
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

RECEIVED 
APPLICATION OF HOWARD OLSEN 
TO REOPEN CASE NOS. 8668 and 
8769, LEA COUNTY, NEW MEXICO. AUG 17 198/ 

APPLICATION 

OIL CONSERVATION DIVISION 

Howard Olsen, i n support o f h i s A p p l i c a t i o n t o Reopen Case 

Nos. 8668 and 8769, would show t h a t : 

1. The D i v i s i o n has c o n t i n u i n g j u r i s d i c t i o n over Case Nos. 

8668 and 8769 pursuant t o i t s r e t e n t i o n of j u r i s d i c t i o n as stated 

i n the orders issued t h e r e i n . 

2. Doyle Hartman ap p l i e d i n Case No. 8668 f o r an order 

force p o o l i n g a l l mineral i n t e r e s t s from the surface t o the base 

of the L a n g l i e - M a t t i x Pool u n d e r l y i n g a l l o f Section 23, Township 

25 South, Range 37 East, N.M.P.M., Lea County, New Mexico. 

Appl i c a n t herein was one of the mineral i n t e r e s t owners who Doyle 

Hartman sought t o force pool. The D i v i s i o n entered Order No. 

R-8031 on September 27, 1985 g r a n t i n g the a p p l i c a t i o n . 

3. Order No. R-8031 r e q u i r e d , among other t h i n g s , t h a t : 

PROVIDED FURTHER THAT, 

. . . (3) A f t e r the e f f e c t i v e date of t h i s 
order and w i t h i n 90 days p r i o r t o commencing 
said w e l l , the operator s h a l l f u r n i s h the 
D i v i s i o n and each known working i n t e r e s t 
owner i n the subject u n i t an itemized schedule 
of estimated w e l l costs.. . . 

(5) The operator s h a l l f u r n i s h the D i v i s i o n 
and each known working i n t e r e s t owner an 

CASE NO. 8668 
ORDER NO. R-8031 



itemized schedule of a c t u a l w e l l costs w i t h i n 
90 days f o l l o w i n g completion of the w e l l ; i f 
no o b j e c t i o n t o the a c t u a l w e l l costs i s 
received by the D i v i s i o n and the D i v i s i o n has 
not objected w i t h i n 45 days f o l l o w i n g r e c e i p t 
of said schedule, the a c t u a l w e l l costs s h a l l 
be the reasonable costs; provided however, i f 
there i s an o b j e c t i o n t o the a c t u a l w e l l 
costs w i t h i n s a i d 45-day pe r i o d the D i v i s i o n 
w i l l determine reasonable w e l l costs a f t e r 
p u b l i c n o t i c e and hearing.. . . 

The w e l l contemplated by Order No. R-8031 was spudded on 

September 10, 1985 and completed on October 4, 1985. 

4. Despite the express requirements of Order No. R-8031, 

s p e c i f i c a l l y set f o r t h i n Paragraph 4 above, Ap p l i c a n t d i d not 

receive an itemized schedule of estimated w e l l costs f o l l o w i n g 

the e f f e c t i v e date of Order No. R-8031, and. p r i o r t o the commence­

ment of the w e l l , as contemplated by the Order. Furthermore, 

f o l l o w i n g the completion of the w e l l , A p p l i c a n t d i d not receive 

an itemized schedule of a c t u a l w e l l costs as r e q u i r e d by the 

Order. 

CASE NO. 8769 
ORDER NO. R-8091 

5. Doyle Hartman applied i n Case No. 8769 f o r an order 

force p o o l i n g a l l mineral i n t e r e s t s from the surface t o the base 

o f the L a n g l i e - M a t t i x Pool u n d e r l y i n g a l l o f Section 26, Township 

25 South, Range 37 East, N.M.P.M., Lea County, New Mexico. 

Appl i c a n t herein was one of the mineral i n t e r e s t owners who Doyle 

Hartman sought t o force pool. The D i v i s i o n enters Order No. 

R-8091 on December 6, 1985 g r a n t i n g the a p p l i c a t i o n . 

6. Order No. R-8091 r e q u i r e d , among other t h i n g s , t h a t : 
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PROVIDED FURTHER THAT, 

. . . (2) A f t e r the e f f e c t i v e date of t h i s 
order and w i t h i n 90 days p r i o r t o commencing 
said w e l l , the operator s h a l l f u r n i s h the 
D i v i s i o n and each known working i n t e r e s t 
owner i n the subject u n i t an itemized schedule 
of estimated w e l l costs.. . . 

(5) The operator s h a l l f u r n i s h the D i v i s i o n 
and each known working i n t e r e s t owner an 
itemized schedule of a c t u a l w e l l costs w i t h i n 
90 days f o l l o w i n g completion o f the w e l l ; i f 
no o b j e c t i o n t o the a c t u a l w e l l costs i s 
received by the D i v i s i o n and the D i v i s i o n has 
not objected w i t h i n 45 days f o l l o w i n g r e c e i p t 
of said schedule, the a c t u a l w e l l costs s h a l l 
be the reasonable w e l l costs; provided 
however, i f there i s an o b j e c t i o n t o a c t u a l 
w e l l costs w i t h i n said 45-day p e r i o d , the 
D i v i s i o n w i l l determine reasonable w e l l costs 
a f t e r p u b l i c n o t i c e and hearing.. . . 

The w e l l contemplated by Order No. R-8091 was spudded on 

December 10, 19 85 and completed on January 5, 1986. 

7. Despite the express requirements o f Order No. R-8091, 

s p e c i f i c a l l y set f o r t h above, A p p l i c a n t d i d not receive an 

itemized schedule o f estimated w e l l costs f o l l o w i n g the e f f e c t i v e 

date of Order No. R-8091, and p r i o r t o the commencement of the 

w e l l , as st a t e d by the Order. Following the completion o f the 

w e l l , A p p l i c a n t d i d not receive an itemized schedule o f a c t u a l 

w e l l costs as re q u i r e d by the Order. 

WHEREFORE, Ap p l i c a n t , Howard Olsen, requests t h a t the 

D i v i s i o n : 

(a) Reopen Case Nos. 8868 and 8769 t o determine whether 

Doyle Hartman has complied w i t h the express requirements o f Order 

Nos. R-8031 and R-8091 entered t h e r e i n . 

(b) Order complete compliance w i t h Order Nos. R-8031 and 

R-8091. 
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(c) In the alt e r n a t i v e to Request (b f above, order that 

Order Nos. R-8031 and R-8091 be withdrawn i n t h e i r e n t i r e t y . 

(d) Issue such Orders as may be necessary to protect 

Applicant's interests i n the subject property and to achieve 

j u s t i c e as the Division may deem appropriate. 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

By: ^/^/mrS^yL^ 
Haro I'd L. Hens 1 ey, Jr< 
Michael F. M i l l e r i c k 
P.O. Box 10 
Roswell, NM 88201 
(505) 622-6510 
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H I N K L E , C O X , E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS c. cox 
PAUL W EATON 
CONRAD E. COFFIELD 
HAROLD L HENSLEX JR. 
STUART D. SHANOR 
C. D. MARTIN 
PAUL J . KELLX JR. 
OWEN M. LOPEZ 
DOUGLAS L LUNSFORD 
T. CALDER EZZELL, JR. 
WILLIAM B. BURFORD' 
RICHARD E. OLSON 
RICHARD A SIMMS 
RICHARD R. W1LF0NG* 
STEVEN D. ARNOLD 
JAMES J . WECHSLER 
NANCY S. CUSACK 
JEFFREY L. FORNACIARI 
JEFFREY D. HEWETT* 
JAMES BRUCE 
JERRY F. SHACKELFORD* 
JEFFREY W. HELLBERG" 

ALBERT L PITTS 
THOMAS M. HNASKO 

FRED W. SCHWENDIMANN 
THOMAS D. HAINES, JR. 
MICHAEL F. MILLERICK 
FRANKLIN H. McCALLUM' 1 

ALLEN G. HARVEY 
GREGORY J . NIBERT 
DAVID T. MARKETTE* 
JAMES R. MCADAMS* 
JAMES M. HUDSON 
MACDONNELL GORDON 
REBECCA J . NICHOLS 
PAUL R. NEWTON 
WILLIAM R JOHNSON 
KAREN M. RICHARDSON* 
TIANE L SOMMER 
JOSEPH J . MASTROGIOVANNI. JR." 
ELLEN S. CASEY 
JAMES C. BROCKMANN 
SUSAN L. NIESER* 

ATTORNEYS AT LAW 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O K F I C E B O X IO 

R Q g W F l f V ^ j ^ & ^ l ¥y* ».CO S S 2 0 I 

n \ \ \ . \ \ 

A • 

2 0 0 C E N T U R Y P L A Z A 

P O S T O F F I C E B O X 3 5 6 0 

M I D L A N D , T E X A S 7 9 7 0 2 

{915) 6 6 3 - 4 6 9 1 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 8 0 6 ) 3 7 2 - 5 5 6 9 

218 M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

O f COUNSEL 
ROY C SNODGRASS, JR. 

0 . M. CALHOUN 
MACK EASLEY 
JOE W, WOOD 

STEPHEN L. ELLIOTT 

CLARENCE E. HINKLE ( I 9 0 H 9 8 5 ) 
W E. BONDURANT, JR. {1913-1873} 

ROBERT A STONE ( I905H98I) 

August 14, 1987 

• N O T L I C E N S E D I N N E W M E X I C O 

Ms. Florene Davidson 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: A p p l i c a t i o n of Howard Olsen t o Reopen Case Nos. 
8668 and 8769, Lea County, New Mexico 

Dear Ms. Davidson: 

Please f i n d enclosed the signed Acceptance of Service by 
Robert H. Strand on behalf o f Doyle Hartman i n the above-
referenced matter. 

I f you should have any questions, please do not h e s i t a t e t o 
c a l l me. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

MicKael F . / M i l l e r i c k 

drh 
Enclosure 
cc: Robert H. Strand 



STATE OP NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF HOWARD OLSEN 
TO REOPEN CASE NOS. 8668 and 
8769, LEA COUNTY, NEW MEXICO 

ACCEPTANCE OF SERVICE 

COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand) 

and hereby accepts service of the A p p l i c a t i o n on behalf of 

Defendant, Doyle Hartman. 

ATWOOD, MALONE, MANN & TURNER 

P.O. Box 700 
Roswell, NM 88201 
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GREGORY J . NIBERT 
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H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

ATTORNEYS AT LAW 

7 0 O U N I T E D B A N K P L A Z A 

P O S T O F F I C E B O X IO 

R O S W E L L , N E W M E X I C O 8 8 2 0 1 

(SOS) 6 2 2 - 6 5 I O 

2 0 0 C E N T U R Y P L A Z A 

P O S T O F F I C E B O X 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

1915) 6 8 3 - 4 6 9 1 

0^°° August 13, 1987 

o r C O U N S E L 

ROY C SN0DGRAS5. JR. 
O. M. CALHOUN 
MACK EASLEY 
JOE W WOOD 

STEPHEN U ELLIOTT 

CLARENCE E. HINKLE H 9 0 H 9 8 5 I 

W E. BONDURANT, JR. H9I3H973) 

ROBERT A. STONE (I905H9BI) 

" N O T L I C E N S E D I N N E W M E X I C O 

Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
P.O. Box 700 
Roswell, NM 88201 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 6 0 6 ) 3 7 2 - 5 5 6 9 

218 M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 6 7 5 0 4 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

RE; Howard Olsen v. Doyle Hartman 

Dear Mr. Strand: 

Enclosed please f i n d P l a i n t i f f ' s A p p l i c a t i o n f i l e d w i t h the 
O i l Conservation D i v i s i o n . Hearing on t h i s matter has been set 
f o r October 7, 1987. Also please f i n d enclosed a copy of the 
Complaint f o r Accounting and Summons, CV-87-806-J f i l e d i n the 
Lea County D i s t r i c t Court i n t h i s matter. 

I would ask t h a t you sign the Acceptance o f Service and 
Acceptance o f Service/Entry o f Appearance t h a t are also enclosed 
and r e t u r n them t o me so t h a t I may f i l e them. 

Please do not h e s i t a t e t o c a l l me should you have any 
questions. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

MFM/drh 
Enclosures 

cc: Robert H. Strand ( c e r t i f i e d ) 
(/Florene Davidson, O.C.D. 



FIFTH JUDICIAL DISTRICT COURT 
COUNTY OF LEA 
STATE OF NEW MEXICO 

HOWARD OLSEN, 

P l a i n t i f f , 

vs. 

DOYLE HARTMAN, 

Defendant. 

NO. 

ACCEPTANCE OF SERVICE 
ENTRY OF APPEARANCE 

COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand) 

and hereby enters t h e i r appearance and accept service o f the 

Complaint f o r Accounting on behalf o f Defendant, Doyle Hartman, 

re s e r v i n g 30 days from the date hereof t o f i l e i t s Answer. 

ATWOOD, MALONE, MANN & TURNER 

By: 
Robert H. Strand 
P.O. Box 700 
Roswell, NM 88201 
(505) 622-6221 



5±Jl__ .U'DK'IAL DISTRICT i m ' K T 

OOl'NTY OK LEA 

ST ATI-; OF NEW MKXM '(> 

HOWARD OLSEN, 

P l a i n t i f f , 

vs. 

DOYLE HARTMAN, 

Defendant. 

TO 
Doyle Hartman 
c/o Robert H. Strand 
Defendant^), Greeting: 

You are hereby directed to serve a pleading or motion in response to the Complaint within 30 days after 
service of the Summons, and file the same, all as provided by law. 

FOR COURT USE ONLY 

NJOr.V-8 7- Jfa£, - r r 

S U M M O N S 

You are notified that, unless you so serve and file a responsive pleading or motion, the Pla int i f fs) w i l l ; 
ply to the Court for the relief demanded in the Complaint. 

HINKLE, COX, EATON," COFFIELD & HENSLEY 
Harold H. Hensley; Michael F. M i l l e r i c k 
P.O. Box 10 
Roswell, NM 88201 

:IP-

Attorney or Attorneys For Plaintiff: 
Address: 

WITNESS the Honorable . District .Judges of Said Court of the State of 

New Mexico and Seal of the District Court of Said Countv, this dav 

of /?A^A^j .. VJJI 
ROBERT G. LONGRIE 

(SEAL) 

NOTE 

CLERK OFTHE DISTRICT COURT 

Hy: WZVLtX ', Jh/U£-
Deputy 

This summons does not require you to sec. telephone or wri te to the District Judge of the Court at this time. 

It does require you or your attorney to file your legal defense to this case in wr i t ing with the Clerk of the 
District Court within '.W days after the summons is legally served on you. I f you do not do this, the party su­
ing may get a Court .Judgment by default against you. 

form DCC01 P'.^»«0 an(J lor s.no ny 

Han F V ' ^ u O t**^SS Inc —RnSA'-ll fi K' 

I \ 1 I-



FIFTH JUDICIAL DISTRICT 

FTH J 
A COS. 

^ ^ Y n 2 F

M S A

M p v T r ^ F ™ JUDICIAL OISTRICT 
STATE OF NEW MEXICQr A C 0 | J N T Y , H E W M E X ! C 0 

HOWARD OLSEN, *87 AUG 11 A10:5I 

P l a i n t i f f , . ,^ r ; . , : 

CLERK OF i ll. , r 
v s . 

DOYLE HARTMAN, 

Defendant. 

NO. 

COMPLAINT FOR ACCOUNTING 

COMES NOW, the P l a i n t i f f , Howard Olsen, by and through h i s 

at t o r n e y s , H i n k l e , Cox, Eaton, C o f f i e l d and Hensley, and would 

show the Court as f o l l o w s : 

1. P l a i n t i f f i s a r e s i d e n t o f the State of Texas. Upon 

i n f o r m a t i o n and b e l i e f , Defendant i s a r e s i d e n t o f Texas. The 

r e l i e f reguested by the P l a i n t i f f h e r e i n r e l a t e s t o , and neces­

s a r i l y i n v o l v e s , r e a l p r o p e r t y located i n Lea County, New Mexico. 

The Defendant r o u t i n e l y transacted business i n the State o f New 

Mexico and i s subject t o service of process and j u r i s d i c t i o n o f 

t h i s Court by reason o f Section 38-1-16, N.M.S.A. 1978. 

2. P l a i n t i f f i s the owner o f an undivided 25% working 

i n t e r e s t i n an o i l and gas lease covering, among other lands, the 

SE/4 SE/4 Section 23 and the SE/4 NE/4 Section 26, both o f 

Township 25 South, Range 37 East, Lea County, New Mexico. This 

o i l and gas lease remains i n f u l l f o r c e and e f f e c t and i s 

c u r r e n t l y held by pro d u c t i o n , subject however t o the e x i s t i n g 



o p e r a t i n g agreement between the p a r t i e s . P r i o r t o 1984, two 

w e l l s were d r i l l e d on the subject leasehold. The Carlson No. 2 

w e l l was d r i l l e d on Section 26, Township 25 South, Range 37 East, 

and the Carlson No. 3 w e l l was d r i l l e d i n Section 23, Township 25 

South, Range 37 East. 

3. By v i r t u e of an assignment from Sun E x p l o r a t i o n and 

Production Company e f f e c t i v e June 1, 1984, Defendant became the 

owner of an undivided working i n t e r e s t i n the subject o i l and gas 

leasehold r e f e r r e d t o above. P r i o r t o the above-referenced 

assignment, Sun E x p l o r a t i o n Production Company was the operator 

f o r the Carlson No. 2 w e l l and the Carlson No. 3 w e l l . Following 

said assignment, Defendant assumed r e s p o n s i b i l i t y f o r the conduct 

of operations on behalf of a l l i n t e r e s t owners f o r the Carlson 

No. 2 w e l l and the Carlson No. 3 w e l l . To date, no ope r a t i n g 

agreement has been entered i n t o between Defendant, P l a i n t i f f , and 

upon i n f o r m a t i o n and b e l i e f , other working i n t e r e s t owners f o r 

the subject p r o p e r t y . 

4. Following Defendants' assumption of operating respon­

s i b i l i t i e s i n co n j u n c t i o n w i t h i t s assigned undivided working 

i n t e r e s t i n the subject leasehold, Defendants t h e r e a f t e r sent 

invoices t o P l a i n t i f f f o r operating expenses, i n c l u s i v e of 

overhead co s t s , a r i s i n g out of h i s op e r a t i o n o f the Carlson No. 2 

v/ell and the Carlson No. 3 w e l l . 

5. Upon r e c e i p t o f the invoices r e f e r r e d t o i n Paragraph 5 

above, P l a i n t i f f n o t i c e d a s u b s t a n t i a l increase i n costs, i n c l u ­

sive of overhead costs, f o r the ope r a t i o n of the Carlson No 2 

w e l l and the Carlson No. 3 w e l l . T h e reafter, P l a i n t i f f , through 
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h i s duly authorized r e p r e s e n t a t i v e s , has on several occasions 

requested t h a t Defendant account t o P l a i n t i f f and j u s t i f y h i s 

requests f o r payment o f any and a l l expenses r e l a t e d t o the 

Carlson No. 2 w e l l and the Carlson No. 3 w e l l s . 

6. Although P l a i n t i f f has made repeated demand upon 

Defendant t o provide P l a i n t i f f an accounting i n order t h a t 

P l a i n t i f f can be assured o f the reasonableness, necessity, and 

accuracy of each and every charge f o r which Defendant i s asking 

P l a i n t i f f t o make payment, Defendant has refused P l a i n t i f f ' s 

demand and has f a i l e d t o render any account t o P l a i n t i f f as t o 

expenses i n c u r r e d by Defendant i n h i s operation o f the Carlson 

No. 2 w e l l and the Carlson No. 3 w e l l . 

WHEREFORE, P l a i n t i f f prays t h a t : 

1. The Court order an accounting t o be made by Defendant 

t o a s c e r t a i n , i n d e t a i l , the expenses generated by Defendant i n 

h i s o p e r a t i o n o f the Carlson No. 2 w e l l and the Carlson No. 3 

w e l l . 

2. The Court determine and i n d i c a t e t o the p a r t i e s the 

reasonableness o f , and the necessity f o r , each o f the expenses 

i n c u r r e d by Defendant i n h i s operation of the Carlson No. 2 w e l l 

and the Carlson No. 3 w e l l . 

3. The Court order t h a t Defendant pay t o P l a i n t i f f a l l 

costs i n c u r r e d by P l a i n t i f f i n pursuing t h i s a c t i o n . 

4. The Court make any and a l l orders i t considers j u s t i n 

the premises. 
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HINKLE, COX, EATON, COFFIELD & HENSLEY 

Harold L. Hensley/ J r . 
Michael F. M i l l e r i c k 
P. 0. Box 10 
Roswell, New Mexico 88201 
(505) 622-6510 

ATTORNEYS FOR PLAINTIFF 

By: 

4 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF HOWARD OLSEN 
TO REOPEN CASE NOS. 86 6 8 and 
8769, LEA COUNTY, NEW MEXICO 

ACCEPTANCE OF SERVICE 

COMES NOW, ATWOOD, MALONE, MANN & TURNER (Robert H. Strand) 

and hereby accepts service of the A p p l i c a t i o n on behalf of 

Defendant, Doyle Hartman. 

ATWOOD, MALONE, MANN & TURNER 

By: 
Robert H. Strand 
P.O. Box 700 
Roswell, NM 88201 
(505) 622-6221 



CAMPBELL S BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D . B L A C K S U I T E I - I I O N O R T H G U A D A L U P E 
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OIL CONStRVAliUN DIVISION 

Mr, R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of 

Energy and Minerals 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Doyle Hartman f o r Compulsory Pooling, Lea 
County, New Mexico 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the A p p l i c a t i o n of Doyle Hartman 
i n the above-referenced case. Please place on the docket f o r the 
July 31, 1985 Examiner hearing. 

WFC/ba 
Enclosure 

cc: Doyle Hartman 



BEFORE THE 

RECEIVED 
OIL CONSERVATION DIVISION 

JUL j ^ mb 
•NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

Oil CONSEKVH'IIIM uivioijf 

IN THE MATTER OF THE APPLICAITON 
OF DOYLE HARTMAN FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. Case 8668 

APPLICATION 

Comes now, DOYLE HARTMAN, by and t h r o u g h i t s undersigned 

attorneys and, as p r o v i d e d by S e c t i o n 70-2-17, N.M.S.A. 1978, 

hereby makes a p p l i c a t i o n f o r an order pooling a l l of the mineral 

i n t e r e s t s from the s u r f a c e t o the base of the L a n g l i e M a t t i x 

f o r m a t i o n , i n and under the SE/4 of SE/4 of Section 23, Township 

25 South, Range 37 East, N.M.P.M., Lea County, New Mexico, and i n 

support thereof would show the D i v i s i o n : 

1. Applicant owns or represents a p p r o x i m a t e l y 75% of the 

working i n t e r e s t i n and under the SE/4 of SE/4 of Section 23, and 

app l i c a n t has the r i g h t t o d r i l l thereon. 

2. A p p l i c a n t proposes t o d e d i c a t e the above-referenced 

pooled u n i t t o a w e l l t o be d r i l l e d a t a st a n d a r d l o c a t i o n of 

said Section 23. 

3. A p p l i c a n t has sought and o b t a i n e d e i t h e r v o l u n t a r y 

agreement f o r p o o l i n g or farmout from a l l o t h e r i n t e r e s t owners 

i n the SE/4 of SE/4 of s a i d S e c t i o n 23, except f o r R. Howard 

Olson, Post O f f i c e Box 32279, Phoenix, Arizona 85018, owner of a 

25% working i n t e r e s t . 



4. Said p o o l i n g of i n t e r e s t s and w e l l c o m p l e t i o n w i l l 

avoid the d r i l l i n g of unnecessary w e l l s , w i l l p r e v e n t waste and 

w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

5. I n order t o permit the a p p l i c a n t t o obt a i n i t s j u s t and 

f a i r share of the o i l and gas un d e r l y i n g t he s u b j e c t l a n d s , t he 

m i n e r a l i n t e r e s t s s h o uld be p o o l e d , and a p p l i c a n t should be 

designated the operator of the w e l l t o be d r i l l e d . 

WHEREFORE, a p p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly appointed Examiner of the O i l C o n s e r v a t i o n 

D i v i s i o n on J u l y 31, 1985, and t h a t a f t e r n o t i c e and hearing as 

required by law, the D i v i s i o n enter i t s order p o o l i n g the l a n d s , 

i n c l u d i n g p r o v i s i o n s f o r a p p l i c a n t t o re c o v e r i t s c o s t s of 

d r i l l i n g , e q u i p p i n g and c o m p l e t i n g the w e l l , i t s c o s t s of 

s u p e r v i s i o n w h i l e d r i l l i n g and a f t e r c o m p l e t i o n , i n c l u d i n g 

overhead charges, and imposing a r i s k f a c t o r f o r the r i s k assumed 

by the a p p l i c a n t i n d r i l l i n g , completing and equipping the w e l l , 

approving the l o c a t i o n of the w e l l as proposed by a p p l i c a n t , and 

making such other and f u r t h e r p r o v i s i o n s as may be proper i n the 

premises. 

Re s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

Wi l l i a m F. Carr ̂  7) V 
Post O f f i c e Box 2208 U 

Santa Fe, New Mexico 87501 
(505) 988-4421 
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