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BEFORE THE OIL CONSERVATION COMMISSION 
NEW MEXICO DEPARTMENT OF ENERGY, 

MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION ) 
OF HOWARD OLSEN TO REOPEN CASE ) 
NOS. 8668 AND 8769, LEA COUNTY, ) CASE NO. 8668 & 8769 
NEW MEXICO ) 

HARTMAN CROSS-REFERENCE 
EXHIBIT DESCRIPTION DEPOSITION EXHIBIT 

1 1/24/85 Letter - Hartman to 1-0 
Olsen 

2 1 /31 /85 Letter - Mariner to 2-0 
Hartman 

3 7/10/85 Letter - Hartman to 3-0 
Olsen, enclosing AFE 

4 7/19/85 Letter - Carr to 
Staments - NMOCD, enclosing 
Application - Case No. 8668 

5 7/22/85 Letter - Carr to Olsen 4-0 

6 7/30/85 Letter - Sutton to Olsen 5-0 

7 7/31 /85 Transcript, Examiner 
Hearing, Case No. 8668 

8 8/13/85 Letter - Carr to Bureau 
of Land Management 

9 Ruth Sutton Notes on Negotiations 

with Olsen's Office 

10 9/20/85 Letter - Sutton to Foraker 6-0 

11 Case 8668 Order - Compulsory Pooling 1-H 



12 10/1/85 Letter - Sutton to Olsen 8-0 

13 10/4/85 Letter - Hartman to Olsen 9-0 

14 10/29/85 Letter - Carr to Stamets -
NMOCD - enclosing Application -
Case 8769 

15 11/11/85 Letter - Carr to Olsen 10-O, 4-H 

16 11 /21 /85 Transcript, Examiner Hearing 
Case No. 8769 

17 12/12/85 Sundry Notice - Spud & Set 

Casing - Carlson Federal #5 

18 Case 8769 Order - Compulsory Pooling 2-H 

19 1 /6/86 Letter - Sutton to Olsen 11-0, 3-H 
(not accepted) 

20 4/17/86 Letter - Underwood to Working 
Interest Participants, Davidson signed 

21 4/17/86 Letter - Underwood to W.I.O., 
including Olsen, enclosing list of all 
addressees 

22 5/29/86 EPNG Notice to Sellers 

23 7/18/86 Order (CV 85-369-J) 
Hartman vs. El Paso Natural Gas Company 

24 Lea County Lawsuit Billing Schedule 

25 1 /20/87 Verified Complaint for Damages 
and Permanent Injunctive Relief (CV 87-72-J) 
Davidson vs. El Paso Natural Gas Co. 

26 10/6/87 Letter - Wilcox to Bowlby 12-0 

27 11/9/87 Letter Bowlby to Olsen 13-0 
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28 11 /16/87 Letter - Bowlby to Olsen 

29 4/1/89 Transfer of Operating Rights -
Hartman to Meridian 

30 Payout Status of Carlson Federal 4 and 5 
- - Assume Forced Pool 
- - Assume Participation 

31 Olsen Pricing July 1986 - February 1989 

32 1/10/91 Order of the Division 
Case No. 8668 

33 1 /10/91 Order of the Division 
Case No. 8769 
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D O Y J L E H A R T M A N 
Oil Operator 
soo N. MAIN 

P.O. BOX I042« 

MIDLAND. TEXAS 79702 

f t ( 9 I S ) 684-4011 

January 24, 1985 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85016 

Re: Carlson Federal Nos. 2 & 3 
SE/4 SE/4 Section 23 (#3) 
SE/4 NE/4 Section 26 (#2) 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made to the phone conversations between your office and Jim 
Burr of our office regarding the following for the above noted wells: 

1. Production volume—we have checked the production for the subject 
well for the years 1983 and 1984 and f j ^ that for the year 1983 
the Carlson Federal No. 3 (No. 2 well'wl r^oducing) averaged 24 
MCFPD and since we became operator on June 1, 1984, this well has 
averaged 35 MCFPD. 

2. Prjcjjig—at the time we assumed operations of the Carlson Federal 
Wt. 3, El Paso Natural Gas Company arbitrarily lowered the price 
from the stripper price previously paid to Sun Oil Company to an 
approximate net price of $1.35/MCF. Vfe have already discussed this 
matter with El Paso and have requested that the price be restored 
to the stripper price. 

3. Operational costs—as to the Carlson No. 3, we are charging exactly 
what i t costs us to operate this well, which i s the same rate as we 
charge for a l l wells that we operate. Vfe do not feel we should be 
asked to operate any well at a loss, which you can surely 
understand being an independent yourself. As you know, Congress 
provided stripper pricing for wells such as the Carlson Federal No. 
3 i n order that such low volume wells can continue to be operated 
at a p r o f i t and not be plugged. I f you feel i t necessary, we can 
furnish you back-up data to justify our operating costs. 

Vfe can certainly understand your concern generally since the well 
operations have been recently shifted from Sun with whom you are . 
familiar to us with whom you are not familiar. Vfe hope this explanation 
answers your questions and, i n this regard, we would fee wi1l3tng to.offer 
you $22,500.00 for a l l of your right, t i t l e , and interest i n the above 
noted wells and acreage. This offer i s higher on a pro rata basis than 
the consideration paid to Sun for i t s 75% working interest. I f you are ' 

HARTMAN EXHIBIT 1 



Mr. R. Howard 
January 24̂ . 1985* 
Page 2 

agreeable to a sale, we would be willing to pay all legal fees incident 
to the sale and title approval. 

Blank you for your consideration and please let us hear from you as soon 
as is conveniently possible. 

Very truly yours, 

Vf%*=— 
Doyle Hartman 

DH/mh 



iwr.'LE HARTMAN, O I L or&F.£*-jr< 
P.O. -0>. IQ-*.?.A 
H t. ?.'l.f •: !!). f£;MAr 7r?.:; > 
l^V.'EKti&R iM, 

R. HOWARD OLSEN 
P.O. »OX 32279 
PHOENIX, ARIZONA 85016 

GENTLEMEN, 

IN REVIFYUINr; OUR ACLOUi'VS KECEIVAW E AGING SCHEDULE, '.' «H0W A 

FAST DUE PALANCE IN 01IV? ™ W-.Y «:•»».*«?1N, IF IN REVIEW OF YOUR INVOICES 

YOU FIND THAT WE NAVE NOV 'JL'* Pt. 'EI* PROPER r-OCU'iE? >TAT 'ION . PLEASE NOTIFY 

ME. SHOULD ADDITIONAL AS3IFTANCE E'E NECESSARY IN CLEARING UP THIS 

OUTSTANDING BALANCE. PLEASE ! EF L FREE TO CONTACT ME AT ANY TIME. 

YOUR PROMPT ATTENTION : T THIS. MATT ER IS VERY MUCH APPRECIATED. 

•?INf.:EP*':i.Y . 

I.'OYLE I JAR'f MAN, O I L OF'ERATOI:i 

PATRICIA K. BURNS 
CON"! ROLLER 
VI5-684-4011 

ACCOUNT'S RECE ' VAJiLl A i J NG SCHEDULE FUR , V K OWNER ft 7 7 H 8 

CURRENT 30 -WiV 60-DAY . ^!P~DAY 

• 7 8 9 . 2 4 * 3 t M . 8 V * 4 2 i . 2 . : 3 * 3 3 ; 4 G 8 i 2 7 

NOV 2 3 i 9 8 7 



r DOYLE HARTMAN 
P.O. BOX 10426 

MIDLAND, TX 79702 -.. 
(916) 684-4011 . ^ • -

JQXH'l' OWNER S\Mk.\\£'i\ 

WNER R. HOWARD OLSEN 
'.7148 P.O. BOX 32279 

PHOENIX, ARIZONA 

.10/31/87 

PAKE' i 

IN ACCORDANCE WITH YOUR OPERATING . 
AGREEMENT,; PAYMENT IS DUE WITHIN 
FIFTEEN DAYS OF RECEIPT. INTEREST > 
WILL m CHARGED ON OVERDUE ACCOUNTS. 

R| FERENCE DESCRIPTION . DEBIT CREDIT . KALANIM: 

BEGINNING BALANCE 
-

LO/31/87 . SERVICE CHARGE ; ; , 
BALANCE AFTEFk PAYMENTS • 

339.09 

J * CURRENT INVOICES *** 
00715002 

. 007.15003 
CARLSON *2 
CARLSON *3 

213.89 

1 *** TOTAL CURRENT XNVQJ'£>:- *** 4tvO. 1 

"I yj< T O T A L DIM" ar;, :•><);•, A 
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: DOYLE HARTMAN 
P.O. BOX 10426 

MIDLAND. TX 79702 
(915)684-4011 

J0JMT OWNER INVOICE 

UNER 7 7 1 4 8 R. HOWARD ELS-EN 

lASE 0 0 7 1 5 0 0 2 CARLSON * i» 

\ : , v , • PAGE 

DATE . OCTOBER .31, 1987 

/ INVOICE 871001853 

1 *TE VENDOR DESCRIPTION . GROSS YOUR SHARE 

EASE OPERATING EXPENSE ~ JIB 

iOI-.30/87 D. HARTHAN OIL OPERA 
10/30/87 D, HARTHAN OIL. OPERA 

DIRECT LABOR - OPER 
EMPLOYEE BENEFITS 

116.35 
' 37,??? 

29.14 
<? ^A A 

01 2 0 / 8 7 
o] 3 0 / 8 7 

MIDWEST INSURANCE AG INSURANCE; 
D. HARTMAN OIL 01-ERA TM?"l 'RANCE 

22.00 
33.16 

5.30 
S.?9 

10/30/87 
•Opi/87 

D. HARTMAN OIL OPERA 
D. HARTMAN OIL OPERA 

OPERATING SUPPLIES . .-::>••* v .81. 91 
PRODI 10TNG OVFRHFAD ' ^ ' XAA . 1 A 

20.40 
141 .04 

TOTAL LEASE OPERATING EXPENSE JIB ess.si 213.89 

-1 

1 

LEASE TOTAL KKK 855.G1 213.89 

~ i — ., . . : — ~ .... . j , . ,. ,. : ; : " 

• Ei'SE; 00715002 CARLSON *2 YOUR INTEREST .25000000 213.89 
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. OOYLE HARTMAN 
P.O. BOX 10426 

MIDLAND. TX 79702 
• (915)684-4011 . 

JOINT OWNER INVOICE 

OWNER 77148 R. HOWARD OLSEN 

.EASE 00715003 CARLSON *3 

PAGE 

-DATE* ̂ OCTOBER 31, 1987 ( 

I N V O I C E ; .871001854' 

1 ATE VENDOR DESCRIPTION : YOUR SHARE 

LEASE OPERATING EXPENSE JIB 

10. 30/87..D. ;. HARTHAN .OIL. OPERA 
10/30/87 r D. HARTMAN OIL OPERA 

: DIRECT,-,LABOR -% OPER 
FMPLOYEE BENEFITS •" 

.116 k 55? 
•^37; 75^ 

.^.tv;V.:29.14 

i<3 30/87 
i g 20/87 

D. HARTMAN OIL OPERA INSURANCE 
MIDWEST INSURANCE AG INSURANCE 

33.16 
80, OO 

8.29 
20 . OO 

10/30/87 
IQ'09/87. 
l 3 31/87 

D. HARTMAN OIL OPERA 
SOUTHWESTERN PUBLIC 

OPERATING SUPPLIES 
FUEL. AND POWER 

; 81.91 
31/47-; 

.20.48 
-7.87 

D. HARTMAN OIL OPERA PRODUCING OVERHEAD 564.14 141.04 

TOTAL LEASE OPERATING EXPENSE -' JIB -:**, ,944.98 236.26 

1 
1 
1 
-I 
1 
-1 

LEASE TOTAL «** 

• • i ; •. . : • 

944.90 

--^ t:.--5 ; 

LET SE: 00715003 CARLSON S3 

T 
YOUR INTEREST .25000000 236.2* 



January 31, 1985 

Doyle Hart man 
P.O. Box 10426 
Midland, EC 79702 

REt CARLSON FEDERAL #3 
LEA. COUNTY, iO«>» fcEXICO 

Dear Kr. tiartcfin, 

Zn response to your letter of January 24, 1985 regarding the purchase of 
our interest in the above said veil, I have discussed your proposal with 
fir. Olsan and he feels the offer is insufficient. 

JteQardiivj the working inters*!. ±vi&;*H Lor t)v« SALJ ^c-il ii.vw.lcn *c ̂ re to 
share, after even conversation between ojr ofTicti cn the correct amount, 
we nava acquinad a co;jy ci' t/e oriyinbi Qj«sr»t.inq Anreexient. /-xcording to 
il*? said corefexaenL, overJiead is to Le killed at $125.OC i;er uonth for each 
drilling well for which our working interest is .25 percent. 

Due to this information, please consider this a demand for your check to 
adjust the producing overhead in accordance with t_ne iterating Awjrocaient. 
Also, invoices for September through December 1984 should ce adjusted to 
reflect thia change. 

Your cooperation in this natter is appreciated, 

sincerely, 

Donna M. Mariner 
Accountant 

LWcac 

HARTMAN EXHIBIT 2 

2 DEPOSITION 
1 EXHIBIT 



DOYX/E HARTMAN 
Oil Operator 
• O O M. MAIM 

p.o. mo* iota* 

MIOLANO. TEXAS 79702 

' t * tS> « B 4 - 4 0 H 

» July 10, 1985 

Mr. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Proposed Inf i l l Well 
Carlson Federal No. 4 
SE/4 SE/4 Section 23 
T-25-S, R-37-E . . 
Lea County, New Mexico 
(40-acre Langlie Mattix) 

Daar Mr. Olsen: 

Reference is made to our previous ccmnunications concerning operations 
as to the Langlie Mattix pool covering SE/4 SE/4 Section 23, T-25-S, 
K-37-E, Lea County, New Mexico. Please be informed that we are propos­
ing the drilling of an i n f i l l well on the captioned lease in order to 
efficiently and effectively drain a l l remaining Langlie Kattix gas 
reserves under the SE/4 SE/4 Section 23, T-25-S, R-37-E, that will not 
be drained by the Carlson No. 3 well which is also situated on the 
subject 40-acre proration unit. 

Since the drilling of a new well is not covered by any existing 
agreement between the current owners of the subject lease, we invite you 
to join us with your 25% working interest in drilling the proposed new 
veil. - I f you wish to participate in the drilling of our proposed new 
well, we will prepare and forward to you an Operating Agreement for your 
review and approval. Ws are enclosing with this letter an AFE covering 
the cost of drilling cur proposed Carlson No. 4 i n f i l l well. 

In the event you do not wish to participate in the drilling of the 
proposed new well, we further offer you the following additional 
options: 

1. tie again extend our offer of January 24, 1985 to purchase your rert 
interest for $22,500. 

2. Ke will be happy to take a farrrout of your interest and dril l the 
well to earn a"70% net revenue interest. 

Since we hope to spud the proposed new well within the next forty-five 
days, we are at this tine proceeding with a l l necessary .regulatory . 
procedures for the drilling of the subject >«ll.J-..Thexefbre,~"we 

HARTMAN EXHIBIT 3 



Mr. Howard 
July ltf*, 1985 
Page 2 

respectfully request hearing from you as soon as possible concerning 
your decision in this matter. 

Very truly yours, 

Doyle Hartman 



LEASE NAME 

W DOYLE HARTMAN \ & L : 
OIL OPERATOR 

500 N. MAIN STREET 
MIDLAND. TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

Car l son Fede ra l 
. WELL NO. w j . 100% of Well Cost 

COUNTY. 
Lea STATE Mexico FIELD Lang l i e M a t t i x 

LOCATION: SE/4 SE/4 Section 23, T-25-S, R-37-E 

MILLING INTANGIBLES: , . . . , « 
1. Ofllltnp f ^ " 0 Efflt dp 13.145 
2. Day Work 1 Jay a t 3 , 5 8 p » 

6. 
7. 
S. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
I t . 
19. 
20. 
21. 

22. 
23. 
24. 

. Per Foot 

3. Coring Service 
4. BHs and Reamers 
5. Testing 

. Well Surveys. 

Directional Drilling. 
Fuel 
Mud 

.Water. 

Cementing Service. 
Company Labor. 

. Mud Logging 
Cement. . Floats . 

Surface Damages and Right-of-Way 
Digging Pits 
Pit Lining 

. Contract Labor. 

Filling Pits. 

Roads & Bridge^ 
Acidizing ' 
Plugging 
Trucking Cost 

Fracturing. 
& Grading 
Perforating *>000 

Development Superintendence 
Rental Equipmenl 
Swabbing and Testing 

T T days © t 30TT _/day 

Legal and Professional Expenses: 
Product Price Determination . 
Regulatory Hearings. .Other. 

Abstracts and THIe Opinions 
Geological, Geophysical and Land Support 
Other Costs 

ER 

3,800 
8,400 

6,500 
8,100 

15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4,500 

10,500 

2,400 
3,600 
4,300 

DRY HOLE 
46,000 

3,800 
8,400 

6,500 
8,100 
5.000 
3,600 
2, BOO 
1,200 
1,500 
8.000 

2,800 
1.500 
3.500 
500 

2.400 
3.600 
4.300 

25. Contingency @ T 5 -

WELL EOUIPMENT 
26. Casing 

27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 

400 
J, iUO 

3500 

.Ft. Of 

.Ft. Of 

. Ft. ol 

. Ft. ol 

9 5 /8 

Total Intangibles 

8.50 p., n 

43 ,400** 
290,000 

Tubing 
Casing Head 
Xmas Tree or Pumping Connections 
Pumping Unit 

1,300 
4,600 

19^00 

Engine/Motor Controller and Power System. 
Sucker Rods 
Pump. 

4,500 
6.100 
2,000 

Tank Battery 
Separator or Dehydration Equip. 
Metering Equipment 
Flow Lines 

2.600 
2^400 

1.900 

Guards and Fences 
Other Costs 

2.300 

40. Contingency O T5~ 17,600** 
Total Tangibles 100.000 

TOTAL COST OF WELL 

Howard Olsen 
. Share at. 

25 

390 ,000** 

97,500 

20-500 
134.000 

7 6.46 Per Ft. 
Per Ft. 26,000 3.400 

2 3/8 0 2.63 Per Ft. 9,200 

1.30Q 

2.300 

1-000 
8.000 

142,000 

35,500 

Our projected cost for dr i l l ing and completing the proposed i n f i l l well i s 
REMARKS: —$329r000i—9Thlo cost i a for a nauLirn well wlUi IKI piuLilems-:—Willi Um addition 

of a 15% oawtingewey foi' possible problems, U « LuLal UJSL LuiHb"U3 r ~ 
$300,000 fog a cm^>l«.Ln.d wal l . 

Originated by ff&^t Q. Yl*~ 

Approved 

. Tille 

.Title 

Engineer 
n a ) B Ju l y 10, 1985 

Date 



CAMPBELL 8 BLACK, P.A. .. 
L A W Y E R S 

J A C K M. C A M P I C L t 
• H U C C O. B L A C K 

M I C H A C L • . C A M R M C L L 
W I L L I A M r. C A R R 

• R A O f O R O C . • C R O C 
• J . S C O T T H A L L 
R E T E R N. I V E S 

L O U R O C f A . M A R T I N E Z 

July 19, 1985 

HAND DELIVERED 

Mr. R. L. Stamets, Director 
Oil Conservation Division 
New Mexico Department of 

Energy and Minerals 
Post Office Box 2088 
Santa Fe., New Mexico 87501 

Re: Application of Doyle Hartman for Compulsory Pooling, Lea 
County, New Mexico 

Dear Mr. Stamets: 

Enclosed in t r i p l i c a t e i s the Application of Doyle Hartman 
in the above-referenced case. Please place on the docket for the 
July 31, 1985 Examiner hearing. 

WFC/ba 
Enclosure 

cc: Doyle Hartman 

HARTMAN EXHIBIT 4 

J C F C R S O N R L A C C 

S U I T E I - I I O N O R T H O U A D A L U R C 

P O S T o r r i c c B O X s t o a 

SANTA FE. NEW MEXICO 87501 
T E L E P H O N E : I S O S t » S 8 - 4 4 t l 

T E L E C O P I E R : I S O S I « S 3 - e o « ] 

fl 
Jur 

DOYIE KARIUAN 
OH OPERATOR 

'JUL 2 2 1985 



BEFORE THE 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
OF DOYLE HARTMAN FOR 
POOLING, LEA COUNTY, 

. NEW MEXICO 

APPLICAITON 
COMPULSORY 
NEW MEXICO. 

DEPARTMENT OF ENERGY AND MINERALS 

Case 8668 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through i t s undersigned 

attorneys and, as provided by Section 70-2-17, N.M.S.A. 1978, 

hereby makes application for an order pooling a l l of the mineral 

i n t e r e s t s from the surface to the base of the Langlie Mattix 

formation, in and under the SE/4 of SE/4 of Section 23, Township 

25 South, Range 37 East, N.M.P.M., Lea County, New Mexico, and in 

support thereof would show the Division: 

1. Applicant owns or represents approximately 75% of the 

working interest in and under the SE/4 of SE/4 of Section 23, and 

applicant has the right to d r i l l thereon. 

2. Applicant proposes to dedicate the abt>ve-referenced 

pooled unit to a wel l to be d r i l l e d at a standard location of 

said Section 23. 

3. Applicant has sought and obtained e i t h e r voluntary 

agreement for pooling or farmout from a l l other i n t e r e s t owners 

in the SE/4 of SE/4 of said Section 23, except for R. Howard 

Olson, Post Office Box 32279, Phoenix, Arizona 85018, owner of a 

25% working interest. 



• 4. Said pooling of i n t e r e s t s and well completion w i l l 

avoid the d r i l l i n g of unnecessary wells, w i l l prevent waste and 

w i l l protect correlative rights. 

5. In order to permit the applicant to obtain i t s just and 

f a i r share of the o i l and gas underlying the subject lands, the 

mineral i n t e r e s t s should be pooled, and applicant should be 

designated the operator of the well to be d r i l l e d . 

WHEREFORE, applicant prays that this- application be set for 

hearing before a duly appointed Examiner of the Oil Conservation 

Division on July .31, 1985, and that after notice and hearing as 

required by law, the Division enter i t s order pooling the lands, 

including provisions for applicant to recover i t s costs of 

d r i l l i n g , equipping and completing the w e l l , i t s costs of 

supervision while d r i l l i n g .and a f t e r completion, including 

overhead charges, and imposing a risk factor for the risk assumed 

by the applicant in d r i l l i n g , completing and equipping the well, 

approving the location of the well as proposed by applicant, and 

making such other and further provisions as may be proper in the 

premises. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 w 

Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR DOYLE HARTMAN 

- 2 -



L A n i O l l ~A~ 

CAMPBELL 8 BLACK. P.A. 
L A W Y E R S 

J A C K * * . C A M * S E L L 

• • U C C O . S L A C K 

M I C M A C L • . C A M » S C L L 

W I L L I A M r. C A M N 

• n A 0 r o * O C . • C H O C 

J . S C O T T M A L L 

» C T C « M. I V t l 

1 0 U » O C I A . M A M T I M C X 

j c r r t m o N »>LACC 

S L S T C • • I I O M O » T « O U A O A L U « > C 

• O S T o r n e c s o n s t o a 

SfNTA PC. KIEV MEXICO 87501 

<gDLC»MONC: ISCSI • • S - « « t i 

T t i . t c e * i t « : i s c a * » M > > 0 4 ] 

July 22, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. R. Howard Olson 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Case 8668: Application of Doyle Hartman for 
Compulsory Pooling," Lea County, New Mexico. 

Dear Mr. Olson: 

Enclosed i s a copy of the docket for the Oil Conservation 
Division Examiner hearings scheduled for Wednesday, Jvly 21, 
19 85. You have an interest which may be affected by .i 
above-referenced case. 

rH' t r u l y yours 

William F . Carr 
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DOYLE HARTMAN ^' ' 
OO Operator 
soo N. MAIN 

P.O. BOX 104J i 

MIDLAND. T E X A S 7 9 7 0 2 

ISIS) SS4-40M 

July"Td7l985T 

Mr. Howard Olsen " 
Post Office Box 32279 
Phoenix, Arizona 85018 

Be: SE/4 SE/4 Section 23 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference is made to our past correspondence concerning the proposed 
i n f i l l well on the captioned lands. 

As 1 told your secretary, the cxxirpulsory pooli^ 
been" scheduled, but we will report tOs the New Mexico Oil Conservation 
Division^ that you have agreed to farmout, provided* we can have a 
^mutually"acceptable agreement. 

The farmout terms we offer are as follows: 

1. Operator to dr i l l a Langlie Mattix i n f i l l well on the above tract 
within 90 days from the date of agreement. 

2. Operator would earn a 70% net revenue interest in the new well with 
Olsen retaining a 30% overriding royalty interest, which would 
absorb the presently existing royalty burden of 12.5 % 
(proportionately reduced). 

3. Rights earned only in the event of production and would be limited 
to a depth of 4000 feet. 

4. Olsen would retain a l l presently owned interest in the Carlson No. 
3 well located on the 40-acre proration. 

Please let us hear from you so that we may advise the New Mexico Oil 
Conservation Division of the resolution of this matter as soon as 
possible. 

Very truly yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 

RS/dr 

• CC * &.2.I £ 0. HARTMAN EXHIBIT 6 
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ETA7L Or KEV MEXICO 
EVEP.OY AN!' MINERALS DEPARTMENT 

OIL COKSEFVATXOK DIVISION 
State Land Office Building 

Santa Fe, New Mexico 

31 July 1985 

EXAMINER HEARING 

•» 

IN THE MATTER OF* 

Application c f Doyle Kartmcn for CAFE 
compulsory pooling. Lea County. 866 P 
New Mexico. 

BEFORL: Gilbert T. Ouintana, Examiner 

TRANSCRIPT OF HEARING 

A F F E A K A V C E 5 

For the Oil Conservation 
Division: 

Jeff Teylox 
Lec«al Counsel to the Division 
Oil Conservation Division 
State Land Office Bldcj. 
F&r.ta Fe, rev Mexico r;7.r.Cl 

Fer che Applicanc: Willian F. Carr 
Attorney at Law 
CAMPBELL 4 BLACK S. A. 
F. O. Bex 220F. 
Sanca Fe, New Mexico S7501 

HARTMAN EXHIBIT 7 
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MR. QUINTANA: We' l l c a l l Case 

P66G. 

MR. TAYLOP: The application of 

Dc>yie Hartman for compulsory pooling. Lea County, Nev 
> 

Mexice. 

The appl icant has requester 

th?.:. — 

MR. CARR: — th i s esse be­

ne-* ro s t t h i s time. 

KK. GUINTANA: Are there other 

a.-ooaranees i n Case 

I f not, voulc y r j havs yoor 

*.'-trcs? please stanc up- tn.^ be svorn? 

MF. CAPI : Mr. Fxarmer, I have 

ivr- witnesses. I have tve witnesses t r be sworn, at t h i s 

t i r - e . 

T nr. V i l l i a.o F. Cc^rr v i t h the 

i * v 5: rr of Cftrpb5l2 «-=ri5 BlacV, ar-pesring or. beh*lf cf Doyle 

K£rtr.ar . 

('.<i tr.es £ e f ever r..) 

KS. CAPR: AT. t h i s t i n s I c a l l 
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WILLIAM P. AYCOCK. ' 

beinc called as a witness and being duly sworn upon his j 

oath,' t e s t i f i e d as follows, to-wit: 

t 
i 

* 

DIPHCT EXAMINATION 
i 

EY MF. CAPK: 

0 K i l l you state your f u l l name and place s 

cf residence? 

A Willie* P. Aycock, Midland, Texas. 

O Kr. PycocY., by vhor. are you employed ar.c J 
i 

ir. what capacity? 

* Py Doyle Hartr.an ir. connection vith his 

appl i cat ions filer, as Case '.Cumber £f6& on Docket Number 7*-
r »• . 

C rave you previously t e s t i f i e r before this 

r-i vision fcnd had yevr credentials accepted end made ?. Tatter 

c:f record? 

A 1 have. 

C Ar*d hew were yov qualifier 1 at th.it t i r e ? 

T-. t pf-trcleur. engineer. 

C- Hsve you reviewed the aprlicetior. file r 

ir. t'/;is cas-* c-:> bchc-lf c i Mr. Kartrsar.? 

7. I have. 

C- ?.r<* yo-j. fftr.il i&r with the r.nbject ares-
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anc the subject cf the application? 

A I am. 

MR. CARR: Are the witness' 

quelifications acceptable? 

MF. OUINTANAs They are. You 

may proceed. 

0 Mr. AycorV., would you briefly state what 

Mr. hart mar. seeks in this case? 

A Case 6662 i s the application, of Doyle 

IFartn.er for compulsory pooling in Lea County, New Mexico. 

Kr. Kartman seeks an order proline a l l 

of the r.ir.cral interest frorr. the surface to the. b=?e of the 

Ler.clie Mattix Pool underlying the southeast quarter cf the 

southesst quarter of Section 23, Town phis. 25 South, Fcr.ce 3" 

Lis t f tc be dedicated tc a well to be driller: ?.t a stsr.darc 

location. 

Also as pf.rt of this application i s the 

cost of d r i l l i n c and corpleting the well, the allocation or 

th«- corts, a? v e i l as actual operating costs er..~ charges for 

supervision, cesigr.ation of »:r . Fartrar es operator cf the 

v t l l an:*, a charge fer rir.k involved ir d r i l l inc; the v e i l . 

C Vou 3 y o u now refer to whrt has bee:, mar­

ked ior identification a = Hart-en Exr.ii-it Nur.v-.er One, ider.-

t i f v this for Mr. Ouintar.a, end explain vh.it i t shovs? 

A Kartrf..̂ .'. Eyhibit i'u-rer Cne is n structure 
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jr.up on the top of the Penrose Sand, which i s the, as Kr. 

Ouintana i s probably aware, i s the lower member of the two 

Oueen Sand members in t h i s area. 

I t i s — i t shows the approximate gas/oil 

contact at a minus approximate depth of a -150 feet subsea 

thj.t runs to the vert and the Upper Oueen Sand pinchout over 

tc t h * east, . r e a l i z i n g that the Upper Oueen i s the upper cf 

the tvo^producino i n t e r v a l s and the Penrose i s the lower of 

ths two i n t e r v a l s that produce in this ares fron the Langlie 

K a t t i x . 

O This exhibit else show tbe subject ac­

reage. 

A I t shows the subject acreage. I t shews 

the pre-existing v e i l . I t show? th:- proposed location, and 

the implications of — i t also shows the trace of Exhibit 

T»'D, which v i l l bt?- a cross section thet v i l l show in mere 

c e t e i l the subsurface conditions. The implications of the 

apr.rcxiir.ate g a s / o i l contact i n the Penrose Sand are that be-

Icv the -ISC foot approximate gas/oil contact ve vould ex­

pect the Penrose- t c be sub s t a n t i a l l y o i l productive and ir. 

the lipper Oueen member v/e we old expert the r a : product ior: to 

extend beyond the -15-0 foot contour for at least one cr two 

locations. 

0 v.'e'ild you nov refer to Kartran Exhibit 

?h.';Tbe: Tvc and review t h i s for the examiner? 
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A Hartman Exhibit Number Two i s cross sec­

tion A-A',the trace of which was previously indicated cn Ex­

h i b i t One. 

In discussing t h i s exhibit I would l i k e 

to number the w e l l s beginning from the lefthanc side of the 

exhibit t c the ri g h t as 1 throuqh 5, on which Well No. 1 

w.oulc be the C i t i e s Oil and Ges Dabbs Vo. 1, located in Unit 

r cf Section 23, Township 25 South, Range 37 East, at €60 

from the north l i n e and 6fiC; feet fro- the west l i n e . 

Well Krs. 2 would bf- the C i t i e s Oil and 

C-as Dabbs No. 2, located i n Unit E at 2310 fro~ the north 

lir.e and 320 feet from the ve?: l i n e . 

v e i l r-'ev. 3 would be the El Paso I'atura 1 

0»s Cc-pc.ny Carlson Federal Ko. 7, located 6£0 feet frcrr th* 

south line and 1930 fu-er frer the vest l i n e ir. Unit 7*. 

well So. 4 vould be the Doyle Kart-sr, 

Carlson Federal No. 3, located in Unit F, 6<>0 feet fron the 

.•ccth line and 660 fee- from the. t&st l i n e . 

An^ Wsli Nc:. f would be the Arr.ered?. Kes?. 

Ide Kirr.berly Nr. 13, located in Ur.it V ct 330 feet from the 

south l i n e and 330 feet fro-: the vest line of Section 24, 

To.-'nship 2? South, Ranee- 27 E"5.Kt. 

Kr\' a l l the Examiner's attention t r the 

fact thr.t V'ells 1 and ? h?*ve been converted to vstcr irijec-

tic;-i well.*. V'ells 3 ?.r>:? A cr*- CAS producing v e i l s , and Uell 
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5 i s ar. o i l producing well, end that except for Well No. 2, 

a l l of these wells have been completed within the Langlie 

Mattix zone. 

Well Kc. 1 was spudded on the October the 

10th, 1936, and completed or. Kovember 29th, 193C, from an 

open hole section between the depths of 2,450 enc" 2, 261 

feet in the Yates-Seven Ribers-Queen-Penrose Sand. 

Well No. 2 vas spudded on the lPth of Ap­

r i l of 1929, completed cn the 9th of May, 1929, from an open 

brie interval between depths cf 3,240 feet and. 3,2?0 feet in 

the Penrose Sand. This vet r»ricr, of course, tc the conv«--

sion t< water injection. 

vreli Fo. 3 was sr.udded or. the I~th of 

ft=r.t err.bf r, 1*>SS, completed c: the 8th cf Pecc-her, I*??*. 

zrc-r perferaticnr betveer clevtns cf 2,424 feet and 2,'141 

feet. . 

iu;ij Vc. A vas ccrpieted on the 24th cr" 

Nay, IS — va« spudded, psretn re, on the 24th of ".ay, 195", 

c-.r completed cn t ve 10th of June, 1957, frer an open hole 

interval between depthr of 5 ,S4C feet ar-d 3,173 feet, vhi cn 

ir.r I *.».*"€:£ a l l of th< pr *d active intervals, i r the Lsncli e-M*t-

tiv ?£>:•! at thet l c r a t i c n . 

V>11 No. vac Epu-ccet* &r» the 2Cth c i 

r-fcy, l?t."i, re-spurd*^ and corpleted cn the ?7th of »'.ay, 

1&S2, through perforations b«-tv< en depths c*f 2,*!2,"r feet and 
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2,IF? feet i n the Queen-Penrose section. 

Well No. 1 was not stimulated. 

Well No. 2 was shot vith 220 quarts of 

nitroglycerin. 

Well Nc». 3 was san<7 fraced with a two 

stece job, including a total cf 20,500 gallons. 

V.*e*21 Nc. A was sand/oil f raced vith 

10,000 gallons end 10,03!' pounds. 

And Well **o. 5 was subjected to en acid 

treatment of 1000 gallons, snnd/oil freiced with 20,000 

pounds, and 20,000 gallons. 

Well Ko. 1 potentialed for 37-million 

cubic feet per cay. 

wt-:' y.-. 3 potentieleu for 22"; barrels of 

c i i per cay. 

Well So. 3 potentiate" for 3~0 f-'C.r r*r 

day. 

We*.l Nc. 4 cotert i f i l*d for ?c,750 KCT r * r 

a c y . 

And Well >.o. 5 potentialed for 1,240 vcr 

pur day. 

Well Kc . 2 was converted to vater i r . j e c -

t ie: . i n the- Cueen-Penrcs* i n t e r v a l on Nover-bcr 22::d, I'-f.:1. 

I t hec" produce:' at th';-. tim* a cu^ulativ»» nz-.y p r e s e t J O ; , c f 

C . J 7 C MN"." end as o i f^arch cf l? r i 5 ft cc-ul?. \ i ve v t ter vol':r\: 
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10 

of 3.322,000 b a r r e l s had been injected into this w e l l . 

V e i l No. 2 was deepened fron 3,300 feet 

t c 3,425- feet; perforated from 3,10f. feet to 3,208 feet and 

a c i d i r e d and converted to a water i n j e c t i o n in the Oueen-

Per.rose between depths of 3,106 feet and 2,425 feet on the 

€th of November, 19C«3. 

In 15 — on the 70th of September, 1971, 

Well No. 2 vas plugged back to e depth of 3,2f5 feet: perfo­

rated hetveen depths of 3,190 and 3,20."". feet and acidized 

v i t h 1000 gallons, returned to water i n j e c t i o n betveen 

depths c f 2,10£ feet and 3,2'?. feet at abect 1200 barrels cf 

vstcr per day. 

As of C/Ctober c f 19'", prior, just prior 

t". the confer?tion t'- vr-iter i n j e c t i o n , tMis v t ] ) h?d pro­

duced £ c u - u i i t i v e vclumc- of 1,613 t-"'£e and es of f's.rer. cf 

1925 the v e i l vas injected -- had had a cumulative vclu-e cf 

3,707,000 br.rrtils of water injected into i t . 

Well No. 3 vac — i t has. been ccrrrinrled 

in the "fclr.M end Langlie Msttix zones. 

WY- wot:Id c * l i the Fx^r-iner * s ettenticn tc 

t'-c- d r i l l ston- testr. where the Jalnet and Lanrlie Mattix 

vc re t e s t ed c epara t c J y, 

Cr. th#> f i r s t t e s t between depthr. of 2,2?4 

t 2,45C feet, vhich i s in the upper psrt c f the Jaimet i n ­

t e r v a l , the d r i l l stem test on t h i s v l l recovere:" 10 feet 
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of mud with a 15 minute shut-in pressure of 135 psi. 

There was an additional d r i l l stem test 

in the Jalmat interval between depths of 2,250 and 2,300 

feet, recovered 250 feet ef heavily qas-cut mud vith a 30 

minute shut-in pressure of 1,103 psi. 

We would l i k e the examiner to please no­

tice the difference in quality between those tests and the 

Langlie-Mattix d r i l l stem tests between depths of 3,150 feet 

and 3,219 feet where cas came te the surface in 2-/1/2 

minutes at 470 MCF per day, recovered 314 feet ef d r i l l i n g 

mud and had a 30 minute shut-in pressure of €36 feet. 

PA thoiir.h the shut-ir. pressure va-

substantially lower than in the second of the two tests cn 

the Jelrr.at, the productivity vas many fold cre~ter. 

I t i s our belief based upon the c?t = thet 

we've presented that as to Well Nc. 3, the bulk of the CL«. 

production that has occurred fro*?; the comrringlec veil haj 

originated in the Langlie Mattix interval rather than in the 

Jalmat interval. Wt think this i s verified by tie fact that 

none e£ the ether v e i l s on this cross section, >.o-crSir,t to 

the records. even bothered to test the Je.Ir*» t.'.tervt] vher. 

i t vas d r i l l e d , indicating that the quality i s very io>: in 

this immediate ares. 

Q Kr. *vycock, vill yov- rov. reft: to H~. 

Hartman's Exhibit Number Three and zevinw this? 
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A Exhibit Number Three i s a large sc?Ie ma: 

of a 9-section blocV. that includes Section 22, Township 25 

South, Range 37 East, and a l l of the offsetting sections, 

both d i r e c t and diagonal to i t . 

We would^ c a l l the Examiner's attention to 

the following: 

There i s a watered out producer, namely, 

the Santa Fe Energy Company Carlson "A" No. 3, which i s l o ­

cated in Unit L of Section 23, at a location 2310 feet from 

the south l i n e and 330 feet from the vest l i n e . 

Tne v e i l watered out and vas plugged and 

abandoned on the 29th of September, 19S1. 

The cu*-:uiative c i ! production at th-t 

time was 99,900 bar r e l s and the cumulative- c£« rrod.cticr 

vas 1,109 MMCF. 

Recognizing that i t i s a direct offset te 

the Mobil Langlie Mattix Cueen Unit Nr. 35, our Dr.hbs No. 2, 

which has had a substantial amount ef water injected i n t r 

i t , that s t i l l shows that the water i s coins into th*- -- i n ­

to the zone at these high rates and r i g r t t i n n anc*. this i s L 

factor to consider i r determining th* r i s k . 

We vould further l i h r t c point out -h»it 

the e x i s t i n g producer, the Doyle "::rtr.-.r. Cf rs.o*. — Carlson 

Ne. 3, I bee your pardon, located €•'•* feet frcr. the sourr 

l i n e and 660 feet fron thf: cast l i n e in i.'r.it F, ir- a t.---"':c-
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inc well but i t hes greatly inferior characteristics as cox-

pared to both of the offsetting Amerada Hess Kimberly, Ida 

Wimberly Wells, namely the Ida Kimberly No, 11, located 19£0 

feet from the south line and 660 feet from the west line in 

Unit L, and the Amerada Hess Ida Wimberly No. 13, located 

330 feet from the south line and 330 feet from the vest 

line, both of these in Section 24. 

We would also liXe to c a l l the attention 

of the Examiner to the fact that the wellhead shut-ir: pres­

sure for the Carlson — Kartmnr. Carlson Nc. 3 is aprro>.i-

nste.ly 50 p s i . The pressures are very low and. this i s es­

sentially equivalent to that indicated on the Anerad:-- wells 

immediately tc the east. 

This i s another factor that needs to v-i 

considered in determining risk and i t also indic-ates tnst i f 

correlative rights ere going to be protected, i t v i l l h?.vt 

te be v i r t u a l l y immediately, otherwise the depletio: will 

have proceeded to the point that there v i l l be no tr 

equalize the correlative rights situation. 

0 Would yor now just briefly sum:.- ?;-; rc t'r-r 

conclusions that you car. crav: fror ths- three e x h i r i v vr: 

have presented? 

A I cc/- reach the reasonable cc-.n r ".usi;-.-r 

from the data already presented in these exhibits ar . the 

felloving: 
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There i s r> good quality reservoir in the . 

Langlie Mattix zones. This reservoir substantially contains 

gas at low pressure. As we have previously testified to the | 

Commission and the Commission i s aware, the dril l i n g and 

completion procedures at these lower pressures are very dif­

f i c u l t , the reason being that with the water based circulat­

ing fluid in the hole we tend to have differential sticking 

of d r i l l c ollars during the d r i l l i n g phase and we're else 

subject to the breakdown of the formation during the cement­

ing phase i f great care i s not exercised and loss cf the ce­

ment into the pay zone with consequent impairment cf i t s ul­

timate producing, capacity. 

Also therr i s a vs-terflood that if being 

conducted along the edge of the gts cap* s - we've shown by 

the two injection wells that are on r.xhibit Two. There's no 

way of knowing the location of the water among the two 

stringers in the Langlie Mattix: i.e, the Upper Queen and 

the Penrose Sand. The likelihood is that the permeability 

thickness product, the r«; la tion ' between these two for thr 

two zones has determined hew nuch cf the totel areunt of 

water injected has gone intc etch. We dc-'t hsv? any indi­

vidual data on therr. There is no way to cue-.c at hcv much 

vater has gone in each. So thePe has likely beer, widespread 

migration of water vith a totr.I oi' ever F-r.i: 11 ior , let's 

see, about 6-million b c r r d r ef vater, I believe i t v."j,, 
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wasn't i t , t o t a l that's been injected here. 

There's 2,322,000 ir. one well and 

3,797,000 in fc?»<e other veil. So we're talking about 7—rr.i 1 — 

lion barrels Of water between those two wells, rouqhly, 

thatfs been injected into the Langlie Mattix zone. 

So there i s no way of knowing that — 

where that water has migrated to and we are less than a mile 

away from — from the closest well and about a mile and a 

quarter to a mile and a half away from the furthest of those 

two injection v e i l s at the proposed location. 

C Are you prepared to make t recommendation 

to the Kxamin«r as to the risk penalty that should he asses­

sed against any nonjoining interest owners? 

A Because of the ccrpound nature of the 

risk factors here, iry reco-Tendation would be 20C percent. 

C And you're basing that cn the low prey-

sure information plus the water information. 

A . That's correct. 

C In your opinion could Kz , Kart^-sn d r i l l a 

well at this location that would not te a cem^ercis! suc­

cess? 

A Yes. he could. 

C Would yoo now refer tc Exhibit NuVrv;: 

Four, identify tba nn explain what i t shows-

E x h i b i t FOiir arc the curve: , tht 
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pressure performance c>:rver., for tho existing Doyle Hartman 

Carlson Nc. 3, located ir. Unit P cf Section 23, Township 25 

South, Ranee 27 East, and the two offsetting Amerada Ida 

t'inberly Wells, those being the No. 11 and No. 13. 

These graphs are presented in the form cf 

the ta t i o cf subsurface pressure to coincident compressibil­

i t y factor es a function cf cumulative cas production. 

We would ca l l the Examiner's attention tc 

the fact that for the Dc-yle Hartman Carlson No. 3 the slope 

is approximately 2.2 N.:-;CF per psi, while fer the tvc. Amerada 

wells, for the No. 11 well . i t ' * 12.S vy.r.y per psi, and for 

the If.* Viwbarly Nr . 3 3 i t i s 16.2 MMCF per psi. 

Sr. tre recies betvire*- the.?-.- slop* 5- vhi-h 

c-.ter.-inc what the give: er.-cunt of rrrer.s ire av.s: 1 ft* .* * . vhich 

•-."•it ermine the relative -.-z f or~ancc of these wells, says th?.r. 

t-sy're going to recr vcr between 0 and S times tho arount of 

V*r- that the Doyle Kc.rtr.a-. Carlson Nn. 3 wil3 recover, and 

tlthough this entire r.-ov-t could not he mare ur by having a 

capable crcruce- driller" at the proposed i n f i l l lcc-a-

ticn o* 29;% fe*t fro- : v v s e t h line f.r .'. ??f: feet fror th* 

ci.-t line, at i e r r t ?. rtrticr. of c;uld he r.sde by a 

cOTCcrcif.-* producer c.t thet lonatior . 

C- f i l l yev r.cv ider'.ify Exhibit Number 

7 !:>.v.:*h: t V.;-T! «• : Fiv* ths. or och-ct icr 
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histories in both tabular and graphic forr. for a l l of the 

v e i l s that vere shown on Exhibit Number Two: that i s , the 

cross section, and that includes a rate/time — conventional 

rate/time curve where the logarithm of monthly gas rate as a 

function of time i s shown, and also, the ratio of subsurface 

pressure to coincident compressibility factor as a function 

of cumulative gas production for a l l of these wells. This 

information, we are not going to review i t in detail in the 

record unless the Examiner so wishes, but we provide i t to 

him so he w i l l have a l l of the consequential data that sur­

rounds the wells in the are? of the proposed i n f i l l well. 

0 would you briefly summarise why *:r. Hart­

man believes that an additional ve i l on this acreage must be 

dri l l e d at this time? 

A The reason for the dril l i n g at a l l i s , as, 

ve have said, because of the disparity in correlative right? 

that v i l l occur i f nothing i s done between the Kartnar well 

and the twc Amerada Kimberly wells to the immediate east. 

The consequential factors are the follow­

ing : 

We have a very low reservoir pressure and 

i f any unnecessary time i s wasted in the redevelopment cf 

tne Hartmm least, there w i l l be no pressure left to »»vcil 

— tc enable him to remedy a portion cf the underproduction 

that has occurred. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

In -addition, in Unit T of Section 23 i s 

located the Kimberly 1," which i s making some water, not a 

lot but i t i s producing some water, further substantiating 

the fact that the large amount of water that has been in­

jected in that ares i s fanning out over a widespread area. 

We've already discussed the fact that the 

rlope of the P/z as * function of cum gas curves i s radical­

ly different from the Hartman well than i t ir. from the two 

offsetting A-nerada wi:lls. There i s not th?it much difference 

i r pay Cevelcpment, ar indicated on the well logs, so there­

fore they must be draining roughly C tr. fi tines as much arec 

effectively as the. n>rtmer. well i s . 

Th* cr.Iy way thcit Hartrien and his. part-

T.tii i-.r:'. the nineralf owners can be protected is therefrrr 

for h;r- tc redevelov. the- lease with ar. additional well enc 

itter.pt tc- equalize the relative drainage areas. 

0 Vr. Ayeock, would you nov identify whet 

hr? he.--:, marked as Mart mar. Exhibit Six? 

/. I-rartman Exhibit Six i s a letter fro- Wil­

l i ar; ?. Carr, Alter." ey fer Kr. Kart-un, to Mr. P. Howard Cl-

f . i i ' Phoenix, Arizc-nt., concerning Case r"ur': er I t i r 

— constitutes the formal notification by Mr. Carr of — tr. 

M*. C-i son, whe ic the ether working i.viersirt cvner. Mt . 

hnrtr.;!- cv.-rio and err tr ol r 7"> r.ercent cf the- working interest 

under thi? IGO-acre t r a r i . Thr or.ly oth^-r working interest 



owner i s Mr. R. Howard Olson, who has a 25 percent working 

interest. 

0 Will Kr. Kartrcan c a l l another witnes.n to 

review the efforts made to — 

A He w i l l . 

•* 
0 — gain voluntary joinder? 

Kr. Aycock, what is the estimated cost cf 

the proposed well? 

A The estimated cost of tho proposed well 

including contingencies i s 5390,000 for a producing well and 

$142,000 for a dry hole. 

0 Are these costs in line vith tho cost? 

fer other similar wells in the area? 

A Yes, they're based on Mr. Hartman's con­

siderable contemporary experience as the most activ- opera­

tor throughout this trend. 

C And he has drilled other Langlie Mattix 

v e i l s in this area? 

A Yer. 

0 Have you made en estimate of th- nv*rh.eer 

and administrative costs to be incurred while- drillir-g anr 

operating the well? 

A Yes. 

0 Are these charges anr"5 — and v.liM *»rt 

those charges? 
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A $550 per month for a .producing well and 

S55C0 per month for a d r i l l i n g well. 

0 Are these charges in line with what's 

being charged fer other wells in the area? 

A They ar|. 

C Kouln you refer tc-, just identify, what's 

beer, marked as Exhibit Number Seven? 

A Exhibit Number Seven i s a proposed model 

forr. operating agreement dated April 15th, 19f*o, betw-e-i 

Toylc HArtr.sn as operator and various joint operators. 

0 &i:r~ dees this cperatir.cj a ^ r e e n p r o v i d e 

f-.'T th- ?r-;»r h month and $5500 a month figures that you just 

testified to? 

A I I coet or. page 3 of the a t f c ' x " c~~-', 

ur dtr nv:rr-ber — 

C An." does 

A — Section No. 3, Overhead, Ft-:tio:: l - . " ; 

Overhear: E ? s i * , operator shall charge the joint account at 

tv-e fc 1 lc-. i*.g rates per well per month: D r i l l i n - well ratr, 

Pr5:0; pr.vd-.icing well rate, 55?:. 

C rr>' i this exhihit els;-- contji' --nether 

operatvn-t agrften.ent t contains these figures? 

1». does. The other operating agreement 

is dftic r.rtooer 3rc, 19?3, and i t is — the various working 

interest o/r.err a~e shov/*, cn T>h:'.'i i t ?, .-in* on p*;.*; " on'.*-
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again of the COPAS, under ~ this was escalated. This has 

been escalated essentially to the sane — while this was an 

*83 agreement, i t provides for escalation in Section l-A-3, 

i t provides for escalation within the contract. 

This has been escalated to essentially 

the same numbers as are on the previous agreement by virtue 

of the escalation clause contained within the accounting 

procedures. 

0 Does Mr. Hartman seek to be designated 

operator of the subject well? 

A He does. 

Q In your cpinon will granting this a r r i l i -

cation be in the best interest of conservation, the- nreven-

tion cf waste, and the protection of correlative rights? 

A Yes, 1 believe so. 

Q Does Mr. Hartman request that this c-rfeT 

to expedited. 

A He does. 

0 Does he have immediate pl-ir.s to for­

ward vith the development of this acreage? 

h Yes, he does. As a matter cf fact, vi» 

learned yesterday that Mr. Olson i s probably going tc f i t -

out his interest to Mr. Hartman. 

We're here to request the order a? pro-

tec t i on for Mr. K?irtme.n so that he can go ahead. Fvery 
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fort w i l l "be made to consummate the farmout agreement with 

Mx. R. Howard Cl6on, but in case something should happeni 

that that does not occur in a timely fashion, Mr. Hartman 
j 

would l i k e to go ahead and be able to d r i l l the well, and 

that's the reason he's requesting the forced pooling order. 

0 I f that farmout agreement i s consummated 

w i l l Mr. Hartman immediately advise the Commission? 

A He w i l l . 

0 Were Exhibits One through Seven j repsvcf. 

by you or compiled under your direction and supervision? 

A They were. 

MR. CAR?.: At this time, Mr. 

Ouintana, we would offer into evidence Hartman Fxhirits One 

throuch Seven. 

MF.. OVIKTANA: One throurh 

Seven — Exhibits One through Seven in Case S6fcf. will be en­

tered into evidence. 

Kr. Aycock, I have a ff.v ques­

tions . 

CF;OSF EXAMINATION 

EY Mr:. QUINTANA: 

d One question i s operating 

operating cost of S5500 and ?550 that you took 

operating acreemer.ts, Exhibit Seven, vert those 

f i o : * : t e: 

Of f th€f.« 

voluntctrv 



23 

agreements?? 

A Yes. 

O The other question I have i s dealing vith 

the 200 percent r i s k penalty factor. 

Do you believe that the combination of 

the influx of vater in the area end the combination of lev 

pressure and the risks involved with d r i l l i n g lov pressure 

wells account for the 200 percent penalty? 

A Yes, s i r , 1 do. 

Q Even though that you believe th;»t i t v i l l 

be a commercial producer? 

A We hope i t w i l l be a commercial producer, 

yes, s i r . 

I t ' s not e low risk location. The- rv.ly 

reason that he's willing to do i t at a l l i s that he fee*.R 

th?.t i t v i l l either be probably e dry hole or, yd! know. &r: 

attractive well. I t v i l l probably not be something, in bs-

tveer.. 

C T"n*n>. ycu. 

>'?. Cl'IKTANA: Kr; f u r t h e r ques­

t ions . 

m . CA=K: At this time I 'd 

c a l l Bob Strand. 
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2 A 

F.OFF.3T H. STRAND, 

being called as a witness and being duly sworn upon his 

oath, t e s t i f i e d as follows, to-wits 

DIRECT EXAMINATION 

BY MR. CARRi 

Q Would you state your f u l l name and place 

of residence? 

A Robert K. Strand, Roswell, New Mexico. 

0 Kr. Strand, by whom are you employ*;! *n* 

in what capacity? 

A IV: an attorney with the firm of Atwoo-.", 

Malcne, Mann, and Turner in Roswell. 

C Have you previosiy testified before th:? 

Division? 

A Yes, I have. 

Q In preparation for today's hearing vh*i*. 

has Mr. Hartman ashed ycu to do? 

A Mr. Hartman ht? asked mo to go ovvr cer­

tain correspondence with Mr. Olson, as. Mr. Ay cock has t e s t i ­

fied to, and as to certain agreene-ita in the che:'.n nf tIt\-> 

to this particular lease, which rvjv* so-.e barring or<. th* 

case. 

Q lr: preparing for today's he-trirsg h-ve y;-.' 
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i 

become familiar with thi* Ftr>tu5 cf the ownership under the • 

subject lands? 

A Yes, 1 have. 

0 And would you review that for the Exami-

ner, please? 

A As Mr. Aycocfc stated, a 25 percent inter­

est in the o i l operating rights under the southeast quarter 

of the southeast quarter cf Section 23 i s owned by Mr. R. 

Howard Olson. 

The remn. ininc 75 percent of such operat­

ing rights are owned by Doyle Hart-nan. ! 
i 

0 So the only interest that would be pooled j 

ir. this case i s that 2". percent interest of P.. Howard Olson. ! 

A That's correct. 

n Everybody else i s voluntarily in. 

A Yes. : 

0 I s there en operating agreement in place ; 

covering the subject acreage? 

A Hot that vf have been able tc determine, 

Kr. Carr. There ere a couple of agreements thet ware pro­

vided by the prior operator of the southeast quarter cf the 

southeast quarter, being Sun C i l Ccrrpeny; however, in re­

viewing those agreements I have coma to the conclusion thst 

they do not in fact cover the operation of this Ic-rrc in the 

ssnnt that a normal 7*.A**L Fori:. Clf» Operating; Agreement vou!* 
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re­

cover i t . 

0 And so without — there i s no agreement 

under which t h i s acreage could be developed and thereby the 

i n t e r e s t of R. Howard Olson brought i n . 

A Not in my opinion, no. 

Q Have you reviewed the correspondence and 

the e f f o r t s made by Hartman to obtain the voluntary joinder 

of R. Howard Olson? 

A Yes, I have. 

Q VJould you refer to what her been marked 

for i d e n t i f i c a t i o n as Hartman Exhibit Fight, identify t h i r , 

and b r i e f l y review i t for Mr. Ouintant" 

A Hartman Exhibit Number Fight conr.istr. of 

c e r t a i n correspondence v i t h Mr. R. Howard Olson, with S-n 

O i l Company; also includes a copy of the one agree-.-: r.t pro­

vided by Sun O i l Company vhich I t e s t i f i e d to e a r l i e r . 

The f i r s t l e t t e r i s dated July 10th. 

1935, directed from Doyle Hartman t c Mr. Howard Clrun, re­

l a t i n g to the proposed v e i l cn the land in question th?t Vr. 

Hartman proposes to d r i l l . 

This l e t t e r included as en exhibit, tne---

to an AFE which also Mr. Aycook t e s t i f i e d tc r air.: ing to 

t h i s w e l l ; requested Mr. Olsen to join i n the r.riilinr. r t 

the well as. to h i s 25 percent i n t e r e s t ; a l t e r n a t i v e l y , th?.:--

was an offftf mr.de to purchase that intf-rent by Dcy! f: Vr.rtr . -



or tc t&\«? a f>rvx»ut from him of such interest. 

Th" next letter i s a lette r frov. Hovar 

Olson, dated January 31st, 1985, to Mr. Hartman, wherein v-

basically decline's to accept any of these proposals, and i 

this l e t t e r he makes reference to an operating agreement c 
» 

•what he c a l l s an original operating agreement: however, as 

understand i t , he did not provide e copy of such agree-.*1/> 

tc Mr. Hartman* 

There i s following a letter dr.t«-* J&r.uvr 

24th, 1985, from Kr. Hartmm to Mr. Olson again relating t 

certain inforctation as to the well to be d r i l l e - a ic 

existing v e i l , or wells, presently on that trf-nt. 

There i s also a letter d?.t*;-* >Srch 2"^h 

1933, fron- Sun Exploration and Production con-Hcy tc Kr 

Kareman's office providing a copy cf a d r i l l i n g contrs.c 

which allegedly covers this particular tract. Thi- contra: 

recites a lease which covers the tract involved; however, L 

goes on point out thst there are only two wells thi- a: 

subject to th i s eg re en-ant and vo hr4ve cs:ter >• im«." th? 

neither one of thesce wells ere on the tract i ' , - njveJ, e 

i t ' s r.y opinion t'nat this particular agreement nriwided r 

Sun Exploration and Production has nc bearing or- ownrrfhi 

cf the o i l operating rights whatsoever. 

C Wore other contacts or at temp* > '•. 

discus:; this matter with Mr. Olson other tha: v'.fe'.' t y>>i 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

reflected; in this correspondence? 

A Yes, that's r.y understanding, that's 

there's been continuing discussions by Mr. "-'art-nan's staff 

with Mr. Olson, culminating in the proposed farmout yester­

day by Mr. Olson, which we are hopeful v i l l be consummated 
i 

in the near future. 

0 Mr. Strand, in your opinion and based cn 

your experience in working with matters of this nature, ha* 

a good faith effort been made by Mr. Hartman to obtnin the 

voluntary joinder of K. Howard Olson in this project? 

A Yes, I believe the custorrsry st<*pr r.n"'.i 

been taken to secure his participation or other contractus'" 

arrangements relating tc d r i l l i n g of the v e i l , vc-s. 

C Does Exhibit :*UTb*r Seven cortsi-. docu­

ment*? that are kept as pert of the ordinary business recor:«r 

of Mr. Hartman? 

A Yes. 

MF:. CA?.": Mr. Cuir.t ?.-£., et 

this time we would offer intc evidence Hartrwir Exhibit Ni--

ber Eight. I said Seven, I meant Eight. 

Mr. 0*.*3T*?A%'A: Exhibit iu-.rer 

Eight in Case F6£B will be entered as evidence. 

MF. C.KT.T: And th-_t tr-'hT*-; 

rry direct examination of Mr. Strand. 

MU. 0VI:*TA:.A: T vr..e r r 
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tions of this witness. He m 

ther in this case. 

be taken under advisement. 
» 

(Hearing 

y be excused. 

MP. CAPP: I have nothing fur-

MF. QUINTAWA: Case €66S w i l l 

concluded.) 
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C F F T I F I C A T r 

I , F.M.LY W. BOYD, C . S . R . , PC HERn?^ 

CERTIFY that the foregoing; T r a n s c r i p t of Hearing before the 

O i l Conservation Div i s i cr . (CorjirJ_s*i«n) vas reported by rre: 

of the hearing, prepared by ire to the best of rr-y a b i l i t y 



CAMPBELL 8 BLACK. f.A. 
L A W Y E R S 

J A C K M. C A M P S I L L 
B R U C E O . • L A C K 

M I C H A E L • . C A M M C L l 
W I L L I A M r. C A H I * 

B R A D F O R D c . B E R O E 
J . S C O T T M A L L 
P E T E R M. I V E S 

i O U R O t t A . M A R T I N E Z 

j c r r c n s o N P L A C E 

softie i - no M O R T H G U A D A L U P E 

g f o t x O F F I C E B O X t t o a 

S4>*TA Ft . NEW MEXICO 87501 

J i f c ^ E P H O N E : I S O S I S S B - « « I I 

T E L E C O P I E R : I S O S I ( * J - t 0 4 ) 

August 13, 1985 

Mr. Bob Pitske 
.Bureau of Land Management 
Post Office Box 1778 
Carlsbad, New Mexico 88220 

Re: .Application of Doyle Hartman for 
Compulsory Pooling, Lea County, New Mexico. 

Dear Mr. Pitske: 

Michelle Hembree of Doyle Hartman's office has requested 
that we provide you with a copy of the application filed by 
this office on behalf of Mr.•Hartman to pool the southeast 
quarter of the southeast quarter of Section 23, Township 25 
South, Range 37 East, N.M.P.M., Lea County, New Mexico. As you 
will note from the enclosed, the only interest owner who has 
not voluntarily agreed to participate in the drilling of a well 
on this acreage i s R. Howard Olson. The case was heard on July 
31, 1985 and Mr. Olson, although having received notice of the 
hearing by certified mail, did not enter an appearance. We are 
anticipating an order approving the application from the 
division in the next couple of weeks. 

I f you need anything further concerning this application, 
please advise. 

Very truly yoursu 

William F. Carr 

WFC/cdd 
Enclosure 

cc: Ms. Michelle Hembree 

HARTMAN EXHIBIT 8 'AUG '15 1885' 



'7-/o - Ss- &fJ *• H 

A.*.— »«. r< •-

^ 2W 

rt 

I 
HARTMAN EXHIBIT 10 



DOYLE HARTMAN 
OaOptrmlor 
SOO M. MAtH 

P .O . 1 0 1 1 0 4 1 * 

MIDLAND.TEXAS 78702 

< • ! • ) • • 4 - 4 0 1 I 

September 20,' v1985 ' 

Mr. James P. Foraker . . . 
1140 NW 63rd Street 
Oklahoma City, Oklahcma 73116 

Be: Carlson lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E • 
Lea County, New Msxico 

Dear Mr. Foraker: 

Enclosed please find two copies of Partial Assignment and B i l l of Sale 
as well as four copies of the federal form to be f i l e d with the Bureau 
of Land Management. 

We have l e f t a space after Mr. Olsen's name in each case so that you can 
add "a single man" or his wife's name, whichever i s appropriate. 

After you have had a chance to look these over, we w i l l discuss the 
method of exchanging our cashier's check i n the amount of $50,000.00 for 
the executed assignment. 

I have discussed the matter of operating costs with our Controller, Mr. 
Jim Burr, and he has advised me that September billings have gone out, 
but he w i l l credit Mr. Olsen's account so that as of September 30, i t 
w i l l shew zero balance. 

Please l e t us know i f we may be of further assistance • and thank you for 
your cooperation in this matter. 

Very tr u l y yours, 

DOYLE HAKMAN 

Ruth Sutton 
Landman 

PS/mh 

Enclosures as above 



PARTIAL ASSIGNMENT 
AND 

BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS: 

That R. HOWARD OLSEN " f 

Post Office Box 32279, Phoenix, Arizona 65016, hereinafter referred to 
as "Assignor", for and in consideration of the sum of Ten Dollars 
($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which i s hereby acknowledged, does hereby grant, bargain, 
s e l l , transfer, assign and convey, unto DOYLE HARTMAN, Post Office Box 
10426, Midland, Texas 79702, hereinafter referred to as "Assignee", a l l 
of Assignor's right, t i t l e and interest in and to the Oil and Gas Lease 
described in Exhibit "A" attached hereto and made a part hereof INSOFAR 
ONLY as said Lease covers the lands and depths specifically described in 
said Exhibit "A", and subject to the provisions of said Lease and to any 
and a l l existing royalties, excess royalties, overriding royalty 
interests or other payments out of production with which said Lease may 
be burdened. 

Assignor, for the same consideration recited above, does hereby 
se l l , transfer, assign and convey, AS IS AND WITHOUT WARRANTY OF MERCHAN­
TABILITY, CONDITION OR FITNESS EITHER EXPRESS OR IMPLIED, unto Assignee, 
a l l of Assignor's right, t i t l e and interest in and to a l l of the wells 
located on said lands, together with a l l casing, leasehold equipment, 
and personal property in or on or used in connection with said wells. 

This assignment shall be effective for a l l purposes as of 7:00 a.m. 
on October 1, 1985, and the terms and provisions hereof shall inure to 
the benefit of and be binding upon the heirs, successors and assigns of 
both Assignor and Assignees. 

IN WITNESS WHEREOF, this assignment i s executed on the day 
of , 1985, but to be effective as of October 1, 1985, as 
stated above. 

WITNESS: 

R. Howard Olsen 

THE STATE OF S 
s 

COUNTY OF S 

The foregoing instrument was acknowledged before me, this 
day of , 1985, by R. Howard Olsen, 

My Commission Expires: 
Notary Public 





ttr*iwriM2» UNITED STATES 
' DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

TRANSFER, ASSIGNMENT, OR SUBLEASE 
OF OPERATING RIGHTS IN.OIL AND GAS LEASE 

FORM APPROVED 
OMD NO. 1004-0034 

E a p l r m August 11, I M S 

ttr*iwriM2» UNITED STATES 
' DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

TRANSFER, ASSIGNMENT, OR SUBLEASE 
OF OPERATING RIGHTS IN.OIL AND GAS LEASE 

Lease Serial Nc, 

KM-0766 

ttr*iwriM2» UNITED STATES 
' DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

TRANSFER, ASSIGNMENT, OR SUBLEASE 
OF OPERATING RIGHTS IN.OIL AND GAS LEASE L e u e effective dale 

November 1, 1961 
P A R T 1 

Doyle Hartman 

Addraaa (imclujt st> coJrl ' ' 

Post O f f i ce Box 10426, Midland, Texas 79702 

* — '_' ' ••' • l ' r l r 1 ' ' ' • *- i in-vosrarareiTiaia-i 

eod/er anblseeeo la tha oeelgnce shown above, tha operating rlghte In such laasa'aa epecified below. 

2. D a s c r l U lha lands affected by this transfer, assignment, snd/or aublaaaa (43 C F R 3101.2-3 or 3101.1-4) . 

Section ffVjsTV^P , w a " t h a S E/< S""°« 23 «« the SE/4 ME/4 Section 26, T-25-S, R-37-E froa the surface to 4,000 feet to oil rights 

Lea County, New Mexico 

3. Specif? .Alerest or percent of operating fifth It being conveyed to assignee 100Z 
4. Specify Interest or percent of operating lights being retained by assignor Hone 

S, Specify overriding royalty interest being reserved by assignor * Nnr.fi 

• . Specify overriding royalty previously reserved or conveyed, ff sny 12.305% 
7. If any payments out of production hava previously been creeled out of this Interest, or If sny such psymente ere betas, reserved under this 

transfer, aeelgnment, or aunleaee,-attach eletement giving full details aa te amount, method of payment, end other pertinent terms s s 
provided under 43 C K R 3106. 

l l Is egreed'ihel the obligation lo pay any overriding royeltlea or payments out of ^production of oil creeled herein, which, arhen edded to 
evvrrlding loyalties or peyments out of production previously creeled end to the royelty payable lo the United Statea, aggregate in excess of 
17 1/2 percent, shall be suspended when Ihe average produclion of oil per well per day averaged on Ihe monthly basis is I S barrela or l e s s . 

I C E R T I F Y That the statement! mads herein are true, complete, and correct lo lha bast of my knowledge and belief end era mode la good faith. 

Ensealed this day of 

iAaaignor'a Signature) 

1. Howard Olsen 

P. 0. Box 32279 
(Aeslgnor's Addreaa) 

P h n r r H v , A r l r n n . R i m fi 

(Cl iy ) (Stele) (Zip Cede) 

r i l lu I t U . S . C . Section 1001, makes II e crime lor any purson knowlnr.ly and willfully lo make ta eny deperlmenl or agency ol the United 
Helcs any fa lse. I lcl l l loua. fraudulent l la lemenU or representation! ea lo any mailer wllhln I I I Jurlrdlcllen. 

Tiie UNITED S T A T E S O F AMERICA 

•eelgnmeal approved effect ive. liy. 
(Authorised Officer) 

(T i t le) (Date) 

•••UTI:.. 7 * n A»m •£.« f.r i rmulut r J f m l i J r r l ihnl r n f i r t mtr r t a r i irftoilnrlinng nn •rtf i k r r l o/ t o l * t i i l r t « / ihix o// iciul farm im error,/. .-. 



PART II 

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER 
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT (SUBLEASE) 

A. A S S I G N E E C E R T I F I E S T H A T the assignee and alt other parl ies In Interest ( » i defined In 41 CFR 3100.0-S(b» In this as­
signment are: 

1. Cit izens of Ihe United Stales or qualif ied alien stockholders in • domestic corporation; association of the United Stales; 
or any Stale or Territory thereof; or municipalit ies. 

2. Of lha age of majority In Ihe Slate where Ihe lands lo be assigned are located. 

3. In compliance wllh Ihe acrence l imitation set forth In 43 CFR 3101.1-5 and 3101.2-4. 

B. ASSIGNEE A O R E E S That, upon approval o l this transfer of operating rights and/or operating; agreement (sublease) by the 
authorised off icer of Ihe Dureau of Land Management, he w i l l be bound by the terma and conditions of the lease described 
herein as lo the Interests covered by this Assignment, Including, but not l imited to, the obligation lo conduct s l l operttlens 
on Ihe leasohold in accordance wllh Ihe terma and conditions of tha lease, to condition a l l walla for proper abandonment,to 
restora the loosed landa upon completion of any dr i l l ing operations aa prescribed In Ihe laaae, and to furnish and maintain 
such bond as may be required by (he lessor pursuant to the regulations (43 CFR 3104.2). 

C. I T IS HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of undersigned's 
knowledge and belief and are made in good faith. 

Executed this day of , 19 

( A a s i g n e a ' e S i g n a t u r e ) ( A s s i g n e e ' s A d d r e n ) 

Doyle Hartman 

Midland, Texas 79702 

(City) (State) (Zip Code) 

t i l t I B U . S . C . S e c t i o n 1 0 0 1 , m a k e s 11 a c r i m e f o r m y p e r r o n k n o w i n g l y a n d w i l l f u l l y l o m a k e 10 any d e p a r t m e n t o r a g e n c y a f t h e U n i t e d 
a l e e a n y f a l s e , f l c l l l t o u l , o r f r a u d u l e n t a l a l e m e n t l or r e p r e s e n t a t i o n s M l t o any m a t t e r w i t h i n I t s J u r i s d i c t i o n . 

INSTRUCTIONS 

U S E O F F O R M - U t e o n l y f o r a s s i g n m e n t o f o p e r a t i n g r l g h t e 

( i n c l u d i n g u o r e i n f i n t e r e s t s ) I n o i l a n d g a s l e a s t s . I f t r a n a f t r 

o f o p e r a t i n g r i g h l a i s a c c o m p a n i e d by an o p e r a t i n g a g r e e m e n t , 

a s i n g l e c o p y o f s u c h a g r e e m e n t n u j l b t s u b m i t t e d w i t h I h e 

e e s i g n m e n l . I f m o r t t h a n o n t t r a n a f t r o f o p t r t l l n g r l j h l t l a 

m a d t o u t o f a l e a s e , a a e p a r a t a I n s t r u m e n t o f t r a n s f e r i s 

r e q u i r e d f e r a s c h a s s i g n m e n t . A s e p a r a l t I n s t r u m e n t o f a s s i g n * 

m e n l s h a l l be u s t d (or e a c h l i s t s o u l o f w h i c h t n e s s i g n m a n i 

i a m a d e . 

. F I L I N G A H D N U M B E R O F C O P I E S - F l i t I h r t t ( 3 ) c o m p l e t e d 

a n d m a n u a l l y s i g n e d c o p i e s l n t h e e p p r o p r i a l e B L M o f f i c e . A \ 

$ 2 5 . 0 0 n o n r e f u n d a b l e f i l i n g f e e m i / r f a c c o m p a n y t h i s a t s l g n m e n l . 

F i l e e a a l g n m t n t w l l h l n n i n e t y ( 8 0 ) d a y a t / t t r d a t e o f f i n a l 

e x e c u t i o n . 

3 . E F F E C T I V E D A T E O F A S S I G N M E N T - T h a a t s l g n m a n t . I f 

a p p r o v e d , t a k e s e f f e c t on I h e f i r s t d a y a f I h t m o n t h f o l l o w i n g 

t h e d a t e o f f i l i n g o f m i l r e q u i r e d p t p e r t . I f a n o p e r a t o r * ! b o n i l 

l a r e q u i r e d . I t m u s t be f u m t a h e d p r i o r t e a p p r o v a l o f the. 

a e a t a n m o n t . 

NOTICE 

T h e P r i v a c y A c t o f 1974 a n d l h a r e g u l a t i o n I n 43 C F R 2 . 4 S ( r f ) 
p r o v i d e t h a t y o u be f u r n i s h e d t h e f o l l o w i n g i n f o r m a t i o n t n 
c o n n e c t i o n w i t h I n f o r m s l l o n r e q u i r e d b y t h i s s s s l g n m e n t e n d 
r e q u e s t fo r e p p r o v o l . 

A U T H O R I T Y ! 3 0 U . S . C . a l . s a q . ' 

P R I N C I P A L P U R P O S E — T h e I n f o r m ! l i o n i t l o be u t e d t o 
p r o c e s s the a a s i g n m e n t a n d r e q u e a l f o r a p p r o v a l . 

R O U T I N E U S E S : 
( 1 ) T h a a d i u d l c e t l o n o f I h e a a a l g n a e ' a r i g h l a l o t h e l e n d e r 

r e a o u r e o s . 
( 2 ) D o c u m e n t a t i o n f o r p u b l i c I n f o r m a t i o n I n s u p p o r t o f n o t e -

l i o n s m a d e on l e n d s t a t u s r e c o r d s l o r t h e m a n a g e m e n t , 
d l t p o s a l , t n d u s e o f p u b l i c l e n d s a n d r e a o u r c e s . 

( 3 ) T r a n t f e r t e e p p r o p r i a l e F e d e r a l a g e n c i e s w h e n c o n c u r ­
r e n c e I s r e q u i r e d p r i o r t o g r a n t i n g a r i g h t In p u b l i c 
l a n d s or r e s o u r c e s . 

( 4 X S ) I n f o r m a t i o n f r o m t h a r t c o r d a n d / o r t h e r e c o r d w i l l b a 
t r a n s f e r r e d t o a p p r o p r i a t e F e d e r a l , S t a l e , l o c a l o r 
f o r e l r . n e c e n c l e t , w h e n r e l e v a n t t o c i v i l , c r l m i n t l er 
r e g u l a t o r y i n v o a t l g a l l o n a o r p r o a a c u l i o n s . 

E F F E C T O F N O T P R O V I D I N G I N F O R M A T I O N — I f a l l t h a i n ­
f o r m a t i o n i s n o l p r o v i d e d , t h a a t s l g n m a n t m a y b e t t j . c l e d . 

,a P a p e r w o r k R e d u c t i o n A c t o f l o g o ( 4 4 U . S . C . 3501 c l ee f l . ) r e q u i r e s u s l o I n f o r m y o u t h a t : 

. l a i n f o r m a t i o n I t b e i n r . c o l l e c t e d p u r s u a n t l o Ihe l a w ( 4 3 C F R 3 1 0 6 - 3 ( 0 ) . 

, ia i n f o r m a t i o n w i l l be u s e d l o c r e a t e t r e c o r d o f l e a s e t t t l e n m e n t . 
- a p e n e a l o I h l t r e q u e s t i s r e q u l r r d l o o b t a i n a b o n c f l l . ^ ^ ^ ^ ^ 

% . . . • 
a 



STATE OP NEW MEXICO 
I....JRGY AND MINERALS DEPARTMk. 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8668 
Order No. R-8031 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8 a.m. on July 31, 
1985/ at Santa Fe, New Mexico, before Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 27th day of September, 1985, the Div i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n 
the premises, 

FINDS THAT: 

(1) Due p u b l i c notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The applicant, Doyle Hartman, seeks an order pooling 
a l l mineral i n t e r e s t s from the surface t o the base of the 
Langlie-Mattix Pool underlying the SE/4 SE/4 of Section 23, 
Township 25 South, Range 37 East, NMPM, Lea County, New Mexico. 

(3) The applicant has the r i g h t t o d r i l l and proposes 
t o d r i l l a w e l l a t a standard l o c a t i o n thereon. 

(4) There are i n t e r e s t owners i n the proposed prora t i o n 
u n i t who have not agreed t o pool t h e i r i n t e r e s t s . 

(5) To avoid the d r i l l i n g of unnecessary w e l l s , t o 
pro t e c t c o r r e l a t i v e r i g h t s , t o prevent waste, and to a f f o r d 
t o the owner of each i n t e r e s t i n said u n i t the opportunity to 
recover or receive without unnecessary expense his j u s t and 
f a i r share of the o i l i n any pool completion r e s u l t i n g from 
t h i s order, the subject a p p l i c a t i o n should be approved by 

HARTMAN EXHIBIT 12 
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pooling a l l mineral interests, whatever they may be, within 
said unit. 

• 
(6) The applicant should be designated the operator of 

the subject well and unit. 
(7) Any non-consenting working interest owner should be 

afforded the opportunity to pay his share of estimated well 
costs to the operator in l i e u of paying his share of reasonable 
well costs out of production. 

(8) Any non-consenting working interest owner who does 
not pay his share of estimated well costs should have withheld 
from production his share of the reasonable well costs plus an 
additional 200 percent thereof as a reasonable charge for the 
ri s k involved i n the d r i l l i n g of the well. 

(9) Any non-consenting interest owner should be afforded 
the opportunity to object to the actual well costs but actual 
well costs should be adopted as the reasonable well costs in 
the absence of such objection. 

(10) Following determination of reasonable well costs, 
any non-consenting working interest owner who has paid his 
share of estimated costs should pay to the operator any amount 
that reasonable well costs exceed estimated well costs and 
should receive from the operator any amount that paid estimated 
well costs exceed reasonable well costs. 

(11) $5,500.00 per month while d r i l l i n g and $550.00 per 
month while producing should be fixed as reasonable charges 
for supervision (combined fixed rates); the operator should 
be authorized to withhold from production the proportionate 
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the 
operator should be authorized to withhold from production the 
proportionate share of actual expenditures required for 
operating the subject well, not in excess of what are 
reasonable, attributable to each non-consenting working 
interest. 

(12) A l l proceeds from production from the subject well which are not disbursed for any reason should be placed in escrow to be paid to the true owner thereof upon demand and proof of ownership. 



Case No- 866. 
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(13) Upon the failure of the operator of said pooled 
unit to commence d r i l l i n g of the well to which said unit i s 
dedicated on or .before January 1, 1986, the order pooling 
said unit should become null and void and of no effect what­
soever. 

(14) Should a l l the parties to this force pooling reach 
voluntary agreement subsequent to entry of this order, this 
order should thereafter be of no further effect. 

(15) The operator of the well and unit should notify the 
Director of the Division in writing of the subsequent volun­
tary agreement of a l l parties subject to the force pooling 
provisions of t h i s order. 

IT IS THEREFORE ORDERED THAT; 

(1) A l l mineral interests, whatever they may be, from 
the surface to the base of the Langlie-Mattix Pool underlying 
the SE/4 SE/4 of Section 23, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, are hereby pooled to form 
a standard 40-acre o i l spacing and proration unit to be dedi­
cated to a well to be d r i l l e d at a standard location thereon. 

PROVIDED HOWEVER THAT, the operator of said unit shall 
commence the d r i l l i n g of said well on or before the 1st day 
of January, 1986, and s h a l l thereafter continue the d r i l l i n g 
of said well with due diligence to a depth sufficient to test 
the Queen formation; 

PROVIDED FURTHER THAT, in the event said operator does 
not commence the d r i l l i n g of said well on or before the 1st 
day of January, 1986, Order (1) of this order sh a l l be null 
and void and of no effect whatsoever, unless said operator 
obtains a time extension from the Division for good cause 
shown. 

PROVIDED FURTHER THAT, should said well not be dr i l l e d 
to completion, or abandonment, within 120 days after commence­
ment thereof, said operator shall appear before the Division 
Director and show cause why Order (1) of this order should not 
be rescinded. 

(2) Doyle Hartman i s hereby designated the operator of 
the subject well and unit. 

(3) After the effective date of this order and within 
90 days prior to commencing said well, the operator shall 
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f u r n i s h the D i v i s i o n and each known working i n t e r e s t owner 
i n the subject u n i t an itemized schedule of estimated w e l l 
costs. / 

(4) Within 30 days from the date the schedule of 
estimated w e l l costs i s furnished to him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay his share 
of estimated w e l l costs to the operator i n l i e u of paying his 
share of reasonable w e l l costs out of production, and any such 
owner who pays h i s share of estimated w e l l costs as provided 
above s h a l l remain l i a b l e f o r operating costs but s h a l l not be 
l i a b l e f o r r i s k charges. 

(5) The operator s h a l l f u r n i s h the Division and each 
known working i n t e r e s t owner an itemized schedule of actual 
w e l l costs w i t h i n 90 days f o l l o w i n g completion of the w e l l ; 
i f no objection to the actual w e l l costs i s received by the 
D i v i s i o n and the D i v i s i o n has not objected w i t h i n 45 days 
f o l l o w i n g r e c e i p t of said schedule, the actual w e l l costs 
s h a l l be the reasonable w e l l costs; provided however, i f 
there i s an objection to actual w e l l costs w i t h i n said 45-
day period the D i v i s i o n w i l l determine reasonable w e l l costs 
a f t e r public notice and hearing. 

(6) Within 60 days f o l l o w i n g determination of reasonable 
w e l l costs, any non-consenting working i n t e r e s t owner who has 
paid h i s share of estimated costs i n advance as provided above 
s h a l l pay to the operator h i s pro rata share of the amount tha t 
reasonable w e l l costs exceed estimated w e l l costs and s h a l l 
receive from the operator his pro rata share of the amount t h a t 
estimated w e l l costs exceed reasonable w e l l costs. 

(7) The operator i s hereby authorized to withhold the 
f o l l o w i n g costs and charges from production: 

(A) The pro r a t a share of reasonable w e l l 
costs a t t r i b u t a b l e to each non-consenting 
working i n t e r e s t owner who has not paid 
his share of estimated w e l l costs w i t h i n 
30 days from the date the schedule of 
estimated w e l l costs i s furnished t o him. 

(B) As a charge f o r the r i s k involved i n the 
d r i l l i n g of the w e l l , 200 percent of the 
pro r a t a share of reasonable w e l l costs 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not paid his share 
of estimated w e l l costs w i t h i n 30 days from 
the date the schedule of estimated w e l l 
costs i s furnished t o him. 
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(8) The operator shall distribute said costs and 
charges withheld from production to the parties who advanced 
the well costs. • 

(9) $5/500.00 per month while d r i l l i n g and $500.00 per 
month while producing are hereby fixed as reasonable charges 
for supervision (combined fixed rates); the operator i s hereby 
authorized to withhold from production the proportionate share 
of such supervision charges attributable to each non-consenting 
working interest/ and in addition thereto, the operator i s 
hereby authorized to withhold from production the proportionate 
share of actual expenditures required for operating such well, 
not in excess of what are reasonable, attributable to each 
non-consenting working interest. 

(10) Any unsevered mineral interest shall be considered 
a seven-eighths (7/8) working interest and a one-eighth (1/8) 
royalty interest for the purpose of allocating costs and 
charges under the terms of this order. 

(11) Any well costs or charges which are to be paid out 
of production s h a l l be withheld only from the working 
interest's share of production, and no costs or charges shall 
be withheld from production attributable to royalty interests. 

(12) A l l proceeds from production from the subject well 
which are not disbursed for any reason shall immediately be 
placed in escrow i n Lea County, New Mexico, to be paid to the 
true owner thereof upon demand and proof of ownership; the 
operator sh a l l notify the Division of the name and address 
of said escrow agent within 30 days from the date of f i r s t 
deposit with said escrow agent. 

(13) Should a l l the parties to this forced pooling reach 
voluntary agreement subsequent to entry of this order, this 
order s h a l l thereafter be of no further effect. 

(14) The operator of the well and unit shall notify the 
Director of the Division i n writing of the subsequent volun­
tary agreement of a l l parties subject to the force pooling 
provisions of th i s order. 

(15) Jurisdiction of this cause i s retained for the 
entry of such further orders as the Division may deem 
necessary. 
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- J 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL^ONSERVATION DIVISION 

R. L. STAMETS 
Director 

S E A L 

fd/ 



DOYLE HARTMAN 
OitOpermtor 
SOO N. MAIN 

p.o. aox »04a« 

MIDLAND. T E X A S 7 9 7 0 2 

( • IS ) .84-40 I1 

CMUFJAD MAJX—RETURN RECEIPT BEgJESTED 

October 1, 1985 

Hr. liowaxd Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Federal Mo. 4 
SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Please refer to our past correspondence relative to drilling the 
above-captioned well. 

As you are no doubt aware, we- have tried very hard to comply with the 
changes in your position as to this proposed well. 

On July 30, 1985, the date of our hearing before the New Mexico Oil 
Conservation Division, Carol from your office advised us by telephone 
that you had decided you would farmout your interest. Vfe then advised -
the NMOCD that we had your voluntary cooperation and wrote you a letter 
setting out farmout terms. Over the next few weeks I made several calls 
to try to ascertain i f the terms were acceptable. 

Later Mr. James Foraker called us and advised that you preferred to sell 
you interest to us. After we had made a firm deal over the phone, 
including specifics for exchanging the executed assignment for our 
Cashiers Check, I was surprised and amazed to learn that you would not 
agree to execute the assignment because i t included all of the acreage 
associated with the lease. This was especially strange in view of the 
fact that I had previously furnished Mr. Foraker various materials to 
4oarrvince you of your ownership of the tract in Section 26. 

Since considerable time has- elapsed, we believe this matter should be 
handled as agreed. 

HARTMAN EXHIBIT 13 



Mr. Howard 01s 
October 1, 198b 
Page 2 

Please let us hear from you. 

RS/mh 

Very truly yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 

cc: Mr. James Foraker 
1140 N. W. 63rd Street 
Cklahara City, Oklahoma 73116 
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DOYLE HARTMAN 
Oil Operator 
•eo N. MAIM 

f>.o. B O X totaa 

MIDLAND. T E X A S 7 8 7 0 2 

l»1S) •84-4011 

CEKl'Ji'JJJ) KAIL—RETURN RECEIPT REQUESTS 

October 4, 1985 

Mr. Howard Olsen 
Post Office Box 32279 ' 
Phoenix, Arizona 85018 

Re: Carlson Federal Lease 
SE/4 SE/4 Section-23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E , 
Lea County, New Mexico 

Dear Mr. Olsen: 

Please refer to the numerous telephone conversations and vast correspon­
dence we have had with your appointed agents concerning your interest i n 
the Carlson Federal Lease located i n Sections 23 and 26, T-25-S, R-37-E, 
lea County, New Mexico. 

On September 18, 1985, after much negotiation between Ruth Sutton of 
Doyle Hartman's office and James Foraker, your attorney and agent i n 
Oklahoma City, a firm comcnitment was reached (at your initiation) for . 
Doyle Hartman to purchase your interest i n the above-described Carlson 
Federal Lease. Part of the terms were to be the exchange of your fu l l y 
executed assignment of 100% of your interest i n the Carlson Federal 
Lease for Hartman's Cashier's Check i n the amount of $50,000.00. This 
method of exchange was also agreed to at your request. Vfe iirrnediately 
followed up on this verbal commitment by furnishing the Assignment 
requested by Mr. Foraker for your execution and since that date, we have 
proceeded with the d r i l l i n g of a well on the Carlson Lease at our sole 
risk and expense based on your agreement to convey to us your interest 
as out lined above. 

Since we have proceeded i n good faith with our operations on the Carlson 
lease based on our understanding that a firm agreement had been reached 
with you as outlined above, we ask that you iirrnediately acknowledge that 
we indeed .have a previously- negotiated and agreed upon deal for Doyle 
Hartman to purchase 100% of your interest i n the Carlson Federal Lease 
(SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, Lea 
County, New Mexico) with the consideration being Doyle Hartman's 
Cashier's Check drawn by the RepublicBank/First National, Midland i n the 

HARTMAN EXHIBIT 14 



October 4, 198:, 
Page 2 

amount of $50,000.00. In the event we do not hear from you by Friday, 
October 11, 1985 acknowledging the above, we will turn this matter over 
to our attorney, Mr. Robert H. Strand for further action. . 

cc: Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. James Foraker 
1140 N. W. 63rd Street 
Oklahoma City, Oklahoma 73116 

Very truly yours, 
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CAMPBELL 6 BLACK, P.A. 

.JACK M . C A M ^ B C L L 
•a 'ucc o. S L A C K 

M I C H A C L a . C A M * > i t k k 
WILLIAM r. CAftfV 

•NAorowe e. acaiac 
' mt. SCOTT MALL 

•>CTCN M. rve» 
i O U R D U A . MAMTtMCl 

# -

j c r r c M O N p u e t 
• UITK I - HO MOftTM OUABALUOC 

P O S T e r n c c tex aioa 
SANTA ft . NEW MEXICO 87501 
TCkCPHONC: l i o n saa*»«ai 

TCLCCOI»«K«: tsosi e t i * « e « i 

October 29, 1985 

HAND DELIVERED 

R. L. Stamets, Director 
Oil Conservation Division 
New Mexico. Department of 
Energy and Minerals 

State Land Office Building 
Santa Pe, New Mexico 87501 

Re: Application of Doyle Hartman for Compulsory 
Pooling, Lea County, New Mexico. 

Dear Mr. Stamets: 

Enclosed in triplicate is the Application of Doyle Hartman 
in the above-referenced case. Mr. Hartman respectfully requests 
that this matter be placed on the docket for the Examiner 
hearings scheduled on November 21, 1985. 

\ 

Vejry truly youors, 

William F. Carr 
WFC/cv 
enclosures 
ccs (w/enclosure) 

Mr. Doyle Hartman 

NOV i 5 1985 



RECEIVED 
BEFORE THE 

OCT 2 9 1985 

OIL CONSERVATION DIVISION 6 5 W O J 

NEW MEXICO DEPARTMENT 6 F ENERGY AND MIN^£ l L C g f l S E R V A T , 0 N "«« 

8 
IN THE MATTER OF THE APPLICATION 
OF DOYLE HARTMAN FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. Case 

APPLICATION 

Comes now, DOYLE HARTMAN, by and through his undersigned 

attorneys and, as provided by Section 70-2-17, N.M.S.A. (1978), 

hereby makes application for an order pooling a l l of the mineral 
• • • 

in teres t s from the surface to the base of the Langlie Mattix 

formation, i n and under the SE/4 of NE/4 of Section 26, Township 

25 South, Range 37 E a s t , N.M.P.M., Lea County, New Mexico, and in 

support thereof would show the Divis ion: 

1. Applicant owns or represents approximately 75% of the 

working interest in and under the SE/4 of NE/4 of Section 26, end 

applicant has the right to d r i l l thereon. 

2. Appl icant proposes to dedicate the above-referenced 

pooled unit to a w e l l to be d r i l l e d at a standard locat ion in 

said Section 26. 

3. Appl icant has sought and obtained e i ther voluntary 

agreement for pooling or farmout from a l l other in teres t owners 

i n the SE/4 of NE/4 of s a i d Sect ion 26, except for R. Howard 

Olson, Post Office Box 32279, Phoenix, Arizona 85018, owner of a 

25t working interes t . 

4. Sa id pooling of i n t e r e s t s and wel l completion w i l l 

avoid the d r i l l i n g of unnecessary wel ls , w i l l prevent waste and 



v i l l protect correlative rights.-

5. Zn order to permit the applicant to obtain his just and 

fair share of the o i l and gas underlying the subject lends, the 

mineral interests should be pooled, and applicant should be 

designated the operator of the well to be drilled. 

WHEREFORE, applicant prays that this application be set for 
t 

hearing before a duly appointed Examiner of the.Oil Conservation 

Division on November 21, 1985, and that after notice and hearing 

as required by law, the Division enter i t s order pooling the 

lands, including provisions for applicant to recover-his costs of 

dr i l l i n g , equipping and completing the well, his costs of 

supervision while d r i l l i n g and after completion, including 

overhead charges, and imposing a risk factor for the risk assumed 

by the applicant in drilling', completing and equipping the well, 

approving the location of the well as proposed by applicant, and 

making such other and further provisions as may be proper in the 

premises. 

Respectfully submitted, 

CAMPBELL I BLACK, P.A. 

William* F*. Carr 
Post Office Box 2208 
Santa Fe, New Mexico 87501 
(505) 986-4421 

ATTORNEYS FOR DOYLE HARTMAN 

- 2 -



v -CAMPBELL ft BLACK. * 
EXHIBIT *D* i9 

• f A C * M. CAM»BCU. 
• * V C K B. BLACK 

• M C M A S L a . C A M I B S U . 
MrilUAM r. CAM* 

• M A o r e a e e . a c a o c 
.1. s c o r r MAkt. 
t*CTCM M. tVCS 

• U A O A k u x e »bAec 

• > O * T o r n e c a o * a a a a 

SANTA f l . NEW MEXICO I7S0I 
•Ci.c»»*eMC! taesi aaa>*«ai 
TCkceeoiCKt isest aaa«ao«a 

November 11, 1985 

CERTIFIED HAIL 
RETURN RECEIPT REQUESTED 

ll. Howard Olson 
Post Office Box 32279 
Phoenix, Arizona 85018 

Ret Case 8769: Application of Doyle Hartman for 
Compulsory Pooling, Lea County, New Mexico. 

Dear Mr* Olson: 

Enclosed is a c6py of the docket for the Oil Conservation 
Division Examiner hearings scheduled for Thursday, November 21, 

A9-.&5* . Tou have an interest which may be affected by the above-
referenced case. 

Very truly yours, 

William F. Carr 

TfFC/cv -
•nclosure 

•SFoTtnM00.Fab.H82 • 04.0^.0. «M444*014 



I 

2 

t 

4 

5 

€ 
7 

t 

t 

10 

11 

12 

13 

14 

15 

16 

17 

If 

19 

20 

21 

22 

23 

24 

25 

STATE OF HEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE. HEW MEXICO 

21 November 1915 

EXAMINER BEARI9G 

IN TBE MATTER OFs 

Application of Doyle Hartman for 
coapulsory pooling, Lee County, 
Hew Mexieo. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF REARING 

A P P E A R A N C E S 

CASE 
8769 

For the Division: 

Por the Applicant: 

Jeff Taylor 
Attorney at Law 
Legal Counsel to the Division 
Energy and Minerals Dept. 
Santa Fe, Bev Mexico 87501 

Willan F. Carr 
Attorney at Lew 
CAMPBELL C BLACK P. A. 
P. O. Box 2208 
Santa Pe, New Mexico 87501 
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MR. STOGNER: The hearing w i l l 

come to order. 

Call next Case Number 8769, 
> 

which is the application of Doyle Hartman for compulsory 

pooling. Lea County, New Mexico. 

We will now cal l for appear­

ances . 

MR. CARR: May i t please the 

Examiner, my name is William F. Carr, with the law firm 

Campbell & Black, P. A., of Santa Fe. We represent Mr. 

Hartman in this matter and have three witnesses. 

MR. STOGNER: Are there any 

other appearances? 

Will a l l three witnesses please 

stand and be sworn. 

(Witnesses sworn.) 

WILLIAM P. AYCOCK, 

being called as a witness and being duly sworn upon his 

oath, testified as follows, to-wit: 
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DIRECT EXAMINATION 

BY MR. CARR: 
s 

Q Will you please state your full name and 

present residence? 

A William P. Aycock, Midland, Texas. 

Q Mr. Aycock, by whom are you employed and 

in what capacity? 

A By Doyle Hartman as a consulting petro­

leum engineer in connection with Case 8769, Docket 36-85. 

Q Have you previously testified before this 

Division and had your credentials as a petroleum engineer 

accepted and made a matter of record? 

A I have. 

Q Are you familiar with the application 

filed in this case on behalf of Mr. Hartman? 

A I am. 

0 Are you familiar with the subject ac­

reage? 

A I am. 

MR. CARR: Are the witness 

qualifications acceptable? 

MR. STOGNER: They are. 

0 Mr. Aycock, will you briefly state what 

Mr. Hartman seeks in this case? 

A Mr. Hartman seeks an order pooling a l l 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the mineral interest from the surface to the base of the 

Langlie Mattix Pool underlying the southeast quarter north-

east quarter, which i s Unit H, of Section 26, Township 25 

South, Range 37 East, to form a standard 40-acre o i l spacing 

proration unit to be dedicated to a well to be drilled 

thereon. 

Q Have you prepared certain exhibits for 

introduction in this case? 

A I have. 

C Would you please refer to what has been 

marked for identification as Hartman Exhibit Number One, 

identify t h i s , and review the information contained thereon? 

A Exhibit Number One i s an acreage owner­

ship plat that shows the acreage in question that i s des­

cribed in the application. I t shows the existing producing 

well, the Doyle Hartman Carlson Federal No. 2, located 1980 

feet from the north and 660 feet from the east lines of Sec­

tion 26, Township 25 South, Range 37 East, which i s a Lang­

l i e Mattix Pool producer that was temporarily abandoned in 

January of 1973, and i t shows the proposed i n f i l l location, 

the Doyle Hartman Carlson Federal No. 5, to be located 1750 

feet from the north line and 990 feet from the east line of 

Section 26, Township 25 South, Range 37 East, and also to be 

completed in the Langlie Mattix Pool. 

In addition, i t shows the nearby produc-
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ing wells that are consequent to this application as well as 

showing the pre-existing lease that was put on for the 40-

acre proration unit that comprises the southeast quarter of 

the southeast quarter of Section 23, that includes a similar 

situation in which the original producer was the Doyle Hart­

man Carlson Federal Mo. 3, located 660 feet from the south 

and east lines of Section 23, Township 25 South, Range 37 

East, in the Langlie Mattix Pool, and the i n f i l l o producer, 

the Doyle Hartman Carlson Federal — Carlson No. 4, located 

990 from the south and 9 90 from the east line of Section 23, 

Township 25 South, Range 37 East, in the Langlie Mattix 

Pool, and a great deal of the testimony and the information 

that w i l l be presented in today's case has previously been 

presented in that case and that case was Case — 

MR. CARR: Mr. Examiner, that 

case was Case 8668, which was — 

A Right. 

MR. CARR: — presented on July 

31st of this year, resulted in Order R-8031, which was en­

tered on September 27, 1985. 

We'd ask that you take adminis­

trative note of that case. That case i s actually, virtually 

identical to this one, inasmuch as i t was to pool a 40-acre 

tract for an i n f i l l Langlie Mattix Well and the only inter­

est owner being pooled in that case was Howard Olson, who i s 
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the same individual being pooled in this case pursuant to 

the terms of the identical lease arrangement. 

MR. STOGNER: 1 w i l l take ad­

ministrative note of Case Number 8663 and the subsequent Or­

der R-3031. * 

C Mr. Aycock, would you reviev the informa­

tion on this exhibit as to the other wells in the immediate 

area, and here I'd ask that you focus on the future recover­

ies that are estimated for these wells. 

A I f you w i l l note that the original — the 

S668 case i s important as i t establishes a predicate for the 

rest of the information that w i l l be presented here, and you 

w i l l note that the negative reciprocal slope of the graph cf 

EHP/z as a function of cumulative gas production i s 2.29 

MMCF per psi on the original well. 

The reason that the Carlson Federal No. 4 

was drilled was because of that low number for reciprocated 

sign change slope of the EH?/z curve as compared to the 

wells that basically offset both properties to the east and 

southeast. 

Those properties are, with the indicated 

nature of reciprocal slope of the BKP/z as a function cf 

cumulative gas (not understood) the Amerada Hess Ida Vimber-

ly No. 11, located 1980 feet from the south and 660 feet 

from the west line of Section 24, Township 25 South, Range 
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East, in the Langlie Mattix Pool, located northeast of the 

current application, the reciprocated sign change slope of 

the BKP/z as a function of cum gas data give us 12.73 MMCF 

per p s i . 

The next well to the south i s the — 

which i s a diagonal north offset to the — diagonal north­

east offset to the section in which the application — for 

which the application has been made, i s the Amerada Hess Ida 

Wiraberly NO. 13, located 330 feet from the south and 330 

feet from the west line of Section 24, Township 25 South, 

P.ange 37 East, and the sign change reciprocated slope of the 

BK?/z as a function of cumulative gas graph i s 16.16 MMCF 

per p s i . 

And then to the southeast we have the El 

Paso Natural Gas Company Carlson "A" Federal No. 2, located 

660 feet from the south and 660 feet from the west line of 

Section 25, Township 25 South, Range 37 East in the Langlie 

Mattix Pool, and the sign change reciprocated slope of the 

BHP/z as a function of cum gas graph i s 10.3 MMCF per psi. 

The reason for the d r i l l i n g of both the 

Carlson Federal 4 and the proposed Carlson Federal No. 5, 

which i s the subject of this application, i s because the 

slopes of these curves and the fact that there i s no produc­

tion on the 40-acre tract that i s the subject of the current 

application, there i s no production and the well slope of 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

the curves for the wells to the southeast, east, and north­

east of the subject tract indicate that there i s substantial 
* 

reserves s t i l l in the Langlie Mattix and, in fact, i t is 

being drained by the production from these wells, that forms 
» 

the predicate for the application. 

Q Mr. Aycock, i f the wells are not drilled 

will the correlative rights of the interest owners in those 

tracts be adversely affected? 

A They will be because the reservoir pres­

sure is low enough that unless timely development occurs the 

reservoir pressure will be to the point that there will be 

no remaining reserves or their recovery would be prolonged 

or impossible, so that i f i t ' s not done rather expeditious­

ly, there's no sense in doing i t at a l l . 

Q Now I'd like to direct your attention to 

the prior pooling case and the acreage in the southeast 

quarter cf the southeast quarter of Section 23. 

The original Langlie Mattix well on that 

pool produced for some period of time, I believe. 

A I t did. 

C Do you have any idea what the prior pro­

duction from that well was? 

A Yes, I do, i f you'll give me a moment to 

refer to the hearing f i l e for that hearing, I can t e l l you. 

As of May 1st, 1985, the cumulative pre-
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auction for the Doyle Hartman Carlson Federal No. 3, which 

i s located 660 from the south and 660 from the east line of 
« 

Section 23, Township 25 South, Range 37 East, was 1,496 

MMCF, and i t produced during the months of January through 
> 

April of 1985 an average production of 36 MCF of gas pei 

day. 

Q Now, Mr. Aycock, has Mr. Hartman con­

cluded the Carlson No. 4 on that 40-acre tract? 

A Yes, he has. 

Q And what kind of a well has he been able 

to make at that location? 

A An attractive Langlie Mattix very commer­

ci a l gas well. 

Q Would you now refer to what has been mar­

ked for identification as Hartman Exhibit Number Two and 

identify this and review i t , please? 

A Exhibit Number Two i s a structure map on 

top of the Penrose Sand. As the Examiner i s aware, the 

Langlie Mattix pool i s composed of the Queen and Penrose 

zones and the top of the Penrose i s adequate to depict the 

structural situation in the vicinity of the proposed loca­

tion. 

The structure map shows the traces of two 

cross sections, which w i l l be subsequently presented as ex­

hibits. I t shows that we have a small closure here that 
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trends either almost due north/south or slightly 

northwest/southeast on top of the Penrose Sand, and i t shows 

that the tract that i s the subject of this application lies 

near the southwestern side of that area and approximately 

125 feet above the original gas/oil contact, which is lo­

cated to the west and the southwest. 

In viewing this map you need to be aware 

that the potential development matrix in this area for the 

Langlie Mattix are twofold and both of these matters have 

been dwelt on in detail in the transcript of the previous 

hearing, and I will not impose upon the Examiner's time by 

reciting those, but I would request that he take particular 

note of the testimony in the — in this previous case as to 

the risk factors. 

They are water production due to water 

injection into the gas reservoirs in the vicinity of the 

gas/oil contact located to the west and southwest; and com­

pletion problems with the low reservoir presssures in both 

the subject zones, these being the Penrose Sand and the 

Queen Sand. All of these problems were discussed at some 

length in the previous case and there is also the possibil­

ity in some of the wells that were drilled to the San Andres 

of having water flow, cross flow, up from the San Andres in­

to any of these zones i f they were not properly cemented or 

properly plugged. 
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Q Mr. Aycock, are you prepared to make a 

recommendation to Mr. Stogner as to the risk penalty that 

should be assessed against any interest owner who does not 

voluntarily participate in the d r i l l i n g of this well? 
t 

A As was documented in Case 8663 and was 

approved by the Commission in the order, we recommend a 200 

percent risk penalty for nonjoining parties. 

Q Now this exhibit also contains traces for 

your subsequent cross sections. 

A I t does. 

Q Would you now go to Exhibit Three, your 

cross section A-A', and briefly review that for Mr. Stogner? 

A Exhibit Three i s cross section A-A', 

which i s a north/south cross section, and i f you w i l l refer 

to Exhibit Two you w i l l notice that i t passes through the 

pre-existing well that's on the tract that i s the subject of 

this application, and also includes both the pre-existing 

and i n f i l l wells that were dr i l l e d on the southeast quarter 

of the southeast quarter of Section 23 and were the subject 

of Case 8668. 

Without — without going into great, 

tremendous detail as to the — on ~ on each well, the cross 

section substantiates beyond doubt that a l l of the Langlie 

Mattix rones were originally gas-bearing and would produce 

gas at attractive rates; and i t shows that the Hartman Carl-
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son Federal No. 4, which was completed in September 2Cth, 

1985, through perforations between depths of 2946 and 3151 

feet, had an i n i t i a l flowing potential of 577 MCF per day, 

although i t is located on the same proration unit with a 
* 

well that was producing — produced during the f i r s t four 

months of 1985 at about 36 to 33 MCF per day, so this well 

alone illustrates that the hypothesis that there are sub­

stantial remaining commercially recoverable gas reserves in 

both the Penrose and Queen portions of the Langlie Mattix 

Pool within the area of this application can be documented. 

The rest of the north/south cross section 

simply serves to shew that a l l the gas had been produced ab 

various rates from a l l of the wells and i t has been quiz* 

attractive in the vicinity of the — of the application well 

in the past. 

I won't go into a l l the details because I 

think the Examiner i s able to review this at his leisure, 

but I believe that i t will document the fact that a l l of 

these zones did produce gas, are gas-bearing, and are cer­

tainly able to produce gas at attractive, commercial rates 

upon development. 

Q will you now refer to Kartman Exhibit 

Number Four, your B-B' cross section, and discuss this for 

Mr. Stogner? 
A Cross section B-B' i s a northwest/south-
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east cross section that ties into Exhibit Three, cross sec­

tion A-A*, at the previous producer on the application 
* 

tract, that being the Doyle Kartman Carlson Federal No. 2, 

located 1980 feet from the north and 660 feet from the east 

line of Section 26, Township 25 South, Range 37 East. 

We would ask the Examiner to note parti­

cularly that the shut-in wellhead pressure of this well is 

64 psi at the present time. 

Exhibit Four will serve to document simi­

lar type information to what has been discussed for Exhibit 

Three, and that is that a l l of the wells for which the Lan­

glie Mattix zones have been tested within the area have pro­

ven to be productive of either gas or o i l , depending upon 

the dates at which they were — the wells to the northeast 

were back in the thirties and one of them was completed for 

a gas well and another was completed for an oil well, the 

f i r s t two on the cross section. The next two were completed 

as o i l wells and the rest of them have been o i l and gas, but 

you will find that basically in the area now that we're 

talking about, gas is the remaining recoverable hydrocarbon 

product in both of the Langlie Mattix zones. 

This also shows that over a period of 

time that stretches from the thirties through the contempor­

aneous (sic) time there has been, not continuous, but spora­

dic development of these Langlie Mattix zones in response to 
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the varying economic factors. 

Q Would you now just briefly summarize the 
* 

conclusions you've reached concerning this proposal ba-:«*d or. 

your study of the immediate area? 
i 

A The proposed location i s on the flank of 

a small closure that i s contained within a larger 

north/south trend. The indications are that the porosity 

and permeability of the zcnes are quite good when they're 

properly stimulated, because based upon the results that Mr. 

Hartman has achieved a half a mile north on his Carlson Fed­

eral 4, he i s able to complete a new well that would make 

577 MCF per day on potential when i t ' s located on the same 

40-acre tract as a well that's producing 36 MCF per day from 

the same zones. 

We know that there i s — that there i s 

the risk of some water production in the area because of the 

injection that has taken place to the northeast, in particu­

lar cn, at or about the original gas/oil contact for the 

Langlie Mattix zones. 

We know that the reservoir pressure i s 

low, as we discussed, the shut-in wellhead pressure for the 

existing Carlson Federal No. 2 of 164 psi, and as we delve 

into at some length in the transcript of Case 8668, the pre­

sence of low reservoir pressures can lead to significant 

risks in the d r i l l i n g and completion of the wells. 
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So my conclusion is the following: That 

there are commercially recoverable gas reserves remaining in 
* 

the Langlie Mattix Pool at the area of the application well; 

that these reserves cannot be recovered without redevelop-
t 

ment, based upon the experience a half a mile north with the 

previous Case 8668; that I would anticipate the probability 

that i f a well i s completed successfully in the Langlie Mat­

tix, i t will be an attractive producer, but there are risk 

factors associated with the production that have to do with 

the mechanics of drilling and completing wells in low pres­

sure reservoirs and the fact that you cannot define exactly 

where the water that has been injected will go within these 

zones. I t probably will not be at these locations but there 

is a possibility that you could produce significant water. 

And as a result of a l l this, I recommend 

a 200 percent risk factor for non-joining parties and be­

lieve that the well w i l l , i f completed, will lead to an at­

tractive commercial well in the Langlie Mattix zones. 

Q Mr. Aycock, would you new go to Hartman 

Exhibit Number Five, the production tabulation, and briefly 

review that for the examiner? 

A Exhibit Number Five is composed of 

production tabulations with rate/time graphs and BHP/z as a 

function of cumulative gas graphs for wells that are located 

on the cross sections that are Exhibit Three and Exhibit 
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Four. 

The f i r s t cne that's presented is the 

Cities Service Dabbs No. 1, located in Onit B of Section 

23. As you will recall, i t was the fi r s t — the lefthand 
i 

well on Exhibit — on cross section B-5', which was Exhibit 

Four. 

You'll notice that prior to i t being con­

verted to water injection as the Langlie Mattix Queen Unit 

No. 31, and deepened, that there i s an apparent — starting 

in 1953 there i s an apparent reversal of the established — 

well, i t ' s actually before that, there was — there was a 

trend cf low pressures and then slowly, over the years i t 

built up until 195 — we've got a skip here — okay, the 

fir s t one's that available was in 1949; it's 528 psi, and 

these are in reverse order is the way you have to view them, 

and the pressure did not decline very much and then i t drop­

ped rather rapidly, and the last one that was available was 

back in '69, and i t was 123 psi at that time, and you can 

review the rate/time curve and you will notice that there 

i s , since 1960, until i t was — until i t ceased in 1S69, 

with the exception of 1964, i t was — i t was a somewhat er­

ratic but fairly uniform rate/time curve and there is a 

pretty well established BHP/z trend that's — that would in­

dicate an extrapolated value of about somewhere in the 

vicinity of 6.5 to 6.7 BCF original gas in place. 
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The next one that's listed would be tha 

Cities Service Dabbs No. 2/ which i s now the Mobil Langlie 

Mattix Queen Onit No. 35, and i t ' s located in Unit E of Sec­

tion 23, and i t ' s also been converted to water injection. 
t 

And since i t was an o i l well, there are 

no pressures available and — but the gas production is 

graphed from '53 through '63, and you'll notice a very grad­

ual, f a i r l y regular decline in gas productivity as would be 

anticipated. 

The next well i s the Carlson Federal No. 

3, the E l Paso Carlson Federal No. 3, that i s located in 

Section 23, also, and that well has accumulated approximate­

ly 1.1 BCF of gas frcra i n i t i a l time through June of 1985, 

and i s producing at plus or minus 120 to 180 MCF per month. 

I t does not show much decline on the 

rate/time curve, and i t shows a very gradual reciprocated 

slope cf 4.3 MMCF per psi on the BH?/z as a function cf cum 

gas curve. 

The next well that's tabulated i s the 

Hartman Carlson Federal No. 3, which i s the pre-existing 

well that was — that i s located — i t ' s the third well from 

the right — l e f t side of cross section A-A', which i s Exhi­

bit Three, and you'll notice that that well, as of July 1st, 

1985, had produced approximately 1.5 BCF of gas and was pro­

ducing at about a million cubic feet a month, or a l i t t l e 
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1 over 30 MCF a day. 

2 I t ' s had an irregular but rather — but 
I • 

3 i t gyrates around approximately a million cubic feet per 

4 month and has since 1974, and as ve previously stated, the 

5 reciprocated sign changed slope of the BEP/z as a function 

6 of cum gas, 2.15 MMCF per psi. 

^ The next v e i l would be the Ida Vimberly 

8 I No. 16, which we've previously discussed. 

9 The Ida Wimberly No. IS i s located in 

10 Section 25, Township 35 South, Range 37 East, and i t has 

11 produced an accumulative production cf 1.16 BC? as of July 

12 1st, 1985, and i s producing at about 100 MCF per month; has 

13 a well defined decline trend on the rate — gas rate/tine 

14 and has a reciprocated sign change slope fo the EH?/2 as a 

15 function of cumulative gas graph of 15.55 MMCF, indicating 

16 that although the rates are low i t i s ineffectively draining 

17 a large area. 

'8 The next well i s the Amerada Hess Ida 

19 winjberly No. 14, located in Section 25, Township 25 South, 

20 Range 37 East, in Unit G. I t has accumulated approximately 

21 600-million cubic feet of gas as of July 1st, 1985, and is 

22 producing at about 900 — producing between 900 and 1000, a 

23 I million cubic feet per month, and the rate/time curve indi-

24 cates a very regular, with the exception of the year 1983, 

25 i t ' s been a very regular curve at about a million cubic feet 
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a month average, and the graph of BHP/z as a function of 

cumulative gas production yields a sign change reciprocated 

slope of 8.5 MMCF per psi, indicating once again that a l ­

though i t i s declining at a low rate of decline, i t i s inef-
« 

fectively draining a rather large area. 

The next well i s the E l Paso Natural Gas 

Company Carlson "A" Federal No. 2, located in Unit M of Sec­

tion 25, Township 25 South, Range 37 East. I t has accumu­

lated approximately 2.2 BCF of gas production as of July 

1st, 1985, and was producing at about 3.2 million cubic feet 

per month. 

The rate/time curve has an irregular 

downward, very gradual slope, and the slope of the BH?/z as 

a function of cumulative gas production when reciprocated 

and with the sign change, i s 10.33 MMCF per psi, as we pre­

viously t e s t i f i e d . 

Then we have the Amerada Hess Ida Wimber-

ly No. 1, located in Dnit A of Section 26, Township 25 

South, Range 37 East. 

The cumulative gas production i s low. We 

did not add i t up. I t ' s an erratic downward curve during 

the time i t was on production as far as the rate/time i s 

concerned and the BKP/z as a function of cumulative gas 

curve has a reciprocated sign change slope of only 3.96 MMCF 

per psi, indicating that i t was not draining a very large 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

area and was ineffectively draining i t , as well. 

The Terra Carlson Federal No. 1 ope*. 

by Doyle Hartman i s located in Unit C of Section 26, Town­

ship 25 South, Range 37 East, and has a cumulated since i n i ­

t i a l production approximately 2.9 BCF of gas and was produc­

ing between — has produced as high as 4-million cubic feet 

per month within the year prior to July 1st, 1985, and was 

producing approximately an average of around 3.3-million 

cubic feet per month; has a definite downward, defined down­

ward trend on the rate/time curve and there i s no BHP/z data 

available to plot a — to determine the slope of that curve. 

The Santa Fe Energy Carlson "B" 26 Nc. 4 

i s located in 26-1, 25 South, 37 East. I t has accumulated 

1.4 BCF of gas production as of July 1st of 1985. I t i s 

producing at between 560 and 720 MCF per month with a very 

slight downward trend to the rate/time curve and with a re­

ciprocated sign change slope of the BHP/z as a function of 

cumulative gas curve of only 5.5 MMCF per psi , indicating 

once again that i t i s not draining a very large area and i s 

not draining i t very effectively. 

Q Mr. Aycock, what i s the estimated cost of 

the proposed well? 

A We are using the same AFE for this as we 

did for Case 8668, which indicates the cost of a producing 

well at $390,000 and a dry hole at $142,000. 
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Q Are these — 

A And that i s with contingencies. with a 

routine well with no contingencies the d r i l l i n g — the com­

pleted cost would be $329,000. 

Q And the'se costs are in line with the 

costs for other wells i n the area? 

A They're in line with Mr. Hartman's cur­

rent experience as the most active operator in the Jaltnat-

Langlie Mattix trend at the present time. 

Q Eave you made an estimate of the overhead 

and administrative costs to be assessed while d r i l l i n g this 

well and also while — 

A Yes. 

Q — producing i t ? 

A $550 per month while producing and $5500 

per month while d r i l l i n g . 

Q Are these the figures that were author­

ized by the Commission i n Order R- — or in the prior order 

for the acreage to the north? 

A For Case 8663, yes, they were. 

Q And do you recommend that these figures 

be included in any order which results from today's hearing? 

A I do. 

0 Mr. Aycock, does Mr. Hartman request to 

be designated operator of the proposed unit and well? 
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A He does. 

Q In your opinion w i l l granting this appli­

cation be in the best interest of conservation, the preven­

tion of waste, and protection of correlative rights? 

A I believe i t would. 

Q Will we c a l l another witness to discuss 

land matters and efforts to obtain voluntary joinder? 

A Yes, we w i l l . 

MR. CARR: At this time, Mr. 

Stogner, we would offer into evidence Hartman Exhibits One 

through Five. 

MR. STOGNER: Exhibits One 

through Five w i l l be admitted into evidence. 

Q Mr. Aycock, when does Mr. Hartman plan to 

d r i l l this well? 

A As soon as possible. We'd like to com­

plete i t before year end, i f possible. 

Q And therefore do we request that the or­

der be expedited? 

A We would appreciate i t very much. 

MR. CARR: I have nothing fur­

ther of Mr. Aycock. 
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CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Aycock, on a l l the production sum­

maries you've given me here, i t would be easy to say this 

proposed well would be offsetting some pretty good produ­

cers, would i t not? 

A Yes. 

Q Has Hartman in the past joined anybody 

else in overhead charges of $5500 while d r i l l i n g and $550 

10 while producing? 

H A I'm not aware that he has but the reason 

12 he hasn't, there just never has been an occasion to do i t 

Of a l l the things he's been associated with for about four 

of the six years that I've been doing work for him, the only 

ones that have been an exception to this have been deep 

wells; have been Morrow or Atoka wells, and those were, you 

know, that's — that i s five or six year old history. 

Since that time he has not participated, 

to my knowledge, in any of these shallow wells with another 

operator. He's been the operator of everything that he's 

*1 participated i n . 

2 2 MR. STCGNER: I have o further 

*3 questions of Mr. Aycock. 

Is there anything further of 

this witness? 
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\ MR. CARR: Nothing further. 

2 MR. STOGNER: Mr. Aycock may be 

3 excused. 

4 MR. CARR: At this time I'd 

5 i 

c a l l Miss Sutton. 
6 

7 ROTH SUTTON, 

8 being called as a witness and being duly sworn upon her 

9 oath, t e s t i f i e d as follows, to-wit: 

10 

11 DIRECT EXAMINATION 

12 EY MR. CARR: 

13 C Will you state your f u l l name and place 

14 of residence? 

15 A Ruth Sutton, Midland, Texas. 

16 Q Miss Sutton, by whom are you employed and 

17 in what capacity? 

18 A By Doyle Hartman as a landman. 

19 
Q Have you previously t s t i f i e d before this 

20 Division and had your credentials as a landman accepted and 

21 made a matter of record? 

22 A Yes, I have. 

23 c Are you familiar with the application 

24 filed in this case on behalf of Mr. Hartman? 

25 A Yes. 
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Q Are you familiar with the subject ac­

reage? 

A Yes. 

MR. CARR: Are the witness' 

qualifications acceptable? * 

MR. STOGNER: They are. 

C Miss Sutton, would you refer to what has 

been marked for identification as Hartman Exhibit Number 

Six, identify this, and review i t for Mr. Stogner? 

A This i s a packet of our correspondence 

with Mr. Olson, the other interest owner, between the dates 

of January 24th and October 4th, '85. 

This acreage in this lease i s the same 

Federal lease as that in our Case 8668, which we've talked 

about e a r l i e r , and on July 30, the day before the hearing 

for that case, Mr. Olson called us and said he had decided 

to farmout but subsequent to that, before we could send an 

agreement, he decided to s e l l a l l of his interest to Mr. 

Eartman and in this packet i s a partial assignment and B i l l 

of Sale which was furnished to Mr. Olson on September 20th, 

•85; however, we s t i l l don't have that signed back, which 

i s , of course, why we*re here. 

Mr. Olson travels extensively and i s fre­

quently out of the country for long periods of time, so we 

don't have much contact. That's why we had to go ahead with 
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our hearing, because we do have this well for our year-end 

drilling plans and would like to d r i l l i t in (not under-
» 

stood). 

Q And i f an agreement i s received back from 
-» 

Hr. Olson you would immediately advise the Division that the 

pooling order — 

A Yes, s i r . 

Q — was unnecessary. 

In your opinion has Mr. Hartman 

made a good faith effort to obtain Mr. Olson's voluntary 

joinder in this well? 

A Yes. 

Q Could you identify what has been marked 

as Hartman's Exhibit Number Seven, please? 

A This is a letter dated November 11 noti­

fying Mr. Olson of this hearing and the one you have does 

not have a return receipt but Mr. Stogner, here i t i s , ap­

pended to that. 

Q So we have received a return receipt on 

this letter? 

A Yes. 

Q Were Exhibits Six and Seven either pre­

pared by you or compiled under your direction and supervi­

sion? 

A Yes. 
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MR. CARR: At this time, Mr. 

Stogner, we would offer into evidence Hartman Exhibits Six 

and Seven. 

Seven w i l l be admitted into evidence. 

MR. CARR: And I have no fur­

ther questions of Miss Sutton. 

MR. STOGNER: Are there any 

questions of this witness? 

Bob Strand. 

ROBERT H. STRAND, 

being called as a witness and being duly sworn upon his 

oath, test i f i e d as follows, to-wit: 

MR. STOGNER: Exhibits Six and 
t 

I f not, she may be excused. 

MR. CARR: At this time I c a l l 

DIRECT EXAMINATION 

EY MR. CARR: 

0 Will you state your f u l l name and place 

of residence? 

A Robert H. Strand, Roswell, New Mexico. 

Q Mr. Strand, by whom are you employed and 

in what capacity? 

A I'm an attorney with the firm of Atwood, 
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Malone, Mann, and Turner in Roswell. 

Q Are you employed in this case by Mr. 

Hartman? 

A Yes, I am. 

C What have you been asked to do for Mr. 

Hartman in regard to this case? 

A As part of this case, as well as the 

prior case, Case 8669, I believe i t i s , I was retained by 

Mr. Hartman to examine t i t l e to these leases and examine 

various other instruments relating to the lands involved. 

Q And have you made that review? 

A Yes, I have. 

Q And you're familiar with the application 

f i l e d in this case on behalf of Mr. Hartman? 

A Yes, I am. 

Q Mr. Strand, would ycu advise Mr. Stogner 

of what conclusions you have reached as a result of your 

work as to the status of the ownership under the 40-acre 

tract which i s the subject of today's hearing? 

A The operating rights involved under this 

tract, as well as the tract involved in the prior hearing, 

are owned of record 75 percent by Doyle Hartman and other 

persons associated with him, and 25 percent by R. Howard Ol­

son. 

Q Would you identify what has been marked 
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1 | as Hartman Exhibit Number Six and explain to Mr. Stogner why 

2 I this document has been included in this — in the exhibits 

presented i n this case? 

A Mr. Hartman purchased his share of the 

operating rights under tnis particular tract from Sun 

Exploration and Production Company, I believe, in May of 

1984. 

At that — subsequent to that purchase 

and to the d r i l l i n g of the prior well, there was some ques-

10 | tion raised as to what operating agreement, i f any, was ef-

11 I fective as to these lands. This particular contract, cesig-

12 | nated as a d r i l l i n g contract, being Exhibit Number Six, was 

13 | provided to Mr. Hartman from Sun's f i l e s . 

, 4 I C That's Exhibit Number Eight. 

A Number Eight. 

Q Yes. 

A Prom Sun Exploration and Production Com­

pany's f i l e s with some indication from them that they f e l t 

that this was the operating agreement, as such, covering 

these lands. 

I reviewed this agreement and i t does not 

2 2 appear to me to cover the lands involved or the intervals, 

2 3 and as best we can determine at this point in time, there i s 

2 4 I no formal operating agreement of any type covering these 

2 5 1 lands 
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And so the way to bring this acreage in, 

absent a new agreement with Mr. Olson, i s to come seeking a 

pooling order. 

A Yes. 

MR. cjARR: At this time, Mr. 

Stogner, I would move the admission! of Exhibit Number Eight, 

which i s a copy of the d r i l l i n g contract about which Mr. 

Strand testified. 

MR. STOGNER: Exhibit Number 

Eight w i l l be admitted into evidence. 

MR. qARR: And I have no fur­

ther questions of this witness. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Strand, when did this document become 

in effect? 

A Mr. Stogner, I don't believe i t ever was 

effective. I t does not cover the lands involved. 

Q Okay. I have no further witnesses of Mr. 

Strand — I mean no further questions of Mr. Strand. 

MR. STOGNER: Are there any 

other questions of this witness? 

MR. CARR: I have no further 

questions of this witness. 
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MR. STOGNER: I f not, he may be 

excused. 

Anything further in Case 8769? 

MR. CARR: Mr. Stogner, I have 

a proposed order to offer and would request that you expe­

dite the order in this case as soon as possible. 

MR. STOGNER: Thank you, Mr. 

Carr. 

MR. CARR: And I have nothing 

further in this case. 

MR. STOGNER: Does anybody else 

have anything further in 8769? 

If not, this case w i l l be taken 

under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 
4 

I , SALLY W. BOYD, C.S.R., DO HEREBY 
i 

CERTIFY that the foregoing Transcript of Hearing before the 

Oil Conservation Division (Commission) was reported by me; 

that the said transcript is a f u l l , true, and correct record 

of the hearing, prepared by me to the best of my ability. 



BUREAU 0. ..AND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
i aai a»» «M* feraj far praaaaaU t* drill at la 4r*prm mt alas Bark ta a aVffcrtat raatrralr. 

'APVurATION rOK fKHMIT-- «r " 

mtmm ar arsaaraa 

.. DovlcBartman, 
a. aaaaraa a* araaiToa 

•* £ ^ » ^ ' ^ w ^ T k i * a r h a c a ^ l M 
•f* alaa aaacr IT aotaw.) 
At aarfaat 

rearata.* 

1750 FNL ft 990 FEL (H) 

)«T'rcaMrr mm. 
30-025-70578 

It. a t r a r i o ^ T i i * * wkaUwr ar. at. aa. auT* 

I 3060.3 C L . 

fl i r taaun. » U * T T « at raiat * « M I 

T. » « I T aaaaauairr * * * a 

t. raaM aa u t a t a iut " 

_ .Carlson»Eeder al_ 
i . «au. «o. 

5 
18. riata *NB root, aa WILBCIT 

Langlie Mattix 
I t . a « c t , a , M . ea mix. am 

•travav aa aaa* 

Section 26. T-25-S. R-37 
13. CBOI>TT Bt rAiian i l l . m r i 

Lea I NM 
Cnactc Apprepnalc Bex Ta Indicate Nature af Notice., Report, ar Other Data 

Marrcas raa*T 

««o.: • 

a ru . oa airca riar*a 
M t t T I P U t rBMPIJETC 

ra.net r u a r 
»Otk»r, 

I I . 

•*aaa«*airr mmrmmt a r : 

aurt t aner-orr 
Baarrraa TBBITMCWT 

aaaonwa a« ariaisiife 
P B S F l l B n a WBLb 

jutante ciawa 
AaAHMNMCKT* 

totw, _^pud^nd_set_casizLg. 
tJturt: TUpart rttulti ar »a1il»l« caaplttloa aa Wai 
fwBl.tlaw »r Urcaiaplttlaa Report aad Lot farm.) 

caraiaa raarwata Ba rm»n.rr«n arcaiTKixr tClrarlr aiai. all ptrttawii BVlalln. aa* s i r . arrtlarat datta, laetadlac «•!!•• l*d Bait at lUrltar aai 
BraaaMB vark. If la aliraetiaaally drflbd. -«iv« aakaarfact taaatiwaa aad m i n r H aad irar vertical drptht far all atarktr* aad aaaaa parti 
aaat la IBM vara.) • 

Spudded well at 5:30 p.m. CST 12-10-85. Drilled 14-3/4" hole to 
a total depth of 414' vith spud mud. Ran 11 joints (418.24*) of 
9-5/8" 0D, 36 lb/ft, ST&C casing and landed at 414*. Cemented 
vith 200 ax API Class C cement containing 42 gel followed by 150 
BX of API Class C cement. Plug down at 5:15 a.m. CST 12-11-85. 
Circulated 80 sx of excess cement to pits. WOC 18 hours. 

. j a m * d f ^ . *a»«l •>«*, 

I L i kcraaj aarttf, ikat ita iaraaalac ia lr** aai aarract 

• i n m r i O ^ i f f f f ff- rn *" i "i Administrative Assistant 

(Taia far raaaral ac I U U 

ATnoTZD ar, TITLC , BATS . 
coMomom or AFFBOTAU V AHTI 

ACCcPVED FOB RECORD 

DEC 131985 
• S e e l n r C i J . 

TWa t t U . S . C SBCISBB 1001, «akas h a erima lar any M 
UaaiaB Stataa a«r fata*, flclitieut aa frawdulant ataiamant 

DEC 1 6 1985* 

« r alaparuBant ar sgancr »»• 
hln Ita Juriadiction. 



IN THE MATTER OF TEE BEARING 
CALLED BY THE OZL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: / 

CASE NO. 8769 
Order No. R-8091 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISIONi 

This cause came on for hearing at 8 a.m. on November 21, 
1985, at Santa Fe, New Mexico, before Examiner Michael £. 
Stogner. 

NOW, on this 6th day of December, 1985, the Division 
Director, having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in the 
premises, 

• FINDS THAT; 

(1) Due public notice having been given as required by 
law, the Division has jurisdiction of this cause and the 
subject matter thereof. 

(2) The applicant, Doyle Hartman, seeks an order pooling 
a l l mineral interests from the surface to the base of the 
Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of 
Section 26, Township 25 South, Range 37 East, NMPM, Lea County, 
New Mexico. 

(3) The applicant has the right to d r i l l and proposes to 
dr i l l a well at a standard oi l well location thereon. 

(4) There are interest owners in the proposed proration 
unit who have not agreed to pool their interests. 

(5) To avoid the drilling of unnecessary wells, to 
protect correlative rights, to avoid waste, and to afford to 
the owner of each interest in said unit the opportunity to 
recover or receive without unnecessary expense his just and 
fair share of the o i l in any pool completion resulting from 
this order, the subject application should be approved by 

DEC i 1 1985* 
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pooling a l l mineral interests, whatever they may be, within 
said unit. 

» 
(6) The applicant should be designated the operator of 

the subject well and unit. 

(7) Any non-consenting working interest owner should be 
afforded the opportunity to pay his share of estimated well 
costs to the operator in lieu of paying his share of reasonable 
well costs out of production. 

(8) Any non-consenting working interest owner who does 
not pay his share of estimated well costs should have withheld 
from production his share of the reasonable well costs plus an 
additional 200 percent thereof as a reasonable charge for the 
risk involved in the drilling of the well. 

(9) Any non-consenting interest owner should be afforded 
the opportunity to object to the actual well costs but 
actual well costs should be adopted as the reasonable well 
costs in the absence of such objection. 

(10) Following determination of reasonable well costs, 
any non-consenting working interest owner who has paid his 
share of estimated costs should pay to the operator any amount 
that reasonable well costs exceed estimated well costs and 
should receive from the operator any amount that paid estimated 
well costs exceed reasonable well costs. 

(11) At the time of the hearing the applicant proposed 
that the reasonable monthly fixed charges for supervision while 
drilling and producing should be $5500.00 and $550.00, 
respectively, based on Division Order No. P.-8031, dated 
September 27, 1985, which authorized these charges as 
•reasonable monthly fixed charges". 

(12) The evidence presented in this case and in Division 
Case No. 8668, in which said Order No. R-8031 was subsequently 
issued, i s insufficient to support these proposed charges as 
being "reasonable" and said rates should therefore be adjusted 
in the case to reflect a more reasonable rate. 

(13) $4800.00 per month while drilling and $480.00 per 
month while producing should be fixed as reasonable charges for 
supervision (combined, fixed rates); the operator should be 
authorized to withhold from production the proportionate share 
of such supervision charges attributable to each non-consenting 
working interest, and in addition thereto, the operator should 
be authorized to withhold from production the proportionate 
share of actual expenditures required for operating the subject 
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well, not in excess of what are reasonable, attributable to 
each non-consenting working interest. 

i 

(14) A l l proceeds from production from the subject well 
which are not disbursed for any reason should be placed in * 
escrow to be paid to the true owner thereof upon demand and 
proof of ownership. 

(15) Upon the failure of the operator of said pooled unit 
to commence drilling of the well to which said unit i s 
dedicated on or before February 1, 1986, the order pooling said 
unit should become null and void and of no effect whatsoever. 

(16) Should a l l the parties to this forced pooling reach 
voluntary agreement subsequent to entry of this order, this 
order shall thereafter be of no further effect. 

(17) The operator of the well and unit shall notify the 
Director of the Division in writing of the subsequent voluntary 
agreement of a l l parties subject to the forced pooling 
provisions of this order. • 

IT IS THEREFORE ORDERED THAT: 

(1) A l l mineral interests, whatever they may be, from the 
surface to the base of the Langlie-Mattix Pool underlying the 
SE/4 NE/4 (Unit H) of Section 26, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, are hereby pooled to form a 
standard 40-acre o i l spacing and proration unit to be dedicated 
to a well to be drilled at a standard o i l well location 
thereon. 

PROVIDED HOWEVER THAT, the operator of said unit shall 
commence the drilling of said well on or before the f i r s t day 
of February, 1986, and shall thereafter continue the drilling 
of said well with due diligence to a depth sufficient to test 
the Langlie-Mattix Pool; 

PROVIDED FURTHER THAT, in the event said operator does not 
commence the drilling of said well on or before the f i r s t day 
of February, 1986, Ordering Paragraph No. (1) of this order 
shall be null and void and of no effect whatsoever, unless said 
operator obtains a time extension from the Division for good 
cause shown; 

PROVIDED FURTHER THAT, should said well not be drilled to 
completion, or abandonment, within 120 days after commencement 
thereof, said operator shall appear before the Division 
Director and show cause why Ordering Paragraph No. (1) of this 
order should not be rescinded. 



wase NO. 0/09 
Order Ho. 8091 

(2) Doyle Hartman i s hereby designated the operator of 
the subject well and unit. 

0 

' (3) After the effective date of this order and within 90 
days prior to commencing said well, the operator shall furnish 
the Division and each known working interest owner in the 
subject unit an itemized schedule of estimated well costs. 

(4) Within 30 days from the date the schedule of 
estimated well costs i s furnished 'to him, any non-consenting 
working interest owner shall have the right to pay his share of 
estimated well costs to the operator in lieu of paying his 
share of reasonable well costs out of production, and any such 
owner who pays his share of estimated well costs as provided 
above shall remain liable for operating costs but shall not be 
liable for risk charges. 

(5) The operator shall furnish the Division and each 
known working interest owner an itemized schedule of actual 
well costs within 90 days following completion of the well; i f 
no objection to the actual well costs i s received by the 
Division and the Division has not objected within 45 days 
following receipt of said schedule, the actual well costs shall 
be the reasonable well costs; provided however, i f there i s an 
objection to actual well costs within said 45-day period the 
Division w i l l determine reasonable well costs after public 
notice and hearing. 

(6) Within 60 days following determination of reasonable 
well costs, any non-consenting working interest owner who has 
paid his share of estimated costs in advance as provided above 
shall pay to the operator his pro rata share of the amount that 
reasonable well costs exceed estimated well costs and shall 
receive from the operator his pro rata share of the amount that 
estimated well costs exceed reasonable well costs. 

(7) The operator i s hereby authorized to withhold the 
following costs and charges from production: 

(A) The pro rata share of reasonable well 
costs attributable to each non-consenting 
working interest owner who has not paid 
his share of estimated well costs within 
30 days from the date the schedule of 
estimated well costs i s furnished to him. 

(B) As a charge for the risk involved in the 
drilling of the well, 200 percent of the 
pro rata share of reasonable well costs 
attributable to each non-consenting 
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working interest owner who has not paid 
his share of estimated well costs within 
30 days from the date the schedule of 
estimated well costs i s furnished to him. 

(8) The operator shall distribute said costs and 
charges withheld from production to the parties who 
advanced the well costs. 

(9) $4800.00 per month while drilling and $480.00 per 
month while producing are hereby fixed as reasonable 
charges for supervision (combined fixed rates); the 
operator i s hereby authorized to withhold from production 
the proportionate share of such supervision charges 
attributable to each non-consenting working interest, and 
in addition thereto, the operator i s hereby authorized to 
withhold from production the proportionate share of actual 
expenditures required for operating such well, not in 
excess of what are reasonable, attributable to each 
non-consenting working interest. 

(10) Any unsevered mineral interest shall be 
considered a seven-eighths (7/8) working interest and a 
one-eighth (1/8) royalty interest for the purpose of 
allocating costs and charges under the terms of this order. 

(11) Any well costs or charges which are to be paid 
• out of production shall be withheld only from the working 
interest's share of production, and no costs or charges 
shall be withheld from production attributable to royalty 
interests. 

(12) All proceeds from production from the subject 
well which are not disbursed for any reason shall 
immediately be placed in escrow in Lea County, Nev; Mexico, 
to be paid to the true owner thereof upon demand and proof 
of ownership; the operator shall notify the Division of the 
name and address of said escrow agent within 30 days from 
the date of f i r s t deposit with said escrow agent. 

(13) Should a l l parties to this forced pooling reach 
voluntary agreement subsequent to entry of this order, this 
order shall thereafter be of no further effect. 

(14) The operator of the well and unit shall notify 
the Director of the Division in writing of the subsequent 
voluntary agreement of a l l parties subject to the forced 
pooling provisions of this order. 
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(15) Jurisdiction of this cause is retained for the 
entry of such further orders as the Division* may deem 
necessary. > 

DONE at Santa Fe, New Mexico, on the day. and year 
hereinabove designated. 

STATE OF NEW MEXICO 
03^ CONSERVATION DIVISION 

R. L. STAMETS, 
Director 
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January 6/ 1986 

CEHli'lb'ltD 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference is made to our various correspondence and conversations 
wherein you agreed to sell 100% of your interest in the Carlson lease 
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, 
Lea County, New Mexioo for $50,000.00. 

As you know, based upon the assurance that a firm agreement to purchase 
your interest in the Carlson lease had been reached, we proceeded with 
our operations on the lease. However, since the final execution of the 
sale had not been executed before the end of the year, and we felt like 
another well needed to be drilled as soon as possible, we proceeded with 
a force pooling hearing to pool the interest we have negotiated to 
purchase from you so that we could d r i l l the Carlson Federal No. 5. 

The compulsory pooling order has been granted, the Carlson Federal No. 5 
has been drilled, and we are extremely anxious to finalize the purchase 
by Doyle Hartman of 100% of your interest in the Carlson lease. 

Please let us know how you would like to close this purchase so that we 
can make a l l the final arrangements. 

Thank you for your prompt attention to this matter. 

Very truly yours, 

DOYLE HARTMAN 

Ruth Sutton 
- Landman 

RS/dr 
HARTMAN EXHIBIT 22 
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cc: Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 . 
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DOYLE HARTMAN 
OROptntor 
MO N. MAIN 

>.e. sex t04M 

MIDLAND. YfcXAS 7 » 7 0 * 

f i l l ) ••«V40«t 

April 17, 1986 

flacking Interest Participants 
Doyle Hartman Cpaxated Vfells 
lea and Eddy County, Mew Maxico 

Subsequent to our letter of April 15, 1986 to our working interest partici­
pants, Z received an inquiry from several of the participants as to the 
anticipated range of costs we expect nay be incurred pursuant to the recent 
lawsuit Doyle Bartman has filed in Lea County, Mew Mexico against El Paso 
Natural Gas Company. Based on the costs of Doyle Hartman's recent truccessful 
litigation against Sun Exploration and Production Company and our internal 
expectations regarding this litigation, we would not be surprised if the 
total costs of this litigation could exceed the range of $600,000 to 
$750,000 (cost of the Sun lawsuit) • As Doyle Hartman is the largest working 
interest owner in the potentially affected wells, his share of these costs 
will be substantial. He is prepared to incur these costs to protect his 
interests, as we are confident he will prevail in this litigation. 

He know from conversations with a nuober of our working interest partners 
that they wish to participate in the benefits expected to emanate from this 
litigation and will pay their prorata portion of the costs of this action, 
tte will bill these costs to our working interest participants nonthly as 
incurred, based upon the weighted average that each owner's working interest 
percentage far each of his Doyle Hartman operated wells bears to the total 
for all such lawsuit wells operated by Doyle Bartman. 

Even though it is incomprehensible to me that any of you would be satisfied 
with £1 Paso's present actions to shut-in these walls and their unworkable 
offer to allow you to sell the production for a substantially reduced price 
based on their presumption of market on a month-to-month basis, there may 
nevertheless be certain of you who do not desire to participate in and pay 
your prorata costs of this litigation. Therefore, we are asking each of our 
working interest participants to officially indicate their cctwdtatent to 
either share in the afcrHzsntioned expected costs of this litigation and the 
anticipated benefits to emanate therefrom, or to not share therein. In any 
event, we continue to give you notice that we believe it is not in your best 
interest to sign any new documents at this time with El Paso or participate 
in any of their "market sensitive'' sales programs, tte thank you for your 
continued cooperation and support. 



Ibrking Interest Fr *icipants 
April 17, 1986 
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Fleas* indicate your preference in this matter below and xeturrY it to us in 
writing by April 24, 1986. If we do uot receive your written reply by April 
24, 1986, we will assume, for whatever reason, you do not wish to share in 
this action. 

Very truly yours, 

DOYLE 

Randy 
Chief 

JU/dr 

Please check below: 

^ I do wish to share in this action against El Paso Natural Gas Company 
and will pay nry prorated portion of the attendant costs. (Yes) 

-— Conpany-, -(No)— 

James A. Davidson 
Name (print or type} 

4/18/86 
bate Signature 

l / 
The undersigned parties also vote "yes" with each such party acting by and 
through J.A. Davidson: 

MARILYN L. YATES 

MICHAEL R. MITCHELL 

J.A. DAVIDSON, TRUSTEE 
RETURN THIS CO 

^ • ^ • S ^ ^ V 1 ^ 1 ^ ! ! ^ * * n d e P e n d e n t tutrix T 0 | POVLE ^ T ^ N 
Of the ESTATE of CH. DUNNAM B o X 1 M 2 6 

"| y MIDLAND, TX 797 

APR 2 1 1866̂  



DOYUE HARTMAN 

•4)0 N. MAIM 
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MIDLAND. TEXAS T70t 
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April 17, 1986 

leaking Interest Participants 
Doyle Baztnan Cperated Nells 
lea and Belay County, New Msxico 

Subsequent to our letter of April 15, 1986 to our working interest partici­
pants, I received an inquiry from several of the participants as to the 
anticipated range of costs wa expect may be incurred pursuant to the recent 
lawsuit Doyle Bartman has filed in lea County, New Mexico against El Paso 
natural Gas Cbspany. Based on the costs of Doyle Hartman's recent successful 
litigation against Sun Exploration and Production Ctqpany and our internal 
expectations regarding this litigation, we would not be surprised if the 
total costs of this litigation could exceed the range of $600,000 to 
$750,000 (cost of the Bun lawsuit) * As Doyle Hartman is the largest working 
interest owner in the potentially affected wells, his share of these costs 
will be substantial. He is prepared to incur these costs to protect his 
interests, as we are confident he will prevail in this litigation. 

Me know from conversations with a number of our working interest partners 
that they wish to participate in the benefits expected to emanate from this 
litigation and will pay their prorata portion of the costs of this action, 
tte will bill these costs to our working interest participants monthly as 
incurred, based upon the weighted average that each owner's working interest 
percentage for each of his Doyle Hartman operated wells bears to the total 
for all such lawsuit wells cperated by Doyle Hartman. 

Even though it is inccnprehensible to me that any of you would be satisfied 
with EL Paso's present actions to shut-in these wells and their unworkable 
offer to allow you to sell the production for a substantially reduced price 
based on their presumption of market on a mont̂ v-to-oonth basis, there may 
iievertheless be certain of you who do not desire to participate in and pay 
your prorata costs of this litigation. Therefore, we are asking each of our 
working interest participants to officially indicate their commitment to 
either share in the aforementioned expected costs of this litigation and the 
anticipated benefits to emanate therefrom, or to not share therein. In any 
event, ws continue to give you notice that we believe it is not in your best 
interest to sign any new documents at this time with El Paso or participate 
in any of their "market sensitive" sales pcograms. Wa thank you for your 
continued cooperation and support. 
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Please indicate your preference in this matter below and return it to us in 
writing by April 24, 1986. If we do rot receive your written reply by April 
24, 1986, we will assume, for whatever reason, you do not wish to shore in 
this action. 

Very truly yours, 

DOYLE 

Randy 
Chief 

HD/dr 

Please check below: 

I do wish to share in this action against El Paso Natural Ges Qompany 
and will pay my prorated portion of the attendant costs. (Yea) 

I do not wish to share in this action against El Paso Natural Gas 
Company. (No) 

Name (print or type) 

Date Signature" 

RETURN THIS COI 
TO; DOYLE HARTMAN 

BOX 10426 
MIDLAND, TX 797V 



WORKING INTEREST OWNERS 
* 

AMR ENERGY CORPORATlDi 
•1500 FIDELITY UNION TOWER 
DALLAS, TEXAS 75201 

ALPHA TWENTY ONE CORPORATION 
200 WEST ILLINOIS, SUITE 200 
MIDLAND, TEXAS 79701 

AMOCO PRODUCTION COMPANY 
ATTNJ JOINT INTEREST GROUP 
P.O. BOX S91 
TUL8A, OKLAHOMA 74102 

ARLENE 6* ANTHONY 
721 CHATHAM ROAD 
GLENUILLE, ILLINOIS 60025 

ARCO OIL AND GAS COMPANY 
P.O. BOX 65063 
DALLAS, TEXAS 75285 

WILLIAM P. AYCOCK 
ATTN: WILL O'BRIEN 
P.O. BOX 3148 
MIDLAND, TEXAS 79702 

ROY 0. BARTON 
P.0» BOX 976 
HOBBS, NEW MEXICO 8S240 

THELMA BAUERDORF 
APT* IIP-
9500 WILSHIRE BOULEVARD 
BEVERLY HILLS, CA* 90212 

GERALD BELL 
9149 RAEFORD 
DALLAS, TEXAS 75243 

WILLIAM T. BERRY 
P.O* BOX 3774 
MIDLAND, TEXAS 79701 

ROBERT F. BLXNN 
P.O. BOX 226 
NORFOLK, NEBRASKA 68701 

H» R« BRIGHT 
2355 STEMMONS BUILDING 
DALLAS. TEXAS 75207 

MERCANTILE GAFE DEPOSIT fr. 
TRUST CO., ET AL, TRUSTEES U/D 
DONALDSON BROUN A/C 2 
IA MADISON STREET 

fc«ETTY AD, .4S 
7107 S. HUDSON CIRCLE 
LITTLETON, COLORADO 80122 

AMERADA HESS CORPORATION 
OPERATIONS MANAGER 
P.O. BOX 2046 
TULSA, OKLAHOMA 74102 

MILDRED ANDERSON 
63 MID AMERICAN BUILDING 
MIDLAND, TEXAS 79701 

ARCO OIL AND GAS CO. 
P. O. BOX 1610 
MIDLAND, TEXAS 79702 

CATHIE AUVENSHINE 
P.O. BOX 33260-296 
AUSTIN, TEXAS 7B764 

WARREN D. BARTON 
HCR78 BOX 116 
SANTA ANNA, TEXAS 76876-9605 

BASS ENTERPRISES PROD * CO. 
FIRST CITY BANK TOWER 
201 MAIN STREET 
FORT WORTH, TEXAS 76102 

THELMA BAUERDORF AND CONSTANCE 
B« CARTWRIGHT, TTS' U/W GEORGE 
F. BAUERDORF 
9363 WILSHIRE BLVD., SUITE 211 
BEVERLY HILLS, CA* 90210 

O* H. BERRY 
188 ONE MARIENFELD PLACE 
MIDLAND, TEXAS 79701 

H. M. PETTIS, INC* 
P.O. BOX 1240 
GRAHAM, TEXAS 76046 

U. T. BOYLE A WIFE LOYCE BOYLE 
BOX 57 
GRAHAM, TEXAS 76046 

MERCANTILE SAFE DEPOSIT fr 
TRUST CO*, ET AL, TRUSTEES U/D 
DONALDSON BROUN A/C 1 
16 W* MADISON STREET 
BALTIMORE, MARYLAND 21201 

JAMES E. BURR 
2502 EMERSON DRIVE 
MIDLAND, TEXAS 79705 



.CENTURION OIL & GAS CL /• 
DRAWER 792 
MIDLAND, TEXAS 79702 

DOUGLAS H. CHRISTENSEN 
P.O. BOX 3790 
MIDLAND, TEXAS 79702 

PAULINE CHRISTMAS 
X JAMES R* LEETON, SR. 
404 ENERGY 6QAURE BLDG. 
MIDLAND, TEXAS 79701 

CITIES SERVICE OIL 4> GAS CORP. 
P.O. BOX 85541 
DALLAS, TEXAS 75285 

DONALD C. CONDIE 
5583 GOLF COURSE DR. 
MORRISON, COLORADO 80465 

CLIFFORD CONE 
P.O. BOX 6010 
LUBBOCK, TEXAS 79413 

KATHLEEN CONE 
P.O. BOX 1509 
LOVINGTON, NEW MEXICO 88260 

THOMAS R. CONE 
P.O. BOX 778 
JAY OKLAHOMA 74346 

HUGH CORRIGAN I I I 
P 0 BOX 3388 
VERO BEACH, FLORIDA 32964 

P. EDWARD CORRIGAN 
P 0 BOX 76 
MIDLAND, TEXAS 79702 

MARION CULBERTSON, TRUSTEE 
ATTN* MR. CHUCK WALLACE 
P. O. BOX 50250 
MIDLAND, TEXAS 79710 

JAMES A. DAVIDSON 
P 0 BOX 494 
MIDLAND, TEXAS 79702 

DELTEX ROYALTY CO. INC. 
1504 OIL ft GAS BUILDING 
FORT WORTH* TEXAS 76102 

P. L. DUNCAN 
P.O. BOX 7 
WESLEY, ARKANSAS 72773 

P.O. DRAWER 2788 
MIDLAND, TEXAS 79702 

MAX H. CHRISTENSEN 
P.O. BOX 3790 
MIDLAND, TEXAS 79702 

CITIES SERVICE OIL tk GAS CORP. 
ATTN! WILLIAM ESTEP 
P.O. BQX 3908 
TULSA, OKLAHOMA 74102 

MAX COLL, I I 
BOX EE 
SANTA FE, NEW MEXICO 87502 

LOUELLA J . CONDIE 
5583 S* GOLF COURSE DRIVE 
MORRISON, COLORADO 80465 

DOUGLAS L« CONE 
P«0. BOX 6217 
LUBBOCK, TEXAS 79413 

KENNETH G. CONE 
P.O. BOX 11310 
MIDLAND, TEXAS 79702 

JIMMIE T. COOPER 
P O BOX 55 
MONUMENT, NEW MEXICO 88265 

HUGH CORRIGAN IV 
5520 DRANE DRIVE 
DALLAS, TEXAS 75209 

E«A« CULBERTSON MOT TRUST 
ATTN: CHUCK WALLACE 
P.O. BOX 50250 
MIDLAND, TEXAS 79710 

DALPORT OIL CORPORATION 
3471 FIRST NATIONAL BANK BLDG. 
DALLAS, TEXAS 75202 

J.A. DAVIDSON, TRUSTEE 
UNDER T/A DATED 3/15/82 
S201 N. MIDKIFF 
MIDLAND, TEXAS 79705 

JOHN P. DIPAOLO 
P.O. BOX 342 
ROSWELL, NEW MEXICO 88201 

C« W. DUNNAM 
2502 COUNTRY CLUB ROAD 
MIDLAND, TEXAS 79701 



BETSY ANNE BUYER 
*18 SADDLE CLUB DRIVE 
MIDLAND, TEXAS 79705 

EL PASO NATURAL GAS COMPANY 
1800 UILCO BUILDING 
MIDLAND,.TEXAS 79701 

JACK FLETCHER 
P.O. DRAWER 10887 
MIDLAND, TEXAS 79702 

KENNETH A. FREEMAN -
4402 W. INDUSTRIAL 
MIDLAND, TEXAS 79701 

GIEB CORPORATION 
P.O. BOX 10368 
MIDLAND, TEXAS 79702 

FRED G. GOODMAN 
P O BOX 4932 
MIDLAND, TEXAS 79701 

JAMES E. GRAY 
306 S BENTWOOD 
MIDLAND, TEXAS 79703 

B« 0. GREENWADE, JR* 
P O BOX 1675 
ROSWELL, NEW MEXICO 88201 

HCW EXPLORATION, INC., AGENT 
P.O. BOX 10585 
MIDLAND, TEXAS 79702 

D. L. HANNIFIN 
P O BOX 182 
ROSWELL, NEW MEXICO 88201 

ROBERT H. HANNIFIN 
P 0 BOX 218 
MIDLAND, TEXAS 79701 

DOYLE HARTMAN 
P.O. BOX 10426 
MIDLAND, TEXAS 79702 

PAMELA D. HARTMAN 
P. 0. BOX 3401 
MIDLAND, TEXAS 79701 

A T T E N T I O N : G A S S A L E S 

P.O. BOX 1492 
EL PASO, TEXAS 79978 

EXXON COMPANY, USA 
615 U. MISSOURI 
P.O. BOX 1600 
MIDLAND, TEXAS 
ATTN: JOINT OPERATIONS 79701 

MARIE FLETCHER 
P.O. BOX S810 
HOBBS, NEW MEX1CD 88241-5810 

FRONTIER FUELS, INC. 
ATTN: MS. CAROL STAHL 
1600 BROADWAY, SUITE 1050 
DENVER, COLORADO 60202 

MARY IRIS GOLDSTON CORP. 
P.O. BOX 22568 
HOUSTON, TEXAS 77027 

E. M. GORENCE 
P.O. BOX 10460 
MIDLAND, TEXAS 79702 

6. W. GREEN 
317 HBF BUILDING 
MIDLAND, TEXAS 79701 

GULF OIL EXPLORATION AND 
PRODUCTION COMPANY 
X CHEVRON U.S.A. 
INC.-SEC. 731W ATTN.ANITA 
P. O. BOX J 
CONCORD, CALIFORNIA 94524 

HANESCO, INC. 
P 0 BOX 182 
ROSWELL, NEW MEXICO 88201 

PATRICK J . HANNIFIN 
1525 1ST STREET, APT. 6-207 
CORONADO, CALIFORNIA 92116 

ALVAREEN 0. HARTMAN 
P O BOX 3401 
MIDLAND, TEXAS 79701 

GEORGE N. HARTMAN 
P O BOX 1452 
MIDLAND, TEXAS 79701 

ROBERT L. WATTERS, AGENT FOR 
MARIA D» HEATER 
1311 LAMAR-SUITE 1570 
HOUSTON, TEXAS 77010-3028 



MICHELLE HEMBREE 
P.O. BOX 10426 
MIDLAND, TEXAS 79702 

JOHN H. HENDRIX CORPORATION 
325 MIDLAND TOWER 
MIDLAND, TEXAS 79701 

HIGHLAND PRODUCTION COMPANY 
P 0 BOX 6326 
ODESSA, TEXAS 79762 

HOLTON CORPORATION 
C/O G. H. JEWELL 
3000 ONE SHELL PLAZA 
HOUSTON, TEXAS 77002 

THE HOME-STAKE OIL & GAS CO. 
2800 FIRST NATIONAL TOWER 
15 EAST FIFTH STREET 
TULSA, OKLAHOMA 74103 

JOE HUGO 
P.O. BOX 1073 
PENEDALE, WYOMING 82941 

INIERFIRST BANK FORT WORTH 
FORT WORTH TRUSTEE 
P.O. BOX 2546 TRUST 1311 
FORT WORTH, TEXAS 76113 

KATHLEEN IRWIN, DAN W. IRWIN, 
AND KATHLEEN IRUIN SCHUSTER 
CO-INDEPENDENT EXECUTORS OF 
THE ESTATE OF WALLACE W. IRWIN 
P.O. BOX 1071 
MIDLAND, TEXAS 79702 

LAVADA S. JACKSON 
3604 BALCONES DRIVE 
AUSTIN, TEXAS 78731 

DON JONES 
2000 GULF 
MIDLAND, TEXAS 79701 

CONSTANCE E. KERN 
C/O KERN COMPANY 
3005 N. BIG SPRING 
MIDLAND, TEXAS 79705 

HUGH B. 6ILMOUR fc 
KAYE M. ISAACS 
A8 CO-TRUSTEES OF THE KKSC 
TRUST 
2475 EAST LONG LANE 

PATRICIA . HENDERSON 
2805 MOSS 
MIDLAND, TEXAS 79705 

NANCY ZOE GOLDSTON HERPIN 
C/O GOLDSTON OIL CORPORATION 
P.O. BOX 37408 
HOUSTON, TEXAS 77237 

CHUCK HOLMSTROM 
P. 0. BOX 3312 
MIDLAND, TEXAS 79702 

THE HOME-STAKE ROYALTY CORP. 
2800 FIRST NATIONAL TOWER 
15 EAST FIFTH STREET 
TULSA, OKLAHOMA 74103 

JERRY L« HOOPER 
P. 0* BOX 2126 
ROSWELL, NEW MEXICO 88201 

INEXCO OIL COMPANY 
REPUBLIC BANK CENTER 
SUITE 2100 
700 LOUISIANA 
HOUSTON, TEXAS 77002 

KATHLEEN IRWIN 
P.O. BOX 1071 
MIDLAND, TEXAS 79702 

U. W. IRWIN 
P. O. BOX 1071 
MIDLAND, TEXAS 79702 

BRYAN E. JONES 
SUITE 507 
BUILDING OF THE SOUTHWEST 
MIDLAND, TEXAS 79701-5000 

W. D. KENNEDY, 
SUITE 1225 
TWO FIRST CITY CENTER 
MIDLAND,TEXAS 79701 

WILLIAM G. KERN 
C/O KERN COMPANY 
3005 N. BIG SPRING 
MIDLAND, TEXAS 79705 

MICHAEL L« KLEIN 
ONE FIRST CITY CENTER 
SUITE 1230 
MIDLAND, TEXAS 79701 



DR* AL U* LANGFORD 
902 SORREL LANE 
MIDLAND, TEXAS 79705 

ROBERT W. LANSFORD 
606 ABO 
HOBBS* NEW MEXICO 83240 

ROYCE*E* LAWS ON* JR* 
DRAWER 792 
MIDLAND, TEXAS 79702 

JAMES E* LOOAN OIL CORPORATION 
401 W. TEXAS AVE* 
SUITE 507 
MIDLAND, TEXAS 79701 

JANET ANNE LUPIA 
1404 CHESTERTON DRIVE 
RICHARDSON, TEXAS 75080 

CULVER HALL LYONS 
5306 WESTGROVE 
DALLAS, TEXAS 75248 

DON HADDOX 
P« O. BOX 5370 
HOBBS, NEW MEXICO 88241 

C. M* MARTIN, JR* 
' P O BOX 1675 
ROSWELL, NEW MEXICO 88201 

MAYFIELD CORPORATION 
P.O. BOX 22568 
HOUSTON, TEXA8 77027 

WILLIAM MCCORMICK 
2905 SAN PABLO* N.E. 
ALBUQUERQUE, NEW MEXICO 87110 

MICHAEL J . MEYER 
3705 TRIDENS TRAIL 
SAN ANGELO, TX 76904 

MIKE MITCHELL 
6205 PULPIT ROCK DRIVE 
COLORADO SPRINGS, CO* 60907 

GEORGE W. MOFFITT, JR. 
ROBERTS ROAD & BETHEL LANE 
BRYN MAWR, PENNSYLVANIA 19010 

250 PARK SHORE DRIVE 
NAPLES, FLORIDA 33940 

LARUE ft* MUNCY 
P.O.BOX 470 
ARTESIA* NEW MEXICO 8B210 

GARY LEASCHER 
P. 0» BOX 3734 
MIDLAND, TEXAS 79701 

F. D. LORTSCHER 
1304 ROSSMOORE TOWER 1 
LACUNA HILLS, CALIFORNIA 92653 

LYONS, HILLIARD It WATSON, INC. 
SUITE 1400 
BECK BUILDING 
6HREVEF0RT, LOUISIANA 71101 

JOHN D. 6. CATHERINE MACARTHUR 
FOUNDATION 
140 SOUTH DEARBORN AVE. 
SUITE 100 
CHICAGO, ILLINOIS 60603 

MARALO, INC* 
P, 0. BOX 832 
MIDLAND, TEXAS 79702 

JOHN S. MAXSON & STARTEX, 
A PARTNERSHIP 
6730 KING GEORGE DRIVE 
SUITE 121 
DALLAS, TEXAS 75235 

STEVEN J . MCCORMICK 
7011 DEL OSO COURT N.E. 
ALBUQUERQUE, NEW MEXICO 87109 

WILLIAM J . & KATHRYN MCCORMICK 
2905 SAN PABLO, N.E. 
ALBUQUERQUE, NEW MEXICO 87110 

PIERCE MILLER 
P. O. BOX 3832 
SAN ANGELO, TEXAS 76901 

MOBIL PRODUCING TEXAS t. N.M. 
ATTN JOINT INTEREST ACCOUNTING 
P.O. BOX 633 
MIDLAND, TEXAS 79702 79702 

EUGENE R. MONROE 
P. 0, BOX 5457 
MIDLAND, TEXAS 79704 



H«B« FUOUA, TKUSTfcfc 
•WILL OF DELORE8 MOOERS DECD 
2007 TEXAS AMERICAN DANK BLDG* 
FORT NORTH. TEXAS 76102 -

LARRY A* NERMYR 
2438 WHITMIRE BLVD* AFT. *9E 
MIDLAND ,. TEXAS 77705 

R. HOUARD OLSEN 
P.O. BOX 32279 
PHOENIX. ARIZONA 85016 

PARTS PLACE, INC. 
2020 EAST 42ND STREET 
ODESSA, TEXAS 79762 

PEDESTAL OIL COMPANY, INC. 
P. O. BOX 1522 
OKLAHOMA CITY, OKLAHOMA 73101 

BILL PERKINS 
C/O APACHE SERVICES 
P. O. BOX 3347 
ODESSA, TEXAS 79760 

CARL R. PFLUGER 
P 0 BOX 8 
EDEN, TEXAS 76837 

PINTO EXPLORATION COMPANY 
X RICHARD W« STUMP 
402 WESTERN UNITED LIFE BLDG 
MIDLAND, TEXAS 79701 

DOROTHEA B. PRENTISS ESTATE 
730 LANE BUILDING 
8HREVEP0RT, LOUISIANA 71101 

VJ* N* - NELSON - REES 
P 0 BOX 6326 
ODESSA, TEXAS 79762 

SANTA FE ENERGY COMPANY 
ATTN: PRODN MGR - HUGH BOYT 
SOO W. ILLINOIS 
MIDLAND, TEXAS 79701 

ROBERT C* SCOTT 
2400 N.E* 26TH AVENUE 
FT* LAUDERDALE, FLORIDA 33305 

BILL 0. SIMMONS 
P« 0. BOX 2323 
MIDLAND, TEXAS 79702 

206 MAIN STREET 
MIDLAND, TEXAS 79701 

RALPH NIX 
P 0 BOX 617 
ARTESIA, NEW MEXICO BB210 

WILLIAM P. OZANUS 
13418 HARVEST BEND 
SAN ANTONIO, TEXAS 78217 

BRUCE PEARSON 
P O BOX 1461 
MIDLAND t TEXAS 79702 

PENNZOIL COMPANY 
ATTN: BRENDA LINDSAY 
P.O. DRAWER 1628 
MIDLAND, TEXAS 79702 

CHARLES W* PERRY, JR* 
P 0 BOX 371 
MIDLAND, TEXAS 79701 

TOMMY PHIPPS 
P.O. BOX 11090 
MIDLAND, TEXAS 79702 

ELIZABETH A. PITTS 
2715 WESTWIND 
LAS CRUCES, NEW MEXICO 88005 

RUSSELL J* RAMSLAND 
P« 0. BOX 10505 
MIDLAND, TEXAS 79702 

J . CECIL RHODES 
388 ONE MARIENFELD PLACE 
MIDLAND, TEXAS 79701 

H, G. 8CHIFF 
CAPITAL BANK BUILDING 
SUITE 1001 „ 
5307E. MOCKINGBIRD LANE 
DALLAS, TEXAS 75206 

MARGARET T* SHERRILL 
313 JEMEZ 
HOBBS, NEW MEXICO 88240 

8KEC0 * A PARTNERSHIP 
ATTN W« A. 8KEES 
P. 0. BOX 10828 
MIDLAND, TEXAS 79702 



W. A* 6KEES 
P 0 BOX 10928 
MIDLAND, TEXAS 79702 

A. WALTER 60C0L0W 
C/O NETTER, DOWD & ALFIERI, 
ATTORNEYS AT LAW 
460 MADISON AVENUE 
NEW YORK, NEW YORK 10021-5000 

80HI0 PETROLEUM COMPANY 
ATTN: MR. J . A. DEWHIRST 
TWO LINCOLN CENTRE 
15420 LBJ FREEWAY 
SUITE 1000/LB3 
DALLAS, TEXAS 75240 

JOHN J. STOKES 
P.O. BOX 629 
SAN MARCOS, TEXAS 78666 

DR. DEAN STRACK 
2109 W. TEXAS 
MIDLAND, TEXAS 79701 

SPENCER B. STREET, JR. AND 
WIFE CAROLE 6. STREET 
BOX 206 
GRAHAM, TEXAS 76046 

SUN PRODUCTION COMPANY 
ATTENTION DARYLL ALLPORT 
P.O. BOX 2880 
DALLAS, TEXAS 78221 

HAROLD SWAIN 
P.O BOX 287 
JAL, NEW MEXICO 68252 

GEORGIA TEMPLE 
P.O. BOX 11392 
MIDLAND, TEXAS 79702 

TEXACO PRODUCING INC. 
P.O. BOX 3109 
M I D L A N D , T E X A S 

ATTENTION: MARY OLLISON 79702 

E . D E A N THORNTON 

P 0 BOX 232 
DENISON, TEXAS 75020 
HARRY L. TODD, JR. 
14017 TANGLEWOOD CIRCLE 
DALLAS, TEXAS 75234 

MARVIN L. JM1TH 
P O BOX 217 
MIDKIFF, TEXAS 79755 

DANIEL J . 80C0L0U 
PRESIDENT 
AMERICAN COLLEGE IN PARIS 
31 AVENUE BOSQUET 
75007 PARIS, FRANCE 5000 

A. D. 60LSBERRY 
P 0 BOX 801 
ROSWELL, NEW MEXICO 88201 

NORMAN D. STOVALL, JR. 4, WIFE 
ELEANOR F. STOVALL 
P.O. BOX 10 
GRAHAM, TEXAS 76046 

STRANCO, LTD. 
P.O. BOX 2541 
ROSWELL, NEW MEXICO 6S201 

SUN PRODUCTION COMPANY 
P. 0. BOX 84638 
DALLAS, TEXAS 75284 

RUTH SUTTON 
2826 MOSS . 
MIDLAND, TEXAS 79701 

TAHOE OIL fr CATTLE COMPANY 
4402 W. INDUSTRIAL 
MIDLAND, TEXAS 79701 

TENNECO OIL E & P 
SOUTHWESTERN DIVISION 
P.O. BOX 2511 
HOUSTON, TEXAS 77001 

GEORGE A. THOMAS 
SUITE 210, HBF BUILDING 
MIDLAND, TEXAS 79701 

ANN T. BARFIELD TODD 
• 7232 LAKEHURST 

DALLAS, TEXAS 75230 

LORRAINE L. TODD 
2016 MAIN 
SUITE 1201 
HOUSTON, TEXAS 77002 



4815 PRE8T0N0HIRE 
DALLAS, TEXAS 75225 

RAY L. TODD 
•80S MIMOSA 
DALLAS, TEXAS 75230 

TOMMY T. TODD 
7912 PURDUE 
DALLAS, TEXAS 75225 

TURNCO, INC. 
P.O. BOX 1240 
GRAHAM, TEXAS 76046 

FRANZ UEXS 
P.O. BOX 9640 
MIDLAND, TEXAS 79706 

EDWIN J. WHITE, JR. 
16 SADDLE CLUB DRIVE 
MIDLAND, TEXAS 79705 

DAVID WHITESIDE -
P 0 BOX 10368 
MIDLAND, TEXAS 79702 

STEVEN R. WHITESIDE 
P.O. BOX 10366 
MIDLAND, TEXAS 79702 

JACK 1* WILKINSON, JR. 
P.O. BOX 305 
MIDLAND, TEXAS 79701 

MARGARET WYGOCKI 
721 ROBINS ROAD 
LANSING, MICHIGAN 48917 

HOBBS, NEW MEXICO 88240 

THOMAS E« TODD, JR* 
DRAWER 520 
HOBBS, NEW MEXICO 68240 

W. L. TODD, JR. 
3471 FIRST NATIONAL BANK BLDG. 
DALLAS, TEXAS 75202 

WAY ENTERPRISES, INC. 
P.O. BOX 1756 
MIDLAND, TEXAS 79701 

RONNIE H. WESTBROOK 
3809 HAYNE8 
MIDLAND, TEXAS 79705 

MARGARET D. WHITE 
P.O. BOX 7041 
MIDLAND, TEXAS 79708 

0. R. WHITE8IDE* INC. 
P. O. BOX 10368 
MIDLAND, TEXAS 79702 

MARVIN L. WIGLEY 
3000 N. GARFIELD, SUITE 180 
MIDLAND* TEXAS 79705 

EDWARD WRIGHT, JR. 
3513 DREXEL DRIVE 
DALLAS* TEXAS 75205 

MARILYN YATES 
S201 NORTH MIDKIFF 
MIDLAND, TEXAS 79705 

CARRIED 

MIDLAND, TEXAS 79705 



IE! Paso 
Mill ! M E l l r fMilMll fLMSO.TEXAS 71978 
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CMAIUS ft, JACK. WR HOOCH 

"" May 29, 1986 

WOTICE TO SELLERS 

This •otic* Is Intended to advise you of certain recent devel-

spments affecting El Paso Vetural Cas Company ("El Paso") and ef the 

resulting effects on E l Paso's relationships vith those iron vhom it* 

purchases gas. 

I . 

As a federally-regulated Interstate natural gas pipeline 

company. El Paso has a legal duty to provide service to its customers at 

the lowest reasonable rate consistent vith maintenance of adequate 

service. This duty, as declared by the Federal Energy Regulatory Commis­

sion ("FERC") and the federal courts, encompasses a continuing obligation 

to minimize a l l costs, Including the cost of purchased gas. In a reason­

able and prudent manner and vith due regard for tbe marketability of tbe 

gaa being purchased. Zl Paso's gas purchase agreements are specifically 

subject to applicable federal lavs, orders and regulations. 

During tbe month of Kay, 1986, In the discbarge ef its 

federally-imposed obligations, Zl Paso has scheduled Its takes from tbe 

lowest-cost "swing** pools, after taking gas from all **aonswingM sources, 

as ssed throughout this notice, the terms "nonsvlag gas" and "nonsving 

sources** include: (1) hardship or emergency gas; (2) casinghead er 

associated gas; (3) rasidue gas; (4) certain downhole cosmingled gas; 



• (5) gas received jat central points of delivery and vhich includes casing­

head or hardship gas; and (6) gas taken pursuant to certain contractual 

minimum physical take provisions. The term "swing gas," as used in this 

lotice, refers to a l l gas other than "nonswing gas." 

You are hereby notified that, in continuing discharge of its 

duties under federal law, commencing June 1, 1986, and thereafter until 

further notice, £1 Paso will extend least-cost scheduling to nonsving 

sources. E l Paso will rank each source of supply by its weighted average 

cost of gas ("WACOG") and, subject to operational and facility con­

straints, will schedule gas sequentially from lower-cost to higher-cost 

sources, including both swing and nonsving sources, to satisfy the demand 

for gas from E l Paso's system supply. 

For June, 1986, E l Paso believes that sales volumes above 

950 BBtu/day cannot be forecast reliably as a basis for production 

scheduling on a least-cost basis. Given this market, E l Paso does not 

expect to take gas from any source for which the WACOG exceeds $1.50 per 

MMBtu, inclusive of taxes. As a result, significant volumes of nonsving 

gas vould not be purchased by El Paso under its existing contracts during 

June because of least-cost scheduling. 

E l Paso does not desire to precipitate the hardships which 

might otherwise result froa shutting-in these sources. Therefore, during 

June, 1986, and thereafter until further notice, El Paso will accept 

without Interruption (subject to sufficient market demand) your tender 

and delivery of such nonsving gas at existing receipt points. Where 

nonswing Natural Gas Act ("NGA") gas i s sold to El Paso under a FERC rate 
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schedule, E l Paso.will pay the applicable filed rate. Nonsving Natural 

Cas Policy Act ("NGPA") gas v i l l be taken only at a price vhich fi t s 

within least-cost scheduling. Therefore, the amount E l Paso will pay for 

nonswing NGPA gas in June, 1986, w i l l be $1.50 per MMBtu, inclusive of 

taxes. The same operating terms and conditions set forth in the perti­

nent gas purchase agreement will be utilized by E l Paso in connection 

vith these purchases. 

The price which E l Paso can pay for nonswing NGPA gas during 

periods subsequent to June, 1986 may be higher or lower, depending on 

changes in market conditions. El Paso will notify i t s sellers of such 

;'-*.\ gas of any changes prior to the beginning of the applicable month. An 
\%\ ' 

i ;S1 affected seller may choose to shut-in i t s gas rather than sell at the 

| above-described price. In offering to take nonswing NGPA gas at a price 

which f i t s least-cost scheduling, El Paso i s accommodating both i t s 

federal duties and the policies underlying state conservation laws. 

El Paso does not, however, concede a contractual or statutory duty under­

lying this offer. 

El Paso wil l not accept gas except in accordance with the 

production schedule developed to match least-cost sources with available 

markets. Gas delivered to E l Paso in disregard of E l Paso's production 

schedule will be deemed to have been delivered at a sales price equal to 

[ ̂ ' the FERC minimum rate of 32.1 cents per MMBtu, inclusive of taxes. 

El Paso notes that the production scheduling practices set 

forth herein will be applicable during June, 1986, and may continue 

| ̂ | beyond that date. Further changes may be dictated by future events, 

•ll • 



however. In particular, pending regulatory proceedings nay profoundly 

affect E l Paso and a l l i t s sellers, and may dictate further revisions in 

El Paso's production scheduling practices. 

I I . 

Heretofore, by notices dated September 27, 1985 and 

February 28, 1986, copies of which are appended hereto and made a part 

hereof for a l l purposes. E l Paso has described certain causes not reason­

ably within i t s control which cumulatively threaten E l Paso's continuing 

ability to perform i t s obligations under many of its gas purchase con­

tracts . 

E l Paso must now give notice that, since its last notice of 

February 28, 1986, there have been further events, occurrences, and 

governmental and court orders, none of which are or have been reasonably 

within the control of E l Paso, and which, singly and collectively, and 

operating together with the events, occurrences and governmental orders 

previously described by E l Paso in the attached Notices, constitute 

events of force majeure under E l Paso's gas purchase agreements and 

excuse E l Paso from performing its take obligations under certain of i t s 

gas purchase agreements. E l Paso also hereby notifies you that i t s 

performance under the terms of many of i t s gas purchase agreements has 

been rendered commercially impracticable within the meaning of applicable 

state statutes, and under the common lav doctrines of impossibility of 

performance and frustration of purpose. Among these recent events, 

occurrences and orders are the following: 



The" decision - in Off "fee of " Consumers' Counsel v. 
n-FERC, - No .=-84̂ 1099 r..(D. C .C."A.-)J.(ref erred, .to .on -p. .8 

of Ei Paso'8 February 28th notice) has become 
final. The parties to that case have announced 
that rehearing or Supreme Court review will not be 
sought. 

El Paso's gas markets are under intense pressure 
as a consequence of the recent, drastic reduction 
in prices for residual fuel o i l . The price of gas 
over El Paso's system must be competitive vith the 
prices of alternate fuels available to utility and 
industrial markets i f these markets are to be 
retained. 

Beginning in April, 1986, E l Paso's second largest 
customer. Pacific Gas and Electric Company 
("PGandE"), reduced purchases from E l Paso by 80 
million Mcf per day, with PGandE then buying these 
volumes from i t s wholly-owned affiliate, Pacific 
Gas Transmission Company and i t s Canadian suppli­
ers at spot prices. 

On March 19, 1986, the Public Utilities Commission 
of the State of California ("CPUC") in Decision 
86-03-057 announced a new and fundamentally 
altered regulatory framework for the California 
gas utilities which comprise approximately 80Z of 
El Paso's total market. The CPUC also proposed 
for comment a number of regulatory changes which, 
i f adopted, will significantly alter the manner ln 
which natural gas i s marketed in the State of 
California. 

Transwestern Pipeline Company made filings with 
the FERC which not only produced a decrease in 
Transwestern*s commodity sales rate in California 
from $2.87 per dekatherm to $2.51 per dekatherm, 
effective April 1, 1986, but which also sought 
authorization from the FERC to permit Transwestern 
to adjust i t s rates, at i t s discretion, by giving 
only a one-day notice. Transwestern may use this 
authority to further reduce the purchased gas 
component of i t s California sales rate, upon 
one-day prior notice, to permit i t to gain compet­
itive advantage over other suppliers, including 
El Paso. By orders issued March 28 and 31, 1986, 
FERC gave the requested authorizations and ap­
provals to be effective April 1, 1986. 



t ~ "mcwli4W-rT«rtt«ltdrffcô rtiirftf 
- Y - - - -' • ijy-j - fnT-̂ imngH-t»f e^authorisatipnjbtogd^ 

ly i t s sales rates"to meet" "price competition' from ~" 
fuel o i l and other gas supplies. El Paso i s 
seeking a rehearing, but the FERC has not yet 
acted on this request. 

— The restructuring of E l Paso's markets and opera­
tions dictated by recent FERC Order Nos. 380 and 
436 et seq., and the proposed rules advanced by 
the Department of Energy in FERC Docket No. RM86-3 
(ceiling prices; old gas pricing structure and 
block billing) have continued to create market 
uncertainty and market loss. Order Nos. 380 et 
seq., were affirmed on appeal by the United States 
Court of Appeals for the . District of Columbia 
Circuit and petitions for writ of certiorari were 
recently denied by the Supreme Court of the United 
States. Order Nos. 436 et seq., are now on appeal 
in the United States Court of Appeals, for the 
District of Columbia.. The Impact and legality of 
this latter series of orders will not be finally 
determined for- an Indefinite period into the 
future. 

— Warmer than normal winter and spring temperatures 
in El Paso's market area, together with higher 
than normal precipitation (giving rise to avail­
ability of abundant supplies of very low-cost 
hydroelectric power) and the start-up of new 
nuclear-power fac i l i t i e s , have greatly diminished 
total gas demand in E l Paso's principal markets. 
The portion of such lost market demand occasioned 
by the start-up of nuclear-power facilities i s 
permanent. 

These events, occurrences and orders have had a significant, 

adverse Impact on E l Paso's ability to market the gas committed to i t 

under gas purchase agreements. During January through April, 1986, 

El Paso sales averaged only 1.5 Bcf/day. By comparison, E l Paso's sales 

in 1985 were approximately 2.45 Bcf/day. Cas available to El Paso for 

purchase under existing gas purchase agreements during 1986 is approxi­

mately 3.5 Bcf/day. 



_.El^Paso_has continued tp_exe 

to overcome the consequences of these adverse events. Among other 

things, E l Paso has: 

— On April 1, 1986, extended i t s Spot Market Release 
Gas Program to sellers in the San Juan Basin in 
order to provide them alternate market opportuni­
ties using E l Paso as an open access transporter. 
This program i s now available to a l l sellers of 
NGPA gas to E l Paso. 

— On May 9, 1986, filed an application with the FERC 
to secure appropriate blanket abandonment and 
certificate authorizations so that sellers of a l l 
vintages of gas might have access to the natural 
gas spot market through E l Paso's open access 
transportation system. 

— Participated in every FERC and CPOC proceeding 
affecting, or potentially affecting, E l Paso's 
market and operation to seek modifications or 
rejection of regulatory changes which preclude 
El Paso from performing under its gas purchase 
agreements. 

— On February 28, 1986, filed a PGA reduction of 
38.74c per MMBtu. 

— Filed an Offer of Settlement in Docket No. RP86-45 
to seek FERC approval of E l Paso's open access 
tariff and rates. 

E l Paso pledges i t s continuing efforts to pursue every reason­

able opportunity to protect and expand the market which i t has tradition­

ally provided for sellers to the E l Paso system, and to remedy the force 

majeure events herein noticed with a l l reasonable dispatch. Every effort 

will be made to provide alternate market opportunities for a l l sellers 

during this period of time when E l Paso i s excused from performance of 

take obligations in certain of its gas purchase agreements. In particu­

lar, any seller desiring to obtain a release from i t s commitment to 



. E l Paso, whether permanent or -temporary, _ total or partial, wil l -be 

granted expeditious consideration. 

I I I . 

This Notice shall further serve to notify those sellers whose 

contracts vith E l Paso (1) cover any nonswing gas supplies (as defined 

7 herein) and (2) contain an Alternate Price or "market-out" clause exer-
9 

' cisable at this time, that E l Paso, acting in good faith and in accor­

dance with prudent business practices, has determined that its gas supply 

and market demand environment indicates a downward change in the value to 

El Paso of a l l such nonswing gas for which the current price exceeds 

. $1.50 par MMBtu, inclusive of "state severance taxes" (as defined in NGPA 

f 110(c)) and any other applicable adjustments or add-ons. Accordingly, 

El Paso hereby notifies those sellers of it s decision to change the price 

or prices otherwise payable for such nonswing gas under such contracts to 

an Alternate Price equal to $1.50 per MMBtu, inclusive of taxes and any 

other applicable adjustments or add-ons. Said Alternate Price shall 

become effective for a l l sales of nonswing gas from and after June 1, 

1986, and, subject to the terms and provisions of such contracts, shall 

continue until further notice from E l Paso. 

IV. 

E l Paso sincerely hopes that a l l its sellers understand that 

the measures described herein are necessary and reasonable responses to 

the prevailing conditions. El Paso urges a l l i t s sellers whose gas 



cannot and v i l l not be taken under_J:hejjeurrent.^perat_in^ 

conditions to avail themselves of maximum participation in El Paso's 

ongoing Spot Market Release Program. El Paso further asks that a l l its 

sellers support El Paso's requested broadening of the Program to include 

IGA gas. 

In the event you have any questions concerning the implementa­

tion of the purchasing practices described herein, you may call El Paso's 

Gas Purchases Department at (915)541-5408. 

•Very truly yours; 



V 

r i m JUDICIAL DISTRICT coux 
COUNTY Of LEA 
STATE Or SEW MEXICO 

DOYLE HARTMAN, 
- an individual. 

Plaintiff, 

vs. 

EL PASO NATURAL CAS COMPANY, 
t*% Delaware corporation. 

Defendant. 

ORDER 

This matter cant on to be hsard upon application of 

Plaintiff for reconsideration of Order Denying Preliminary 

injunction to Plaintiff with Plaintiff appearing ln person and by 

and through bis attorneys and Defendant appearing through its 

designated representatives and attorneys and the Court being 

advised in the premises finds* 

I. 

This Court has jurisdiction over the parties hereto and the 

subject matter hereof. 

I I . 

Due to changed circumstances since the prior hearing in 

this matter, it is hereby ordered that pending the outcome of the 

trial on the merita in thia litigation: 

CA) 11 Paso will take and pay for all production for which 

Plaintiff receives proceeds for the account of Plaintiff or other 

partiaa from Bartman-operated casinghead wella pursuant to terms 

of the applicable contracts at the contract price commei.clrg June 

tT * I? i ' li. °- .*j 
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1 until the date ef judgment and in the event Defendant 

establishes in this proceeding that Plaintiff if not entitled to 

receive the contract price for euch production, Plaintiff shall 

refund to Defendant the difference between the contract price and 

the wellhead price tendered by Defendant for ether caainghead gas 

in the Persian lasin under the terma set out in ita Hay 29, 1966 

notice to fellers. 

CB) the Defendant agrees not to aaaert that Plaintiff had 

e duty to mitigate damages by making aales other than purauant to 

the terms ef Plaintiff's contracts with Defendant. 

(C) The trial aetting in this case of October 20, 1966 

shall remain firm. 

(Dj^Ahis" order will be staled and not made a matter of 

^ublTc;reeori.J • 

(E.J This order shall bt kept confidential by all parties 

and counsel for parties, including those who have not entered an 

appearance, and*̂ ahali_ hot be disclosed, to third parties except 

&av;PJeint^ the^order/ if it is 

necessary to his financial operations, to his bankers provided 

that such bankers agree to keep the terms ef the order 

confidential and 'noV^fiicTote^^ 

s ig'nl f i'3iT-Si^i^§ m^opyibf tthis^orderr* 

CP) Both parties reserve all rights, claims, end remedies 

they would otherwise have with the exception of that defense of 

mitigation of damages'specifieally waived herein. 



(C) That thia Ordar shall net bt used at tvidenct for 

wither side to show liability, damage or for any other purpoae ln 

this or any other proceeding. 

District Judge 

APPROVED AS TO FORM; 

Attorney tor Fiaintitt 



® 
LEA COUNTY LAWSUIT BILLING SCHEDULE 

INCLUDING ADDITION OF STRANCO 

TOTAL X TO BE 
OWNER NAME W.I. BILLED 

WILLIAM P. AYCOCK 0 .01775924 0. 0001440643 
JAMES E. BURR 1 .18400466 0. 0095993328 
DONALD C. CONDIE 0 .03125000 0. 0002533598 
JAMES A. DAVIDSON 27 .61840836 0. 2239165953 
J.A. DAVIDSON, TRUSTEE 0 .18140449 0. 0014707392 
C.W. DUNNAM 0 .06201172 0. 0005027608 
JACK FLETCHER 1 .27537678 0. 0103401334 
MARIE FLETCHER 0 .26917476 0. 0021823378 
-A.LVAREEN 0. HARTMAN 0 .10214845 0. 0008281699 
OYLE HARTMAN 89 .12220278 0. 7225593868 

JEORGE N. HARTMAN 0 .10214845 0. 0008281699 
PAMELA D. HARTMAN 0 .03710940 0. 0003008649 
MICHELLE HEMBREE WILCOX 0 .08937175 0. 0007245826 
PATRICIA A. HENDERSON' 0 .02604167 0. 0002111332 

KE MITCHELL •* : 0 .22095526 0. 0017913976 
.RRY A. NERMYR ' 1 .58266749 0. 0128314967 

RUTH SUTTON 0 .85781166 0. 0069547189 
HAROLD SWAIN 0 .09635418 0. 0007811927 
FRANZ WEIS 0 .33312377 0. 0027008052 
\RGARET D. WHITE 0 .04663086' 0. 0003780603 

• .ARILYN YATES 0 .03955078 0. 0003206584 
STRANCO 0 .04687500 0. 0003800397 

123.34239151 1.00000000 



!.E; CO:--' 
ZN TBE FIFTH JUDICIAL DISTRICT 

STATE OF NEW MEXICO •87 JAN 20 H\:\9 
COUNTY OF LEA 

JAKES A. DAVIDSON, Individually, 
and na Trust** ef the Marilyn L. 
Yetes Trust; PAMELA D. BARTMAN; 
GEORGE N. BARTMAN; ALVAREEN O. 
BARTMAN; MRS. C. W. DUNNAM; 
MARILYN L. YATES; PATRICIA 
HENDERSON; FRANZ WEIS; JAKES E. . 
BURR AND LaVETA BURR, Individually 
end as Parents end Next Friends of 
LYND5I BURR and LAUREN BURR, 
Minor Children; JACX FLETCHER; 
DONALD C. CONDIE; RUTH SUTTON; 
WILLIAM P. AYCOCK; LARRY A. 
NERMYR; MICHAEL R. MITCHELL; 
MICHELLE HEMBREE; MARGARET D. ' 
WHITE BROWN; HAROLD SWAIN; 
ROXIE SWAIN, also taown es 
ROXANNZ SWAIN; MARIE FLETCHER; 
end STRANCO, LTD.; 

VERIFIED COMPLAINT FOR DAMAGES RESULTING FROM 
INTENTIONAL AND MALICIOUS BREACH OF CONTRACT, 

AND FOR PRELIMINARY AND PERMANENT INJUNCTIVE RELIEF 

COKE NOW the Plaintiffs JAKES A. DAVIDSON, indi­

vidually, and es Trustee of the Marilyn L. Yates Trust, Pamela 

D. Bartman, George N. Hartman, Alvareen O. Hartman, Mrs. C. W. 

Dunnam,' Marilyn L. Yates, Patricia Henderson, Franz Weis, 

Plaintiffs, 

ve. 

EL PASO NATURAL GAS COMPANY, 
e Delaware corporation, 

Defendant. No 



James E. Burr and LaVeta Burr, individually and as Parents ar.d 

Next Friends of Lyndsi Burr and Lauren Burr, Minor Children, 

Jack Fletcher, Donald C. Condie, Ruth Sutton, William P. 

Aycock, Larry A. Nennyr, Michael R. Mitchell, Michelle 

"Hembree, Margaret D. White Brown, Harold Swain, Roxanne Swain, 

Marie Fletcher, and STRANCO, LTD., ar.d for their Complaint 

against Defendant E l Paso Natural Gas Ccnpar.y, state: 

THE PARTIES 

1. Plaintiffs James A. Davidson, Pamela D. Eartaan, 

George N. Hartman, Alvareen O. Hartman, Mrs. C. W. Dunnam, 

Marilyn L. Yates, Patricia Henderson, Franz Weis, Jack 

Fletcher, Ruth Sutton, William P. Aye=ex, Larry A. Nerayr, 

Michelle Eeabree, Margaret D. White Brcvr., and Marie Fletcher 

are individuals and residents of the State cf Texas who are 

authorized to do and are doing business ir. rhe State of Nev 

Mexico. 

2. Plaintiff James A. Davidson, Trustee is the in­

dividual Trustee of the Marilyn L. Yates Trust, a Texas Trust. 

3. Plaintiffs James E. Burr and LaVeta Burr, 

husband and wife, and their minor children, Lyndsi Burr anc 

Lauren Burr, are individuals and residents of the State oi 

Texas who are authorized to do and are doing business in the 

State of New Mexico. 

4. Plaintiffs Donald C. Condie and Michael R. 

Mitchell are individuals and residents of the State ol 
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Colorado who are authorized to do and are doing business in 

the State of Mew Mexico. 

5. Plaintiffs Earold Svain and Roxie Swain, 

also known es Roxanne Svain, husband and vife, ere 

individuals end residents of the State of Mev Mexico. 

6. STRANCO, LTD. i s a New Mexico Limited Partner­

ship whose principal place of business is in the State of New 

Mexico. 

7. Defendant £1 Paso Natural Gas ("El Paso") is a 

Delaware corporation whose principal place of business is in 

the State of Texas and who is authorized to do and is doing 

business in the State of Nev Mexico. 

8. Plaintiffs are engaged in the business of 

exploring for, producing and selling natural gas in the State 

of New Mexico, particularly in Lea and Eddy Counties, New 

Mexico. Plaintiffs own interests in several natural gas 

properties in Lea and Eddy Counties, New Mexico, the 

production from which i s sold at the wellhead to E l Paso 

pursuant to written natural gas purchase contracts. 

9. El Paso is engaged in the business of purchasing 

natural gas at the wellhead in the State of Nev Mexico and 

transporting most of such gas for resale outside of the State 

of Nev Mexico. 



THE CONTRACTUAL RELATIONSHIPS 
BETWEEN PLAINTIFFS AND DEFENDANT 

10. Plaintiffs own working intarasts in several 

natural gas properties in Lea and Eddy Counties, New Mexico, 

operated by Doyle Bartman. of Midland, Texas, the production 

fron which i s eold to E l Paso pursuant to certain natural gas 

purchase contracts. A l l of Plaintiffs' working interests in 

such wells were acquired fron or through Doyle Hartman. 

These wells and contracts (the "Contracts") are identified 

and listed on Exhibit "A", which is attached hereto and incor­

porated herein by reference. Certain of such contracts relate 

to the sale of gas from natural gas wells ("dry gas"), while 

others relate to the sale of casinghead gas produced from oil 

wells ("oil-well casinghead gas"), and others relate to the 

sale of casinghead gas fron gas wells conpleted in an oi l pool 

("gas-well casinghead gas"), as defined by the rules and 

regulations of the Oil Conservation Division of the Department 

of Energy and Minerals of the State of New Mexico. Plaintiffs 

seek to protect their interests in such properties through en­

forcement of such contracts. 

11. Copies of the Contracts are not attached to 

this Complaint because they are voluminous and the Defendant 

possesses copies of such contracts. 

4 



12. E l Paso's intentional, malicious and unjustifi­

able conduct vith respect to the contracts i s the basis of 

this Complaint. 

DEFENDANT'S CONDUCT WITH 
RESPECT TO THE CONTRACTS 

13. The terns of the Contracts relating to produc­

tion of o i l - v e i l casinghead gas and certain' contracts 

relating to the production of dry gas clearly and 

unambiguously obligate E l Paso to take a l l of such gas 

produced from such properties and to pay for such gas at the 

prices specified therein. 

14. The terms of most of the Contracts covering dry 

gas and gas-vell casinghead gas clearly and unambiguously 

obligate E l Paso to take Plaintiffs' gas "ratably" vith a l l 

other gas taken from veils connected to El Paso's system in 

Lea County, Nev Mexico, and to pay for such natural gas at the 

prices specified in the Contracts. 

15. The terms of some of the Contracts covering dry 

gas clearly and unambiguously obligate E l Paso to take 

Plaintiffs' natural gas "ratably" vith a l l ether natural gas 

taken from vei l s vithin the same source pool or reservoir, or, 

in some cases, vith a l l other natural gas purchased by El Paso 

vithin the same source pool or reservoir and to pay for such 

natural gas at the prices specified in the Contracts. 

-5 



16. Prior to June 1, 1986, E l Paso took sub­

stantially a l l of Plaintiffs' o i l v e i l and gas-veil casinghead 

gas in accordance vith the Contracts and to the extent 

determinable at this time, paid for such o i l v e i l and gas-vell 

casinghead gas at the prices specified in the Contracts. 

17. Prior to January 1, 1982, E l Paso took Plain­

t i f f s * dry gas ratably in accordance vith the Contracts, and 

prior to January 1, 1985, to the extent determinable at this 

time, paid for such natural gas at the prices specified in the 

Contracts.. 

18. Subsequent to such dates, E l Paso has unjusti­

fiably refused to honor the Contracts, and instead has 

intentionally and maliciously breached such Contracts and has 

otherwise engaged in unlawful and inexcusable conduct and 

discriminatory and preferential marketing practices, including 

shutting-in and turning off veils subject to the Contracts, 

improper and il l e g a l manipulation of nomination and proration 

regulations, unilaterally reducing the price paid for gas pro­

duced from vei l s subject to the Contracts. 

IS. On or about February 26, 1986, E l Paso notified 

Plaintiffs that recent developments in El Paso's interstate 

markets required E l Paso to implement nev "production-

scheduling procedures", vhich are internal E l Paso-generated 

procedures not mandated or directed by any regulatory agency, 

6-



nor utilized to the ease extent by other Interstate pipeline 

companies. The effect of these implementations i s that £1 

Paso deviates from the provisions of such contracts and i t s 

longstanding interpretation thereof. 

20. On or about February 28, 1986, £1 Paso notified 

Doyle Hartman that approximately eighty-five (65} veils pro­

ducing dry gas subject to the Contracts vould be "shut-in" or 

"tumed-off", and such veils vere completely "shut-in" or 

"turned-off" shortly thereafter. 

21. From and since February 28, 1986, such veils to­

gether vith others producing dry gas subject to such Contracts 

have, for the most part, remained "shut-in" or "tumed-off", 

and £1 Paso has not taken Plaintiffs' gas therefrom "ratably" 

in accordance vith the Contracts. 

22. From and since June 1, 1986, £1 Paso has uni­

laterally reduced the price paid for oi l - v e i l casinghead gas 

and gas v e i l casinghead gas taken under the Contracts. 

23. E l Paso has engaged in discriminatory and 

preferential purchasing and marketing practices, including the 

manipulation of nomination and proration regulations. 

2<. E l Paso's i n i t i a l and continuing "shut-in" of 

veils subject to such Contracts, i t s unilateral reduction in 

the price paid for gas actually taken and i t s purchasing and 

marketing practices vere and are unjustified and discrimina­

tory. 

-7-



25. E l Paso's own statements and purchasing policies 

indicate that a substantial portion of Plaintiffs' historical 

daily producing volumes nay not be returned to production for 

an indefinite period of time. 

26. At a l l tines' during the terms of the Contracts, 

Plaintiffs have fully performed a l l of their obligations 

thereunder, both express and implied. 

CAUSES OF ACTION 

COUNT I 

FOR ACTUAL, CONSEQUENTIAL AND 
PUNITIVE DAMAGES RESULTING 

FROM EL PASO'S INTENTIONAL AND 
MALICIOUS BREACH OF THE CONTRACTS 

27. Plaintiffs adopt and incorporate herein by 

reference the allegations contained in Paragraphs 1 through 26 

of this Complaint. 

2E. El Paso's actions in shutting-in and turning-off 

veils subject to the Contracts and i t s failure to meets i t s 

contractual obligations to take Plaintiffs' dry gas and gas 

veil casinghead gas "ratably" in accordance vith the Contracts 

is in violation and breach of the Contracts. 

29. El Paso's actions in shutting-in and turning-off 

veils producing oil-veil casinghead gas and certain veils 

producing dry gas, and i t s failure to meet i t s contractual 

obligations to take a l l of such gas from Plaintiffs i s in 

violation and breach of the Contracts. 



30. E l Paso's actions in unilaterally reducing the 

price paid for Plaintiffs' gas, Including but not limited to 

Plaintiffs' o i l - v e i l casinghead gas and gas-veil casinghead 

gas, i s in violation and breach of the Contracts. 

31. E l Paso's discriminatory and preferential pur­

chasing and marketing practices are in violation and breach of 

the Contracts. 

32. E l Paso's violation and breach of the Contracts 

by shutting-in and turning-off dry and casinghead gas veils, 

by unilaterally reducing the price of Plaintiffs' gas, and its 

discriminatory and preferential practices vas and is inten­

tional, malicious, coercive, in bad faith and intended to 

serve the business interests of £1 Paso to the detriment of 

Plaintiffs. 

33. As a direct and actual result of £1 Paso's in­

tentional and malicious breach of the Contracts, Plaintiffs 

have been injured in an amount presently estimated to be in 

excess of $5,000,000.00. 

34. As a direct and consequential result of £1 

Paso's intentional and malicious breach of 'the Contracts, 

Plaintiffs have and v i l l continue to suffer consequential 

damages in the nature of lost gas reserves due to uncom­

pensated drainage and reservoir damage. Such additional 

damages cannot presently be calculated. 

-9-



WHEREFORE, Plaintiffs pray for judgment against El 

Paso for actual damages estimated presently to be in excess of 

$5,000,000.00, for consequential damages, for punitive damages 

resulting from E l Paso's intentional and malicious breach of 

the contracts, a l l in amounts more specifically provable at 

t r i a l , plus pre and post judgment interest thereon, costs and 

fees in this litigation and for such further relief as the 

Court deems just and proper. 

COUNT I I 

FOR PERMANENT INJUNCTIVE RELIEF 
WITH RESPECT TO EL PASO'S CONDUCT 

35. Plaintiffs adopt and incorporate herein by 

reference the allegations contained in Paragraphs 1 through 34 

of this Complaint. 

36. El Paso's intentional and malicious breach of 

the Contracts threatens to continue for en indefinite period. 

37. E l Paso's continuing, intentional and malicious 

breach of the Contracts v i l l cause Plaintiffs irreparable 

injury for vhich they have no adequate remedy at lav. 

38. El Paso's continuing, intentional and malicious 

breach of the Contracts, particularly i t s refusal to take 

Plaintiffs' dry gas "ratably" in accordance vith the Con­

tracts, may and v i l l impair or destroy Plaintiffs' gas 

reservoirs, result in the irretrievable loss and drainage of 

Plaintiffs' gas reserves and otherwise cause Plaintiffs i r -

-10-



reparable injury for which they have no adequate remedy at 

lav. 

WHEREFORE, Plaintiffs pray for the issuance of a pre­

liminary and permanent injunction requiring E l Paso (A) to 

honor, abide by end perform i t s obligations under the 

Contracts, and (B) to cease and desist from "shutting in" 

wells subject to the Contracts and to return to production 

those wells previously "shut-in". 

ATWOOD, MALONE, MANN & TURNER, P.A 

Bob F. Turner 
Robert H. Strand 
Post Office Drawer 700 
Roswell, New Mexico 88202-0700 
(505) €22-6221 

Don R. Maddox 
MADDOX, RENFROW £ SAUNDERS 
Post Office Box 5370 
Hobbs, New Mexico 88241 
(505) 393-0505 

ATTORNEYS FOR PLAINTIFFS 
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VERIFICATION 

STATE OF TEXAS ) 

COUNTY OF MIDLAND 

I , JAMES A. DAVIDSON, individually and as Trustee of 

the Marilyn L. Yates Trust, being f i r s t duly sworn, state that 

I an a Plaintiff in the above-styled and numbered cause; that 

I have read and understand the contents of the foregoing 

Conplaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

JAMES A. DAVIDSON, individually 
and as Trustee of the Marilyn 
L. Yates Trust 

SUBSCRIBED AND SWORN TO before ne this 9 t h day of 

My Commission Expires: 

January, 1987. 

9-26-88 
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VERIFICATION 

STATE OF TEXAS 

COUNTY OF MIDLAND 

) 
) SS. 
) 

I , PAMELA D. HARTMAN, being f i r s t duly sworn, state 

that I an a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Conplaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

PAMZLA D. HARTHAN 

SUBSCRIBED AND SWORN TO before ne this ID U, day of 

January, 19S7. 

Notary Public 

My Commission Expires: 
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VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

I , GEORGE N. HARTMAN, being f i r s t duly sworn, state 

that I as a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of my knowledge and belief. 

GEORGE N. HARTMAN 

+J 

SUBSCRIBED AND SWORN TO before me t h i s / 2 ~ day of 

January, 1987. . 

Notary Public 

My Commission Expires: 

6/2&/B9 

Barbara A. Humphreys 
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VERIFICATION 

STATE OF TEXAS ) 
) SS. 

COUNTY OF MIDLAND ) 

I , ALVAREEN O. HARTMAN, being f i r s t duly sworn, state 

that I am a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

ALVAREEN 0. HARTMAN 

SUBSCRIBED AND SWORN TO before ne this 12th day of 

January, 1987. 

Notary P u b l i c T / 

My Commission Expires: 
6/24/89 

Barbara A. Humphreys 
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VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

I , MRS. C. W. DUNNAM, being f i r s t duly sworn, state 

that I an a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Conplaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

MRS. C. W. DUNNAM 

SUBSCRIBED AND SWORN TO before ne this 1 2 t b day of 

January, 1987. 

My Commission Expires: 

9-26-88 
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VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

I , MARILYN L. YATES, being f i r s t duly sworn, state 

that I an a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

MARILYN L. IATES ' 

SUBSCRIBED AND SWORN TO before me this / Q i H day of 

January, 1987. / 

/ 

7 ~7 Notary Public 

: / 

My Commission Expires: 

9-26-88 
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VERIFICATION 

STATE OF TEXAS ) 
) BS. 

COUNTY OF MIDLAND ) 

I , PATRICIA HENDERSON, being f i r s t duly sworn, state 

that I am a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of sy knowledge and belief. 

PATRICIA HENDERSON 

ti 
SUBSCRIBED AND SWORN TO before ne this /£/ ^ day of 

January, 1987. 

/Notary Public 
U 

My Commission Expires: v>*v'AV\rc-

* ^ < d ' RK Commissicr res *• 7 -
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VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

I , -FRANZ WEIS, being f i r s t duly svorn, state that I 

an a Plaintiff in the above-styled and numbered cause; that I 

have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of my knowledge and belief. 

FRANZ WEIS 

SUBSCRIBED AND SWORN TO before me this day of 

January, 1987. _ 

Notary ̂ ubl-icy 

My Commission Expires: 
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VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

We, JAMES E. BURR and LaVETA BURR, individually and 
as Parents and Next Friends of LYNDSI BURR and LAUREN BURR, 
Minor Children, being f i r s t duly sworn, state that I an a 
Plaintiff in the above-styled and numbered cause; that I have 
read and understand the contents of the foregoing Complaint, 
and that the allegations contained therein are true and 
correct to the best of ny knowledge and belief. 

JAMES E. BURR 

LaVETA BURR 

Individually and as Parents and 
Next Friends of LYNDSI BURR and 
LAUREN BURR, Minor Children 

SUBSCRIBED AND SWORN TO before me this day of 

January, 1S87. 

My Commission Expires: 

Q-26-88 
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VERIFICATION 

STATE OF TEXAS ) 
) SS. 

COUNTY OF MIDLAND ) 

I , JACK FLETCHER, being f i r s t duly sworn, state that 

I ao a Plaintiff in the above-styled and numbered cause; that 

I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of my knowledge and belief. 

J/AXK FLETCHER 

'J SUBSCRIBED AND SWORN TO before me t h i s day of 

Jajnuary, 1987. 
DES2II BRYANT 

-j H5tt=- £-.-,£ 0= TEWS / ' / / • 

Notary Public 

My Commission Expires: 

//T 
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VERIFICATION 

STATE OF COLORADO ) 
w ) »». 

COUNTY OF y/^g^q^S^ 7 ) 

I , DONALD C. CONDIE, being f i r s t duly sworn, state 

-that I aa a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to. the best of my knowledge and belief. 

DONALD C. CONDIE 

SUBSCRIBED AND SWORN TO before me this /V^day of 

January, 1987. 

Notary Public 

Ky Commission Expires: 
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VERIFICATION 

STATE OF TEXAS ) 
) SS. 

COUNTY OF MIDLAND ) 

I , RUTH SUTTON, being f i r s t duly sworn, state that I 

an a Plaintiff in the above-styled and numbered cause; that I 

have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

Jl*. L 
RUTH SUTTON 

/ ~ > " '"• SUBSCRIBED AND SWORN TO before ne th i s 4 day of 

_ :January, 1987. 

Ngfcary Public 

Hy Commission Expires: 
c!>n>v F - T : : : .? .?TO:T 

y T r r - • • • i : - i ? f * 
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VERIFICATION 

STATE OF TEXAS ) 

COUNTY OF MIDLAND ) 

I , WILLIAM P. AYCOCX, being f i r s t duly sworn, state 

that I as a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

WILLIAM P. AYCOCK \^ 

SUBSCRIBED AND SWORN TO before me this 13th day of 

January, 1987. , 

/ y Notary Public 

My Commission Expires: ' ^ 

9-26-88 

24-



VERIFICATION 

STATE OF TEXAS ) 
) SS. 

COUNTY OF MIDLAND ) 

I , LARRY A. NERMYR, being f i r s t duly sworn, state 

that I an a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of my knowledge and belief. 

LARRY A. NERKYR 

*..•"*"'""*•.;- SUBSCRIBED AND SWORN TO before me this ^ day of 
y A 

S^nuary, • 1987. 

My Commission Expires: 
CIN-DY 5tT EAF.f.IFON 

i r C c n - ' • • T . . .-. . , . . . . 

.ary Public SLdJ, 



VERIFICATION 

STATE OF TEXAS - - ) 
) SS. 

COUNTY OF WTTWA\T> ) 

I , MICHAEL R. MITCHELL, being f i r s t duly sworn, state 

that I an a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Conplaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

MICHAEL R. MITCHELL 

SUBSCRIBED AND SWORN TO before me this 15th day of 

January, 1987. 

My Commission Expires: 

9-26-88 

-26-



VERIFICATION 

STATE OF TEXAS 
) «s. 

COUNTY OF MIDLAND ) 

I , MICHELLE HEMBREE, being f i r s t duly sworn, state 

that I an a Plaintiff in the above-styled and numbered cause; 

that I have read and understand the contents of the foregoing 

Conplaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

MICHELLE HEMBREE 

SUBSCRIBED AND SWORN TO before ne this 12th day of 

January, 1967. 

My Commission Expires: 

9-26-88 
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VERIFICATION 

STATE OF TEXAS 

COUNTY Cr KlDLAND 

) 
) SS. 
) 

1, MARGARET D. WHITE BROWN, being f i r s t duly sworr 

state tfjjt 1 as a Plaintiff in the above-styled and nu&berc 

cause; thai. 1 have read and understand the contents of th 

foregoany Complaint, and that the allegations contain* 

therein aire true ana correct to the best of ay knowledge ar 

b e l i c i . 

MAROJfvRET D. WHITE BROWN 

SUBSCRIBED AND SWORN TO before ae this A3 day c 

Janua i> , 198"/. 

Notary P u b l i c 

My C ^ N B j M w f L d O t p i r e s : 
Kettrv Pufcii: ir. ar.:.' fo r tfcr Stttr e'- Tt«r. 
•Ay C e n w a c . i x v r w September IC. 19Ss 
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VERIFICATION 

STATE OF NEW MEXICO ) 

COUNTY OF -O.C O x ) 

I , HAROLD SWAIN, being f i r s t duly sworn, state that I 

am a Plaintiff in the above-styled and numbered cause; that I 

have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of ay knowledge and belief. 

SUBSCRIBED AND SWORN TO before ae this 1 Lf day of 

January, 1987. 

Notary Public 

My Commission Expires: 

-29-



VERIFICATION 

STATE OF NEW MEXICO ) 
«: ) ss. 

COUNTY OF i ) 
Roxie Swain, also known as, 

I,/ROXANNE SWAIN, being f i r s t duly sworn, state that 

I am a Plaintiff in the above-styled and numbered cause; that 

I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of ny knowledge and belief. 

Roxie Swain, also known as ROXANNE SWAIN 

SUBSCRIBED AND SWORN TO before ne this ) ?j> day of 

January, 1987. 

Notary Public 

My Commission Expires: 

-30-



VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

I , MARIE FLETCHER, being f i r s t duly sworn, state that 

I am a Plaintiff in the above-styled and numbered cause; that 

I have read and understand the contents of the foregoing 

Complaint, and that the allegations contained therein are true 

and correct to the best of my knowledge and belief. 

MARIE FLETCHER 

SUBSCRIBED AND SWORN TO before me this / yf * / : day of 

January, 1987. 
/ 

'/ Notary Public t •• ' 

My Commission Expires: 



VERIFICATION 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

) 
) SS. 
) 

Robert H. Strand, General Partner of STRANCO, 

LTD., a Nev Mexico Limited Partnership, being f i r s t duly 

sworn, state that I am a Plaintiff in the above-styled and 

numbered cause; that I have read and understand the contents 

of the foregoing Complaint, and that the allegations contained 

therein are true and correct to the best of my knowledge and 

belief. 

SUBSCRIBED AND SWORN TO before me this day of 

January, 1987. 

My Commission Expires: 

32-
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D O Y L E HARTMAN 
OO Operator 
SOO N. MAIN 

P.O. SOX 10426 

MIDLAND. T E X A S 7 9 7 0 2 

1915)684-4011 

October 6, 1987 

Mr. Garold Bowlby, CPA 
2221 West Lindsey, Suite 216 
Norman, Oklahoma 73069 

Dear Mr. Bowlby: 

In response to our recent telephone conversations, I am 
enclosing the following data: 

Joint Interest Account Analysis $ 33,577.95 (08-31-87) 

Payout Status on Carlson Federal #4 

Payout Status on Carlson Federal #5 

Our accounts are now and have always been open for a 
standard joint interest audit by any joint interest owner. 
If you would prefer to preform a joint interest audit of 
these accounts, please feel free to contact me and we wi l l 
arrange a mutually suitable time (during regular office 
hours) for such audit to be performed. 

Sincerely, 

BW/kb 

Enclosure 
cc: Don Maddox 

Ben Wilcox 

HARTMAN EXHIBIT 28 
Copy 



jj i nrmsT ACOTT IULTSIS 
V1XLW QLSBi 177148 

J KGinDtG > SK7ICI TOTAL LOE HIDING 

mm 101 CHARGES iDJOSTfflHTS •" CHARGE 1BD SJQ BALANCE 

!<! -14 0.00 197.26 197.26 197.26 
M-3M4 197.26 209.71 209.71 406.97 

406.97 198.08 1.97 200.05 607.02 
1-14 107.12 197.35 4.09 201.44 808.46 

l-'ji-IS 100.46 192.93 6.11 199.04 1,007.50 
2 * * • 1,107.50 203.60 -5098.76 203.60 (3,887.66) 

H * (3,887.66) 194.80 1974.26 194.80 5,281.40 
4-L* 5,211.40 208.18 208.18 5,489.58 
5-3I* 5,409.58 214.13 52.81 266.94 5,756.52 
!-{"* 5,756.52 205.91 55.40 261.31 6,017.83 
I-j * 6,017.83 198.21 58.12 256.33 6,274.16 
1-31* 1,274.16 199.99 60.76 260.75 6,534.91 
MM7 1,534.91 1,066.04 63.33 1,129.37 7,664.28 
IC I * 7,664.28 8,508.12 65.98 8,574.10 16,236.38 
lt-oM5 16,238.38 897.97 77.30 975.27 17,213.65 
U-3I* 17,213.65 579.25 163.16 742.41 17,956.06 

H * 17,356.06 223.57 173.76 397.33 18,353.39 
2-L* 18,353.39 260.66 175.50 436.16 18,789.55 
3-31* 18,789.55 1,885.63 183.05 2,068.68 20,856.23 
ff** 20,158.23 303.91 189.73 493.64 21,351.87 
S- * 21,351.87 249.73 210.47 460.20 21,812.07 
t-30* 21,812.07 788.14 215.62 1,003.76 22,815.83 
7-.«* 22,815.83 393.50 220.27 613.77 23,429.60 
i-| * 23,429.60 385.24 230.36 615.60 24,045.20 
K«* 24,045.20 409.28 236.59 645.87 24,691.07 
16-31* 24,691.07 440.44 242.61 683.25 25,374.32 
It •* 25,374.32 397.36 249.33 646.69 26,021.01 
It Hi 26,021.01 436.32 256.23 692.55 26.7U.56 
M I * 26,713.56 595.77 262.77 856.54 27,572. 10 
2-f* 27,572.10 400.81 265.40 666.21 28,238.31 
J- -IT 20,238.31 1,123.24 272.41 1,395.65 29,633.96 
4-3M7 29,633.96 574.96 285.10 860.06 30,494.02 
Wt-17 30,494.02 432.13 299.19 731.32 31,225.34 
l - f * 31,225.34 501.83 307.93 609.76 32,035.10 
7-..-I7 32,135.10 482.79 315.33 798.12 32,933.22 
1-31-17 

! 
32,133.22 421.23 323.50 744.73 33,577.95 

i 
24,178.07 5,524.38 29,702.45 

2- 2H5 Olsen'j account tas credited ilth revenue received froi 21 Paso. 
1 sck ia tie aaount of 13887.66 was issued. This aas the excess 
tt. Jae over Joint interest expenses to that date. Hr. Olsen 
cashed this check. Ia the follorin{ aonth, II Paso deducted the aaount . 
fr ioaslr paid, and paid it directly to Olsen. 

3- 31* 
To -irrect the previous aoath's joint interest irite-off, (5,086.60, and 
V rd the cashed check ef $3887.66. 

\ 
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JOL' IJTKMST ACCOOHT AHALTSIS 
L UUDOLSEH177141 

1 CULSOU CISLSOfi 3 TOTAL SERVICE TOTAL LOE 
tin IDE CHARGE LOB CHARGES LOS CHARGES CHARGE 1MD S/C 

fll4 07.26 197.26 197.26 
20-11-14 209.71 209.71 209.71 
11- 198.08 196.08 198.06 
12. L-u 197.35 197.35 197.35 

l'\ 192.93 192.93 192.93 
2- 203.60 203.60 203.60 
3-31-15 194.80 194.80 194.80 
4i 1*15 208.18 208.18 . 208.18 
5- 214.13 214.13 52.81 266.94 
l-i iM5 205.91 205.91 55.40 261.31 
7-31-85 198.21 198.21 58.12 256.33 
I-l 15 199.99 199.99 60.76 260.75 
t-J .17 1,066.04 1,066.04 63.33 1,129.37 
10-31-15 8,508.12 8,508.12 65.98 8,574.10 
11 1-85 897.97 897.97 77.30 975.27 
12 :-85 579.25 579.25 163.16 742.41 

1-; *-ts 223.57 223.57 173.76 397.33 
2- 18 260.66 260.66 175.50 436. 16 
3-. n-86 1,885.63 1,885.63 183.05 2,068.68 
4-30-86 303.91 303.91 189.73 493.64 
5- 16 249.73 249.73 210.47 460.20 

16 581.14 207.00 788.14 215.62 1,003.76 
7-3H6 188.31 205.19 393.50 220.27 613.77 
i : « 188.69 196.55 385.24 230.36 615.60 
^ 16 191.69 217.59 409.28 236.59 645.87 
19-31-86 211.78 226.66 440.44 242.81 683.25 
llrUI-K 194.75 202.61 397.36 249.33 646.69 
12| -K 209.72 226.60 436.32 256.23 692.55 

1-31-17 284.85 310.92 595.77 262.77 858.54 
2-< 1 17 196.39 204.42 400.61 265.40 666.21 
h ; 17 187.72 235.52 1,123.24 272.41 1,395.65 
4-39-87 283.54 291.42 574.96 285.10 160.06 
5-1 r i7 212.13 220.00 432.13 299.19 731.32 
1- •r 246.98 254.85 501.83 307.93 809.76 
7-. ll-87 237.46 245.33 482.79 315.33 798.12 
I- 1-87 206.68 214.55 421.23 323.50 744.73 

ltr • "S 4,321.83 19,856.24 24,178.07 5,512.21 29,690.28 

I 
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4,321.13 
19,156.24 
5,512.21 
3,887.66 

33,577.94 

»[ 14-85 CBM (COPT 1770*3) ISSUID BT SABTMAH. 
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BOYLE HARTHAN, OIL OPERATOR 
» STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 14 

DATE 
CUHULATIVE 
COSTS 

• • 

CUMULATIVE 
NET REVENUE 

NET 
POSITION 

I PAID 
OUT 

09- 85 " 
10- 85 

527,333.84 
580,942.54 33,949.10 

(527,333.841 
(547,013.44) 

0.002 

TOTAL 
11-85 

1,108,294.40 
5,152.80 

33,949.10 
2,580.02 

(1,074,347.30) 
(2,572.78) 

3.041 

TOTAL 
11-85 ADJ. 

1,113,449.20 34,529.12 
33,753.84 

(1,074,920.08) 
33,753.84 

3.2BZ 

TOTAL 
12-B5 

1,113,449.20 
25,127.09 

70,282.94 
35,193.19 

(1,043,144.24) 
10,044.10 

4.31Z 

TOTAL 
01-B4 

1,138,574.29 
12,901.27 

105,474.15 
44,144.88 

(1,033,100.14) 
3l,2i5.4i 

9.261 

TOTAL 
02-86 

1,151,477.54 
10,912.40 

149,441.03 
35,534.44 

(1,001,834.53) 
24,421.84 

13.001 

TOTAL 
03-86 

1,142,390.14 
18,882.12 

185,177.49 
14,982.48 

(977,212.47) 
(3,899.44) 

15.93Z 

TOTAL 
04-B4 

1,181,272.28 
1,944.13 

200,159.97 
6,232.41 

(981,112.31) 
4,244.26 

14.941 

TOTAL 
05-Bi 

I,1B3,23B.41 
7,807.43 

208,392.36 
14,084.71 

(974,814.03) 
4,279.28 

17.41* 

TOTAL 
Oi-Bi 

1,191,045.81 
3,234.17 

222,479.09 
7,545.74 

(948,544.75) 
4,311.57 

1B.4BI 

TOTAL 
67-84 

1,194,280.01 
3,274.07 

230,024.83 
4,785.91 

(944,255.18) 
3,509.84 

19.242 

TOTAL 
C8-B4 

l,197,554.0B 
3.7B0.52 

234,810.74 
4,570.83 

(940,745.34) 
790.31 

19.77Z 

TOTAL 
.09-84 

1,201,334.40 
11,977.95 

241,381.57 
4,990.42 

(959,955.03) 
(4,987.531 

20.091 

TOTAL 
• 10-64 

1,213,314.55 
4,584.45 

244,371.99 
4,374.80 

(944,942.54) 
1,792.35 

20.3IZ 

TOTAL • 

11-84 
1,217,B99.00 

2,344.24 
252,748.79 
4,324.90 

(945,150.21) 
1,982.44 

20.752 



BOYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 14 

• 
BATE 

CUHULATIVE 
COSTS 

CUHULATIVE 
NET REVENUE 

NET 
POSITION 

Z PAID 
OUT 

TOTAL 
12-84 

1,220,243.24 
5,949.78 

257,075.49 
3,708.17 

(943,147.55) 
(2,241.41) 

21.071 

TOTAL 
01-87 

1,224,193.02 
4,971.12 

240,783.84 
4.053.BB 

(945,409.14) 
(2,917.24) 

21.271 

TOTAL 
02-87 

1,233,144.14 
4,844.15 

244,837.74 
3,380.28 

(948,324.40) 
(1,443.87) 

21.481 

TOTAL 
03-B7 

1,238,008.29 
4,550.32 

248,218.02 
2,754.94 

(949,790.27) 
(3,793.34) 

21.471 

TOTAL 
04-87 

1,244,558.41 
7,273.40 

270,974.98 
3,444.34 

(973,583.43) 
(3,429.04) 

21.771 

TOTAL 
05-87 

1,251,832.01 
2,990.51 

274,419.34 
9,443.34 

(977,212.47) 
4,452.83 

21.942 

TOTAL 
11-84 ADJ. 

1,254,822.52 
0.00 

284,042.48 
(79.23) 

(970,759.84) 
(79.23) 

22.441 

TOTAL 1,254,822.52 '283,983.45 (970.B39.07) 22.432 



CARLSON FEDERAL 14 
.' Nell Costs 

late 

Intangible 
Drilling 
Costs 

Drilling Costs 
at 300X * 
Payout 

Lease 
and Uell 
Equipient 

Lease I Hell 
Equip, at 300Z 

Payout 

Lease 
Operating 
Eipense Total 

•9-B5 
10-85 

128,524.51 
155,928.05 

365,573.53 
447,784.15 

38,377.89 
32,948.41 

115,133.47 
98,845.23 

24,424.44 
14,333.14 

527,333.8£ 
580,942.54 

TOTAL 
11-85 

284,452.54 
530.43 

853,357.48 
1,591.89 

71,324.30 213,978.90 40,959.82 
3,560.91 

1,108,296.4C 
5.152.SC 

TOTAL 
12-85 

284,983.19 
30.04 

854,949.57 
90.18 

71,324.30 213.97B.90 44,520.73 
25,034.91 

1,1I3,449.2( 
25,127.0 

TOTAL 
01-84 

265,013.25 855,039.75 71,324.30 
1,890.00 

213,978.90 
5,470.00 

69,557.64 
7,231.27 

1,138,574.2 
12,901.2 

TOTAL 
02-84 

285,013.25 855,039.75 73,214.30 219,448.90 74,788.91 
10,912.40 

1,151,477.5 
10,912.4 

TOTAL 
©3-B4 

285,013.25 855,039.75 73,214.30 
4,315.93 

219,648.90 
12,947.79 

87,701.51 
. 5,934.33 

1,142,390.1 
1B.BB2.I 

TOTAL 
04-84 

265,011.25 855,039.75 77,532.23 232,594.49 93,435.84 
1,946.13 

1,181,272.: 
1,966.! 

TOTAL 
05-B6 

285,013.25 ' 855,039.75 77,532.23 232,596.49 95,401.97 
7,807.43 

1,183,238. 
7,807.' 

TOTAL 
04-84 

285,013.25 855,039.75 77,532.23 232,596.49 103,409.40 
3,234.17 

1,191,045.! 
3,234. 

TOTAL 
07-B4 

285,013.25 855,039.75 77,532.23 232,594.49 104,443.57 
3,274.07 

1,194,280. 
3,274. 

TOTAL 
08-84 

285,013.25 855,039.75 77,532.23 232,594.49 109,919.44 
3,780.52 

1,197,554. 
3,780. 

TOTAL 
09-B4 

285,013.25 855,039.75 77,532.23 
2,181.50 

232,594.49 
4,544.50 

113,700.14 
5,433.45 

1,201,334. 
11,977. 

TOTAL 
I0-B4 

265,013.25 B55.039.75 79,713.73 239,141.19 119,133.41 
4,584.45 

1,213,314. 
4,584 

TOTAL 
11-84 

285,013.25 855,039.75 79,713.73 239,141.19 123,71B.Oi 
2,344.24 

1,217,899 
2,344 

TOTAL * 
t2-84. 

265,013.25 855,039.75 79,713.73 239,141.19 124,042.30 
5,949.78 

1,220,243 
5,949 

TOTAL 
01-B7 

283,013.25 655,039.75 79,713.73 239,141.19 132,012.08 
4.971.12 

1,224,19' 
4.9 



CMSON FEDERAL t4 

Uell Costs 

» Intangible Drilling Costs Lease Lease I Uell Lease 
Drilling at 3001 and Hell Equip, at 300Z Operating 

Date Costs Payout Equipment Payout Expense Total 

TOTAL 
1)2-87 

285,013.25 B55.039.75 79,713.73 239,141.19 138,983.20 
4,844.15 

1,233,144.14 
4,844.15 

TOTAL 
03-87 

2B5.013.25 855,039.75 79,713.73 239,141.19 143,827.35 
6,550.32 

1,238,008.29 
6,550.32 

TOTAL 
04-87 

285,013.25 855,039.75 79,713.73 239,141.19 150,377.47 
7,273.40 

. 1,244,558.41 
7,273.40 

TOTAL 
05-87 

285,013.25 855,039.75 79,713.73 239,141.19 157,451.07 
2,990.51 

1,251,832.01 
2,990.51 

TOTAL 
04-87 

285,013.25 855,039.75 79,713.73 239,141.19 160,441.5B 
20,394.24 

1,254,822.5: 
20,394.2i 

TOTAL 285,013.25 855,039.75 79,713.73 239,141.19 181,035.84 1,275,214.7£ 



CARLSON FEDERAL 14 
REVENUE COSTS 

BATE 
6R0SS 
VALUE 

PRODUCTION 
TAI 

NET 
VALUE 

LE5S 
.12500 OF 
GROSS 

HET 
APPLIED 
TO P/0 

10- B5 
11- 85 

42,232.23 
3,083.90 

3,004.10 
118.39 

39,228.13 
2,945.51 

5,279.03 
385.49 

33,949.10 
2,580.02 

TOTAL 
1.-85 ADJ. 

45,314.13 
42,520.45 

3,122.49 
3,451.55 

42,193.64 
39,048.90 

5,444.52 
5,315.04 

34,529.12 
33,753.84 

TOTAL 
12-85 

87.B34.5B 
44,445.44 

4,574.04 
3,494.57 

81,242.54 
40,748.67 

10,979.57 
5,555.48 

70,282.97 
35,193.19 

TOTAL 
01-06 

. 132,282.02 
55,770.84 

10,270.61 
4,432.41 

122,011.41 
'51,138.23 

14,535.25 
4,971.34 

105,476.14 
44,144.83 

TOTAL 
02-84 

188,052.86 
44,863.32 

14,903.22 
3,720.95 

173,149.44 
41,142.37 

23,504.41 
5,407.92 

149,443.03 
35,534.46 

TOTAL 
03-B6 

232,914.18 
IB.S5B.40 

16,424.17 • 
1,518.42 

214,292.01 
17,339.78 

29,114.52 
2,357.30 

185,177.49 
14,9B2.4B 

TOTAL 
04-B4 

. 251,774.58 
10,340.58 

20,142.79 
833.10 

231,431.79 
9,527.48 

31,471.82 
1,295.07 

200,159.97 
8,232.41 

TOTAL 
05-84 

242,135.14 
17,724.24 

20,975.B9 
1,423.75 

241,159.27 
14,302.49 

32,744.90 
2,215.78 

208,392.38 
14,084.71 

TOTAL 
04-84 

279,B41.40 
10,149.48 • 

22,399.44 
1,335.23 

257,441.74 
8,814.45 

34,982.48 
1,268.71 

222,479.09 
7,545.74 

TOTAL 
07-84 

290,0(1.08 
9,171.54 

23,734.87 
1,239.21 

244,274.21 
7,932.35 

34,25t.39 
1,144.45 

230,024.83 
4,785.91 

TOTAL 
08-B& 

299,1B2.64 
4,202.49 

24,974.08 
854.35 

- 274,206.54 
5,344.14 

37,397.83 
775.31 

234,810.73 
4,570.83 

TOTAL 
09-84 

305,385.13 
4,736.BB 

25,830.43 
904.35 

279,554.70 
5,832.53 

38,173.14 
842.11 

241,381.36 
4,990.42 

TOTAL 
10-84 

312,122.01 
8,408.33 

24,734.78 
1,155.49 

285,387.23 
7,452.84 

39,015.25 
1,074.04 

244,371.98 
4,376.80 

TOTAL 
11-84 

* 

320,730.34 
4,131.84 

27,890.27 
1,038.46 

292,840.07 
5,093.38 

40,091.29 
746.48 

252,748.78 
4,324.90 

TOTAL • 

12-84 
324,842.18 
3,106.05 

28,928.73 
759.42 

297,933.45 
4,344.43 

40,B57.77 
638.24 

257,075.48 
3,708.17 



CARLSON FEDERAL 14 
REVENUE COSTS 

•ATE 
EROSS 
VALUE 

PRODUCTION 
TAT 

NET 
VALUE 

LESS 
.12500 OF 
ER0S5 

NET 
APPLIED 
TO P/0 

TOTAL 
01-87 

331,948.23 
5,551,97 

29,688.35 
804.09 

302,279.B8 
4,747.88 

41,494.03 
694.00 

240,7B3.B5 
4,053.B8 

TOTAL 
02-B7 

337,520.20 
4,507.03 

30,492.44 
543.37 

307,027.74 
3,943.44 

42,190.03 
- 543.38 

244,837.74 
3.3B0.2B 

TOTAL 
03-87 

342,027.23 
3,704.03 

31,055.81 
487.07 

310,971.42 
3,219.94 

42,753.40 
443.00 

248,218.02 
2,754.94 

TOTAL 
04-B7 

345,731.24 
4,929.25 

31,542.88 
648.73 

314,191.38 
4,240.52 

43,214.41 
414.14 

270,974.97 
3,444.34 

TOTAL 
05-87 

350,440.51 
il,8B4.45 

32,211.41 
955.55 

318,451.90 
10,928.90 

43,832.54 
1,485.54 

274,419.34 
9,443.34 

TOTAL 
11-B4 ADJ. 

342,544.94 
(94.93) 

33,147.14 
5.58 

329,380.80 
(91.35) 

45,318.12 
(12.12) 

284,062.48 
(79.23) 

TOTAL 342,448.03 33,172.74 329,289.45 45,304.00 283,983.45 



DOYLE HARTHAN, OIL OPERATOR 
} STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL IS 

CUHULATIVE CUHULATIVE NET Z PAIO 

12-85 
OI-80 -

908,614.23 
45,143.15 

(908,414.23) 
(45,143.15) 

0.001 

TOTAL 
02-84 

953,777.38 
10,500.93 

0.00 (953,777.38) 
(10,500.93) 

0.002 

TOTAL 
03-84 

944,278.31 
2,143.19 

0.00 
40,994.39 

(964,278.31) 
38,851.40 

O.OOZ 

TOTAL 
04-84 

964,421.50 
1,597.30 

40,994.59 
31,445.20 

(925,424.91) 
29,847.90 

4.24Z 

TOTAL 
0S-B4 

948,018.80 
1,289.57 

72,439.79 
27,869.44 

(895,579.01) 
26,579.87 

7.48Z 

TOTAL 
04-84 

969,308.37 
1,247.39 

100,309.23 
10,249.78 

(868,999.14) 
9,002.39 

10.35Z 

TOTAL 
07-84 

970,555.74 
1,007.94 

110,559.01 
9,542.27 

(859,994.75) 
8,554.33 

11.391 

TOTAL 
08-84 

971,543.70 
1,718.47 

120,121.28 
8,741.54 

(B51,442.42) 
7,023.09 

12.342 

TOTAL 
09-86 

973,282.17 
1,685.90 

12B,B42.B4 
8,593.10 

(844,419.33) 
4,907.20 

13.24Z 

TOTAL 
10-84 

974j948.07 
954.29 

137,455.94 
8,282.32 

(837,512.13) 
7,328.03 

14.102 

TOTAL 
11-84 

975,922.34 
2,844.15 

145,738.24 
3,899.88 

(830,184.10) 
1,055.73 

14.931 

TOTAL 
12-84 

978,744.51 
1,080.14 

149,438.14 
4,157.39 

(829,128.37) 
5,077.25 

15.292 

TOTAL 
01-87 

979,844.45 
1,123.00 

155,795.53 
5,889.43 

(824,051.12) 
4,744.43 

15.902 

TOTAL 
02-87 

•> 

980,949.45 
8B2.44 

161,485.14 
6,121.21 

(819,284.49) 
5,238.55 

14.482 

TOTAL 
. 03-87 

981,852.31 
1,044.17 

147,804.37 
4,515.31 

(814,045.94) 
5,451.14 

17.091 



DOYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL IS 

CUHULATIVE CUHULATIVE NET X PAID 

TOTAL 
04-B7 

982,914.48 
1,011.28 

174,321.68 
5,235.14 

(808,594.80) 
4,223.84 

17.741 

TOTAL 
05-87 

983,927.76 
1,178.07 

179,554.82 
12,887.28 

(B04,370.94) 
11,709.21 

18.251 

TOTAL 
11-84 ADJ. 

985,105.83 
0.00 

192,444.10 
2,329.83 

(792,441.73) 
2.329.B3 

19.541 

TOTAL 985,105.83 194,773.93 (790,331.90) 19.772 



CARLSON FEDERAL IS 
Hell Costs 

Bate 

Intangible 
Drilling 
Costs 

Drilling Costs 
at 3001 
Payout 

Lease 
and Hell 
Equipient 

Lease t Hell 
Equip, at 3001 

Payout 

Lease 
Operating 
Expense Total 

12-B5 
01 -84 

238,974.90 
(11,210.10) 

714,930.70 
(33,430.30) 

54,953.35 
22,458.14 

144,840.05 
47,974.42 

24,823.48 
10,819.03 

908,414.23 
45,143.15 

TOTAL 
02-B4 

227,744.80 
1,870.22 

483,300.40 
5,410.44 

77,411.49 232,834.47 37,442.51 
4,890.27 

953,777.38 
10,500.93 

TOTAL 
03-84 

229,437.02 488,911.04 77,411.49 232,834.47 42,532.78 
2,143.19 

944,278.31 
2,143.19 

LTAL 

04-B4 
229,437.02 468,911.04 77,411.49 232,834.47 44,475.97 

1,597.30 
966,421.50 
1,597.30 

1 TAL 
0S-B4 

229,437.02 486,911.04 77,411.49 232,834.47 44,273.27 
1,289.57 

948,018.BO 
1,289.57 

I TAL 
04-B4 

229,437.02 488,911.04 77,411.49 232,834.47 47,542.84 
1,247.39 

969,308.37 
1,247.39 

[ TAL 
07-84 

229,437.02 468,911.04 77,411.49 232,834.47 48,810.23 
1,007.94 

970,555.74 
1,007.94 

I TAL 
0B-B4 

229,437.02 468,911.04 77,411.49 232,834.47 49,818.17 
1,718.47 

971,543.70 
1.71B.47 

TTAL 
09-84 

229,437.02 686,911.06 77,411.49 232,634.47 51,536.64 
1,485.90 

973,262.17 
1,485.90 

TOTAL 
10-84 

229,437.02 488,911.06 77,411.49 232,834.47 53,222.54 
954.29 

974,948.07 
954.29 

TOTAL 
11-84 

229,437.02 686,911.04 77,411.49 232,834.47 54,174.83 
2,844.15 

975,922.34 
2,844.15 

TOTAL 

1 12-84 
229,437.02 688,911.04 77,411.49 232,834.47 57,020.98 

1,080.14 
978,744.51 
1,080.14 

MIL 
01-87 

229,437.02 6BB,911.04 77,411.49 232,834.47 58,101.12 
1,123.00 

979,846.45 
1,123.00 

I TAL 
02-B7 

229,437.02 488,911.04 77,611.49 232,834.47 59,224.12 
882.44 

980,949.45 
882.44 

} TAL 
03-87 -

229,437.02 688,911.04 77,411.49 232,834.47 40,104.7B 
1,064.17 

981,652.31 
1,064.17 

j TAL 
04-87 

229,437.02 688,911.04 77,411.49 232,834.47 41,170.95 
1,011.28 

982,914.48 
1,011.28 



CARLSON FEDERAL IS 
REVENUE COSTS 

GROSS PRODUCTION NET 
LESS 

.12500 OF 
GROSS 

NET 
APPLIED 

03-84 
03-84 ADJ. 

42,602.27 
8,520.43 

3,565.74 
327.19 

39,214.51 
8,193.44 

5,350.2B 
1,065.08 

33,644.23 
7,128.34 

TOTAL 
04-84 

51,322.90 
39,342.37 

3,912.95 
2,994.87 

47,409.95 
34,345.50 

4,415.34 
4,920.30 

40,994.59 
31,445.20 

TOTAL 
05-84 

90,485.27 
34,882.49 

6,909.82 
2,452.91 

83,775.45 
32,229.78 

11,335.44 
4,340.34 

72,439.79 
27,849.44 

TOTAL 
04-84 

125,547.94 
13,407.22 

9,562.73 
1,454.54 

114,005.23 
11,950.48 

15,494.00 
1,700.90 

100,309.24 
10,249.78 

TOTAL 
07-B4 

139,175.18 
12,452.43 

11,219.27 
1,509.41 

127,955.91 
11,143.82 

17,394.90 
1,581.55 

110,559.01 
9,542.27 

TOTAL 
08-B4 

151,827.41 
11,497.43 

12,727.88 
1,493.87 

139,099.73 
10,203.74 

18,978.45 
1,462.20 

120,121.23 
8,741.56 

TOTAL 
09-84 

143,525.24 
11,239.42 

14,221.75 
1,241.57 

149,303.49 
9,998.05 

20,440.44 
1,404.95 8,593.10 

TOTAL 
10-84 

174,744.86 
10,847.49 

15,443.32 
1,209.41 

159,301.54 
9,438.28 

21,915.41 
1,355.94 

137,455.93 
8,262.32 

TOTAL 
11-84 

1B5,412.55 
5,520.34 

14,472.73 
930.42 

148,939.82 
4,569.92 

23,201.57 
490.04 

145,738.25 
3,699.88 

TOTAL 
12-84 

191,132.89 
8,277.72 

17,403.15 
1,065.42 

173,529.74 
7,192.10 

23,691.41 
1,034.72 

149,638.13 
4,157.39 

TOTAL 
01-B7 

199,410.41 
7,882.93 

18,488.77 
1,007.93 

180,721.84 
6,875.00 

24,924.33 
935.37 

155,795.51 
5,689.43 

TOTAL 
02-B7 

207,293.54 
8,097.44 

19,494.70 
944.07 

187,594.84 
7,133.39 

25,911.49 
1,012.18 

141,685.15 
6,121.21 

TOTAL 
03-87 

215,391.00 
8,450.04 

20,440.77 
1,053.49 

194,730.23 
7,594.57 

24,923.88 
1,061.24 

167,804.34 
4,515.31 

TOTAL 
04-87 

224,041.04 
4,950.45 

21,714.24 
044.50 

202,324.80 
4,103.95 

28,005.13 
848.81 

174,321.67 
5,235.14 

TOTAL 
05-87 

230,991.51 
14,103.89 

22,560.76 
1,203.42 

208,430.75 
14,900.27 

29,873.94 
2,012.99 

179,554.Bl 
12,867.28 



CARLSON FEDERAL fS 
REVENUE COSTS 

LESS NET 
CROSS PRODUCTION NET .12500 OF APPLIED 

GROSS 

TOTAL 
11-84 ADJ. 

247,095.40 
2,914.74 

23,764.38 
220.57 

223,331.02 
2,494.17 

30,886.93 
364.34 

• 192,444.10 
2,329.83 

TOTAL 250,010.14 23,984.95 226.025.19 31,251.27 194,773.92 



t 

Garold Bowlby Nov. 9,1987 

Howard Olsen 

Box #32279 

Phoenix, Az. 85016 

Dear Howard: 

This i s t e n t a t i v e and rough as to various items ve may want t o — 

challenge regarding Hartman's charges on the Carlson #4 & #5 we l l s . 

We are also i n c l u d i n g a copy of the Carlson #4 Pooling Order. 

CARLSON #4 

(1) 9-13-85 Hauling 300 bbls.(bine?) water to Carlson ,4*2 - wo 

thi n k i t was shut i n at the time. S2r?4.60 

(2) 9-30-85 Chamco Equip. Co. - no supporting invoice for 

$10,500.00 pumping u n i t . (They probably pu';. one 

on but could never f i n d an i n v o i c e . ) 

(3) 9-30-85 Hartman b i l l e d $1840.00 D r i l l i n g Overhead under 

I n t a n g i b l e D r i l l i n g Cost. 

10-31-85 $5300.24 Producing Overhead. 

A t o t a l of $7140.24 

The court order allows $5,500.00 per month while 

d r i l l i n g . $1640.24 too much but the $1840.00 woul.il 

be recouped 3 times instead of one since i i was 

charged under IDC. 

The Now Mexico Conservation D i v i s i o n allow $550.00 

per month however they only s t a r t charging us $517.10 

per month. This amount has been increased every 

A p r i l 1 st. We need f o r our attorneys t:o say i f t h i s 

increase i s normal and proper i n New Mexico. The 
HARTMAN EXHIBIT 29 
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order does not say to increase but t h i s may be normal 

i n the i n d u s t r y i n New Mexico. 

$23,455.24 Legal & Regulatory Charge. (They are to 

mail us copies t h a t make up t h i s e n t r y . As of 11-9-37 

w i l l be i n mail t o us on 11-10-87.) 

$5300.24 Producing Overhead. 

$2161.91 Legal & Regulatory. 

(Copies of charges w i l l be i n mail to us 11-10-87) 

$1709.53 Legal & Regulatory - Atwood, M3lone, etc. 

Legal research Hartman v Olsen. This appears Lo 

be f o r research because of no operacing agreement 

with you on #2 & #3. (See #5 w e l l . ) 

$900.00 Legal & Regulatory charge. A r b i t a r y b i l l i n g 

Of Airplane expense. 

XL Trans. Co. Two charges of $1732.50 each to Carlson 

#3. #3 was crossed out and #4 was p e n c i l l e d i n . The 

periods covered were 1-4-86 t h r u 1-17-86 1650 bbls 

disposal water and 1650 bbls 1-19-86 t h r u 1-27-86. 

(9) 12-31-85 Jack Fletcher-Consulting Fee-$9705.47 (9/7 thru 9/23) 

(Seems high f o r a 4,000 f t . w e l l ) 

CARLSON #5 

(1) 12-31-85 D. Hartman - D r i l l i n g & Producing Overhead. 

LOE $5000.00 

IDC 1049.18 

$6049.18 

New Mexico CoriS"ortttit.Atori D i v i s i o n allowance $4800.00 

per month while d r i l l i n g and $480.00 while producing. 

$1 ,249.18 too mu.ch but more important the $1,049.18 

would be recouped three times since b i l l e d as IDC 

They s t a r t charging us $550.00 in LOE instead of ihe 

(4) 9-30-85 

(5) 10-31-85 

(6) 12-31-85 

(7) 2-28-86 

(8) 2-7-86 



$480.00 and increase each A p r i l 1st as noted above. 

(Item #3 under the Carlson #4) 

(2) 12-16-85 ANM Const. - Pad, Road, and place c e l l a r $8,193.33 for 

Carlson Harrison Federal #5 charged to Carlson #5 i n 

e r r o r . 

(3) 1-21-86 Joyce W i l l i s - damages to run 2" p l a s t i c l i n e from 

Carlson #5 (Sec. 26) to Carlson #4 (Sec. 22). #4 

i s i n Section #23 not 22. $400.00 charge. 

(4) 2-27-86 Gene"s Well Service - i n v . #10224 $1343.38 shows 

Gregory #5 b i l l e d to Carlson #5 i n e r r o r . 

(5) 12-31-85 $1709.85 Legal & Regulatory - Atwood, Malone, etc. 

(See Carlson #4 - exception #6.) 

(6) 2-28-86 Legal & Regulatory $1,000.00 a i r p l a n e expense. 

A r b i t a r y b i l l i n g . 

(7) 12-31-85 Jack Fletcher - Consulting Fee $4024.IS (12/10-12/19) 

(See Carlson #4 - exception #9) 

Also, as we have discussed e a r l i e r , they spent about $28,000.00 

in September and October of 1985 f o r Tran«for-er. Rods, Pumping 

Unit* etc. on the Carlson #3 without n o t i f y i n g you. 

I f you need a d d i t i o n a l i n f o r m a t i o n , please advise. 

Very t r u l y yours, 

Ga-rold Bovlbv 

GB/dwb 

Copy t o : T. Calder E z z e l l J r . 

Hinkle, Cox, Eaton, C o f f i e l d , & Hensley 

Roswell, N.M. 



FCR 

nCYLfc H A P T E N , . i n GPtP*TC»« 
WELL F I L E A L T A R ShEET 

The C C M h ENDING S E F T c K h t P 3 0 , l e g s 

T IMC 
PACE 

I ? 

fcELl M * E CARLSCN FEDERAL 
V I LL NLfi; tH CC71 7 CO', 

DATE VENDOR NAME CF.SCMH F ICN 

LEASE OPERATING EXPENSE - ALP 

9 / 3 C / 8 5 
9 / 3 C / 8 5 

PUPPING UNITS Sfc'RVIC 
lAHOE CHILL ING CCPPA 

CONTRACT L Ai. CM 
E O U l P P t M H c M * L 

r . ^ J f ^ ' TOTAL LEASE CFCP«TlNG EXPtMSL - AlP 
t f | 4 LEASE OPERATING EXPENSE - J I K 

fjfy 9 / 3 C / 8 5 0 . ^ARTPAN C£L OFtFA l«-;GAL »; PtGULaTCRY 

TGTAL LEASF. CPEP.ATlNG F.XPCNSf - J I " 
INTANGIBLE CPILL ING CCST - TLP 

0) 

9/3C/85 
9/3C/A5 
8/CA/85 
S/11/85 
fi/3C/85 
s / n / 8 5 
9 / U / 8 5 
9 / 0 5 / 8 5 
9 / 3 C / 8 5 
9 / 3 C / e 5 
9 / ^ 5 / 8 5 
9 / 2 2 / 8 5 
9 / 2 2 / 8 5 
9 / 2 2 / 8 5 
9 / 2 3 / 8 5 
9 / 2 3 / 8 5 
9 / 1 3 / 8 5 
9 / 1 3 / 8 5 
9 / 2 C / 8 5 
9 / 2 C / 8 5 

INTANGIBLE 

G . HAR Tf AN C I L OFcFA 
BRIAN ti ALL 
EASTERN NEfc MEXICO L 
HALLIBURTCN 
K C L ECUIPPENT CCl-F 
MERCURY TP AN SPGR TA T 1 
PAUL HUSSLEktHlTfe TPL 
NK C0NSTPUL1 ICN 
LARRY fsEflfYH 
S h E U A POTTS 
PROFILE 
TAHCE DRILL ING CC^PA 
TAHCE DRILLING CCfPA 
TAHOE OR I L L ING CCPFA 
TEXAS PUG ANC CHEHIC 
TEXAS PUD AND CHEf-IC 
XL TRANSPOPTAT ION CC 
JL TRANSPORT AT ION CC 
XL TRANSPOPTATICN C t 
XL TRANSPOPTATION CC 

Cft I L L l.'VC CVcSHEAT. 
LOGGING ANC TCSTINC 
PCIAOS ANC LOC AT ICN 
CEHf.NTlNC ScHVlCF.S 
F I T Ll.MtP 
TRUCKING AND TPiNSPO 
TRUCKING ANU TPANS PC 
PCACS ANC ICCA I ICN 
LGGGINC JNC TESTING 
LC'GG lh. , <NC TLSTING 
COR INC ANC MUG L C u C l 
FGGTACfc CQ'Jl 
CRY WGrtK CCST 
li I T S Aw C R E A f t P 'J 
PUC AND CHEMICALS 
PUD ANU CHEMICALS 
VATEH 
teATcH 
WATER 
WAT LP 

TGTAL INTANC It'Lfc O H U L I N O CCST -
CR ILL ING CGST - ALP 

U P *' 

9 / 2 5 / 8 5 APACHE S E R V I C E S , INC 
9 / 2 4 / 8 5 HALL!BURTON 
9 / 2 1 / 8 5 HALLIBURTON 
9 / 2 1 / 8 5 HALLIBURTON 
9 / 2 1 / 8 5 HALLIBURTON 
S / J C / 8 5 I S £ S iNCOflPOUATEC 
9 / 2 4 / 8 5 EOe HALLETT 
9 / 2 1 / 8 5 SCHLUPflCKGER WELL SE 
9 / 2 C / 8 5 dEL£X 
8 / 3 1 / 8 5 JOHN WEST ENC I Nfc t f< IN 
9 / 2 1 / 8 5 XL TRANSPOPTATION CC 

CThtH LCf-MLr T ICN M P 
ST IKULATICN 
CEKMNTINC Sr PV It. '1 S 
CTHtR L O f P L l T ICN t>l' 
CTHER C C P P l t T ICN t Xf-
f I S C ELL A Nf CU S f A T r ^ l 
LlJGGINo tHC U S U . \ G 
U H t K L Q f P L L I ICN t xp 
CTHEH "CCPPLL1ICN t i n 
CGN'JULl 1 f\C P f C < 
W A T F H 

V 

G»<osr, 

11 O*?H ,r. 

t . 0 7 » . ' , 

"3. 171 , \ 

i H >.. r« 
1. 32 7 . / | 

I 7 rj . C 
9 S . t 

•'. n 7 1 . 
t , u ; 
1 » 0 s 1 . <̂  
1 .6^7*^ 

3 1 « 7 1«, • 3 
, i .3< iO,? 

i * 10 tt 7 • fc 

till.* 

>i >(: . f 
<'» I 1 o. >• 

U 5 t i . • 
U d f t O . ] 

11 i 3 2 . C 

• . S L ' i i . : 
et 0 7 6 . 

TGTAL I NT ANG I C L t n P I L t r f . C CCST - , L f 



JCIM OkN'fcK INVOICE 

CWNEP A7784 DOYLE hARTPAN 

LEASE 00717 CARLSON FEDERAL «4 

i' PAC 

DATE DCTOGER 3 l i l f 

le/iVes 
V 3 0 / 8 5 

1 0 / O V J ! 
" 

^^L^EN'^SUP"PL-Y.rJtCHP^HisCELLAKEOlJS HATER 
CLARKE OTL WELL 3CPV CCWPLETIBh LN TT 
JOHN WEST ENG1NEEPIN CTHER COMFLET ION EX 
X l . J ' . O l L r ' l E L U .SERV1 . OTHER CUMFLgT ION EX 

TTOTAL 'INTANGIBLE CHILLING COST 

INVCI CE 851000' 

f3*-€-5S -"rCtfP-
4S4.C3 

64/ m'il 
• t u ,13-

ALP \*2-r\t=f-:t1-

LEASE ARB .»ELL,ECUIPPENT. ALP, , 

I 0 / 2 6 / E S 

1 0 /21 /8 / 

PALHER H f C . C TANKi 
1C/14/85 AXELSON, I N C . 

x A C / H / f l ^ ^ A X C L I i O M ^ I h C A ^ , 
(tl) 5 /30/8 
u i c/?4/o 

TANKS 
PCOS 
RCP$ , 

M : T<r« j j j — 

\ ' 5 , l ? 3 .42 I' 

. CH A P}C 0 i E CU I P>E*hT ;''C 0 P •':'A: PUMPING . UMTS 
'crXIC CLCCTRICt' INC i ENGINES AND P.CTCR5 
CONNIE'S WELDING 
0«P» .SALES 

SEPARATION EQUIPPCN 
SEPARATION EUUlP*-cft-

-' JOtSCO .CO 
-^-»tZ79 .Cfr 

•' 1»9«?G .00 \ A 

TOTAL LEASE ANC UELL EQUIPMENT - ALP 22»<J4U.4l 

3 , 

7i 

1 1 

:PLtiyq» is'tNic VfeJii's'E bi>M'* is c E HA N tous PIPIN *2,255 .I3NV i , 

? 3 -

LEASE TCTAL «•» -1-4 V, 

I'M 
LEASE 00717 CARLSON FEDERAL 24 YOUR iNTERfcST .7lO«n75C 144 



CWNEP 

LEASE 

JCINT OWNER INVOICE 

47764 CCYLE HARTHAN 

00717 CARLSON FEDERAL 04 

J ' "UbSlRINICJN 

•RATING EXPENSE - ALP 

DATE 

•v.>l 

• C .• • 

•vrtvjpAC 
' , : ' j 'ii 

CCTCOER 3 1 » i 19 

'/^TNVGI CF 851000'J 

' Vi) ' 
<>• . 

YOUR 

1 0 / l l / B 5 l | W X O T B ^ N S P d R T A T I O N f ^ C C ^ . 1 SALT: WAT 
1 G/28/8'51 JAL r WELUlWG' I MACHIN LLNTHAL1 
J . G / 3 1 / 8 5 FLGYUS PUMPING C K C t CGNTRACT LABOR 

IIN IH ALI 

bP DI5PGSAL 
WATER DISPOSAL 

LLNTHALI—LA HUH 
144 .64 1 

1(1/05/85 
I C / 0 5 / 8 5 ! 
l C / Z l / 8 
10/15/85 

LOPPSi. HELU1NC t SbRV7X LAL'IJK 
LCIP"PS^ELDINGJSERVIC U , CCNTRACT LABOR 
FLO'fOS PUMPING L R C U — LUNIHALI—LAtjIJK 
FLOYDS PUMPING E PCL CONTRACT LABOR 

I f 9 4 / . 
5TJ"iTJTJ* 

117 , e n 

tytrnirrt : « S . H E m i N U , . . . W „ I L N | H A C I LAMUH— 

T~WTZU~ 

/ I , 1 9 3 . 3 3 

nrr^.o: 
TOTAL LEASE CPEPATING EA PEN 5 £ - ALP 

Ti i l f t i * * * ' ct̂ yRYpAw^o^ricpEwi ' PUMPER— 
1 C / 3 1 / E 5 
1 0 / 3 1 / 8 9 , 
1 0 / 3 1 / 8 
.1 e / 0 4 / e , 

C0f5) l C / 3 1 / 6 5 
± 1 / 3 1 / 8 5 

l o / n / i * 
C / 3 1 / 8 5 

C . HARTMAN O I L OPERA EPPLCYEE E E N E F I T S 
Ca'MART MAN, O I L - OPERA ..INSURANCE 
^ # ' H A R " T M A N ? O I L V O P E R A ' ^ O P E R A T I N G S U P P L I E S 

RANSPCPTATION C C ' SALT MATEP OISPCSPL 
PPUOUCING OVERHEAD 
CTHER CP CRATING EXP 

C . HARTMAN O I L OFEHA 
PObDS SUN ; 
tfAMPBELL'^AND j!BLA'CKt - CTHER 'OPE FAT ING EXP 
HBtlBS1 'SUM '"" ' CTHER OPE EATING EXP-
C . HARTMAN O I L OPERA LEGAL C R EGL'L ATCP Y 

T52-JT7— 
37 . 75 

-nz-rso-

1 2 9 . 4 7 

3. 

A y ,ir>i , 9 j L - i < 

, A TpTAL^LEASE; CPEPATING EXPENSE - J I E * * e ,733 .36 

INTANGIBLE ORILLING COST - TLP 

1 C / 1 1 / E 
I C / 2 1 / 8 5 
11 /04 /89 

A L ^ T R A N S P O R T A T I O K C C H A T E R 

PARTIN MATER LABCRAT 
M6RKTMAN>,LUNSTRUCT 10 

CCR ING ANC PUC LCCG 
TKUCK1NU ANU TR AN SP 

V l t321 . 5 0 

63 .50 
IT7-TT4-

-r; 

TOTAL TNTANGIBLE GRILLING COST ' fLP 3tT4"» . ie-

1 M A N G l U L E d L R I L L I N G COST * J L P . 

f L / U B T ^ ^ H A L L I L i U H T U N ST1MULAT ICN 
9 / 3 0 / 8 5 E L FARMER E C O . TRUCKING ANO TRANSP 

l U / l l / a S ^ i ^ A B L w R b r H l A L ^ l L l U L ^ L i J . v ECU IHP.fcN I RbNIAL 
^ 0 / 3 r A 5 j H B ^ T T W d R T H > T l A R d U PATER 
K / U i A s LhhAlLhN SLHHLV l l » P IbLLLLAN tLU^ PJ 1 fcN 
1 0 / 1 ^ / 6 5 LEWALLEN SUPPLY CCMP MISCELLANEOUS MAT1R 

y 1 J l -tb<> .75" 
2db .38 

A 4»tJh .JC" 
4 .54 

112 .'iC 

-9T 



JCINT OWNEH INVOICE 

OWNER 47784 DOYLE HARTHAN 

LEASE 00717 CARLSCN FEDERAL S4 

• -.ffe 
• ' : * ;#- : -T 

OATE D E EHQER 311 

INVGI CE 8512< 

ism ^^P;#i;#^liESC'' , fT10 ,' Gl CSS YO 

LEASE CPERAT1NG EXPENSE - ALP 

. 1 v» S^S^g5^^St^^ ' , t T " t"s*cs"- — gj^lJg*. 
TOTAL L E A S E OPEPATIKG EXPENSE - ALP | 3/1 . 49 M 

1 2 / 3 1 / 8 5 0 . HARTHAN O I L OPERA PUMPER 
EPPLHYEf E E N E F I T S 

' l 2 / » ' / * & ] J B ^ A ^ T H J k N ^ q I L V O P E R A ' ^ - I N S U R ANC E 
•S.UPP1 TF*> 

V. . 5 0 

1 2 / 1 2 / 8 5 
•1 ? / G n / P ^ 

- | i 2 / ? f 7 | 
i ? /nV/ 

SOUTHWESTERN P U B L I C 
t | TP AKf^POBT AT TflH f f 

FUEL AM; FCWfcF. 
SALT WftTFH m ^ P f S f l L 

. 1W.43 

^pUHPING^EyBOU^^CONTRACT/ LABOR 
c i I n i n - e B i i u c ' T M r : > r p n i t : V r n w T P A r T i A U H R 

15a , 7 6 t t * 

JACK FLETCHER CONSULTING F E E S 
piOTTM UATCB 1 A R H R A T m N ^ I I I T l M f CPPV 

>< 9 , ?0S .A.7"?^< 1 2 / 3 1 / 8 5 

>' l '2 /31- /65^iHfi^GE0RG Et; A NO £J OY C E •; WI L? ^ S U R F A C E DAMAGES X 3 ' 7 « ° • 
{ 1 y ^ a V f o j f l P M ^ J ^ ^ n u P R H P An «i17 . 

1 2 / 2 6 / 8 5 AXELSON« I N C . 
f l f i p M C I I AMD HI A T K r 

OTHfcR OP E FAT I NG EXP 
flTHfR .f lPFBATff.r F HP 

CO 
in , 

45* .<uT 
l i / i n / A ^ r i f P H C i i t u n H I a r K . H T H I - H n p i - m i i f . r . t - H P , ? n i 

* / 7 ^ / > n , ^ , / ^ £ X P E N S E ' J I E * * 24,71>. .42 

1 2 / 3 1 / e s PfOLAND SAMPLE CUT CONSULTING FfcES 3;. . c o 

TOTAL^ INTANGIELE D R I L L I N G COST - TLP. * * 30 . 06 

L E A S E TGTAL 2 9 . G 6 o . 9 7 

7 * f . J 7 

.•v.->; 

L E A S E 00717 CARLSON FEDERAL C4 YOUR INTEREST .7109375C 



JOTNT OWNER INVOICE 

OWNER 47784 DOYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL • 

VbNUUK TTATEj 

LbAVb UH h KATlNb^llVb Î Tfc * - Jib 

UfcSCR1 PI ION 

"V:..- n-. 
•«.> ? •,» > ; . . 

';*!•.: ;i5 . 

D A T E . FEBRUARY .28,g 
;-'< ' ' • ;- V 
• / V .INVOICE 86020 

• 

.... .—rjrnrss—*' YOU 

• 2/2B/H6 
. 2 /28 /86 

U^HARIHAN.UlL.'UPfcKA FUHPkH 
Oi tH* R T MANhTJIC^OPE RA^jf.EMPLOYEE EENEFITS 
U. HAKiHAN'UlL L'PfaKA 
0 . HARTMAN OIL OPERA 
•bUUJHWbblfcKN FUHL1L 

TZ7TTT2 J 
37 .75 «. 
4"7T5TJ 

160.3j 
16b. I 

•2727J7B7J 
2 /28 /86 

INSURANCE 
OPERATING SUPPLIES 

^uw f iinbd |>|<|| , | w~-.w ..; . w^^ WTO PUWbH 
'>a4tn>NSP6RtAf.lON ; C Q i ! ^ W E L L ' S E R V I C E AND RE 
XL I K A N V F U H I Al 1UN LU WELL SfcKV lLb AMU Kb 
CLARKE OIL WELL SERV WELL SERVICE AND RE 
/.L^rKA^P'UKIV.ULIN L U . x . S A L I , WAI EH Ul^HUSAL 
XlgTR ANS PO RT At I ON}. X p -$f. S ALT WATER DISPOSAL 
"XLTHANS^UKT ATIflN" LU 1 fALT WAI bR Ulb.PUS>AL 
LEWALLEN SUPPLY COMP CONNECTIONS E MATER 

r 2/28/86-
2 /2B/86 
2 /25 /86 

, 2 / 0 7 / 8 6 

Ca) 2 / 0 7 / " 

: 144.64, 
ETTTT57 

/ 2 . 2 5 2 . 6 3 ) 
/ l t / i ^ . i > U > 

., 945.OOf 
~7VT7T72*T*>TU~ 

209.18*7 
r r 

3 * 
2 /20 /86 
2/2U/864 t ^ i t LbWALl r bN J r SUPPLT LUMP^ . CUNNbLUUNb L MAlbH , JUV. .VLB 

^'2/28786*|BK^b;»^ PROOUCING OVERHEAD 517.10 
2AJ4/tM> " AXELSUNt" INC. Ul'HbR UPkHAl INL b XI- r UU0t>.4o~^ 
2 /28 /86 / O * HARTMAN OIL OPERA LEGAL £ REGULATORY X 9 0 0 » n o f c / f c ? C7) 

LEASE/'OPERATING EXPENSE — J I B * * 10,912.60 

... LtASt f UI AL *** , , 10^9L2 .60 ~T. #&*v>K !^te*^f.*<.'V^tf * * * * * 

%sa A'.** . • 

LEASE 00717 CARLSON FEDERAL «4 YOUR INTEREST .710^3750 

1 c 



DOYLE HARTMAN, : 
r.u. OUA iv**« ' •, ' 

..- * .';MIOLANDITX: 79702/;--; r : 
^ C915) e84-»0l1 -^H.V • -

JCINT OWNER INVOICE 

CWNER 47784 OQYLE HARTHAN 

CEASE C0718 CARLSCN FEDERAL S5 / 

•r ::^****--:. ::.r -Ta ••-

PAGE 

t 

DATE CE.EMHER 3 1 , 198^ 

INVOICE P51200946 

c AT E> .v£ f^#& ' -ve NO OR * 
.!S V i t ' 8 3'.. •' «•>»• •• 

DESCRIPT ION GRCSS YOUR Ŝ  

LEASE CPERATING EXPENSE - ALP 

12/20/85''.^^JAL' WELDING .""fi HACHIN . CCNTRACT LABOR 333.Lb 
I V . .70 

23. 
—EU 

1 2 / 2 7 / 8 5 FLOYOS PUMPING £ ROL CONTRACT LABOR 
n / v A / K ieiiMPrwft nwfTS <!FRVTr r n w r p t r r i AP. IP 

i ' i i . * e 
I »"4{f -

i v 
_L*.31i 

T f l T A l I P I ^ P flP F P AT T K f i ryppNSF - At P *± 1 ,7ai 

rppftAjfKn F X P F N S F - J T B K 

mmm EES. 
12 /31 /e5 

ffwini/e? 
GEORGE AM) 
Ot HAPTPAfl 

J C Y C E WIL 

r u npFP* 
S U K F A C E DAMAGES 

rfpgnucrNfi inVFRHFAn 

4 « 0 ?t» « 1 fl IL6( 
5»6tK, .C0 / v - ^ 4 , 0 3 

12/31/a5jj 

1 3 1 / 8 5 
I<7il / f l5. 

^iBRIAN 
n ^ w a S i i u i l n n 

^ ^" T: VfcbtHER:OPEFATING EXP 
O P E R A riTMPR n P C P f c T f HC. E V P 

9 2 o . 6 7 1* > 65 

SHEILA POTTS 
| A kftV NF HM VP. 

OTHER 
CTHFR 

OPE FATING 
flPFmifin 

E X P 7 3 1 

7^ 
SI* 

_ L A 3 ^ 
t & ^ f t j i ^ ^ ^ ^ t$i!L ATCRY 

<7£! AL L E A S E OPEPATINC EXPENSE - J I B * * 

\ / 5 , 9 0 1 .85 J 4 , 1 0 

/ 2 4 , 3 H .70 17,28 

INTANG JBV^S*ILL1HG^C0ST:> • TLP ? 

A > 2 / l 0 / € 5 
1 1/14/85 , 

KM CONSTRUCTION ROADS ANC LCCATIGN 
FA STFRN NEM MEXICO U ROAn^ AND LOCATION 

/ e , l 9 J . 3 3 / 
H C . C 0 _ 

5,82 
2 

H / 3 0 / 6 £ 
1 2 / 3 0 / a s 

i JOHN WESTEN GI NE ER I N ^ R O A DS^AN 0 ? LOC AT ION 
f rACTUS^RTLLING lCOMP^FOOTAGE CCST X 4 2 

92 . 4 3 
. 6 3 0 . 9 6 

6 

3Qi3Q 
i 2 / 3 0 / e s 
.1 2720/8,3 
12/27/8. 

.12/20;/ 

CACTUS OR I L L I N G CCPP CPY WORK 
Xt TRANSPORTATION CC k i X E B 

CCST 

TRANS PORT AT ION CC i ? WAT 
TpllfePffR^ATtQN' C C 1 UAT 

ER-
-'"VIT-: 

4 , 4 S / ,C7 

3-ilCV .C5. 
3,16 
2t?L 

12 /23 /85 
1 ? / 1 9 / P 5 

TEXAS 
.TFXAS 

MUO 
HtlQ 

ANO 
ANC 

CHEMIC 
f.HFM IC 

R 6 S . 1 9 
U 2 9 .3fl 

PCD 
pin 

AND 
AND 

1 2 / 1 2 / M ^ W ^ H A L L l B U R M H ^ ^ v ,--^.CEMENTING?: 

CI-EMICALS 
ChFMTfAt S 

61 
HZ 

2,CU3.f l«-

SERVICES 

i 
^ / 4 , 2 6 3 . 1 1 

1 , 42 

3 , 0 3 
1 .74 

W / 1 0 / 6 5 

- .4 ^ ' r 1 

MERCURY TRANSPORTATI TRUCKING ANC TRANSP I 1 7 - . 2 S 1 I i i 
2i 

T f l T A I T M T * N K T P t f n P T H T N f : m < T — T I P TT ^ 7 3 , 1 ^ ^ . 5_S_ -51 t«»S 

^ i : t P « C n R f l l TNG f.nST - At P 

J . ^ l ^ ^ ^ ^ i t i A i l T R l f p T n M -.1 - 7 . P 1 

12/19/85 
.1 ?/Mft1i 

FALLiBUR TON STIMULATICN 
STTMllI AT 1 ttl 

4 , C ' 

• {i?«4 



{ > >.o. BOX 10428 •:. • 
MIDLAND, TX 79702 ' " 

(916) 884-4011 

{ > >.o. BOX 10428 •:. • 
MIDLAND, TX 79702 ' " 

(916) 884-4011 
JOINT OWN£R INVOICE 

OWNER 47784 OOYLE HARTMAN 

LEASE 00718 CARLSON FEOERAL SS 't 

PAGE 

DATE FEBRUARY 28. 19Q6 

INVOICE 860200940 

urrr 
LEASE UPbKAT INC UPlNSb - J lri 

VENDOR 6£ SCRIPT ION GROSS YOUR 

2 /28 /86 . . " 0 , HARTMAN OIL OPERA PUMPER 
2/2B/86 'i'v 0» HARTMAN OIL OPERA EMPLOYEE BENEFITS 
2/28/86 

127.02 
37.75 

0 . HARTMAN OIL CPERA 
2/28/86 0 . HARTMAN OIL OPERA 
2/10/86 v.»i SOUTHWESTERN PUBLIC 

^ 2/24/d6 GOLD STAR S E R V I C E CO 
2/07/86 XL TRANSPORT AT ION CO 
Z/13/Bo ^ J A ^ W b L U l N G E HACHIN 
1/29/86' ^ - 1 S t S INCORPORATED 

INSURANCE 
OPERATING SUPPLIES 

4 ? . 5 0 
160.3 3 

FUEL AND POWER 
SERV ICE^r*WELfri~SERV IC£ AN D 

SERV ICE 

4 1 . 1 4 - 7 
RE 7 1 ,348.38 » 

WELL 
SALT WATER 
CONTRACT 

AND RE 
DI SPOSAL 

LABOR 

201 
6 W 

1? 
72 

2/01/H6 
2/28/86 

«4a c J 

U.P. SALlb 
0. HARTMAN OIL OPERA PROUUCIMC 
D. WAR 1 MAN U1L UPbRA - LEGAL 

CONNECTIONS 6 MATER 
CONNECT IONS h MATER 

OVERHEAO 
REGULATORY 

T O T T I S " 
156 .71 

7 W . 7 T 

TTDTJO.CO! " 4— 

KM AL LEASE OPERATING EXPANSE - J i l l — ^ 

INIAWtilHLt UH1LL1NL, LUST - ALP . . , -

2/Uj/Bfa AXtLbUN, 1NL. UlllbK CUMPLbl IUN tX l ,Ht6.22 I717T 

_ ~ I U I A L 1N1ANL.1ULE DRILLING LUbl - ALH 1,H/U.Z? H I T " 

LEASE TOTAL * * * 6 ,760-49 4,*<>S 

L F E 00718 CARLSON FEDERAL 25 YOUR INTEREST .7 inT j7 r .O 4,«0'S 



. f. P.O. BOX 10428- v-^-
MIDLAND. TX '79703i'ji.-'? 
• (915) 084-4611 ''''n \ 

y * » : . . • • • ;-
i • L_~ '•. • -. 

. f. P.O. BOX 10428- v-^-
MIDLAND. TX '79703i'ji.-'? 
• (915) 084-4611 ''''n \ JOINT OWNER INVOICE PAGE 

CWNcR 47784 OOYLfc HARTMAN OATE JANUARY 3 1 , 1986 

LEASE 00718 CARLSON FEDERAL *5 f INVOICE R6 0100952 

O A T E f i ? * T / ^ ? ^ VENDOR D E S C R I P T I O N C10SS YCUR SH 

L E A S E OPERATING EXPENSE - ALP 

1 / 1 3 / 8 6 ^ ^ A B C RENTAL TOOL C O . EQUIPMENT RENTAL 
1 /10 /OG rtn¥ff*T n 1 f n " ' r r n n " CONTRACT LABOR 
1 / 0 9 / 8 6 FLOYOS PUMPING C ROU CONTRACT LABOR 

v - . T O T A L L E A S E OPERATING EXPENSE - ALP * * 1 , 6 1 R . 9 7 

795 . 5 6 
4 37 iV 
3 3f, . 0 0 

L E A S E OPERATING EXPENSE - J I B 

1/31/86*t t£t* ° V HARTMAN*blL>OPERA PUMPER.*'' 
E H P I nw<fc a c M C C T T S 

1 0 7 . 2 3 
2 7, - 7 H 

7fc 

1/31/86 0 . HARTMAN OIL OPERA 
. . - . d n. r> i i . n T U . I I n n n o c o A — 

INSURANCE 
. OPERATING S U P P L I E r 

4? .SO 
1 *>7 . 9 1 

3' 
1 L2 

l / 1 3 / 8 6 # £ t * SOUTHWESTERN PUBLIC -
. J « * V i «• j TJTLFTELO SERVT 

FUEL AND POWER 
WELL SERVICE AMD RE 

14 .5B 
I C / . I T ••»••*« 

ir. 

1 / 2 2 / 8 6 CLARKE O I L WELL SERV 
fax Fl flYDS PUMPING W ROU 

HELL SERVICE ANC RE 
—CONTRACT LABOR 

2* 907 . T t 
3 9'i 3d 

2 i 061 

1/30/86iSgg-FLOYDS. PUMPING .t,ROU ,CONTRACT,LABOR 
^ S & ^ C i B ^ A i l A C E S ^ ' 

1< 05B . 4 0 
40"1 . 00 

75 c 

1/31/86 0. HARTMAN OIL OPERA 
W>£. /Q^ ftyFLSflNi TN-IT 

PKOOUCIUG OVERHEAD 
— O T H E R P P E R A J I N C E X P 

5 50 .00 ^ 
u-> .on 

39! 
3C 

l"/06>86i"fi1?fMIDWEST;iNSURANCE AG 
1/r>B/R#>'v*1-,?'~' "f»M»iS S' , , LI 

OTHER'OPERATING EXP 
n j u c o n o c Q i T y u r . C V D 

V 2 t 8 3 3 .33 2 , rOl^ 
f 

1/24/86 MERRYMAN CONSTRUCTIO ROAOS AND LOCATIONS 29) .6 3 20< 

• x - S ^ J * ^ ' - > TOTAL LEASE OPERATING EXPENSE - J I B * * ,201 .06 6 »S4t 

INTANGIBLE OR ILL ING COST - TLP 

i/03/86^«.feXLSTRANSPORTATION CO •> WATER .-• . t 

y * T P O 
45? . 2 6 

' *n »Fr*i 
321 

ft' 

" T i l TMTAiar.rni c •BR I L L ING-CHST - TLP *r44 .11 3»3> 

. f t f p i l i l l * CUT T - M ° * - . \ ' ••' . . * 

• • * - • • 
i / m " " - T P * i N S P n D T *T in*i__rn_ 1 1 . 0 0 Q̂7-> 
l /10/B6Wt^L i f fTRANSPORTAT10N CO 
I t m / VtY*' >VH ft i_L T Bl fP T OH 

V WATER ^> 
STIMULATION "^114 

290 . 8 5 
. . n 1 Rl 

20 
• 49 

i • " M/85 HALLIBURTON 
HSKRYMAN CONSTRUCTIO 

STIMULATION 
TRUCKING AND TttANSP -

,003 .0f>-
1 0 2 . 1 9 

92 . 4 2 
7 

T S i i / B ^ ^ W ^ O H N WEStr'ENGINEERIN 
. / - • i / a c * tflHN HfitT ENGT'NCfiftlN 

' C O N S U L T I N G F E E S 
'CONSULTING F F E S 

4 7 6 . 8 4 33 
sa 

" l ' / 02 /86 FLOYD'S NEW £ USEO 
i / r t i / g . CtMS'S HELL SERVICE 

MISCELLANEOUS MATER 
COMPLETION UNIT 

74 . 9 ^ 
411 *02 

5 
25 
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. ' w « ~ — -
MIDLAND. TX 78702 

<01ft) 684-4011 
JCINT GuNEH INVOICE 

"""*<ER 77146 R. HCwAKC CLSEN 

LEASE C 0 7 1 6 : f C * ^ S C K ^ 3 7 " / ^ / 

PACE 

CA7E G T C E E R 3 1 , 1 9 8 V 

I N V C I C E 8S1C013C6 

OATE VENDOR DESCRIPTION Ck CSS YCUH SHAR 

. E A S E CPERATI NO fcXPENSt - J I 3 

. C / 3 1 / 8 5 C . HARTRAN O I L CPERA 
1 C / 3 1 / 8 5 HARTMAN C I L CFEPA 

Pt'PER 
EMPLCYEE' EENEFITS 

15«! . t S 
37 .75 

3H.1 
9 . 4 

" c / 3 1 / e 5 L . HARTMAN C I L UFEPA 
C / 3 1 / E 5 £ • HARIPAN C l t CPERA 

C / 2 2 / E S 
C / 1 4 / E 5 

i C / 1 1 / 8 5 

INSURANCE 
C F E P A T I N C S U P P L I E S 1 2 2 . 7 3 

CLARKE C I L "WELL "SEPV Hi I t l ? f ^ l C £ TiH fc'C '~R C 
* 2 , 7 3 5 . 42 
X 74> .es 

J £ J C l L F I f c L U SfcKVI 
PUMPING U M T S S E R V I C 

W ELL S t R V I C t ANC RE U . .CO.) 
C C M R A C T i A go R !•<;¥' . c i 

; H * > 11 

lU.fc 
32 .4 

6 8 3 . 9 

^ 26.•£ 

3 L H 2 . 7 

I C / 2 1 / 8 S FLQVCS PUMPING C - R C L 
L C / 2 8 / 8 5 JAL wELCING C MACHIN 

C C N T R A CT -1L A EOR-, 

•cĉ RAerttMr 
X l t 2 8 3 

33* 
,94 
,62 

4 " C 7 3 l / t 5 FLOVCS PUMPING € PCL 
1 C / 1 2 / C 5 HENRY H . F L L F E R EL EC 
L C / 1 6 / € 5 ' 
I C / 2 1 / 1 & 
I C / 1 B / E 5 
l C ^ - 3 / 6 5 
t C . . J / 8 5 
I C / 2 1 / 1 5 
L C / 2 1 / 8 5 
i c / i n / t s 
L C / 2 6 / C S 
ic / ic /es 
I C / C 7 / 8 5 
I C / 1 5 / 6 5 
L C / 3 1 / 8 5 
I C / 1 4 / 6 5 I I C / J 

| IOTJ 

D I X I E E L E C T R I C , I fcC. 
C1XIE E L E C T R I C , I N C . 

C CNT PACT LA EOR 
fcCJ IPF EMjT REP A IP 
€CurP#Etff*KEf»* I * 

4*>i .ce 

<2 
>L THANSPCF TA T ICN CC CHEMICALS £ WAT EF 
>L TRANSPCPTATICN CC Ct-f M I C A l S 6 » A T £ H 

,714.14) 1 } 

L 112 
1 

114.1 
67B.5 

LEMALLEN SLPPLV CCMF 
FLOYO• S NEVi £ USED 

CCNNECTIONS & MATER 
CCNNECT1CNS C MATEP 

.78 
34l_._7H 
J71 , C C 
HI\ . 4 6 

F L G V U ' S NEW £ L S t C 
tEWALLEN SUPPLY CCPF 
i s e s INCCRPUKATEC 
LfcWALLEN SUPPLY CCPP 
LEWALLEN SUPPLY CCPP 
STATE CP NEK MEX1CC 

CCNNECT1CNS £ MATEP 
CCNNECT1CNS K K AT EF 
CCNNECT1CNS H MATER 
CCNNECTIONS 6 MATER 
CCNNECTi CNS £ MATfcF 
AC VALCREP TAXES 

3 77 ,<2 ; 
«- j-.- .77' 
Its."", .P.6 /" 
2 54 .99 ' 

1 6 4 . : 
fiS_.' 

^ ! 217.1 
J 3 4 4 . « 

ID 7 . ! 
} 4 0 . ; 

_L_5JUJ 
3 s / . 6 2 , 

54 . 4 3 

1 0 / 1 4 / 8 5 

C . HARTMAN O I L CPERA PRODUCING OVERHEAD 
AXELSQN* 1 * C . •• ^ a C 1 H € » SOP-EMTtt»G CXP 

1 3 . ' 
517 . I C 

feHo . I 7 f I*"' 7 '171 . ' 

TOTAL L E A S E OPERATING EXPENSE - J I E * * 2 1 , 9 3 6 . C5 5 ,484 .< 

!EASE ANC WELL E t U I P M E M - ALP 

| 9 / 2 5 / 1 5 LTV ENERGY PRODUCTS PUMPING i U M T S S ^ 1 2 , C 9 6 . 2 1 3 , 0 2 4 . 

TOTAL L E A S E ANC WELL E C U I P r t E M - ALP < * 1 2 , C 9 6 . 2 1 3 , C 2 4 . 

L E A S E TCTAL » » « 24tC3. ' . 2 6 t i , 5 0 B . 

EASE 00716 CARLSON S3 YOUR INTEREST .75UCC0CC 



iXE HAKTMAN 
P.O. BOX 10426 

MIDLAND, TX 79702 
(916) 684-4011 

JCINT CKNtK INVOICE 

\EP 7714B P.. HCWARO CLSEN 

LEASE 00716 CARLSCK S3 

PACE 

C A I E SEPTEMBER 3 0 , 1 9 8 V 

INVCICE S5C9<U1U 

CTTE VENDOR 

L i A S E CPEAAf lhG fcXPENSE - J i b 

O E S C K I F T I O N GtCSS YCUR SHAi 

4/30/85 C . HARlPAN C I L OPERA FltMPER I C S . 7 6 2 6 . 
S / 3 0 / E 5 C . HARTMAN O I L OPEPA EMPLOYEE E E N E F I T S 37 . 7 5 9 . 

5736/E5 C . HAKTPAN C I L CFEPA INSURANCE 4/ . 5 C 1 0 . 
9 / J 0 / E 5 C . HMRTMAK C I L OPERA CFEPATING S U P P L I E S 1 5 3 . 9 C 3 4 . 

9/17/15 " O l x l E E L E C T R I C V I N C . ECUIPMENT-REPAIP . X 2 ,54C. . C 7 7 3 5 . 
S / 0 4 / E 5 l-CPBS ANCHCR C PCAC ANCHORS 

X 2 

<.S* . 53 1 1 4 . 

5 / 3 0 / f 5 C . HARTPAN C I L CFfcHA FFCDLCING CVEPHEAC M7 . i r 1 ? ^ . 

«J/l«/€5 FCtfilS SUN CTHER CPE FAT INC EXP / • 

TOTAL L E A S E OPERATING EXPENSE - J i e * * 4 t 2 6 4 . C 8 U G 6 6 . 

T . 

L E A S E TGTAL * * « 4 » 2 6 4 . 0 6 1 «Ct>6. 

L E A S E 00716 CARLSCN £3 YOLP I N T t « t S T . 2 V. CCCCC I » C 6 6 . 



Garold Bowlby 
HARTMAN EXHIBIT 30 

Nov. 16, 1987 

Howard Olsen 
Box #32279 
Phoenix, Az. 85016 

Dear Howard: 

Re: Carlson #4 & #5 
Letter Dated Nov. 9, 1987 

As noted ln my letter dated Nov. 9, 1987, three invoices were s t i l l to be mailed 
to as which T have now received and the a»dit results are as follows: 

9- 30-85 Doyle Hartman - Legal & Regulatory - $23,455.24 

(1) The major item i s t^e arbitary billing cf aircraft 
charges in the amount of $11,500.00 with no 
support documents. 

(2) A charge of $300.00 from Dale Lockett, Contract 
Analyst - support documents could not be located. 

(3) Prepare drilling t i t l e opinion and examine abstracts 
in preparations for Case #0G-85-2214 Carlson Fed. 
7- 31-85 Atwood,Malone,Mann,&Turner $.470.31 
8- 30-85 " " " " 2426.77 
8-20-85 Campbell & Black 901.92 

(4) Various invoices show Carlson Fed. #2 and billed to #4. 
7-6-85 Midland Map Co., Midland, Texas $77.80 
7- 26-85 Oil Reports & Gas Serv 25.12 
8- 1-85 " " " 52.65 
8-5-85 w " M 43.26 
8—8—885 " it ii 3^21 
7-30-85 Ŵ st Te^as Elect. Log Service . . . . 70.23 

(only one invoice i s for #4) 

~<5) 7-31-85 Howard's Drafting Service, Midland $725.25 
Invoice shows Sec. 23, T-25-N, R-37-E, the #4 legal 
description i s Sec. 23, T-25-s, R-37-E. 

10- 31-85 Doyle Hartman - Legal & Regulatory - $2161.91 

(1) A payment of $300.00 to Joyce Willis for surface damages 
is the only invoice for #4. $1861.91 belongs to Carlson 
Fed. #2 or to Carlson Harrison Federal #4 which is not 
our well. 

We s t i l l need to have our attorneys say if Hartman is entitled to $5500.00 flat 
drilling overhead or is this per diem? They were only drilling for 18days. 

Suite 216 • 2221 West Lindsey • Norman. Oklahoma 73069 • Ofc: (405)321-1898 • Res: (405) 321-206 



(2) 

Per diem i s customary in Oklahoma, $5500.00 * $183.33 x 18days 
30 

If you need additional information, please advise. 

Very truly yours, 

Garold Bowlby 

GB/dwb 

Copy to: T. Calder Ezzell Jr. 
Hinkle, Cox, Eaton, Coffield & Hensley 
Roswell, N.M. 



3000-3* 
mt)-

UNTTED STATES ^; 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

uaixwn reaerai fi[klM)l'-i 

FORM APPROVED 
OMB NO. 1004-0034 

Expires: August 3], 1989 

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A 
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES 

Miners! Leasing Act of 1920 (30 U.S.C. I l l et seq.) 
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) 

* . Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) 
Department ofthe Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508) 

Lease Serial No. 

KM-0766 

Typ* or print plainly In Ink ind tlgn In Ink. 

. _ PART A: TRANSFER ^ 
1. Transferee (Sublessee)* Meridian O i l Production I n c . 

Street 801 Cherry St. 
dry, State, ZIP Code Fort Worth, Texas 76102 

•If more than one transferee, check here • and list the name(s) and address(es) of all additional transferees on the reverse of this form br on a 
separate attached sheet of paper. 

This transfer is for. (Cheek one) £) Oil and Gas Lease, or • Geothermal Lease 
Interest conveyed: (Check one or both, as appropriate) C& Operating Rights (sublease) • Overriding Royalty, payment out of production or other 

similar interests or payments 

2. This transfer (sublease) conveys the following interest: See Below 
Land Description Percent of Interest •• Percent of 

Overriding Royally 
or Similar Interests A^Hfi-ii1 space oa reverse, if needed. Do net submit documents or agreements other than 

thb form; suck document! or a'arecmenu shall only be referenced herein. 

a 

Owned 

b 

Conveyed 

c 

Retained 

d 

Percent of 
Overriding Royally 
or Similar Interests A^Hfi-ii1 space oa reverse, if needed. Do net submit documents or agreements other than 

thb form; suck document! or a'arecmenu shall only be referenced herein. 

a 

Owned 

b 

Conveyed 

c 

Retained 

d 

Reserved 

e 

Previously 
reserved 

or conveyed 
f 

1. T-25-S. R-37-E, NMPM 
Section 25: S/2 SW/4 and N/2 SE/4 
Containing.160.00 acres, more or less 

LIMITED TO those intervals from the surface to 
4,000' subsurface 

\ 

2. T-25-S. R-37-E, NMPM 
Section 23: SE/4 SE/4 

71.09382 

53.32035 

71.093E 

53.320-

% -0 -

X -0 -

None 

None 

Unknown 

Unknown 

Containing 80.00 acres, more or less 

LIMITED TO those intervals from the surface to 

4,000* subsurface 

FOR BLM USE ONLY—DO NOT WRITE BELOWfTHIS UNE 

T H E UNITED STATES OF AMERICA 

This transfer is approved solely for administrative purposes. Approval does not warrant that either 
title to this lease. HARTMAN EXHIBIT 31 

• Transfer approved effective. APR 1 1989 

By T? 0 
FOR, CHIEF, LEASE MAINTENANCE UNIT 

(Authorized Officer) (Thle) MAP S * <<»f» 
(Date) 



l A (Continued): ADOmONAL SfACE for Name* n d addresses of additional transferees in Item No. I. If needed, or for Lend Description ia Item No. 2 if needed. 

| PART B: CERTIFICATION AND REQUEST FOR APPROVAL 

. The transferor certifies es owner of aa imeres) in the above designated lease that he/she hereby transfers to the above transferee(s) the rights specified above. 

2. Transferee certifies as follows: (a) Transferee is a citizen of the United Stales; an association of such citizens: a municipality; or a corporation organized under the law*, 
j of the United Slates or of any State or territory thereof. For the transfer of NPR-A leases, transferee is a citizen, national, or resident alien of the United Slates or associations 
] of such citizens, nationals, resident aliens or private, public or municipal corporations, (b) Transferee is not considered a minor under the laws of the State in which 

the lands covered by this transfer are located; (e) Transferee's chargeable interests, direct and indirect, in either public domain or acquired lands, do not exceed 200,(100 
acres in oil and gu options or 246.080 in oil and gas leases in the same State, or 300.000 acres in leases and 200,000 acres in options in each leasing District in Alaska, 

I if this is an oil and gas lease issued ia accordance with the Mineral Leasing Act of 1920 or 31.200 acres in any one state if this is a geothermal lease; and (d) All parties 
holding an interest in the transfer are otherwise in compliance with the regulations (43 CFR Croup 3100 or 3200) and the authorizing Acts, 
(c) Transferee is in compliance with reclamation requirements for all Federal oil and gu lease holdings as required by sec. 17(g) of the Mineral Leasing Act; and (f) Trans-

. fcree is not ia violation' of see. 41 of the Mineral Leasing Act.' 

I Transferee's signature te this assignment constitutes acceptance of alt applicable terms, conditions, stipulations and restrictions pertaining to the lease described herein. 
Applicable terms and conditions include, but ate not limited to, an obligation to conduct'all operations on the leasehold in accordance with the terms and condition); of 
tne lease, to condition all wells for proper abandonment, to restore the leased lands upon completion of any operations as described in the lease, and to furnish and maintain 
such bond as may be required by the lessor pursuant to regulations 43 CFR 3104. 3134. or 3206. 

I 
For feotherroal transfers, aa overriding royalty may not be leu than one-fourth (U) of one percent of the value of output, nor greater than 30 percent ofthe rate of royalty 

to the United Stales when this transfer is added to all previously created overriding, royalties (43 CFR 3241). 

I certify that the Hale menu made herein by me are true, complete, and correct to the best of my knowledge and belief and are made in good faith. 

j MMtMtitth / ^ f r S Ay rf F e b r u a r y to 8 9 r J m , i « t i m . ' / ^ A , r nf M a r c h . I 9 _ £ 2 

•J rT~. . f>^TV, y i A Barm»m tmi Margaret M. Bartman ' MERIDIAN OIL PRODUCTION INC. ransferor TV iy lp Ha-cm 

S»a»«aaa^aaaaT^^^*aaaaaaaaaa^a» — — — • | r a U U I C I , 

I ' / I (Signature) D E N N I S S L E D G E <S'**P»re> 

' S O r i V . M»4T> 

I 
(Transferor's Address) 

*HrVI«mr1 r T w a s 7Q701 
(City) (State) (Zip Code) 

ide II U.S.C. Sec. 1001 makes k a crime fer any person knowingly and willfully to make to any Department or agency of the United Slates any false, fictitious or fraudiilt 
asements or*representations as to aay matter within ^'erisdiction. 
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RECEIVED 

'91 JRN10 PR 2 39 

GALLEGOS LAW FIRM P.O. 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IM THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION TO 
CONSIDER THE APPLICATION OF: 

CASE NO. 8668 (Reopened) 

ORDER NO. R-8031-A 
DOYLE HARTMAN FOR COMPULSORY POOLING, 
LEA COUNTY, BEING REOPENED UPON THE 
APPLICATION OF HOWARD OLSEN TO RECONSIDER 
THE PROVISIONS OF DIVISION ORDER NO. R-8031 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on for hearing at 8:15 a.m. on September 
6, 1989, at Santa Fe, New Mexico before Examiner Michael E. 
Stogner. 

NOW, on this 8th day of January, 1991, the Division 
Director, having considered the evidence as contained i n the 
record and the recommendations of the Examiner and being f u l l y 
advised i n the premises, 

FINDS THATt 

(1) Due public notice having been given as required by 
law, the Division has j u r i s d i c t i o n of this cause and the 
subject matter thereof. 

(2) Olsen f i l e d his application to reopen this case 
seeking s t r i c t compliance with Order No. R-8031 on August 17, 
1987. Olsen specifically seeks enforcement of the Division's 
order requiring the submission by the operator of estimated 
well costs prior to d r i l l i n g , the effect of which w i l l enable 
him now to receive well costs, challenge those costs and make 
a decision about whether or not to j o i n the well, knowing the 
productive a b i l i t y and approximate current payout status of 
the well. 

(3) The parties i n this case, appearing by counsel, have 
submitted depositions and have stipulated to a Chronological 
Statement of Key Facts, and there are no factual disputes 
about the order of events. 



Case No. 8668 (Reopened) 
Order No. R-8031-A 
Page 2 

(4) Howard Olsen did not appear and enter any objection 
at the original compulsory pooling hearing held on July 31, 
1985, nor does he challenge the validity of the order. 

(5) Howard Olsen was a party force-pooled by Order R-
8031 into a standard proration unit in the Langlie-Mattix 
Pool, being the SE/4 SE/4 of Section 23, Township 25 South, 
Range 37 East, NMPM, Lea County, New Mexico, upon the 
application of Doyle Hartman. 

(6) Doyle Hartman commenced drilling the Carlson Federal 
No. 4 well, (the "subject well"), on said proration unit on 
September 10, 1985, which i s after Case 8668 was heard but 
seventeen days prior to the entry by the Division of Order No. 
R-8031. 

(7) Although Hartman provided Olsen with an AFE for the 
subject well prior to the compulsory pooling hearing, he did 
not do so after the order was entered and at least thirty days 
prior to drilling the well in accordance with the provisions 
of the order. 

(8) The uncontroverted evidence i s that Olsen was aware 
of Hartman's plans to d r i l l the subject well and had entered 
into negotiations to s e l l his interest to Hartman prior to the 
drilling of the well, but he did not continue with those 
negotiations after the well was drilled. There i s additional 
evidence that Olsen refused communications from Hartman 
regarding operations on this well. 

(9) Olsen did not f i l e his application to reopen until 
August 1987, almost two years after the well was spudded. 

(10) In October and November of 1987 a certified public 
accountant retained by Mr. Olsen examined the financial 
records of Doyle Hartman relating to the costs of the subject 
well. Olsen has not filed any objection to the costs of said 
well, and the actual well costs should be determined to be 
reasonable. 

(11) The Division will normally require strict compliance 
with i t s orders, but i t must rely on affected parties to bring 
non-compliance to i t s attention. 

(12) Olsen did not diligently pursue his remedy although 
the evidence shows that he had substantive knowledge of 
sufficient information to enable him to protect his interests. 



Case No. 8668 (Reopened) 
Order No. R-8031-A 
Page 3 

This f a i l u r e on his part to seek r e l i e f makes i t impossible 
for the Division to compel s t r i c t compliance with the terms 
of Order R-8031. 

(13) I t i s the intent of compulsory pooling orders 
entered by the Division to give parties pooled thereunder the 
opportunity to pay their costs and share i n the risks and 
benefits of d r i l l i n g the well, or i n the alternative to allow 
those parties paying the costs and taking the risk to be 
compensated for that r i s k . 

(14) I t i s not clear from the evidence that Olsen had a 
reasonable opportunity to participate i n d r i l l i n g the well, 
and he should be afforded the opportunity at this time to pay 
his pro rata share of the well costs and receive his pro rata 
share of the proceeds of production, i f he so elects to 
participate. 

(15) Hartman has incurred and - paid those costs 
attributable to Olsen's interest, and, considering the time 
that has passed because this matter has not been d i l i g e n t l y 
pursued, i f Olsen elects to pay his pro rata share of well 
costs, he should compensate Hartman for the use of his money 
with a reasonable interest charge. 

(16) I f Olsen elects to pay his share of the costs of the 
well, he should be ent i t l e d to receive his share of the 
proceeds of production together with reasonable interest 
thereon. 

(17) A reasonable rate of interest i s the rate provided 
for i n New Mexico statutes for interest on judgments. 

IT IS THEREFORE ORDERED THAT; 

(1) Order R-8031 shall remain i n f u l l force and effect. 

(2) The actual well costs incurred by Hartman are 
determined to be reasonable well costs. 

(3) Applicant to reopen t h i s case, Howard Olsen, may 
elect to participate i n the Carlson Federal No. 4 well by 
paying to Doyle Hartman within t h i r t y (30) days the pro rata 
share of d r i l l i n g , completion and operating costs of said well 
as provided i n Order R-8031 attributable to his interest, 
together with interest thereon from the date such costs were 
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Case No. 8668 (Reopened) 
Order No. R-8031-A 
Page 4 

incurred to the date of this order at the rate of interest on 
judgments as set forth in New Mexico statutes. 

(4) I f Olsen elects to join the well and pays those 
costs to Hartman, Hartman shall, within thirty (30) days of 
delivery of such payment, account for and pay to Olsen the 
proceeds from production attributable to Olsen's interest with 
interest thereon at the judgment rate from the date of receipt 
of such proceeds by Hartman, or from the date such proceeds 
were placed in suspense by Hartman or any purchaser, to the 
date of the delivery of payment of costs by Olsen to Hartman. 

(5) If Olsen fa i l s to pay his pro rata share of costs 
as provided herein, his interest shall be deemed to be non-
consent pursuant to the provisions of Order R-8031. 

(6) Jurisdiction of this cause is retained for entry of 
such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION pT 

WILLIAM J. LEI 
Director 

S E A L 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THB MATTER OF THE BEARING CALLED 
BY THE OIL CONSERVATION DIVISION TO 
CONSIDER THE APPLICATION OF: 

CASE NO. 8769 (Reopened) 
ORDER NO. R-8091-A 

DOYLE HARTHAN FOR COMPULSORY POOLING, 
LEA COUNTY, BEING REOPENED UPON THE 
APPLICATION OF HOWARD OLSEN TO RECONSIDER 
THE PROVISIONS OF DIVISION* ORDER NO* R-8091 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on for hearing at 8;15 a.m. on September 
6, 1989, at Santa Fe, New Mexico before Examiner Michael E. 
Stogner. 

NOW, on this 8th __ day of January, 1991, the Division 
Director, having considered the evidence as contained in the 
record and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS THAT5 

(1) Due public notice having been given as required by 
law, the Division has jurisdiction of this cause and the 
subject matter thereof. 

(2) Olsen filed his application to reopen this case 
seeking strict compliance with Order No. R-8091 on August 17, 
1987. Olsen specifically seeks enforcement of the Division's 
order requiring the submission by the operator of estimated 
well costs prior to drilling, the effect of which w i l l enable 
him now to receive well costs, challenge those costs and make 
a decision about whether or not to join the well, knowing the 
productive ability and approximate current payout status of 
the well. 

(3) The parties in this case, appearing by counsel, have 
submitted depositions and have stipulated to a Chronological 
Statement of Key Facts, and there arc no factual disputes 
about the order of events. 
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(4) Howard Olsen did not appear and enter any objection 
at the original compulsory pooling hearing held on November 
21/ 1985, nor does he challenge the validity of the order. 

(5) Howard Olsen was a party force-pooled by Order R-
8091 into a standard proration unit in the Langlie-Mattix 
Pool, being the SE/4 NE/4 of Section 26, Township 25 South, 
Range 37 East, NMPM, Lea County, New Mexico, upon the 
application of Doyle Hartman. 

(6) Doyle Hartman commenced drilling the Carlson Federal 
No. 5 well, (the "subject well"), on said proration unit on 
December 10, 1985, which i s four days after tho entry by the 
Division of Order No. R-8091. 

(7) Although Hartman provided Olsen with an AFE for the 
subject well prior to the compulsory pooling hearing, he did 
not do so after the order was entered and at least thirty days 
prior to drilling the well in accordance with the provisions 
of the order. 

(8) The uncontroverted evidence i s that Olsen was aware 
of Hartman's plans to d r i l l the subject well and had entered 
into negotiations to s e l l his interest to Hartman prior to the 
drilling of the well, but he did not continue with those 
negotiations after the well was drilled. There i s additional 
evidence that Olsen refused communications from Hartman 
regarding operations on this well. 

(9) Olsen did not f i l e his application to reopen until 
August 1987, almost two years after the well was spudded. 

(10) In October and November of 1987 a certified public 
accountant retained by Mr. Olsen examined the financial 
records of Doyle Hartman relating to the costs of the subject 
well. Olsen has not filed any objection to the costs of said 
well, and the actual well costs should be determined to be 
reasonable. 

(11) The Division w i l l normally require st r i c t compliance 
with i t s orders, but i t must rely on affected parties to bring 
non-compliance to i t s attention. 

(12) Olsen did not diligently pursue his remedy although 
the evidence shows that he had substantive knowledge of 
sufficient information to enable him to protect his interests. 
This failure on his part to seek relief makes i t impossible 
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for the Division to compel s t r i c t compliance with the terms 
of Order R-8091. 

(13) I t i s the intent of compulsory pooling orders 
entered by the Division to give parties pooled thereunder the-
opportunity to pay their costs and share in the risks and 
benefits of drilling the well, or in the alternative to allow 
those parties paying the costs and taking tho risk to be 
compensated for that risk. 

(14) I t i s not clear from the evidence that Olsen had a 
reasonable opportunity to participate in drilling the well, 
and he should be afforded the opportunity at this time to pay 
his pro rata share of the well costs and receive his pro rata 
share of the proceeds of production, i f ho so elects to 
participate. 

(15) Hartman has incurred and paid those costs 
attributable to Olsen's interest, and, considering the time 
that has passed because this matter has not been diligently 
pursued, i f Olsen elects to pay his pro rata share of well 
costs, he should compensate Hartman for the use of his money 
with a reasonable interest charge. 

(16) I f Olsen elects to pay his share of the costs of the 
well, he should be entitled to receive his share of the 
proceeds of •production together with reasonable interest 
thereon. 

(17) A reasonable rate of interest i s the rate provided 
for in New Mexico statutes for interest on judgments. 

IT IS THEREFORE ORDERED THAT: 

(1) Order R-8091 shall remain in f u l l force and effect. 

(2) The actual well costs incurred by Hartman are 
determined to be reasonable well costs. 

(3) Applicant to reopen this case, Howard Olsen, may 
elect to participate in the Carlson Federal No. 5 well by 
paying to Doyle Hartman within thirty (30) days the pro rata 
share of drilling, completion and operating costs of said well 
as provided in Order R-8091 attributable to his interest, 
together with interest thereon from the date such costs were 
incurred to the date of this order at the rate of interest on 
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judgments as set forth in New Mexico statutes. 

(4) I f Olsen elects to join the well and pays those 
costs to Hartman, Hartman shall, within thirty (30) days of 
delivery of such payment, account for and pay to Olsen the 
proceeds from production attributable to Olsen's interest with 
interest thereon at the judgment rate from the date of receipt 
of such proceeds by Hartman, or from the date such proceeds 
were placed in suspense by Hartman or any purchaser, to the 
date of the delivery of payment of costs by olsen to Hartman. 

(5) I f Olsen f a i l s to pay his pro rata share of costs 
as provided herein, his interest shall be deemed to be non-
consent pursuant to the provisions of Order R-8091. 

(6) Jurisdiction of this cause i s retained for entry of 
such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW. MEXICO 
OIL CONSERVATION DIVISION 

# / WILLIAM J. LEM, 
Director 


