
STATE OF NEW MEX360 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR Aucrust 29, 1985 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO B7501 

(505) 327-5800 

Re: CASE NO. 866 5 
ORDER NO. R-3Q23 

Ap p l i c a n t : 

Mewbourne O i l Company 

Dear S i r : 

Enclosed h e r e w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the sub j e c t case. 

R. L. STAMETS 
D i r e c t o r 

Mr. Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
Attorneys a t Law 
Post O f f i c e Box 2265 
Santa Fe f New Mexico 

RLS/fd 

Copy o f order also sent t o : 

Hobbs OCD ^ 
A r t e s i a OCD x 

Aztec OCD 

Other Ernest L. P a d i l l a 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8665 
Order No. R-8023 

APPLICATION OF MEWBOURNE OIL 
COMPANY FOR A NON-STANDARD 
PRORATION UNIT AND UNORTHODOX 
GAS WELL LOCATION, EDDY COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8 a.m. on J u l y 31, 
1985, a t Santa Fe, New Mexico, before Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 29th day o f August, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the re c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Mewbourne O i l Company, seeks 
approval o f a 32 0-acre non-standard gas p r o r a t i o n u n i t com­
p r i s i n g the N/2 of Section 13, Township 23 South, Range 24 
East, NMPM, t o be dedicated t o a w e l l t o be d r i l l e d a t an 
unorthodox l o c a t i o n 660 f e e t from the North l i n e and 1980 
f e e t from the West l i n e of s a i d Section 13. 

(3) A w e l l a t s a i d unorthodox l o c a t i o n w i l l b e t t e r 
enable a p p l i c a n t t o produce t h e gas un d e r l y i n g the proposed 
p r o r a t i o n u n i t . 

(4) No o f f s e t operator o b j e c t e d t o the proposed un­
orthodox l o c a t i o n or non-standard p r o r a t i o n u n i t . 
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(5) The e n t i r e non-standard p r o r a t i o n u n i t may 
reasonably be presumed p r o d u c t i v e of gas from the Morrow 
and Atoka f o r m a t i o n s , Rock Tank-Lower and Upper Morrow Gas 
Pools and the e n t i r e non-standard gas p r o r a t i o n u n i t can 
be e f f i c i e n t l y and economically drained and developed by 
the a f o r e s a i d w e l l . 

(6) Approval o f the s u b j e c t a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce h i s j u s t and 
e q u i t a b l e share o f the gas i n the Rock Tank-Lower and Upper 
Morrow Gas Pools, w i l l prevent the economic l o s s caused by 
the d r i l l i n g of unnecessary w e l l s , avoid the augmentation o f 
r i s k a r i s i n g from the d r i l l i n g o f an excessive number o f 
w e l l s , and w i l l otherwise prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) A 320-acre non-standard gas p r o r a t i o n u n i t i n 
the Rock Tank-Lower and Upper Morrow Gas Pools comprising 
the N/2 o f Section 13, Township 23 South, Range 24 East, 
NMPM, Eddy County, New Mexico, i s hereby e s t a b l i s h e d and 
dedicated t o a w e l l t o be d r i l l e d a t an unorthodox l o c a t i o n 
660 f e e t from the North l i n e and 1980 f e e t from the West 
l i n e o f s a i d Section 13. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL -CONSERVATION DIVISION 

R. L. STAMETS 
D i r e c t o r 

f d / 


