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IN REPLY 
REFER TO: 

South Cedar Mountain U n i t 
3180(065) 

July 25, 1985 

BEFORE EXAMINER QUINTAN.A 

Edmundson & Associates 
P.O. Box 1707 

OIL CONSERVATION DIVISION 

U f t U / l Q | EXHIBIT NO. y 

CASE NO. &6S"% 
Denver, CO 80201 I " 

Gentlemen: 

Your a p p l i c a t i o n of June 25, 1985, f i l e d w i t h the BLM by Edmundson & Associates 
on your behalf requests the designation of the South Cedar Mountain Unit area, 
embracing 25,029.59 acres, more or l e s s , Grant County, New Mexico, as l o g i c a l l y 
subject t o e x p l o r a t i o n and development under the u n i t i z a t i o n p r o v i s i o n s of the 
Mineral Leasing Act as amended, f o r a l l formations. 

Pursuant t o u n i t p lan r e g u l a t i o n s 43 CFR 3180, the land requested as o u t l i n e d 
on your p l a t marked Marshall R. Young O i l Co., South Cedar Mountain Unit, 
Grant County, New Mexico i s hereby designated as a l o g i c a l u n i t area f o r a l l 
depths. 

The u n i t agreement submitted f o r the area designated should provide f o r a w e l l 
to t e s t the base of the U-Bar formation, or to a depth of 10,000 f e e t . Your 
proposed use of the Form of Agreement f o r Unproved Areas w i l l be accepted w i t h 
the m o d i f i c a t i o n s requested i n your a p p l i c a t i o n and the c o r r e c t i o n s applied as 
requested by the Bureau of Land Management and shown i n red on the enclosed 
Form of Agreement. 

I f c o n d i t i o n s are such th a t f u r t h e r m o d i f i c a t i o n of said standard form i s 
deemed necessary, three copies of the proposed m o d i f i c a t i o n s w i t h appropriate 
j u s t i f i c a t i o n must be submitted t o t h i s o f f i c e f o r p r e l i m i n a r y approval. 

In the absence of any type of land r e q u i r i n g s p e c i a l p r o v i s i o n s or any objec­
t i o n s not now apparent, a duly executed agreement i d e n t i c a l w i t h said form, 
modified as o u t l i n e d above, w i l l be approved i f submitted i n approvable status 
w i t h i n a reasonable period of time. However, notice i s hereby given t h a t the 
r i g h t i s reserved to deny approval of any executed agreement submitted which 
i n our o p i n i o n , does not have the f u l l commitment of s u f f i c i e n t lands to a f f o r d 
e f f e c t i v e c o n t r o l of operations i n the u n i t area. 

When the executed agreement i s t r a n s m i t t e d t o the BLM f o r approval, include 
the l a t e s t status of a l l acreage. In p r e p a r a t i o n of E x h i b i t s "A" and "B", 
f o l l o w c l o s e l y the format of the sample e x h i b i t s attached t o the r e p r i n t of 
the aforementioned form. 
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Inasmuch as this unit agreement involves State land, we are sending a copy 
of the l e t t e r to the Commissioner of Public Lands. Please contact the State 
of New Mexico before s o l i c i t i n g joinders regardless of pri o r contacts or 
clearances form the State. 

Sincerely, 

Francis R. Cherry, Jr. 
D i s t r i c t Manager 

Enclosures 



GEOLOGICAL REPORT 
PROPOSED SOUTH CEDAR MOUNTAIN UNIT 

GRANT COUNTY, NEW MEXICO 

BEFORE EXAMINER QLil.NTANA 
ARE/OIL CONSERVATION DIVISION 

UftOAA EXHIBIT NO. £ 

CASE NO. 26" & 

INTRODUCTION 

Marshall R. Young Oil Co. proposes the formation of a Federal Unit 
to be known as the South Cedar Mountain Unit covering approximately 
25,029.59 acres. The outline of the proposed unit is shown on the 
attached map, labeled Exhibit "A". It is located approximately 
36 miles southeast of Lordsburg, New Mexico * 

The proposed South Cedar Mountain Unit is located on the northeast 
flank of the Pedregosa Basin of southwest New Mexico. Seismic work 
has delineated a south-southwest plunging anticlinal nose at the 
Base of Cretaceous horizon with minimal closure mapped in Section 4, 
T27S-R14W, and in Sections 22 and 27, T26S-R14W (see Exhibit "C"). 
Structure in this area is interpreted as developing in response to 
Basin and Range age tectonism. 

Prior to Laramide and Basin and Range tectonism, the Cretaceous 
U-Bar Lime Formation and overlying Mojado Sandstone Formation 
were deposited in nearshore, shelf, shelf margin, and slope 
environments striking northwest to southeast across the unit area 
(see Exhibit "C"). The proposed location is along the interpreted 
Cretaceous shelf margin where closure at the Base of Cretaceous 
is mapped in Section 4, T27S-R14W. 

The nearest drilling that penetrated Cretaceous and/or Paleozoic 
rocks is 15 miles northwest in Section 14, T25S-R16W. The nearest 
production is 190 miles east in Lea County, New Mexico. 

Primary objectives are the Cretaceous Mojado Sandstones and U-Bar 
Limestones which have yielded shows of oil and gas in several wells 
drilled in this basin. There is no production in the basin. 

DELINEATION OF THE UNIT AREA 

The potential producing area of the proposed South Cedar Mountain 
Unit is defined as the area within the 1.500 second contour on 
the Base of Cretaceous structure map and south of the postulated 
Cretaceous shoreline. All full sections, at least 30% of which lie 
within the potential producing area, have been included in the unit 
outline. 

GEOLOGY 



Proposed South Cedar Mountain Unit Area 
Grant County, New Mexico 
Page 2 

PROPOSED UNIT WELL 

The in i t i a l unit well will be drilled in the southwest quarter 
of Section 4, T27S-R14W, to the base of the Cretaceous U-Bar 
Formation or 10,000 feet, whichever is less. 


