Page 2 ofrj LDocket No. 24-85
Examiner llearing - Wednesday - July 3L, 1Y85

CASE 8662: Application =f Rio Pecos Corporacion for an unorthodox gas weil location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unortheodox gas well location 660 feet
from the North and West lines of Section 34, Township 16 South, Range 34 East, to test the Morrow
formacion, South Kemnitz Atoka-Morrow Gas Pool, the W/2 of said Section 34 to be dedicated to the
well.

SASE 8663: Application of Rio Pecos Corporation for an unorthodox oil well location, Lea County, Vew Mexico.
applicant, in the above-styied cause, seeks approval of an unorthodox o0il well location 1470 feet
from the North line and 660 feet from the West line of Section 27, Township 16 South, Range 37
East, Casey-Strawn Pool, the S/2 NW/4 of said Section 27 to be dedicated to the well forming a
standard 80-acre oil spacing and proration unit.

/
::EASE 8664: Application of Cities Service 0il and Gas Corporation for compulsory pooling, Harding County, New

YMexico. Applicant, in the above-styled causa, seeks an order pooling all mineral interests in the
West Bravo Dome Carbon Dioxide Area underlying all of Section 30, Township 18 North, Range 29 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 8665: Application of Mewbourne 0il Company for a non-standard proration unit and an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above=styled cause, seeks approval for a 320-
acre non-standard proration unit comprising the N/2 of Section 13, Township 23 South, Range 24
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the North
line and 1980 feet from the West line of said Section 13, to test the Morrow and Atoka formations,
Rock Tank-Lower and Upper Morrow Gas Pools.

CASE 8666: Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determination,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the determination that
its Sammons Gas Com "I" Well No. 1 located 945 feet from the North line and 1580 feet from the
East line (Unit B) of Section 6, Township 31 North, Range 10 West, Cedar Hill-Fruitland Basal
Coal Gas Pool, meets the NGPA well category criteria for Section 107, High Cost Occluded Gas Pro-
duced from Coal Seams, under Section 107 of the Natural Gas Policy Act of 1978.

CASE 8545: (Continued from July 2, 1985, Examiner Hearing)
Application of Myco Industries for salt waser disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the perforated interval from 13,820 feet to 14,200 feet in the Shell 0il
Company Big Eddy Unit Well No. 1 located 660 feet from the North line and 1980 feetr from the West
line (Unit C) of Section 36, Township 21 South, Range 28 East.

CASE 8667: Application of ARCO 01l and Gas Company for an unorthodox o0il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox o0il well location 2310 feet
from the North and West lines of Section 24, Township 17 South, Range 38 East, South Knowles-
Devonian Pool, the S/2 NW/4 of said Section 24 to be dedicated to the well.

.CASE 8668: Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Langlie-Mattix Pool underlying the SE/4 SE/4 of Sectiom 23, Township 25 South, Range 37 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as-well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 8669: Application of Doyle Hartman for an unorthodox gas well location, simultaneous dedication, and
approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
a finding that the drilling of its Olsen~Blinebry Well No. 2 to be located at an unorthodox gas
well location 500 feet from the South and West lines (Unit M) of Section 23, Township 23 South,
Range 37 East, Jalmat Gas Pool, is necessary to effectively and efficienctly drain that portion of
the previously approved 160-acre non-standard proration unit consisting of the SW/4 of said Sec~-
tion 29 which cannot be so drained by the existing Olsen-Blinebry Well No. 1 located 1650 feet
from the South line and 990 feet from the West line (Unit L) of said Section 29. Applicant
further seeks approval for the simultaneous dedication of said 160-acre unit to both of the above-
described wells.
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The following cases will be heard before Gilbert P. Quintana, Examiner, or Michael E. Stogner, Alternate Examiner:
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8658:

CASE

8659

CASE :

8660

CASE :

CASE

8661:

5652¢

In the matter of the hearing called by the 0i{l Conservation Division on its own motion to permit
El-My-Ri 0il Company and other interested parties to appear and show cause why the Martin Well No. 3
located 2190 feet from the South and East lines of Section 34, Township 30 North, Range 11 West, San
Juan County, should not be plugged and abandoned in accordance with a Division-approved plugging
program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Carroll & Cormell and all other interested parties to appear and show cause why the Cormell (Federal
Lease) Well No. 9 located 1630 feet from the South line and 330 feet from the West line of Sectiom
12, Township 29 North, Range 12 West, San Juan County, should not be plugged and abandoned in
accordance with a Division—-approved plugging program.

Application of Marshall R. Young 0il Company for a unit agreement, Grant County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Saltys Unit Area comprising 23,822.78
acres, more or less, of State, Federal, and Fee lands in Townships 25 and 26 South, Ranges 14, 135,
and 16 West.

Application of Marshall R. Young 0il Company for a unit agreement, Grant County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the South Cedar Mountain Unit Area com=
prising 25,029.59 acres, more or less, of State and Federal lands in Townships 26 and 27 South,
Range 14 West.

aApplication of J. M. Huber Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the N/2 SW/4 of Section 32, Township 12 South,
Range 36 East, Tatum-Wolfcamp Pool, to form a standard 80-acre o0il spacing and proration unit for
any and all formations and/or pools developed on 8Q-acre units, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

Application of Haseloff Corporation for an unorthodox oil well locatiom, Roosevelt County, New Mexico.
Applicant, in the above=-styled cause, seeks approval of an unorthodox oil well location 1310 feet
from the South and West lines of Section 13, Township 7 South, Range 33 East, Chaveroo-San Andres
Pool, the SW/4 SW/4 (Unit M) of said Section 13 to be dedicated to the well.

Application of Santa Fe Energy Company for salt water disposal, Lea County, New Mexicc.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from approximately 4985 feet to 5020 feet in its
SFPRR Well No. 15 located 800 feet from the North line and 2121 feet from the East line (Unit B)
of Section 34, Township 9 South, Range 37 East, West Sawyer-San Andres Pool.

Application of Soco Pipeline Corporation for salt water disposal, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced salt water into the
Queen formation in the perforated interval from 3449 feet to 3459 feet in the ARCO 0il and Gas
Company Panco Federal Well No. 4 located 2310 feet from the North and West lines of Section 23,
Township 18 South, Range 31 East, Shugart Yates-Seven Rivers-Queen-CGrayburg Pool.

Application of McCaslana 0il Disposal System Partnership for salt water disposal, Lea County,

New Mexico. Applicant, in the apove-styled cause, seeks authority to dispose of produced salt water
into the Yates formarion in the perforated interval from 3824 feet to 3918 feet in the Alpha
Twenty-One Production Company Steve State Well No. 1 located 1980 feet from the North line and 2310
feet from the West line of Section 1, Township 22 South, Range 35 Bast, Jalmat Gas Pool.

(Continued from July 31, 1985, Examiner Hearing)

Application of Gulf 0il Corporationm to amend Division Order No. R-7924, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R~7924 to authorize
an unorthodox gas well location 1440 feet from the North line and 1310 feet from the West line of
Section 15, Township 21 South, Range 36 East, Eumont Gas Pool.



Page 3 of 3

txaminer Hearing - Wednesday - Augusc 28, 1985 Docket Yo. 26-85

CASE 8686:

)

Application of Robert E. Chandler Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Granite Wash formation underlying the NE/4 SW/4 of Section 7, Township 22 South,
Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

8664: (Continued from August 14, 1985, Examiner Hearing)

CASE 8687:

CASE 8688:

CASE 8666:

CASE 8689:

CASE_8690:

CASE 8678:

application of Cities Service 0il and Gas Corporation for compulsory pooling, Harding County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
West Bravo Dome Carbon Dioxide Area underlying all of Section 30, Township 18 North, Range 29 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Application of Rio Pecos Corporation for an unorthodox gas well locatiom, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet
from the North and West lines of Section 34, Township 16 South, Range 34 East, Morrow formation, the
N/2 of said Section 34 to be dedicated to the well.

Application of Rio Pecos Corporation for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above=-styled cause, seeks an order pooling all mineral interests from the top of
the Wolfcamp formation to the base of the Morrow formation underlying the W/2 of Section 26, Town-
ship 17 South, Range 30 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

(Continued from July 31, 1985, Examiner Hearing)

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determination, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks the determination that its
Sammons Gas Com "I" Well No. 1 located 945 feet from the North line and 1580 feet from the East
line (Unit B) of Section 6, Township 31 North, Range 10 West, Cedar Hill-Fruitland Basal Coal Gas
Pool, meets the NGPA well category criteria for Section 107, High Cost Occluded Gas Produced from
Coal Seams, under Section 107 of the Natural Gas Policy Act of 1978.

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat Gas
Pool underlying a previously approved 120-acre non-standard proration unit comprising the N/2 NW/4

and SW/4 NW/4 of Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis Christmas
Gas Com Well No. 1 located 2225 feet from the North line and 790 feet from the West line of said
Section 20. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for a non-standard proration unit, two unorthodox locations, and simul-
taneous dedication, Lea County, New Mexico. Applicant, in the above~styled cause, seeks a finding
that the drilling of two wells to be located at unorthodox well locations, the first of which is to
be at least 1325 feet from the South line but not more than 1650 feet from the South line and at
least 660 feet from the West line but not more than 850 feet from the West line of Section 22, and
the second of which is to be at least 250 feet from the North line but not more than 990 feet from
the North line and at least 660 feet from the West line but not more than 1980 feet from the West
line of Sectiom 27, all in Township 25 South, Range 37 East, Jalmat Gas Pool and Langlie Mattix
Pool, is necessary to effectively and efficiently drain that porrion of a 240-acre non-standard gas
proration unit in the Jalmat Gas Pool only, comprising the W/2 SW/4 of Section 22 and the WW/4 of
Section 27, Township 25 South, Range 37 East, which cannot be so drained by the existing Jalmat
wells. Applicant further seeks approval for the simultaneous dedication of said 240-acre non=-
standard Jalmat proration unit to the subject wells and the currently producing Carlson-Harrison
Federal Com Wells Yos. 1, 2, and 3.

(Continued from August 14, 1985, Examiner Hearing)

Application of Wilton Scott to vacate and void Divisioun Order No. R-7983, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to vacate and void Division Order No. R-7983 which
promulgated temporary special pool rules and regulations for the Northeast Caudill-Wolfcamp Pool
including a provision for 80-acre spacing.
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CASE 8691l: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties:

(a) CREATIE a new poel in Chaves County, New Mexico, classified as a gas pool for Wolfcamp producrion
and designated as the West Cedar Point-Wolfcamp Gas Pool. The discovery well is the V. H. Westbrook
V. H. Kinihan Federal Well No. 1 located in Unit O of Sectiom 20, Township 15 South, Range 30 East,
NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 20: §/2

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production and

designated as the Johnson Ranch-Atoka Gas Pool. The discovery well is the Southland Royalty Company
Madera Ridge 27" State Com Well No. 1 located in Unit B of Section 27, Township 24 South, Range 33

East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 27: N/2

{c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production and
designated as the East Ranger Lake-Atoka Gas Pool. The discovery well is the MWJ Producing Company
Elkan 6 Com Well No. 1 located in Unit L of Section 6, Township 13 South, Range 35 East, NMPM. Said
pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM
Section 6: S/2

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Yates-Seven Rivers
production and designated as the Young Yates—-Seven Rivers Pool. The discovery well is the MM
Petroleum Federal 15 Well No. 1 located in Unit N of Section 15, Township 18 South, Range 32 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 15: SW/4

(e) EXTEND the Air Strip-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section l4: SW/4

(f) EXTEND the North Anderson Ranch-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 28: NE/4

{(g) EXTEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
Section 13: SW/4 :
Section 24: NW/4

(h) EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SQUTH, RANGE 34 EAST, NMPM
Section 25: N/2

(i) EXTEND the House Yates=-Seven Rivers Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
Section 6: E/2

(3) EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 13: NE/4




