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HILL FEDERAL #2
WORKING INTEREST OWNERS

Reading & Bates Petroleum Company . 12499999875
Hooper, Kimball & Williams, Inc. . 12499999875
PC, LTD .05853274500
Ibex Partnership .05853274500
Warren Malcolm Clark .00305175000
Test. Trust UWO Warren Clark .00160215000
Caro]yn C]ark Oatman ... 00328061250
E f,gpw \¢: \<E:;nta1n States Natural Gas Corporation VH\““AVMW:0625Q99Q?QQ f
. Ralph Gilliland .03125000000
Duer Wagner, Jr. .02906250000
Duer Wagner III .00218750000
Southland Royalty Company .50000000000

T TORT EXAMINER QUINTANA
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SOUTHLAND ROYALTY COMPANY

P.C. Box 570

Farmington, NM 87401

——

southland Royalty Company

/N
5

ADD A__ A CHANGE . DELETE __

AFE DATE_S_ 23 8_5_ NAME _
ORIGINAL _C_ 0 SUPPLEMENTAL
AUTHORITY IS REQ

SRC - Hill Federal #2

'AUTHORIZATION FOR EXPENDITURE

RECORD 1D 2
23

000

SEQ 1416

COMPANY NO. _Q_l-

AFE NUMBER =

13

LEASE/UNIT NO. 19- 501536 -

26

SRC OPERATOR __1_ Y

T2

LBESTED TO: Orﬂl & Complete a Gavﬂan Mancos/ Gavilan Greenhorn-Graneros-Dakota
Well

WILDCAT? DEV. = -
LOCATION: SW/NE, Sectwn 25, T25N, R2W, 1710' FNL & 1710' FEL, Rio Arriba County, New Mexico
ESTIMATED COST ;
FOOTAGE TANGIBLE — 249 PRODUCING | TO CASINGPT. |
— o at Conductor or Drive Pipe $ '8 !
400’ o 2 Casing -5/8%, 32.30#, H-40, STA&C ! 6,100 | 6,100 i
1150' - s-1/2", 174, K-55, ST&C \ 9,400 | _9.400 *
6950 o 5-1/2", 15.5Q0#, K-55, ST&C l‘ 53,100 ! 53.100 '
o8 ! I i
- 1 1 !
eoer——— a7 | ] 1
——— 08 ! i
8000’ 0z oo Tubing 2-7/8", 6.50#, J-55, EUE ! 30.000 i :
o 10 Wellhead 19,000 ! 1,000 5
o 11 Packer Tubing Anchor i 1,100 L :
w 12 Arificial Lift _Rods. Pump. Pumping Unit 4 72,000 !
es 13 Tank Battery L 20,000 ‘ !
w0 1« Qther Equipment j ~&.000
18 TOTAL TANGIBLE 100% s 205,700 [s 69,600 :
. SAC ___a_5000 s 102,850 Is 34,800
INTANGIBLE — 248 E |
2+ Drilling 8100 #.@ $13.00 ft. $ 105,300 IS 105,300 §
'  Rig, Day Work 2 davs @ $4500.00 /day ‘ 9.000 ' $.000
o e Rig Moving Casts ! 4,000 | 4,000
az 20 Compietion Rig 7 __days « $3600.00 /day 5 25,200 ‘ 25.2Q0
03 2 Roustabout & Miscellaneous Labor £.000 I 4.000 :
s 22 Auto, Trucking, Barge, Tug ! 6,000 l 3,000 i
e 22 Roads, Canals, Location, Damages. Cleanup ! 6,000 | £.000Q
w 2« Mud. Oil, Water, Chemicals 38,000 32.000
“or 23 Drill Stem Tests ' |
s 25 Electric Logs & Bond Logs : 25.000 : 25,000
« z Cement, Centralizer, Scratchers, Service & _Nitrogen 38,000 33,000
10 28 B"s Fue‘ 2 ,000 zlooo
n = Rental Equipment : 7,500 7,500
12 .0 Core & Analyses ?
13 1 Bottle Tests & Sidewall Cores i
w 12 Perforate \ 9,000 9,000
15 31 Acid & Frack ' 95,000 95,000
.23 1 Geological & Engineering ’
17 18 Mud Logger i
s 38 Cost of Control insurance (SRC Only) :
007 3 Miscellaneous & Unforeseen f 37,500 36,000
w2021  Qistrict & Overhead Expense ! 3,200 ' 2,200
' |
Premium pricing may be used for tubutar googs.  39. TOTAL INTANGIBLE 100% 1 $_415,700 ' $_398.200 t
S Wil be imited to mitl b ‘out-of- 1 ; :
Stock” crarges. 00 you wish (o fumsh ubuars m 40, SRC ___a_5000 ls 207,850 is 199,100 |
xing? H i
| |
veES NO 41. GRAND TOTAL COSTS s 621,400 s 467,800
42. SRC __a 5000 's 310,700 s 233,900
AUTHORIZATION FﬁOUESl’E K AUTHORIZATION APPROVED
/Lu L..u_ MOUNTAIN STATES NATURAL GAS CORP. - .062500000090
Company
8y
o T 0
s BC.F{J('\ T Ex, nf\ g'\w r;: [} J\:-E,.f‘z,\‘:A ate
’ T DIVISION

0281 SACOOM



CERTIFIED MAIL - RETURN RECEIPT REQUESTED

A

" 4
Southland Royalty Company

May 29, 1985

OIL CONSERVATION DIVISION
Mountain States Natural Gas Corporation
P. 0. Box 35426 <&2L. EXHIBIT NO.
Tulsa, Oklahoma 74135 b
CASE NO. 6‘03[1

BEFORE EXAMINER QUINTANA

RE: SRC - Hill Federal #2

SW/NE, Section 25, T25N, R2W
Rio Arriba County, New Mexico

Gentlemen:

Attached for your approval are two copies of Southland Royalty Company's
AFE for the subject well which we plan to complete in the Gavilan
Mancos/Gavilan Greenhorn-Graneros-Dakota, formations.

According to our Land Department in Denver working interest of the well will
be as follows:

Reading & Bates Petroleum Company .12499999875
Hooper, Kimball & Williams, Inc. . 12499999875
PC, LTD .05853274500
Ibex Partnership .05853274500
Warren Malcolm Clark .00305175000
Test. Trust UWO Warren Clark .00160215000
Carolyn Clark Qatman .00328061250
Mountain States Natural Gas Corporation .06250000000
Ralph Gilliland .03125000000
Duer Wagner, dJr. .02906250000
Duer Wagner III .00218750000
Southland Royalty Company . 50000000000

[f you are in agreement, please sign and return one copy of the attached

AFE to: Southland Royalty Company,

Drawer 570, Farmington, New Mexico

87499. If you do not desire to participate in the drilling of this well,
please sign and return a copy of the attached statement to the above mentioned
address. In either case, we would appreciate your prompt attention to this

matter.

PO. DRAWER 570 (505) 325-1841 FARMINCGTON. NEW MEXICO 87401



Mountain States Natural Gas Corporation
Page Two
May 29, 1985

If you have any questions concerning this, please do not hesitate to contact
me.

Sincerel

€. Terry Hobbs
District Operations Engineer
CTH/eg
Attachments
XC: Lizz Taylor-SRC-Denver, CO
Mountain States Natural Gas Corporation

P. 0. Box 1362
Tulsa, Oklahoma 74101



Mountain States Natural Gas Corporation
Page Three
May 29, 1985
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MOUNTAIN STATES NATURAL GAS CORPORATION does not wish to join in the drilling
of the HILL FEDERAL #2 well located in the SW/NE, Section 25, T25N, R2W,
Rio Arriba County, New Mexico. We wish to operate under the non-consent
clause of the existing operating agreement.

Date: Signed:




WELL NAME AND LOCATION: Hi1l Federal #2
SW/NE, Section 25, T25N, R2W
1710"' FNL & 1710' FEL
Rio Arriba County, New Mexico

As an interest owner in the above named well, we DO NOT
require copies of Monthly Production Reports.

As an interest owner in the above named well, we DO
require copies of Monthly Production Reports.

Please send the reports to the following address:

COMPANY NAME: 3 i

ATTENTION:

ADDRESS:




S¥8-LvY £861 AINP “LIQE w0y S

L1303 NYNLTY DILSIN0Q0

@ SENCER: Cemplew items 1, 2, 3 and 4,

Fut vour address in tne “RETURN TO" space aon the
reverse side. Faiiure tc co this wiil prevent this card from
being returned 1¢ you, The return receipt fee will provide
you the name uf the person delivered to and the date of
deiivery. For sccitional tees the following services are
evaitable, Consult postmaster for fees and check boxtes)
for servicels) requested,

1. & show e whem, cete and address of delivery.

2. O Restricrec Delivery,

3. Article Addressed to:

Albert J. Rlair, President
Mountain States Natural Gas
Post Office Rox 35426
Tulsa, Cklahoma 74135

4, Type of Service: Article Number

C Registered L tneured
' Certified Ccoo [P 456 364 490
" Express Meail

Atways obtain signature ¢f addressee or agept and
DATE DELIVERED. .

5. Signature = Accrgssee

X S - //"

. - - < R Lo

€. Signature -- Agent

7. Date ot Celivery N
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S borm 3800, Yeb. 1982

P 456 364 490

RECEPT FOR CERTIFED MAIL

NG INSURANCE COVERAGE PROVIDED-
HGT FOR INTERNATIONAL MAIL

{See Reverss
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CAMPBELL & BLACK. r.A.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 110 NORTH GUADALUPE

MICHAEL B. CAMPBELL
witLbLtaM F. CARR
BRADFORD C. BERGE ' SANTA FE, NEW MEXICO 8750I
J. SCOTT HALL
RPETER N. IVES
LOURDES A, MARTINEZ

POST OFFICE BOX 2208

TELEPHONE: (505) 988-442|

TELECOPIER: (305) 983-68043

June 24, 1985

CERTIFIED MAIL BLFORE E/(\E\ ER QL“ FANE

RETURN RECEIPT OIL COHSZRVATION DIVISION |
REQUESTED i
: <o EXHIBIT NO. 5/ :

CASE NO. 2e3l]

Albert J. Blair, President

Mountain States Natural Gas Corporation
Post Office Box 35426

Tulsa, Oklahoma 74135

Re: Case 8637: Application of Southland Royalty Company for
Compulsory Pooling, Rio Arriba County, New Mexico.

Dear Mr. Blair:

Enclosed is a copy of the docket for the 0il Conservation
Division Examiner hearings scheduled for Tuesday, July 2, 1985.
You have an interest which may be affected by the above-refer-
enced case.

Very truly yours,

[N

William F. Carr
WFC/ba
Enclosure



