f f e c t e d by the above-refer­
enced case. 

W i l l i a m F. Carr 
WFC/ba 
Enclosure 


