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" STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING g
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 8668
Order No. R-8031

APPLICATION OF DOYLE HARTMAN FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing &t 8 z.m. on July 31,
1985, at Santa Fe, New Mexico, before Examiner Gilbert P.
Quintana.

NOW, on this_ 59+ day of September, 1985, the Division
Director, having considered the testimony, the record, and the
recomriendations of the Examiner, and being fully advised in
the premises,

FINDS THAT:

(1) Due public notice having been given as regquired by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Doyle Hartman, seeks an order pooling
all mineral interests from the surface to the base of the
Langlie-Mattix Pool underlying the SE/4 SE/4 of Section 23,
Township 25 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) The applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(4) There are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) To avoid the érilling of unnecessary wells, to
protect correlative rights, to prevent waste, and to afford
to the owner of each intsrest in said unit the opportunity to
recover or receive withcut unnecessary expense his just and
fair share of the o0il in any pool completion resulting from
this order, the subject application should be approved by
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pooling all mineral interests, whatever they may-be, within
said unit.

(6) The applicant should be designated the operator of
the subject well and unit.

(7) Any non-consenting working interest owner should be
afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paylng his share of reasonable
well costs out of production.

(8) Any non-consenting working interest owner who does
not pay his share of estimated well costs should have withheld
from production his share of the reasonable well costs plus an
additional 200 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

(9) Any non-consenting interest owner should be afforded
the opportunitv to object to the actual well costs but actual
well costs should be adopted as the reasonable well costs in
the absence of such objection.

(10) Following determination of reasonable well costs,
any non-consenting working interest owner who has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) $5,500.00 per month while drilling and $550.00 per
month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); the operator should
be authorized to withhold from production the proportionate
'share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the
operator should be authorized to withhold from production the
proportionate share of actual expenditures required for
operating the subject well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.

(12) All proceeds from production from the subject well
which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proocf of ownership.
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(13) Upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1986, the order pooling
said unit should become null and void and of no effect what-
soever. :

(14) Should all the parties to this force pooling reach
voluntary agreement subsequent to entry of this order, this
order should thereafter be of no further effect.

(15) The operator of the well and unit should notify the
Director of the Division in writing of the subsequent volun-
tary agreement of all parties subject to the force pooling
provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, from
the surface to the base of the Langlie-Mattix Pool underlying
the SE/4 SE/4 of Section 23, Township 25 South, Range 37
East, NMPM, Lea County, New Mexico, are hereby pooled to form
a standard 40-acre o0il spacing and proration unit to be dedi-
cated to a well to be drilled at a standard location thereon.

PROVIDED HOWEVER THAT, the operator of said unit shall
commence the drilling of said well on or before the lst day
of January, 19286, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Queen formation; :

"PROVIDED FURTHER THAT, in the event said operator does
not commence the drilling of said well on or before the lst
day of January, 1986, Order (l) of this order shall be null
and void and of no effect whatsoever, unless said operator
obtains a time extension from the Division for good cause
shown.

PROVIDED FURTHER THAT, should said well not be drilled
to completion, or abandonment, within 120 days after commence-
ment thereof, said operator shall appear before the Division
Director and show cause why Order (1) of this order should not
be rescinded.

(2) Doyle Hartman is hereby designated the operator of
the subject well and unit.

(3) After the effective date of this order and within
90 days prior to commencing said well, tQ? operator shall
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furnish the Division and each known working interest owner
in the subject unit an itemized schedule of estimated well
costs. '

(4) Within 30 days from the date the schedule of
estimated well costs is fur-nished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

{(5) The operator shall furnish the Division and each
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;
if no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs
shall be the reasonable well costs; provided however, if
there is an objection to actual well costs within said 45-
day period the Division will determine reasonable well costs
after public notice and hearing.

(6) Within 60 days following determination of reasonable
well costs, any non-consenting working interest owner who has
paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) The operétor is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 20Q percent of the
pro rata share of reasconable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule ofeestimated well
costs 1is furnished to him.



-5- ,
Case No. 8668
Order No. R-8031

(8) The operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) $5,500.00 per month while drilling and $500.00 per
month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); the operator is hereby
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator is
hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each
non-consenting working interest.

(L0) Any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and
charges under the terms of this order.

(11) Any well costs or charges which are to be paid out
of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) All proceeds from production from the subject well
which are not disbursed for any reason shall immediately be
placed in escrow in Lea County, New Mexico, to be paid to the
true owner thereof upon demand and proof of ownership; the
operator shall notify the Division of the name and address
of said escrow agent within 30 days from the date of first
deposit with said escrow agent.

(13) Should all the parties to this forced pooling reach
voluntary agreement subsequent to entry of this order, this
order shall thereafter be of no further effect.

(14) The operator of the well and unit shall notify the
Director of the Division in writing of the subsequent volun-
tary agreement of all parties subject to the force pooling
provisions of this order.

(15) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO

Z;%i:i%Z;ﬁﬁyAT ON DIVISION

R. L. STAMETS
Director

fd/
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— STATE OF NEW MEXIV ™
( ENERGY AND MINERALS DK RTMENT
OIL CONSERVATION DIVYISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCNSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC. 8759
Crcéer to. R-2C00Q9
APPLICATION OF DOYLE HARTMAN FOR

CCMPULSORY PCOLING, LEA COUNTY,

NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came cn for hearing at 8 a.m. on Ncvember 21,
1985, at Santa Fe, New Mexico, before Examiner !Michael E.
Stogner.

NMOW, on this 6th °~ day of December, 1985, the Division
Director, having considered the testimony, the reccrd, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

{(2) The applicant, Doyle Hartman, seeks an order pcoling
all mineral interests from the surface to the Lkase of the
Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of
Section 26, Township 25 South, Range 37 East, NMPM, Lea County,
New Mexico. :

(3) The applicant has the right to drill and gproposes to
drill a well at a standard oil well location thereon.

(4) There are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) To avoid the drilling of unnecessarv wells, to

 protect correlative rights, to avoid waste, and to afford to

the owner of each interest in said unit the cpportunity to
recover or receive without unnecessary expense his just ard
fair share of the oil in any pool completion resulting frem
this order, the subject application should be approved Ly
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well, not in excess of what are reasonable, attributalkle tc
each non-consenting working interest.

(14) All proceeds from production from the subjecz well
which are not disbursed for any reascn should be placed in
escrow to be paid to the true owner thereof updn demand and
procf of ownership.

(15) Upon the failure of the operator of said gpcoled unitc
to ccmmence drilling of the well to which saié unit 1is
dedicated on or before February 1, 1986, the order pcecling said
urnit should become null and void and of no effect whatsoever.

(16) Should all the parties to this forced pocling reach
voluntary agreement subsequent to entry of this order, this
order shall thereafter be of no further effect.

(17) The operator of the well and unit shall notify the
Director of the Division in writing of the subsequenz vocluntary
agreement of all parties subject to the fcrced pooling
provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) 2All mineral interests, whatever they may be, from the
surface to the base of the Langlie-Mattix Pool underlying the
SE/4 NE/4 (Unit H) of Section 26, Township 25 South, Range 37
East, NMPM, Lea County, New Mexico, are herebv pcoled to form a
standard 40-acre oil spacing and proration unit to be dedicated
to a well to be drilled at a standard oil well leccation
thereon. '

PROVIDED HOWEVER THAT, the operatcocr of said unit shall
commence the drilling of said well on or before the first dav
of February, 1986, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Langlie-Mattix Pool;

PROVIDED FURTHER THAT, in the event said operator coes not
ccrmence the drilling cf said well on or before the first day
of February, 1986, Ordering Paragraph No. (l} of this order
shall be null and void and of no effect whatscever, unless saicd
operator obtains a time extension from the Division for good

~ cause shown;

PROVIDED FURTHER THAT, should said well not be driiled to
cempletion, or abandeonment, within 120 days after ccmmencement
thereof, said operator shall appear before the Division
Director and show cause why Ordering Paragraph No. (1) of this
order should not be rescinded.
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(2) Dovle Eartman is herebv designated the cperator of
the subiject well and unit.

(3) After the effective date of this order and within 90
days prior to commencing said well, the operatcr -shall rnisn
the Division and each xnown working interest cwner in =<he
subject unit an itemized schedule of estimatec well ccsts.

(4) Within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-ccnsenting
working interest owner shall have the right to pav his share of
estimated well costs to the operator in lieu c¢f peving his
share of reasonable well costs out of producticn, anéd anv such
cwner who pays his share of estimated well costs as Drov1ced
above shall remain liable for operating costs but shall nct ke
liable for risk charges.

(5) The operator shall furnish the Divisicn and each
¥xnown working interest cwner an itemized schecdule of actua-
well costs within 90 days  following completlon of the well; if

ro objection to the actual well costs is received bv the
Division and the Division has not objected within 45 cdays
following receipt of said schedule, the actual well costs shall
Le the reasonable well costs; provided however, i1f there is an
obijection to actual well costs within said 45-day period the
Civision will determine reasonable well ccsts after public
notice and hearing.

(6) Within 60 days following determination of reasonable
well costs, any non-consenting working interest cwner who has
paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) The operator 1is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reascnable well
costs attributable to each non-ccnsenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share cf reasonable well costs
attributable to each non-ccnsenting
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working interest owner who has not paicd
his share of estimated well costs within
30 days from the date the schecule of
estimated well costs is furnished tc him.

(8) The operator shall distribute said costs and
charces withheld from production to the parties whc
advanced the well costs. '

(9) $4800.00 per month while drilling and $480.00 ger
month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); the
orerator 1is hereby authorized tc withhold from producrtion
the proportionate share of such supervision charges
attributable to each non-consenting working interest, anrd
in addition thereto, the operator is hereby aucthorized to
withhold from production the proportionate share of actual
expenditures required for cperating such well, not in
excess of what are reasonable, attributable to each
non-consenting working interest.

{10) Any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest <£for the purpcse of
allocating costs and charges uncder the terms of this crder.

(11 Any well costs or charges which are to be paid
out of production shall be withheld only from the wcrking
interest's share of production, and no costs or charges
shall be withheld from production attributable to rcvalty
interests. .-

(12) All proceeds from production from the subject
well which are not disbursed for any reason shall
immediately be placed in escrow in Lea County, New Mexico,
to be paid to the true owner thereof upon demand and proof
of ownership; the operator shall notify the Division of the
name and address of said escrow agent within 30 days from
the date of first depcsit with said escrow agent.

(13) Should all parties to this forced pcoling reach
voluntary agreement subsequent to entry of this crder, this
order shall thereafter be of no further effect.

(14) The operator of the well and unit shall notify
the Director of the Division in writing of the subsequent
voluntary agreement of all parties subject to the forced
pooling provisions of this order.
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{15) Jurisdiction of this cause is retained fcr the
entry of such further orders as the Division may deem
necessary. :

CONE at Santa Fe, New Mexico, on the day and year
hereinabove desigrated.

STPTE OF NEW MEXICO

CONSE VATION EIVISICW
\<ZfZi‘uv/

R. L. STAMETS,
Director
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R DOYLE HARTMAN i -
Oil Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND. TEXAS 79702

(915) 684-4011

January 6, 1986

CERTIFIED

Mr. R. Howard Olsen
Post Office Box 32279

- Phoenix, Arizona 85018

Re: Carlson lease
SE/4 SE/4 Section 23 and
SE/4 NE/4 Section 26
T-25-8, R-37-E
Lea County, New Mexico

Dear Mr. Olsen:

Reference is made to our various correspondence and conversations
wherein you agreed to sell 100% of your interest in the Carlscn lease
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E,
Iea County, New Mexico for $50,000.00.

As you know, based upon the assurance that a firm agreement to purchase
your interest in the Carlson lease had been reached, we proceeded with
our operations on the lease. However, since the final execution of the
sale had not been executed before the end of the year, and we felt like
another well needed to be drilled as soon as possible, we proceeded with
a force pooling hearing to pool the interest we have negotiated to
purchase from you so that we could drill the Carlson Federal No. 5.

The campulsory pooling order has been granted, the Carlson Federal No. 5
has been drilled, and we are extremely anxious to finalize the purchase
by Doyle Hartman of 100% of your interest in the Carlson lease.

Pleése let us know how you would like to close this purchase so that we
can make all the final arrangements. -

Thank you for your prompt attention to this matter.
Very truly yours,

DOYLE HARTMAN

/FLL{J\ Sty i

cyvyﬁ)

Ruth Sutton
Landman

DEPOSITION
EXHIBIT
3

Halna_

RS/dr




Mr. R. Howard  sen
January 6, 19t:/
Page 2

cc: Mr. Robert H. Strand
Atwood, Malone, Mann & Turner
Post Office Drawer 700
Roswell, New Mexico 88201 .
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CAMPBELL & BLACK. p.a~’

LAWYERS
JACK M, CAMBPAELL GUADALUPEL PLACE
BAUCE O. BLACK SUITEC 1 - NHO NORTH GUADALUPEC
MICHAEL B8, CAMPBCLL .

WiLLIAM F, CARRN
BRADFORD C. BERGE SANTA FE, NEwW MEXICO 87501
J. SCOTT HalLL

TELEPHONE: (SO5] SB8-4421
PETER N. IVES
SJOHN H, BEMIS

POST OFFICL BOX 2208

TELECOPIER: (S0OS) §83-86043

November 11, 1985

A | BEFORE EXAMINER STOGNER
Oil Conservation Division

HAZMAN Exhibit No. 77
R. Howard Olson

Post Office Box 32279 Case No. 3710‘7
Phoenix, Arizona 85018

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: Case 8769: Application of Doyle Hartman for
Compulsory Pooling, Lea County, New Mexico.

Dear Mr. Olson:

Enélosed is a copy of the docket for the 0il Conservation
Division Examiner hearings scheduled for Thursday, November 21,

~-19.85., You have an interest which may be affected by the above-
referenced case. -

Very truly yours,

/
N
William F. Carr

‘WEC/cv
enclosure -

‘ PS Form 3800, Feb.
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DOYLE HARTMAN

Oil Operator
500 N. MAIN

x4
.

P.O. BOX 10426

MIDLAND, TEXAS 78702

i {915) 684-4011

January 24, 1985

Mr. R, Howard Olsen
Post Office Box 32279
Phoenix, Arizona 85016

Re: Carlson Federal Nos. 2 & 3
SE/4 SE/4 Section 23 (#3)
SE/4 NE/4 Section 26 (%2)
T-25-S, R-37-E _
lea County, New Mexico

Dear Mr. Olsen:

Reference is made to the phone ccnversations between your office and Jim
Burr of our office regarding the following for the above noted wells:

1. Production volume--we have checked the production for the subject
well for the years 1983 and 1984 and find that for the year 1983
the Carlson Federal No. 3 (No. 2 well not producing) averaged 24
MCFPD and since we became operator on June 1, 1984, this well has
averaged 35 MCFPD.

2. Pricing--at the time we assumed operations of the Carlson Federal
No. 3,. El Paso Natural Gas Campany arbitrarily lowered the price
from the stripper price previously paid to Sun 0il Campany to an
approximate net price of $1.35/MCF. We have already discussed this
matter with E1 Paso and have requested that the price be restored
to the stripper price.

3. Operational costs-—as to the Carlson No. 3, we are charging exactly
what it costs us to operate this well, which is the same rate as we
charge for all wells that we operate. We do not feel we should be
asked to operate any well at a loss, which you can surely
understand being an independent yourself. As you know, Congress
provided stripper pricing for wells such as the Carlson Federal No.
3 in order that such low volume wells can continue to be operated
at a profit and not be plugged. If you feel i\t necessary, we can
furnish you back-up data to justify our operating costs.

We can certainly understand your concern generally since the well
operations have been recently shifted from Sun with whom you are .
familiar to us with wham you are not familiar. We hope this explanation
answers your questions and, in this regard, we would be wz.lllng to offer
you $22,500.00 for all of your right, title, and interest in the above
noted wells and acreage. This offer is hlgher on a pro rata basis than
the consideration paid to Sun for its 75% working interest. If you are

3 DEPOSITION
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Mr. R. Howard ¢ )
January 24y. 1985- R
Page 2 '

agreeable to a sale, we would be willing to pay all legal fees incident
to the sale and title approval.

Thank you for your ccp:nsideration and please let us hear from you as soon
as is conveniently possible.

Very truly yours,

DAl

DH/mh
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January 31, 1985

Doyle Hartman
P.0O. Box 10426
Midland, TX 79702

RE: CARLSON FEDERAL #3
LEA COUNTY, ika MEXICO

Dear Mr. dhartran,

In response to your letter of January 24, 1985 regarding the purchase of
our interest in the abowe said well, I have discussed your proposal with
Mr. Olsen and he feels the coffer is insufficient.

Regarding the working interesl - (Or tiwe sail) well Lrwiien wo are to
shars, after much converzatica hatween our offices ¢a the correct amount,
we have acguired a copy o the originai Overating Aqreenent. According to
the sald agreemeni, overhead is to be Lilled at $125.00 per .@onth tor each
drilling well for which our working interest is .25 percent.

Due to this information, please consider this a demand for your check to
adjust the producing overhead in accordance witli tie Uperating Ajrecaent.
Also, invoices for September through Decenber 1984 shaulid pe adijusted to
reflect this change. -
Your cocperation in this matter is appreciated.

tincerely,

Donna M. Marinar
Accountant

DH/cac

DEPQSITION
EXHIBIT




o DOYLE HARTMAN

0il Operator
500 N. MAIN
P.O. POX 10426

MIDLANDO, TEXAS 739702

it PO

(915) 684-4011

v July 10, 1985

Mr. Howard Olsen
Post Office Box 32279
Phoenix, Arizona 85018

Re: Proposed Infill vell
Carlson Federal No. 4
SE/4 SE/4 Section 23
T-25-S, R~-37-E.
Lea County, New Maxico
(40-acre Langlie Mattix)

D=ar Mr. Olsen:

Reference is made to our previous commnications concerning operations
as to the langlie Mattix pool covering SE/4 SE/4 Section 23, T-25-S,
R-37-E, Iea County, New Mexico. Please be informsd that we are propes-
ing the drilling of an infill well on the captioned lease in orcder to
efficiently and effectively drain 21l remaining lLanglie Mattix cas
reserves under the SE/4 SE/4 Section 23, T-25-S, R-37-E, that will not
be ¢rained by the Carlson No. 3 well which is alsc situated on the
subject 4C-acre proration unit.

Since the driiling of a2 new well is not coversd by any existing
acre=ment bztween the currant owners of the subject lease, we invite you
to join us with vour 25% working interest in drilling the proposed new
well. If you wish tc participate in the drilling of our proposed new
w2ll, w= will prepare and forwarcé to you an Operating Agreement for vour
review and approval. We are enclosing with this letter an AFE covering
the cost of drillinc cur propesed Carlson No. 4 infill well.

In the event vou do not wish to participate in the drilling of the
proposed new well, we further ofier you the following additional
options:

1} - = - ‘ 5z
1. W2 again extend our oifer of January 24, 1985 to purchase your net
interest for $£22,500.

2. Wz will b2 hapov to take a faxmout of your interest and drill the
well to earn a 70% net revenue interest.

Since we hope to spud the propcsed new well within the next forty-five
days, we are at this time proceeding with all necessary regulatory
procedures for the drilling of the subject well. Therefore, we

< DEPOSITION
; EXHIBIT
K
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Mr. Howard ,’\ \
July 10, 1985
Page 2

respectfully request hearing frocm you as soon as possible concerning
your decision in this matter.

Very truly yours,
“

Doyle Hartman
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C— S DUYLE H™ TMAN o e
OILOPL TOR
500 N. MAIN STREET
MIDLAND, TEXAS

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE

LEASE NAME _CoT1son Federal weLL No, __ 4 w1, _100% of well -
COUNTY Lea sTaTe  New Mexico FIELD _ Langlie Mattix
LocATION:  SE/4 SE/4 Section 23, T-25-S, R-37-E
DRILLING INTANGIBLES: PRODUCER DRY HOLE
1. Orilling Cost 3,500 5"' 13.145 Per Fool 42r000 46,000
2. Day Work Tday &t 3,300 N
/ 3,800 . 3,800
3. Coring Service Well Surveys 8,400 8,400
4. Bitsand Reamers - - - - = -
5. Testing
6. Directional Drilling - - - - - -
7. Fuel Water . 6,500 6,300
8. Mud Mud Logging 8,100 8,100
9. Cementing Service Cement Floats 15,600 5,000
10. Company Labar Contract Labor : 9,500 3,600
11, Surface Damages and Right-ol-Way 2,800 2,800
12. Digging Pils Filling Pits : 1,200 1,200
13.  Pit Lining é:ggg 1,500
14. Roads & Brigdge Oredaing & Gradmg : 8,009
15.  Acidizing _LPS_D_OO Fracturing __ 00009 L%B Pertorating 2,000 100,000 - - =
16. Plugging - - - 2,800
17. Trucking Cast 2,900 1,300
18. Development Superintendence = > days @ $290 /day 7,000 3,500
19. Rental Equipment 4,500 500
20. Swabbing and Testing ' 19,500 -~ -
21, Legal and Prolessional Expenses:
Praduct Price Determination 2,400 2,416
Regulatory Hearings Other 3,600 3.6CC
22.  Abstracts and Title Opinions 4,300 4.35¢C
23. Geological, Geophysical and Land Supbert
24.  Other Costs
25. Conlingency @ 2% 43,400** 20,320
Total Intangibles 280,000 134,000
WELL EQUIPMENT:
26. Casing 400 g of_95/8 g _8.50 Per Ft.
3,500 Ft. of 7 @ 6.46 Per Ft.
Fi. of @ Per Ft. 26,000 ___ 3,400
27. Tubing . 5200 Flof__23/8 g _2.63 Perft. ___ 9,200 - ===
28. Casing Head 1,300 — . 1.3%0
29. Xmas Tree or Pumping Connections 4,600 —_— ==
30. Pumping Unit 19,500 _ ==
31. Engine/Motar Controller and Power System 4,500 —_— =
32.  Sucker Rods 6,100 - ===
33. Pump 2,000 - ===
34. Tank Battery 2,600 —_— ===
35. Separator or Dehydration Equip. 2,400 —_ ===
36. Metering Equipment — - =
37. Flow Lines 1,900 —_— =
38. Guards and Fences 2,300 — 2.,2nn
39. Other Costs
40. Contingenc 15 % 17,600** — 000
0., Contingency @ Total Tangibles 100,000 - B.000
: *% )
TOTAL COST OF WELL 3?3&__ =i=14_‘___fi
Howard Olsen 25 o 97,500 35,500
Share at _—
Cur projected cost for drilling and campleting the propesed infill well is
REMARKS: —53“9&00—1%&—@65L—*5—§0Wt:nmmm withthe st

. . N -} U —
—of-a—15% CCut-n‘d\_nc.T £ore W...a..;;c Proolichns,— U totacost—Toes o

——S—ZQQTOVV TOr-a—Ca xrr-c-éi_'v“:.x.n

- . Engineer July 10, 19
Originated by %4,‘,7 ¢/ Voo Tige ENgin Dae July _ 1985

Title Date

Approved



EXHIBIT "A"

CAMPBELL 8 BLACK, r.a.

LAWYERS

JACK M. CAMPBELL JEFFEASON PLACE
BRUCE O. BLACK
SUITE 1 - 110 NORTH GUA
MICHAEL 8, CAMPOELL ° yaBaLuRe
wiLLlaM F, CARR
BRADFORO C. BERGE . ) SANTA FE, NEW MEXICO 87501
J. SCOTT HalLL
PLCYER N. IVES
LOURQOES A, MARTINEZ

eOSY OFFICE BOX 2208

TELEP-HONE: {SC3) 988-4421

TELECOPRPIER. (S5CX) $85-5043

July 22, 1985

- BEFORE EXAMINER QUINTANA
OIL CONSERVATION DIVISION

WA EXHIBIT NO._b

Mr. R. Howard Olson CASE NO. _ BLbe
Post Office Box 32279
Phoenix, Arizona 85018

CERTIFIED MATL
RETURN RECEIPT REQUESTED

Re: Case 8668: BApplication of Doyle Hartman for
Compulsory Pooling, Lea County, New Mexico.

Dear Mr. Olson:

Enclosed is a copy of the docket for the 0il Conservation
Division Examiner hearings scheduled for wWednesday, July 31,
1985. You have an interest which may be affected by the
above-referenced case.

Very truly yours,

Wllllam F. Carr

T WS ememsittm s s amemtt csie oo v e 4 ek e e ageeea

1413034 NHN13Y J1183woa . Sy8-Lyv €861 AInr ‘1L

)
g€ oy sd DEPOSsITION
'm "meu‘ [wih-2 Bh [X] N - - ofape -~ 9 B,T
RS o o z; mEEnE —‘ g:‘j?d> L 2§.§2§ES® EXHi
' 5 3 e &{S 2 «
E‘:\}! S NS | 528 3 8 - 2 0o o sslElz2ic @
ihool 2 o | 325 @ BOF &l » ¢ $aFfF3.5 2
s - < ma 25'0:" -} i s 3 37 L},masa‘- g .
3 v} - =2 gna P &< > T = :-_0233_0&:5 i
- e 1 ;I: P - - B_, & o 3 -‘:‘.aa-"; o
H = p: : ] 2 o2
K\)\i : 28 5 WEoal @ 3 2282852 Q€19 |3 wE|vl|w?
.2 \'< 3 g«’- og = EMOE o 3 335.33;5‘3 < : E 39.5_2 -
. Sz - - N s = 22 3 I _ 72 =
v 3 o 3 83 NG g| F 2 2%3)3fs3 = 1312 |Bulor]|xs =
iS ; g O N0 % 2 e T3lKge: S o | ¢ 538|730 ==
;,;.-g 2 U; 53 03 < = 3-870:6 el 'E. - 0.3 c‘i E.___
K & = » TP oEigEsR T T | IEHE g
S g ] Zsigip¥gd 2 K TEloF|R z
~ a =1I< 3 ! =~
:‘ 2 o] -); [0} :‘ gzzsim:d Ya Et &
a =" & n a s8Rz M s zlw o |3
$ & = 2 Poln | P
E Rl & 3| & : iifBig v NTI D 3
g. 2 w 3 - n?:—"v i a (Vo) ‘3 be
n 2 Poxy g . & =332 33% l . &
S s| = i z  3iElEe L :
S 2 : a aij= 8 3 1 Pl !
R S 2 €lERas ; i o |
.E @ ';:32:“ 1 m: IP—'i '

AN LY3D PO LdI303Y



DNPRF PP T PYIT IRV IOINY TN

Nk

— o Legall
. ;
DOYLE HARTMAN
Ofl Operator

500 N. MAIN
P.C. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-401}

July 30, 1985

Mr. Howard Olsen
Post Office Box 32279
Phoenix, Arizona 85018
. Qmﬂc.o—s) '
Re: SE/4 SE/4 Section 23
T-25~S, R=-37-F
lea County, New Mexico

Dear Mr. Olsen:

Reference is made to-our past correspondence concerning the proposed
infill well on the captioned lands.

As I told your secretary, the compulsory pooling hearing has already
been scheduled, but we will report to the New Mexico Oil Conservation
Division that you have agreed to farmout, provided we can have a
mutually acceptable agreement.

The farmout terms wa offer are as folliows:

1. Operator to drill a Langlie Mattix infill well on the above tract
within 90 days from the date of agreement.

2. Operator would earn a 70% net revenue interest in the new well with
Olsen retaining a 30% overriding royalty interest, which would
absorb the presently existing royalty burden of 12.5 %
(proportionately reduced).

3. RKights earned only in the event of production and would be limited
to a depth of 4000 feet. '

4, Olsen would retain all presently owned interest in the Carlson No.
3 well located on the 40-acre proration.

Plezse let us hear from you so that ws may advise the New Maxico Oil
Conservation Division of the resolution of this matter as soon as
possible.

Very truly vours,

= DEPOSITION
é EXHIBIT
/
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DOYLE HARTMAN

[ &
Ruth Sutton
Landman



DOYLE ITARTMAN
Oil Operator
500 N, MAIN
P.0, DOX 10428

MIDLAND. TEXAS 79702

(915) 684-4011t

September 20, 1985

Mr., James P. Foraker
1140 NW 63rd Street
Cklahama City, Cklahocma 73116
Re: Carlson lease
SE/4 SE/4 Section 23 and
SE/4 NE/4 Section 26
T-25-5, R-37-E :
Iea County, New Mexico

Dear Mr. Foraker:

Enclosed please find two copies of Partial Assignment and Bill of Sale
as well as four copies of the federal form to be filed with the Bureau
of Land Management.

We have left a space after Mr. Olsen's name in each case so that yocu can
add "a single man" or his wife's name, whichever is appropriate.

After you have had a chance to look these over, we will discuss the
method of exchanging our cashier's check in the amount of $50,000.00 for
the executed assignment.

I have discussed the matter of operating costs with our Controller, Mr.
Jim Burr, and he has advised me that September billings have gone out,
but he will credit Mr. Olsen's account so that as of September 30, it
will show zero balance.

Please let us know if we may be of further assistance-and thank you for
your cooperation in this matter.

Very truly yours,

DOYLE HARTMAN

RS/mh

Enclosures as above

DEPOSITION
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PARTTAL ASSIGM-ENT
AND
BILI, OF SALE

KNOW ALL MEN BY THESE PRESENTS:

That R. HOWARD OLSEN i ,
Post Office Box-32279, Phoenix, Arizona 85016, hereinafter referred to
as "Assignor", for ard in consideration of the sum of Ten Dollars
(§10.00) and other gocd and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, does hereby grant, bargain,
sell, transfer, assign and convey, unto DOYLE HARTMAN, Post Office Box
10426, Midland, Texas 79702, hereinafter referred to as "Assignee”, all
of Assignor's right, title and interest in and to the 0il and Gas lease
described in Exhibit "A" attached hereto and made a part hereof INSOFZLR
CNLY as said Lease covers the lands and depths specifically described in
said Exhibit "A", and subject to the provisions of said ILease and to any
and all existing royalties, excess vroyalties, overriding royalty
interests or other payments out of production with which said lease may
be burdened.

Assignor, for the same consideration recited above, dces hereby
sell, transfer, assign and convey, 25 IS AND WITHCOUT WARRANTY OF MERCHZN-
TABILITY, CONDITION OR FITNESS EITHER EXPRESS QR IMPLIED, unto Assignee,
all of Assignor's right, title and interest in and to all of the wells
located on said lands, together with all casing, leasehold equipment,
and personal property in or on or used in connection with said wells.

This assignment shall be effective for all purposes as of 7:00 a.m.
on October 1, 1985, and the terms and provisions hereof shall inure to
the benefit of and be binding upon the heirs, successcrs and assigns of
both Assignor and Assignees.

IN WITNESS WHERECF, this assigrmment is executed on the day
of , 1985, but to be effective as of Cctober 1, 13985, as
stated above. : .
WITNESS:

R. Howard Qlsen

THE STATE OF §
§
COUNTY CF §

The foregoing instrument was acknowledged before me, this
day of , 1985, by R. Howard Olsen,

Notary Public
My Commission Expires:

-]1-
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1. Asasignee's Name

Doyle llartman

Addreas {include zip code) . ’ .

Post Office Box 10426, Midland, Texas 79702

e T -

< i .
The undarsignad, as ownerol 257 percent bl operating rights In the above-designated oll and gas lesse, hereby translers, assigns

and/or subleases to the assignee shown above, the operating rights In such lease as specified below,

2. Describe the lands affected by this transfer, assignment, and/or sublaase (43 CFR 3101,2-3 or 3101 1-4)

Insofar only as said lease covers the SE/4 SE/4 Section 23 and the SE/4 NE/4

Section 26, T-25- -37~
only. ’ 5-8, R-37-E from the surfacg to 4,000 feet as to o0il rights

Lea County, New Mexico

3. Specily interest or percent of operating rights being conveyed to assignee . 1007
4. Specify Intcrest or percent of operating rights being retained by assignor None
5. Specily overriding royally interest being reserved by assignor None
6. Specily overriding royalty previously reserved or conveyed, it any 12 ‘305z

7. I any payments oul of production have previously been created out of this interest, or if any such payments are being reserved under this
transfer, assignment, or sublease,-atlach statement giving full details as to amount, method of payment, and other pertinent terms as
provided under 43 CFR 3106,

tCis agreed that the obligution to pay any overriding royalties or ‘pa}menls out of ‘production of oil created lictcin, which, when added to
ovurriding royalties or payments out of production previously created and to the royality payable to the United States, aggregate in excess of
17 1/2 percent, shall be suspended when the average production of oil per well per day averaged on the monthly basis is 15 barrels or less.

I CERTIFY That the statemcnts made herein are true, complete, and correct Lo the best of my knowledge and beliel and are made In good faith.

Executed this : day of , 19 .

P. O. Box 132279

(Assignor's Signature) (Assignor's Address)

R. Howard Olsen

Phoenix, Arizona 85018
(City) (State) (Zip Code)

fivle 18 U.S5.C., Scction 1001, mokes it a crime for any person knowinply and willfully ta make to any t..lcparlrncnl or ogency of the United
itates any falsa, fictitious, fraudulent statements or representalions bs to any matler within its jurlsdiction,

THE UNITED STATES OF AMERICA



PART 1

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT (SUBLEASE]}

A. ASSIGNEE CERTIFIES THAT the assignee and all other parlies in interest (as delined in 43 CFR 3100.0<-5(b)) in this as-
signment are: '

1. Citizens of the United States or qualified alien stockholders in 8 domestic corporation; assoclation of the United Stateg‘
or any State or Territory thereol; or municipalities. |

2. Of the age of majority [n the State where the lands to be assigned are located,

3. ln compliance with the acreage limitation set forth in 43 CFR 3101.1=5-and 3101.2-4.

B. /\SSIG‘NEE AG.REES That, upon approval of this transler of operating rights and/or operating agreemant (sublease) by the
authorized officer of the Bureau of Land Management, he will be bound by the lerms and conditions of the lease dascribed
hareln os to the l?!erests covered by this nsaigament, Includlag, but not iimited to, the obligation te conduct all eperations
on the lesschold in accordance with the terms and conditions of the lease, to condition all wells for proper abandonment, te
restora the lensed lands upon completion of any drilling aperations s prezcelbed in Lhe lerse, and to furnish and maintsin
such bond as may be required by the lessor pursuant to the regulations (43 CFR 3104.2).

C.

Execuled this

ITIs HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of undersigned's
knowledge and belief and are made in good faith.

day of , 19 .

P, 0. Bax 10426

(Assignee’s Signature)

{(Assignee’s Address)
Doyle llartman

Midland, Texas 79702

(State)

. (City) (Zip Code)-

i)
at

e 18 U.S.C., Section 1001, makes it @ crime (or any parson knowingly and willfully to make to sny depertmenl or agency of the United
¢s any false, fictitious, or frandulent statements or representations s to any matter within its jurisdiction.

INSTRUCTIONS

USE OF FORM — Use anly for assignmen! of operating rights
(including working interesis) in oil and gas leases, If transfer

and manually signed copies {a the appropriate BLM office. A
$25.00 nonrefundable filing fee muss accampany this assignment,

of operating righls is accompanied by an operating agreement,
a single copy of such agreement mus! be submiltted with the
sssignment, If more than one tranafer of operating righls is
made out of 8 lease, a separate Instrument of lransfer s
required for esch assignmeni. A separste Instrument of assign-
ment shall be used for cach lcaae out of which an assignment

File assignment within ninety (90) days after date of [inat
execulion,

EFFECTIVE DATE OF ASSIGNMENT — The assignment, If
spproved, takes effect on the first day of the month {allowing

the date of (iling of all required papers, Il »n operator’s bond
is required, approval of the
assignment,

is made. .

. te
FILING AND NUMSER OF COPIES — File three (3) completed

it must be furnished prior

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2,48(d)
provide that you be fumished the following information in
connaction wilh information required by this essignment and
request for approval,

' AUTHORITY; 30 U.5.C. el. seq.

PRINCIPAL PURPOSE — The Information Is to be used 1o
process the assignment and request for approval,

ROUTINE USES:

(1) The adjudicstion of the assignee’s rights to the land or

resouUTCes. .

(2) Documentalion for public information in supgort of note-

tions made on land status records for the mensgement,
disposal, and use of public 1ands snd resources,

Transler lo sppropriate Feders! sgencies when concur-

rence is required prior to granting & right in publie

lands or resources.

(4)(5) Information from the record and/or the record will be
trenslerred 1o appropriate Federal, State, lJocsl or
forcign sgencies, when relevant to civil, criminal or
regulatory investigetions or prosucutions,

(&M

EFFECT OF NOT PROVIOING INFORMATION — If all the in-
formstion is not provided, the assignment may be rejucted,

e Papenvork Rueduction Act of 1080 (44 U.5.C. 3501 ¢t scQ.) requires us to inform you thot:
is informntion is bcing collucted pursuant to the taw (43 CFR 3106=13(e)).

in information will be used to create o record of lense assignment.

sponse to this cequest is tequired to abtain a bunefit,

GPO p38- 844




JAMES P. FORAKER
GLENBROOK CENTRE-WEST
1140 N.W. 63RD STREET
OKLAHOMA CITY, OKLAHOMA 73116

OFFICE 405/842-0685
EXPLORATION AND INVESTMENTS RESIDENCE 403/751-5386

October 4, 1985

Mr. Howard Olsen
P. 0. Box 32279
Phoenix, Arizona 85016

Dear Howard:

Enclosed herewith is the original of an Assignment prepared by Doyle
Hartman of Midland, Texas, on the Carlson lease which covers 40 acres
in the SE/4 SE/4 of Section 23 and the SE/4 NE/4 of Section 26-T25S- R37E,
Lea County, New Mexico. 1 assumed you would be here on September 26, so I

retained the original September 20 letter, assignment andB.L.M. forms from
Miss Sutton.

I had not been informed that the Carlson lease also covered the 40 acres in
Section 26. A few days after receiving the proposed assignment, Miss Sutton

by hand-written letter forwarded to me photocopies of portions of the history
of said lease. . :

Today I received from Miss Sutton a photocopy of her letter to you dated
October 1 pertaining to these properties.

Pursuant to your instructions I have ceased work on the Carlson project.
If anything further from me is needed in this matter, please advise.

You may pay me for my services on this project an amount you consider
appropriate in accordance with our previous understanding.

Sincerely yours,

e - /
%ﬂ P X - ij.’?@/ e, Cofpr

James P. Foraker

JPF/dea
Enclosures




DOYLE HARTMAN
Oil Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

CERTTFIFD MATI~—RETURN RECEIPT REQUESTED

October 1, 1985

Mr. Howard Olsen
Post Office Bax 32279 ; -
Phoenix, Arizona 85018 o

Re: Carlson Federal No. 4
SE/4 Section 23 and
SE/4 NE/4 Section 26
T-25-S, R-37-E
Lea County, New Mexico

Dear Mr. Olsen:

Please refer to our past correspondence relative to drilling the
above-captioned well.

As you are no doubt aware, we- have tried very hard to camply with the
changes in your position as to this proposed well.

On July 30, 1985, the clate of our hearing before the New Mexico 0Oil
Conservation Division, Carol fram your office advised us by telephone
that you had decided you would farmout your interest. We then advised -
the NMOCD that we had your voluntary cooperation and wrote you a letter
setting out farmout terms. Over the next few weeks I made several calls
to try to ascertain if the terms were acceptable.

later Mr. James Foraker called us and advised that you preferred to sell -
you interest to us. After we had made a firm deal over the phone,
including specifics for exchanging the executed assigmment for our
Cashiers Check, I was surprised and amazed to learn that you would not
agree to execute the assignment because it included all of the acreage
associated with the lease. This was especially strange in view of the
fact that I had previously furnished Mr. Foraker various materials to
.convince you of your ownership of the tract in Section 26.

Since considerable tine;has-elabsed, we believe this matter should be
handled as agreed.

3 DEPOSITION
| EXHBm
i

S
Ofsc.




—.

Mr. Howard Ol
Cctober 1, 1985
Page 2

Please let us hear from you.

RS/mh

cc: Mr. James Foraker
1140 N. W. 63rd Street
Oklahama City, Oklahama

73116

Very truly yours,
DOYLE HARTMAN

ﬁgb;xﬁx St

- Ruth Sutton

Landman

9
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DOYLE HARTMAN =& -
Oil Operator

S00 N. MAIN
P.O, BOX 10426

MIDLAND. TEXAS 79702

(915) 684-4011%

CERTIFIED MATI~-RETURN RECEIPT REQUESTED

October 4, 1985

Mr. Howard Olsen /
Post Office Box 32279 -
Phoenix, Arizona 85018 .

Re: Carlson Federal lease
SE/4 SE/4 Section- 23 and
SE/4 NE/4 Section 26
T-25-S, R-37-E
Lea County, New Mexico

Dear Mr. Olsen:

Please refer to the numerous telephone conversations and vast correspon-
dence we have had with your appointed agents concerning your interest in
the Carlson Federal Lease located in Sections 23 and 26, T-25-S, R-37-E,
Iea County, New Mexico. .

On September 18, 1985, after much negotiation between Ruth Sutton of
Doyle Hartman's office and James Foraker, your attorney and agent in -
Oklahaoma City, a firm camitment was reached (at your initiation) for
Doyle Hartman to purchase your interest in the above-described Carlson
Federal lease. Part of the terms were to be the exchange of your fully
executed assigmment of 100% of your interest in the Carlson Federal
lease for Hartman's Cashier's Check in the amount of $50,000.00. This
method of exchange was also agreed to at your request. We immediately
followed up on this verbal camitment by furnishing the Assignment -
requested by Mr. Foraker for your execution and since.that date, we have
proceeded with the drilling of a well on the Carlson lease at our sole
risk and expense based on your agreement to convey to us your interest -
as outlined above. :

Since we have proceeded in good faith with our operations on the Carlson
lease based on our understanding that a firm agreement had been reached
with you as outlined above, we ask that you immediately acknowledge that
we indeed have a previously- negotiated and agreed upon deal for Doyle
Hartman to purchase 100% of your interest in the Carlson Federal lLease
(SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, lea
County, New Mexico) with the consideration being Doyle Hartman's
Cashier's Check drawr. by the RepublicBank/First National, Midland in the




—_ —_—
- »

Mr. Howard Ol. Y
October 4, 198z °
Page 2

amount of $50,000.00. In the event we do not hear from you by Friday,
October 11, 1985 acknowledging the above, we will turn this matter over
to our attorney, Mr. Robert H. Strand for further action. .

Very truly yours,

Doyle
cc: Mr. Robert H. Strand
" Atwood, Malone, Mann & Turner
Post Office Drawer 700
Roswell, New Mexico 88201

Mr. James Foraker
1140 N. W. 63rd Street
Cklahoma City, Oklahoma 73116
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S%?%” Howard Olsen

Stppet 339 Npox 32279

P.Q., State gnd 2IP Coye
Phoenix, Arizona

85018
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* U.S.G.P.O. 1984-446-014
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Special Delivery Fee

Restricted Delivery Fee
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.60

Return recelpt showing to whom, .
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LAWYELRS
JACK M, CAMPBCLL GUADALUPE PLACE
BAUCE D, BLACK SUITE t = 11O NORTM GUADALUPT
MICHAEL B8, CAMPBELL -

WILLIAM F. CARR
BRADFORD C. BEAGEL
J. SCOTT HALL
PETER N. IVLS
JOHN H, BEMIS

POST OFFICE BOX 2208
SANTA FE. NEW MEXICO 87501
TCLEPHONE: I505] D88-4421

TELECOPIZR: |30S) §83-60421

November 11, 1985

- | BEFORE EXAMINER STOGNER
CERTIFIED MAIL Oil Conservation Division
RETURN RECEIPT REQUESTED wAZnAN Exhibit No. 7
R. Howard Olson

Post Office Box 32279 Case No. 87199
Phoenix, Arizona 85018

Re: Case 8769: Application of Doyle Hartman for
Compulsory Pooling, Lea County, New Mexico.

Dear Mr. Olson:

Endlosed is a copy of the docket for the 0Oil Conservation
Division Examiner hearings scheduled for Thursday, November 21,

. .- -1985. You have an interest which may be affected by the above-
referenced case. -

Véry truly yours,

/

.

William F. Carr

WFC/cv
enclosure -
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. DOYLE HARTMAN i .
Oil Operator

500 N. MAIN
P.O. BOX 10428

MIDLAND. TEXAS 79702

(915) 684-4011

January 6, 1986

CERTIFIED

Mr. R. Howard Olsen
Post Office Box 32279

' Phoenix, Arizona 85018

Re: Carlson lease
SE/4 SE/4 Section 23 and
SE/4 NE/4 Section 26
T-25-§, R-37-E
Lea County, New Mexico

Dear Mr. Olsen:

Reference is made to our various correspondence and conversations
wherein you agreed to sell 100% of your interest in the Carlson lease
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E,
Iea County, New Mexico for $50,000.00.

As you know, based upon the assurance that a firm agreement to purchase
your interest in the Carlson lease had been reached, we proceeded with
our operations on the lease. However, since the final execution of the
sale had not been executed before the end of the year, and we felt like
another well needed to be drilled as soon as possible, we proceeded with
a force pooling hearing to pool the interest we have negotiated to
purchase from you so that we could drill the Carlson Federal No. 5.

The compulsory pooling order has been granted, the Carlson Federal No. 5
has been drilled, and we are extremely anxious to finalize the purchase
by Doyle Hartman of 100% of your interest in the Carlson lease.

Please let us know how you would like to clpse this purchase so that we
can make all the final arrangements. .

Thank you for your prompt attention to this matter.
Very truly yours,
DOYLE HARTMAN

/TQ*;Lr\ Sctore -

(”/I\)
Ruth Sutton
Landman

RS/dr = DEPOSIT]
ON
' EXHIBIT

J/se,
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Mr. R. Howard sen
January 6, 19t.”
Page 2

cc: Mr. Robert H. Strand
Atwood, Malone, Mann & Turmer
Post Office Drawer 700
Roswell, New Mexico 88201 .
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DOYLE HARTMAN

Qil Operator

500 N, MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

October 6, 1987

Mr. Garold Bowlby, CPA
2221 HWest Lindsey, Suite 216
Norman, Oklahoma 730869

Dear Mr. Bowlby:

In response to our recent telephone conversations, I am
enclosing the following data:

JdJoint Interest Account Analysis $ 33,577.95 (08-31-87)

Payout Status on Carlson Federal #4

Payout Status on Carlson Federal #5

Our accounts are now and have always been open for a
standard joint interest audit by any Jjoint interest owner.
If you would prefer to preform a joint interest audit of
these accounts, please feel free to contact me and we will

arrange - a mutually suitable time (during regular office
hours) for such audit to bs performed.

Sincerely,

Ben Wilcox
"BW/kb

Enclosure
cc: Don Maddox

B




JOINT INTEREST ACCOUNT ANALYSIS
. HOWABD OLSEN ¥77148

BEGINNING ; SERVICE T0TAL LOR ENDING

ATE BALAKCE LOE CHARGES ~ ADJUSTHENTS - CHARGE MD S/C BALANCE
-30-84 0.00 197.26 197.26 197.26
0-31-84 191.26 20.71 209.71 406.97
[1-30-84 406.97 198.08 1.97 200.05 §07.02
2-31-84 607.02 197.35 4.09 201.44 808. 46
-31-85 808. 46 192.9 8.11 199.04 1,007.50
-28-85  ° 1,007.50 203.60 -5098.76 203.60 (3,887.66)
-31-85 (3,887.66) 194.80 8974.26 194.80 5,281.40
-30-85 5,281.40 208.18 208.18 5,489.58
-31-85 5,489.58 a4 52.81 266.94 5,756.52
-30-85 §,756.52 205.91 §5.40 261.31 §,017.83
-31-85 6,017.83 188.21 §8.12 26.33 6,214.16
-31-85 6,274.18 199.99 60.76 260.75 6,534.91
-30-81 6,534.91 1,066. 04 63.33 1,12.37 7,664.28
10-31-85 7,664.28 8,508.12 65.98 8,574.10 16,238.38
1(-30-85 16,238.38 891.97 7.3 §75.21 17,213.65
12-31-85 17,213.65 §79.25 163. 16 142.41 17,356. 06
-31-86 17,956. 06 223.51 173.76 391.33 18,353.39
-28-86 18,353.39 260.66 175.50 436.18 18,769.55
3-31-86 18,789.55 1,885.63 183.0 2,068.68 20,858.23
(-30-86 20,858.23 303.91 189.713 433.64 21,351.87
)-31-86 21,351.81 249.13 210.47 460.20 21,812.07
5-30-86 21,812.07 788.14 215.62 1,003.76 22,815.83
1-31-86 22,815.83 393.50 220.21 §13.71 23,429.580
3-31-86 23,429.60 35.24 230.36 §15.60 24,045.20
3-30-86 24,045.20 409.28 236.59 §45.81 24,691.07
10-31-86 24,681.07 40.4 242.81 683.25 25,3132
11-30-86 25,374.32 397.36 249.33 646.69 26,021.01
12-31-86 26,021.01 436.32 256.23 £92.55 26,713.56
1-31-87 26,713.56 595.77 262.71 858.54 21,512.10
2-28-81 27,512.10 400.81 265.40 666.21 28,218.31
3-31-81 28,238.31 1,123.24 a4 1,395.85 29,633.96
{-30-87 29,633.96 §74.96 285.10 §60. 06 30,494.02
5-31-87 30,494.02 432.13 209.19 1313 31,225.34
§-30-87 31,225.34 501.83 307.93 809.76 32,035.10
1-31-81 32,035.10 482.79 BB 198.12 32,83.22
8-31-87 32,83.22 421.23 323.50 T44.73 33,571.9
T0TALS 24,178.01 5,524.38 29,702.45

2-28-85 Qlsen’s account was credited with revenve received from Kl Paso.
A check in the amount of $3887.66 was issued. This was the excess
revenue over joint interest expenses to that date. Nr. Olsen .
cashed this check. In the folloring month, El Paso deducted the amount
previously paid, and paid it directly to Olsen.

3-31-85
Yo correct the previous month’s joint interest write-off, $5,086.60, and
record the cashed check of $3087.66.



OINT INTEREST ACCOUNT ANALYSIS
. HOWARD OLSEN $77148

CARLSON 2 CABLSON 3 T0TAL SRRVICK T0TAL LOX

ATE LOR CHARGES  LOE CHARGES  LOR CHARGES CHARGE AND §/C

-30-84 197.26 197.26 197.26
0-31-84 209.71 208.71 209.71
1-30-84 198.08 198.08 198.08
2-31-84 197.35 197.36 197.36
-31-8% 192.93 192.93 192.93
-28-85 203.60 203.60 203.60
-31-85 194.80 194.80 194.80
-30-85 208.18 208.18 208.18
-31-85 4.1 4.8 §2.81 266.94
-30-89 205.91 205.91 35.40 261.31
-31-85 198.21 198.21 98.12 256.33
-31-85 199.99 199.99 60.76 260.75
-30-87 1,066.04 1,066.04 63.33 1,128.37
0-31-85 8,508.12 8,508.12 65.98 8,574. 10
1-30-85 897.97 897.97 11.30 975.21
2-31-85 519.2% §79.25 163. 16 142.41
-31-86 223.51 223.51 173.76 391.33
-28-86 260.66 260.66 175.50 436.16
-31-86 1,885.63 1,885.63 183.05 2,068.68
-30-86 303.91 303.91 188.73 433.64
-31-86 249.73 249.13 210.47 460.20
-30-86 581. 14 207.00 788.14 215.62 1,003.76
-31-86 188.31 205.19 393.50 220.21 813.77
-31-86 188.69 186.585 385.24 230.36 615.60
-30-86 191.69 217.59 409.28 236.59 645.87
0-31-86 21178 228.66 440.4 242.81 663.25
1-30-86 194.75 202.61 397.36 249.33 646.69
12-31-86 209.72 228.60 436.32 256.23 692.55
-31-87 284.85 10.92 595.71 262.71 858.54
-28-81 196.39 20442 400.81 265.40 666.21
-31-87 8817.72 235.92 1,123.24 2M2.41 1,395.65
-30-87 283.54 291.482 §74.96 285.10 860. 06
-31-87 212.13 220.00 432.13 299.19 131.32
-30-87 246.98 254.85 501.83 307.93 809.76
-31-81 231.46 245.33 482.79 315.33 798.12
-31-87 206.68 214.55 21.23 323.50 144.13

0TALS 4,321.83 19,856.24 24,178.07 5,512.21 29,690.28



B. BOKARD OLSEN
OWNER ¥77148

CABLSOX 2 LOK CHARGES {,32.83
CARLSON 3 LOK CHARGES 19,856. 24
SERVICE CHARGES 5,512.21
CHRCE ISSUED IN ERBOR * 3,887.66
BALANCE OKING 33,571.94

* 3-14-85 CHECK (COPY ATTACHED) ISSUED BY HARTHAN.
OLSENS REVENUE NETTED AGAINST RIS ACCOUNT.
HOWEVER, EL PASO PAID OLSEX ALSO.
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TOTAL

TOTAL
T0TAL
TOTAL
TOTAL
TOTAL
T0TAL
TOTAL
TOTAL
TOTAL
TOTAL
TOTAL

TOTAL

TOTAL

DOYLE HARTHAN, OIL DPERATOR
STATUS OF PAYOUT ACCOUNT

CARLSON FEDERAL ¥4

CUNULATIVE CUMULATIVE NET 1 PAID
DATE L0STS NET REVEMUE POSITION oY
09-85 527,333.8 (527,333.86) 0..007
10-83 580,962,54 33,949.10 {547,013, 44)

1,108,294.40 35,949.10 (1,074,347.300 3,061
11-85 5,152.80 2,580.02 (2,572.78)

1,113,449.20 "35,529.12 (1,075,920.08) 3.281
11-85 4B, 33,753.64 33,753.84

,113,449.20 770,282.95 11,043, 156,241 8,31
12-85 25,127.09 35,193.19 10,066.10

1,138,576.29 105,475.15 (1,033, 100,141 9,261
01-85 12,901,27 {4,186.88 31,265.41

1,151,477.5b 149,643.03 11,001,834.53) 13,00
02-86 10,912.40 35,3344 24,821.8

1,162,390.16 185,177.49 T RTENS]) 15,93
03-84 18,882.12 14,982,48 3,899.84)

1,181,272.28 200,159.97 1981, 112300 16,941
04-84 1,964.13 8,232.41 8,266.28

1,183,238.41 208,392.36 T1974,848.03) 17.51%
05-84 7,807.43 14,086, 71 5,219.28

1,191,045.84 22,419.09 "T198,566.75) 18,681
05-B4 3,234.17 7,545.74 4,311.57

1,194, 280.01 230,024.83 "71944,255.18) 19,26
07-85 3,216.07 6,785.91 3,509.84

1,197,555.08 234,810, 74 (980,745,341 19,77
08-84 3,780.52 1,570.83 790,31

1,201,336.60 241,381.57 "71959,955.03) 20,091
09-84 11,977.95 £,990,42 (4,987,531

1,213,314.55 248,371,99 T1986,942.56) 20,311

. 10-86 1,584.45 §,376.80 1,792.35 '

. 1,217,899.00 252,748.79 (985,150,210 20,751
11-88 2,344.24 1,326,90 1,982.64



DOYLE HARTHAN, OIL OPERATOR
STATUS OF PAYDUT ACCOUNT

CARLSON FEDERAL H

CUMULATIVE

| CUMULATIVE NET 1 PAID
DATE C0STS NET REVENUE POSITION auT
ToTAL 1,220, 243. 24 257,075.49 (943, 167.55) 21,071
12-84 5,949.78 3,708.17 {2,241.41)
TOTAL 1,225,193.02 260,783.85 (985,409, 18) 20,271
01-87 8,971.12 4,053.88 (2,917.24)
TOTAL 1,233,164, 14 244,837,714 1948,326,40) 21.481
02-87 1,814.15 3,380.28 (1,463.87)
TOTAL 1,238,008.29 268,218.02 T1949,750.27) 21.872
03-87 8,590.32 2,756.95 (3,793.38)
TOTAL 1,244,558, 41 270,974.98 (973,583,831 2,771
04-87 7,273.40 3,644.36 (3,629.04)
ToTaL 1,251,832.01 274,619.34 1917, 242.87) 2,941
05-87 2,990.51 9,443, 34 §,452.83
TOTAL 1,254,822.52 284,082.48 T1970,759.84) 22,841
11-86 ADJ, 0.00 (79.23) (79.23)
TOTAL 1,254,822.52 283,983.45 "71970,839.07) 22,431



T0TAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TaTAL

TOTAL

TOTAL

T0TAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

CARLSON FEDERAL M4

Hell Costs

Intangible Brilling Costs Lease Lease & Hell Lease
Drilling at Jooxr - and Well Equip. at JooOX Bperating
Date Losts Payout Equipzent Payout Expense Tatal
09-85 128,524.51 385,573.53 38,377.89 115,133,47 26,626, 46 527,333.85
10-85 155,928,03 167,784.15 32,948.41 98,845.23 (4,333.14 580,962.54
; 281,452.54 B53,357.48 71,326.30 213,978.90 10,959.82 1,108,294.40
11-85 530,43 1,591.89 3,500.91 5,152.80
284,983.19 854,949.57 71,326.30 213,578.30 14,520.73 1,113,449, 2¢
12-85 30.06 90,18 25,036.91 25,127.05
205,013.25 855,039.75 71,326,30 213,978,90 £9,557.44 f,138,576.%
01-84 1,890.00 5,470.00 7,331 27 12,901.2;
285,013.25 855,039.75 73,216.30 219,448.90 76,788.91 ,151,477.50
02-84 10,912.40 10,912, 4
265,013.25 855,039.75 73,216.30 219,448.90 87,701.51 1,162,390,
03-84 4,315.93 12,947.79 5,934,33 18,882, 1!
285,013, 25 855,039.75 71,532.23 232,594,469 93,435.84 1,181,272.2
04-85 946,13 1,986.1;
285,013.25 855,039.75 77,532.23 232,596.63 95,401.97 1,183,238.4
05-B5 7,807.43 7,807.4
285,013.25 855,039.75 77,512.33 232,59%.49 103,409,409 1,191,015.8
04-84 3,247 3,234,1
285,013.25 855,039.75 17,532.%3 232,594.49 104,643.57 1,194,280.0
07-B5 3,276.07 ©3,276.0
285,013,725 855,039.75 71,532.23 232,59, 89 109,919.64 1,197,556.0
08-84 3,780.52 3,780.5
285,013.25 855,039.75 77,532.23 232,596.69 113,700, 14 1,201,336, ¢
09-84 2,181.50 8,544.50 5,433.45 11,977,
285,013.25 855,039.75 79,713.73 239, 141,19 119,133.51 1,213, 314.¢
10-84 1,584.45 1,584,
285,013,25 855,039.75 79,713.73 239, 141,19 123,718.06  1,217,899.
11-84 2,34.24 2,344,
285,013.25 855,039.75 79,7113.73 239,141.19 126,062.30 1,220,213.;
12-86, 5,949.78 5,949,
285,013.25 855,039.75 79,113.73 239, 141,19 132,012.08 1,225,193.1
01-87 8.971.12 8,971,



TOTAL
TOTAL
T0TAL
ToTAL
ToTAL

TOTAL

CARLSON FEDERAL 44

Hell Costs

Intangible Drilling Costs Lease Lease & Hell Lease
Drilling at 300% and Well Equip. at 300% Operating
Date Casts Payout Equipaent Payout Expense Tatal
: 205,013.25 B55,039.75 19,713.73 239,141, 19 138,983.20 1,233, 164,14
02-87 1,844.15 4,804,150
285,013.25 855,039.75 79,713.73 239, 141,19 143,827.35 1,238,008.29
03-87 5,550.32 5,550,32
285,013, 25 855,039.75 79,713.73 239, 141,19 150,377,687, 1,24%,5%8.41°
04-87 7,273.4 7,273.40
285,013.25 855,039.75 19,113.73 239,140.19 - 157,850.07 1,251,832,01
05-87 2,990.51 2,990.51
285,013.25 855,039.75 79,713.73 239, 141.19 160,641.58 1,254,822, 52
04-87 20,394.2 20,394.,26
265,013.25 835,039.75 19,113.73 239, 11,19 181,035.84 1,215,214.78




TOTAL

TOTAL

TOTAL

TOTAL

TaTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

T0TAL

TOTAL

CARLSOM FEDERAL ¥4
REVENUE COSTS

LESS NET
: BROSS PRODLCT 10K NET 12500 OF APPLIED
DATE VALLE ™ VALUE BROSS 10 p/0
10-85 12,3223 3,004,10 39,228.13 5,279.03 33,949.10
11-85 3,083.90 118.39 2,965.51 385.49 2,580.02
15,318.13 300249 12,1958 5, 664.52 “34,529.12
11-85 ADI, - 42,520.45 3,451.53 39,048,590 5,315.05 33,753.84
§7,836.58 8,574.00 “B1,262.54 10,979.57 "70,282.97
12-85 4, 145.44 3,496.57 10,718.97 5,535.48 35,193.19
132,262.02 10,270.41 122,011.41 14,535.25 105,476.1%
01-85 55,770.84 1,632.61 " §1,138.23 8,971.34 1,146.88
138,052.85 14,503,722 173,149.84 23,506.61 149, 443,03
02-85 14,843.32 3,720,95 1,012,537 5,607.92 35,534.46
232,918.18 18,624,17 204,292.01 29,114.52 185,177.49
03-84 18,858, 40 1,518.62 17,339.78 2,357.30 14,982.48
C251,771.58 20,142.79 231,831.79 0,471.82 200,159.97
04-85 10,340.58 " 833.10 9,527.48 1,295.07 8,232.41
262,135.14 20,315.8% 21,159.27 32,766.90 208,392.38
05-B 17,726.24 {,423.75 16,302.49 2,215.78 14,086.71
279,851,140 22,399.50 257,181.76 34,982.68 222,179.09
04-85 10,149.48 1,335.23 8,814.45 1,268.71 7,545.74
290,011.08 23,1348 288,276, 21 38,251.39 230,024.83
07-85 9,171.56 1,239.21 7,032.35 1, 14845 §,785.91
299,182,864 24,974.08 - 274,208.56 37,397.83 236,810.73
08-85 5,202.49 856,35 5,346, 14 17531 1,570.83
305, 385,13 25,830,43 219,554.70 TRUALE 241,381.56
09-84 6,736,88 904.35 5,832.53 842,11 1,990.42
312,122.01 2,734.78 285, 387,23 39,015.25 244,371.98
10-88 8,408.33 1,155.49 7,452.84 1,076.04 §,376.80
320,730.34 27,890,271 292,810.07 10,091.29 252,148.78
11-84 6,131.84 1,038.46 5,093.38 746.48 4,326.90
. 325,862.18 20,928.73 297,933.13 10,857.77 257,075.48
12-84 5, 106,05 759.42 1,346.43 £38.26 3,708.17



TATAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

T0TAL

CARLSON FEDERAL H
REVENUE COSTS

LESS NET
6ROSS PRODUCTION NET 12500 OF APPLIED
DATE VALUE TAY VALUE - 6ROSS 10 P/
331,948.23 29,688.35 302,279.88 11,495.03 240,783.85
01-87 5,551.97 804,09 4,747.88 §94.00 4,053.88
337,520.20 30,097,440 307,021.74 12,190.03 248,837.74
02-87 1,507.03 543.37 3,943.64 563,38 3,380.28
32,021.23 31,055.81 310,971.42 12,753.10 248,218, 02
03-87 3,704.,03 187.07 3,219.9 143,00 2,756.94
345,731.2 31,542.88 314,191.38 13,206.41 210,974.97
04-87 4,929,725 b48.73 1,240,52 b1, 14 3,644,356
350,480.51 32,211,861 318,451,980 13,832.56 271,619,534
05-87 11,884.45 955,55 10,928.90 {,485.56 9,443.34
362,544.95 33,187.15 329,380.80 15,318.12 284,042.48
11-84 ADJ, (95,93 5,58 191,35) (12.12) (79.23)
362,448.03 307204 329,289.45 15,308.00 283,783,435



T0TAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

TATAL

DOYLE HARTHAN, OIL DPERATOR

STATUS OF PAYOUT ACCOUNT

CARLSON FEDERAL 43

CUMULATIVE CUNULATIVE NET % PAID
12-85 908,614,23 (908,414,23) 0,00
01-86 - 45,163.15 (45,183.15)

"953,777.38 00 "71953,777.38) 0.007
02-86 10,500.93 (10,500.93)

984,278.31 W T1984,218.31) 0,007
03-84 2,143.19 40,994.59 38,851.40

“986,421.50 “10,994.59 T1925,426.91) 4,247
04-84 {,597.30 31,445.20 29,847.90

" 9:8,018.80 72,139.79 " 1895,579.00) 7,48
05-84 1,289.57 27,859, 44 26,579.87

" 949,308.37 100,309.23 (868,999, 14) 10,351
04-84 [,247.39 10,249.78 9,002.39

7970,545.74 110,559.01 "71859,996.75) 11,391
07-84 1,007.94 9,562.27 8,554.33

T971,563.70 120,121.28 TU8s1L,42.42) 12.361
08-86 1,718.47 8,741.56 7,023.09

T973,282.17 128,882.84 (844,419,331 13.241
09-84 1,685.90 8,593.10 8,907.20

"974,968.07 137,455.94 1837512130 14,107
10-86 954,29 8,282.32 7,328.03

"7975,922.3 145,738.26 T(830,184.10) 14,931
11-86 2,844.15 3,899.88 {,053.73

" 978,766.51 149,838, 14 "1829,128.37) 15.297
12-85 1,080.14 §,157.39 5,077.25

7979, 845.45 155,795.53 Te2,051. 121 15.907
01-87 1,123.00 5,809.43 4,76b.83

980,949, 45 161,585. 16 T1819,284.49) 16.481
02-87 882,44 8,121.21 5,238.55

981,852.31 147,806.37 (811,045,949 17,091

03-87 1,084,17 6,515.31 5,451.14 :



TOTAL

TOTAL

TOTAL

TOTAL

J

DOYLE HARTHAN, OIL OPERATOR

STATUS OF PAYOUT ACCOUNT

CARLSON FEDERAL 43

CUNULATIVE CUMULATIVE NET 1 PAID
982,914.48 174,321.48 (808,594.80) 17,74

04-87 1,011.28 5,235. 14 4,223.86
" 983,927.74 179,554.82 " (804,370.94) 19.251

05-87 1,178.07 12,887.28 11,709.21
985, 105.83 192,444.10 (792,881.73) 19,541

11-86 ADJ, : 0.00 2,329.83 2,329.83
985,105.83 194,773.93 "T1790,331.901 19,771



T0TAL

TOTAL

T0TAL

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

T0TAL

TOTAL

TOTAL

TOTAL

T0TAL

TOTAL

TOTAL

CARLSON FEDERAL 5

. Hell Casts
Intangible Drilling Costs Lease Lease & Hell Lease
Brilling at 300 and Hell Equip. at 300% QOperating
Date Losts Payout Equipment Payout Expense Total
§2-85 238,976.90 716,930.70 54,953.35 144,860,05 24,823.48 908, 414,23
01-86 (11,210.10) (33,430.30) 22,458, 14 §7,974.42 10,819.03 45,183.15
227,786.80 583,300, 40 77,611.49 232,834.47 “3,542.50 353,777.38
02-B4 1,870.22 5,610, 64 4,890.27 10,500,93
229,437.02 488,911.06 77,6114 232,834.47 12,532.78 944,278.31
03-84 2,143.19 2,143.19
229,437.02 588,911.06 77,610.49 232,834.47 44,475.97 984,421.50
04-B4 1,597,30 1,597.30
229,437.02 488,911.05 77,611.49 232,834.47 16,2732 948, 018.80
05-84 1,289.57 ,289.57
229,637.02 588,911.04 77,411.49 232,834.47 "47,562.84 969,308.37
04-84 1,242.39 1,247.39
229,437.02 488,911.04 7,611.49 232,834.47 718,810.23 "970,555.76
07-84 1,007.94 1,007.94
279,637.02 £88,911.06 77,611.49 232,834,47 19,818.17 T 971,563.70
08-84 1,718.47 1,718.47
229,437.02 £88,911.04 77,611.49 232,834.47 51,536.64 T973,282.17
09-84 t,585.90 1,485.90
229,831.02 588,911.06 17,611.49 232,834.47 '53,222.54 974,988.07
10-86 954,29 954,29
229,637.02 488,911.08 7,610.49 232,834.47 54, 176,83 975,922.34
(1-86 2,844,15 2,844.15
229,431.02 488,911.,04 77,811.49 232,834.47 §7,020.98 978,756.51
12-86 1,080.14 1,080, 14
229,437.02 £88,911.06 77,611.49 232,834.47 58,101.12 979,844.45
01-87 {,123.00 {,123.00
229,437.02 588,311.04 77,611.49 232,834.47 59,224.12 980,949.4
02-87 882,56 882,46
229,637.02 488,911.04 77,611.49 232,834.47 40,106.78 981,852.31
03-87 1,044.17 ,064.17
229,831.02 188,911.04 7,611.49 232,834.47 81,170,95 982,916,480
04-87 1,011.28 1,011.28




T0TAL

TOTAL

TOTAL

TOTAL

TaTAL

T0TAL

TOTAL

T0TAL

TOTAL

10TAL

TOTAL

TOTAL

TOTAL

TOTAL

CARLSON FEDERAL 83
REVENUE COSTS

LESS NET
6ROSS PRODUCTION NET 12500 OF APPLIED
6ROSS

03-86 12,802.27 3,585.7 39,214.51 5,350,28 33,866.23
03-84 AD. 8,520.63 327.19 8,193.44 1,045.08 7,128.35
'51,322.90 3,912.95 47,409.95 515,36 "40,994,59
04-8 39,362.37 2,9%.87 34,365.50 £,920.30 31,445.20
"90,485.27 T8,909.82 83, 775.45 11,335,686 72,139.79
05-86 34,882.49 2,652.91 32,229.78 1,360.34 27,869 44
125,567.96 "9,562.713 114,005.23 15,696.00 100,309.24
06-85 13,407.22 1,656.54 11,950.48 1,700.90 10,249.78
139,175.18 11,219.21 127,953.91 17,396,590 110,559.01
07-86 12,652.43 1,508.51 11,143.82 1,581.55 9,552,21
151,827.41 12,727.88 139,099.73 18,978.45 120,121.28
08-86 11,697.83 1,493.87 16,203.7 1,262.20 8,741.5b
183,525.24 14,221.75 149,303.49 120,440.88 128, 842,84
09-84 11,239.82 1,241,57 9,998.05 1,404,95 8,593.10
174,764.84 15,463.32 159,301.5¢ 21,845.61 137,455.93
10-86 10,847.49 1,209.41 9,638.28 1,355.95 8,282.32
185,412.53 18,672.73 148,939.82 23,201.57 145,738.25
1-85 5,520,34 930,42 1,589.92 490,04 3,899.88
191,132.89 17,803.15 173,529.74 23,891.60 149,438.13 -
12-84 8,271.72 1,085.62 7,192,10 1,034.72 8,157.39
199,410.41 18,688.77 180,721.84 7,926,335 155,795.51
01-87 7,882.93 1,007.93 5,875,00 995.37 5,889.43
207,293.54 19,696.70° 187,594.84 25,911.69 161,485.15
02-87 8,097.44 944,07 7,133.39 1,012.18 8,121.21
215,391.00 20,660.77 194,730.23 26,923.88 147,806.3
03-87 8,450,068 1,053.49 7,594.57 1,081.2 6,515.31
224,001.05 20,710.26 202,326.80 28,005. 13 174,321,467
04-87 8,950.45 846.50 6,103.95 88.81 5,235.14
: 230,991.51 22,560.76 208,430,75 28,873.94 179,556.81
05-87 16,103.89 1,203.62 14,900,27 2,012.99 12,887,728




TOTAL

TOTAL

CARLSON FEDERAL ¥5
REVENUE COSTS

LESS NET
6ROSS PRODUCTION NET 12500 OF APPLIED
BROSS
247,095.40 23,764.38 223,331.02 30,885.93 ©192,444.10
11-84 ADJ, 2,914.74 220,57 2,694.17 384,34 2,329.83
250,010.14 23,984,95 226,025.19 31,251.27 194,773.92



Garold Bowlby Nov. 9,1987

Howard Olsen
Box #32279
Phoenix, Az. 85016

Dear Howard:

This is tentative and rough as to various items we may want to

challenge regarding Hartman's charges on the Carlson #4 & #5 wells.
We are also including a copy of the Carlson #4 Pooling Order.

CARLSON #4

-

(1) 9-13-85 Hauling 300 bbls.(bine?) water to Carlson #2 - we

think it was shut in at the time. $264 .60

(2) 9-30-85 Chamco Equip. Co. - no supporting invoice for
$10,500.00 pumping unit. (They probably put one

on but could never find an invoice..

(3) 9-30-85 Hartman billed $1840.00 Drilling Overhead under
Intangible Drilling Cost.
10-31-85 $5300.24 Producing Overhead.
A total of $7140.24

The court order allows $5,500.00 per month while
drilling. $1640.24 too much but the $1840.00 would
be recouped 3 times instead of one since it was

charged under IDC.

The New Mexico Conservation Division allow $550.00
per month however they only start charging us $517.10
per month. This amount has been increasecd every
April 1st. We need for our attorneys to say if this

increase is normal and proper in New Mexico. The

Suite 216 ® 2221 West Lindsey ® Norman, Oklahoma 73069 e  Ofc: (405)321-1898 @ Res: (405)321-2067



(2}

(4) 9-30-85

(5) 10-31-85

(6) 12-31-85

(7) 2-28-86

(8) 2-7-86

(9) 12-31-85

CARLSON #5

(1) 12-31-85

(2)

order does not say to increase but this may be normal

in the industry in New Mexico.

$23,455.24 Legal & Regulatory Charge. (They are to
mail us copies that make up this entry. As of 11-9-37

will be in mail to us on 11-10-87.)

$5300.24 Producing Overhead.
$2161.91 Legal & Regulatory.
(Copies of charges will be in mail to us 11-10-87)

$1709.53 Legal & Regulatory - Atwood, Malone, etc.
Legal research Hartman v Olsen. This appears to
be for research because of no operating agreement
with you on #2 & #3. (See #5 well.)

$900.00 Legal & Regulatory charge. Arbitary billiing

Of Airplane expense.

XL Trans. Co. Two charges of $1732.50 each to Carlson
#3. #3 was crossed out and #4 was pencilled in. The
periods covered were 1-4-86 thru 1-17-86 1650 bbls
disposal water and 1650 bbls 1-19-86 thru 1-27-86.

Jack Fletcher-Consulting Fee-$9705.47 (9/7 thru 9/28)
(Seems high for a 4,000 ft. well)

D. Hartman ~ Drilling & Producing Overhead.
" LOE $5000.00
IDC 1049.18
$6049.18

New Mexico Conszotwation Division allowance $4800.00
per month while drilling and $480.00 while producing.
$1,249.18 too much but more important the $1,049.18

would be recouped three times since billed as IDC

They start charging us $550.00 in LOE instead of the



(2)

(3)

(4)

(6)

(7)

12-16-85

1-21-86

2-27-86

12-31-85

2-28-86

12-31-85

(3)

$480.00 and increase each April 1lst as noted above.
(Item #3 under the Carlson #4)

ANM Const. - Pad, Road, and place cellar $8,198.33 for
Carlson Harrison Federal #5 charged to Carlson #5 in

error.

Joyce Willis - damages to run 2" plastic line from

Carlson #5 (Sec. 26) to Carlson #4 (Sec. 22). #4
is in Section #23 not 22. $400.00 charge.

Gene's Well Service - inv. #10224 $1348.38 shows
Gregory #5 billed to Carlson #5 in error.

$1709.85 Legal & Regulatory - Atwood, Malone, etc.
(See Carlson #4 - exception #6.)

Legal & Regulatory $1,000.00 airplane expense.
Arbitary billing.

Jack Fletcher - Consulting Fee $4024.18 (12/10-12/19)
(See Carlson #4 - exception #9)

Also, as we have discussed earlier, they spent about $28,000.00

in September and October of 1985 for Transformer, Rods, Pumping

Unit, etc. on the Carlson #3 without notifying you.

If you need additional information, please advise.

GB/dwb

Copy to: T.

Very truly yours,

/
7/

Garold Bowlby

Calder Ezzell Jr.

Hinkle, Cox, Eaton, Coffield, & Hensley
Roswell, N.M,
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LEASE 00718 CARLSCN FEDERAL #% ¢ INVOL CE £51200946

‘,'.-.‘.14?; IR S

DESCRIFTION GRECSS YQUR SHAR:

12/20/85° "JAL WELDING '€ MACHIN =~ CCNTRACT LABOR

333 Wt8 2372
12/20/RS T ga "WEL DING & MACHIN  CCNTRACT {AEBOR 11«20 B2 o6
12727/78% FLOYDS PUMPING & ROL CUNTRACT LAPROR. 21! «F8 15)e4°
\ 24267 RS LpUMPING UNITS SERVIC CONTRACT L APIR 14844 224 leldlbah:
Agﬁgﬁjjw“xkywbg AR Ut A e e . ——————-

e Tm’ALiEASE (lPEFLUMG EXPENSE - AlP %% 29510 o7 5

| EASE [PERATIAG EXPENSE - JIB YV
hIF. i< "”-d‘m?'ﬂ"?""" N ""*‘"."Q“;“‘T:" D ! .
62 e , Bipiniriivig M@ 53y 2 v// .

1{2/31/}§§F%~£ ACR“?LETcH g *ﬂ”vfcomsuirrns*ress y(g.ov BA0AT:
12731785 CEQRGE AND JCYCE hIL_._ﬁpRFACE CAMAGES x'S;(Uu.CO ¢14.033.1_

._ : 4_#:%,.553..@
12/31135,j€r.aR1AN BALLYE “anHER GPERATING EXP 620 «&T o ) 650.8

. nyH
12731 /8575 05 HARTMAN OI1 OPERA -~ "OTHER NPERATING EXP | 120 .00 Y A543
1 31/89 SHEILA POTTS OTHER OPEFATING EXP 7331 232 Y71e3
L ¢/31 /8BS LARRY NERMYR CTHER QPEBATING EXP 129200687/ 14369.7
7(2,31/55 ?w@éoﬁuéa‘mm t)nf; GPEM W’EW 8
E“ =

‘éfGULArcnv -><:5,901.55~/ 4919546

Tt ’?bF“LVLEASE CPERATING EXPENSE - JI8 =3| /24,312 470 174284280
INTANGIBLE‘DRILLING COST = TLP @fw L NS B
i772/10/es KM _CONSTRUCTICA "ROADS ANT LCCATION X Bglq3 433 54820451
11714785 EASTERN NEW MEXICO U__ ROADS AND LOCATICN 110 200 18,421
11/30/85wqggﬁJDHN ‘WEST/ENGINEERINT:LROADSLANDYLOC AT TON R «43 657
12/30 78578 CACTUS*ORYILLING COMP - EGQYAGE CCST X 4246230 496 3023075
12/30/85 CACTUS ORTLLING CCMP  CRY WORK CCST 2 bohse oCT 3916501
1 2/20/85 Xt TRANSPORTATION CC  WATER 14109 oC5 2421043
12/27/85 %533 XC3TRANSPORT ATION €O ‘uATER‘Kﬂwng: | 865 «19 6158
12/2013 VI E% ANSPORFATION  €C ™ ¥ WAT ERT 5k 14259 .38 923,71
12/23/85  TEXAS MUD AND CHEMIC  MUD AND CHEMICALS 29003 ¢BH- 1942646°
12719/ 85 TEXAS MUQ AND CHEMIC MU0 AND CEEMICAIS \ 6,439,130 64517.9-
12/12/85wﬁﬁ§ HALL!BURIQN‘ﬁwﬁ;a;;g¢m;cEMENIINGQSERVICES Ly 49263 1l 34030 8¢
12/19/85¢ ”pnnsru:» ey CCAING ANDMUN 1OGG 1 20451 415 1e142 46
L2/ 10/ €S MERCURY TRANSPORTATL  TRUCKING. ANO TRANSE L7 o294 125 3.
CHPERA LR G g n**%3f> 1,049 a2a 745 49¢
YOTAL YNTANGIRG E DRTIIIING COSY = Tip 22 Y 77.133..54 S1993.3.
1 SNGIRLE DRJILING COST = ALe
: ,;" PRI H%Ak_ . _._x‘___ : v "T - S ,\ R '., )

57112 He AT L ALLTRURTON L CEMENTING SERVICES ):\ 11042 452 T4B850.51
12/15/€5 FALL1BUR TON STIMULAT ICN ol S, E o9 1 by 04T o 4«

l?[lllfﬁ hillYHUBIﬂk SIIMULATILN
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b PO, BOX10426 i

" MiDLAND, TX 78702 T JOINT OWNER INVOICE PAGE 1
: (916) 8844011 - . '

OWNER 47784 OOYLE HARTMAN DATE FEBRUARY 28,119é6

- f z}' .
LEASE 00718 CARLSON FECERAL #5 /# INVOICE 860200949
DATE ;ﬁ},;;' nVENDOR ~ . . DESCRIPTTON GROSS  7OUR GHAKE
FASE TPERATING EXPENSE = JT8
2728786 . D« HARTHAN OIL OPERA  PUMPER 127402 9030
2/28/86 ... De HARTMAN OIL OPERA  EMPLOYEE BENEFITS 37475 26484
2/28/86 Ne HARTMAN OIL CPERA INSURANCE 42 250 10.21
2/28/86 Do HARTMAN OQIL DPERA  UPERATING SUPPLIES 16031 113,94
5/10/86 .. : SOUTHWESTERN PUBLIC = FUCL AND POMER PO R 29.75
ng27126#u4.¥GENE'S‘wFLL SERVICESLHWELLVSERVICE AND RE ¥ 1,348.38 958 461
2724786 GOLD STAR SLRVICE CC  WELL SERVICE AND RE 701417 142 .98
2/07/86 XL TRANSPORTATINN CO  SALT WATER DISPOSAL 619 4 12 454, 8C
2713786 vaJAL WELDING & MACHIN _ CONTRXACT LABOR 290435 707+13
1/29/86 I S & S INCORPORATED ~ CONNECTIONS & MATER 156 o 71 113463
2701756 BaPa SALES CONNECTTONS K WATER PV A S L el
2/28/86 De HARTMAN ODIL DPERA  PRODUCINC OVERHEAD 550.00 7 391,02
) m D TUPERR LEGAL R 00T DOT T T
. MR S R SR L ——
— TOTAL LEASE DPERATING EXPENSE — JIT =% PR DI e A ToATE TR
[NTANGTELE URILLING COST ~ ALP Tt “"
7755 AXFLSUON, INC, UTTE COMPLETTON EX I B73<22 IT307.56 1
TOVALU INTARGIOLE DURILEING CTUST = ALP ¥+ I»HTO .27 19327, 61
LEASE TOTAL *%% beT760 049 44830521

{_
-
m

00718 CARLSON FEDERAL 7 YOUR INTERCST 710173750 49406427




- MIDLAND, TX 78702 }; . |

(mmes¢4m1i”"j‘ R JOINT OWMER INVOIGE PAGE s

CWNcR 47784 DOYLE HARTMAN DATE  JANUARY 31, 1986

. F 7
LEASE 00718 CARLSON FEDERAL #5 ¢ INVOL CE A6 0100952
DATE: ' DESCRIPTION 6 0SS YOUR SHARE
_EASE OPERATING EXPENSE —~ ALP
1/13/aevtf§“usc RENTAL TCOL CO.  EQUIPMENT RENTAL 795 #56 561656
RVIVVIVE FLOYRS—PUMPING—&ROBY——CONTRACT—ABOR 4B wh b3 4w B2
1/09/86 FLOYDS PUMPING & ROU  COUNTRACT LABOR 336 .00 233.88
- .+ TOTAL LEASE OPERATING EXPENSE - ALP =% 1,618 4917 14150499
| EASE OPERATING EXPENSE - JIB
1/31/86" % Da ! HARTMAN OIL"OPERA  ~PUMPER" 107 .23 76423
131 86— D HARTHAN-O LG RERA g.ntﬂ#gs—esNFF;xs————————«_aL.la_~_____~_zaf34
1/31/86 De HARTMAN OIL OPERA  INSURANCE 47 &50 30421
%W&H&W& 1571w 94 1-b2 o -
1/13/86°%# ¥ 'SOUTHWES TERN. PUBLIC - - FUEL "AND 'POWER 14 458 1037
_ !‘r{es ,‘fr“J ‘g‘ “l htl CTEI n__q:cnu‘r L'I‘I:ICL cm\urx: Aun DC 354"“11 254_’_9_3
1,22/86 CLARKE OIL WELL SERV  WELL SERVICE ANC RE 29907 o T4 29067e2¢
e PING—E&—ROU—FCONIRAGT—L-ABOR 39434 28034
1/30/86 7 5 FLOYDS PUMPING & RQU CONTRACT LABOR 1,053 440 752446
. »j(_.‘c\< H o P -f !-:-'::?:. y J' » S ACI AL W . . AQ’\ nﬂ Y9z 24
1/31/86 De HARTMAN OIL OPERA  PRODUCING OVERHEAD 550 00~ 391402
1/26/486 AXELSONg—INC» QYHER CRERATING EXR 4280 30443
1/06/86- ¢ (P MIDWEST/ INSURANCE AG - OTHER OP ERATING EXP X2,833 «33 24014037
\!QQ!QA‘qn Aanuas_suu OTHER OPERATING EXP R obhé 6400
1/24/ 86 MERRYMAN CONSTRUCTIO  ROUADS AND LOCATIONS 293 #63 206462

'ﬁ_TorAL LEASE UPERATING EXPENSE -~ JIB #*% 99200 .06

N I
- "~,’. Lt

u;“. 5, 69540.67-
INTANGIDLE DRILLING COST - TLP

1/03/86,-§}NXLWTRANSPDRTATION CO ' WATER 452 426 321.53
1701786 <% Wy *TANCPORTATION €O~ WATER a1 .85 T
: IOTAL INTANGIBLE DRILLING COST = TLP =% :;: “""“““;;:;‘l

C b AR S e v
INTANCTBLET GRILLING COST = ALR )
-:Ilnlnﬁ XL TRANSPORTAY IQON. €O WATLER 14512 «00 14494
1/10/ 867F 3 RXLTRANSPORTATION 'CO ' WATER = 29 <85 206,78
MQ&——————SﬂMMA'éMQ 51—
1 \1/85 HALLIBURTON STIMULAT 1ON 130400300~  92,421.88
e OTAB6—— MEARVHAN-CLNSTRUCTIO — JRUCKLLL AND_THANSE 10219 12,65
127317 85" JOHN WEST7ENGINEERIN ' CONSULTING FEES 476 o84 339.00
1-2/31/85 ~40 S— 152 w06 S34461

M HEST ENGINEERIN — CONSULTINCFREES
1/32/86 FLOYD'S NEW & USED MISCELLANEOUS MATER Th 482 53419
_hmam&-__qmu&4&uF&mmwﬁ__xmwunuupwuL_______Au.ma_____ﬁudg

beo p M WA .S



(LE HARTMAN

P.0. BOX 10428
MIDLAND, TX 79702 JCINT CwWNER INVOICE PAGE l
(916) 884-401 ,
“T\ER 77148 Re HCWARD CLSEN CATE SEPT EMOLR 30 17857
o 7 o
LEASE 00716 CARLSCK 23 : , INVCL CE 550901311
CaTE VENDCR OESCRTFTIOA GLCSS YOUR SHARE
TASE CPERATING EXPENSE — JIB
$/3078% L« HART®AN CIU OGFERA  FUMPER 1¢S5 74 26445
9/30/ €S Ce HARTMAN CIL COPERA  EMPLCYEE EENEF(TS 37475 P e44
$7 30/ €S Ce HARTFAN CIL CFERA INSURANCE 47 «5C 10.64
$/30/€5 Lo HARTMAN CIL UPERA  CFERATINC SUPPLIES 153 68 EEELY:
9711/ ¢€S DIXIE ELECTRICy INCa - ECUIPHENT REPAIR X 2eS40C oCT 735,02°
5/04/ES +CPBS ANCHCR & fCAC ANCHORS ' 450 497 114461
G/30/¢S C. RARTNMAN CIL CFERA FRCOUCING LVERHEAC 17 .10 12942E
G/19/¢€5 FCEBS SUN CTHER CPLEFRATING €XxP {e%5 Zell
TOTAL LEASE CPERATING EXPENSE - JIB %% 49204 (8 14G664CH
LEASE TGTAL tt@ 445264 oG8 1sCb6aC4

EASE 00716 CARLLCN & YOUR INTEREST L2%.CCCCC ly066HACH
—




SUMMARY OF R. HOWARD OLSEN'S INTEREST
5/31/88 /

JOINT INTEREST RECEIVABLE ACCOUNT

WELL COSTS ON CARLSON FEDERAL #4 SINCE INCEPTION OLSEN'S 25%
WELL COSTS ON CARLSON FEDERAL #5 SINCE INCEPTION OLSEN'S 25%
REVENUE ON CARLSON FEDERAL #4 SINCE INCEPTION OLSEN'S 25%
REVENUE ON CARLSON FEDERAL #5 SINCE INCEPTION OLSEN'S 25%
REVENUE NOW IN SUSPENSE CARLSON #2 OLSEN’S

1)
Ay

41,930.75
146,919. 44
96,040.31
155,989. 25
64,067. 03

3,495.65
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( : DOYLE HARTMAN
Oil Operator
800 N. MAIN
P.O. BOX 104268

MIDLAND, TEXAS 79702

(915) 684-4011

February 15, 1985

El Paso Natukxal Gas

Dear Mr. Tuchenhagen:

~ > AI-2geY

Howard Olsen's letter
dated February 7, 1985
Carlson No. 3

lea County, New Mexico
Meter #60984

Gas Contract #6067

We would appreciate your suspending Mr. Olsen's request set forth in the
above captioned letter so our office can cbtain and review a copy of

Sun's operating agreement covering the Carlson No. 3 lease.

We have

incurred some differences of opinion with Mr. Olsen's office regarding
the operations of the property, which has in turn created an ocutstanding

accounts receivable balance.

Our office has disbursed all gas runs attributable to Mr. Olsen's
interest even though the producing overhead rate is in question.

Thank you for your cooperation with our request.

Very truly yours,

DOYLE HARTMAN

gw’w é.vm _

dames E. Burx
Controller

JEB/dm

Mr. R, Howard Olsen\/
Post Office Box 32279
Phoenix, Arizona 85016

cc:

3 DEPOSITION
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. . P. 0. BOX 1492
EI Pa S B EL PASO, TEXAS 79978

Natural Bas Company PHONE: 915-541-2600

February 26, 1985

Doyle Hartman
P.O. Box 10426
Midland, TX 79702

Attention: James E. Burr

Re: Your Letter of February 15, 1985
Carlson #3
Meter No. 60-984

Gentlemen:

By letter dated February 7, 1985, Howard Olsen requested direct payment for his
interest in the referenced well. On February 19, 1985, we received your letter dated
February 15, 1985, requesting we suspend the Olsen interest because of an outstanding
account receivable balance for operation expense.

Because we have a Gas Purchase Agreement with Olsen, we feel obligated to pay
Olsen direct; however, if you, as the operator, have the right under the Operating
Agreement for a lien against a non-operator and file your Operator's Lien, we will
suspend proceeds until such time as there is a determination of the validity of the lien.

If you have any questions, please let us know.
Very truly yours,

Hecegs Wete

George Wise, Administrator
Document Verification
Contract Administration

GW:cic
cc:  Mr. R. Howard Olsen

P.O. Box 32279
Phoenix, Arizona 85016

= DEPOSITION
g EXHIBIT
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