
Docket Mo. 25-35 

Dockets Nos. 26-35 and 27-35 are centativeiy set for August 28 and September 11, 1985. Applications for 
hearing aust be f i l e d at Least 22 days i n advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 14. 1985 

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE. SEW MEXICO 

The following cases v i l l be heard before Michael E. Stogner, Examiner, or Gilbert P. Quintana, Alternate Examiner: 

ALLOWABLE: (1) Colsidaration of the allowable production of gas for September, 1985. from f i f t e e n prorated 
pools in Lea. Eddy, and Chaves Counties, New Mexico. 

(2) Coisideration of the allowable production of gas for September, 1985, from four prorated 
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 3672: Applica:ion of Armstrong Energy for a unit agreemenc, Lea Councy, Sew Mexico. 
Applicanc, in the above—styled cause, seeks approval or che 31ue Lagoon Unit Area comprising 1600 
acres. nore or less, of State lands i n Township 11 Souch, Range 34 East. 

CASE 3673: Application ot Chevron USA Inc. for a unit agreement, Lea Councy, New Mexico. 
Applicant, i n the above-scyled cause, seeks approval of the Trooper Unit Area comprising 2,380 
acres, nore or less, of Scace lands in Township 11 Souch, Range 35 Ease. 

CASE 3562: (Continued from July 17, 1985, Examiner Hearing) 

Application of Mar Oi l & Gas Corp. Inc. cor a unic agreement, Torrance Councy, New Mexico. 
Applicanc, i n che above-scyled cause, seeks approval of Che Berkshire Unic Area comprising 27,340 
acres, more or less, of Scace. Federal, and Fee lands i s Townships 6 and 7 Norch, Ranges 9 and 10 
Ease. 

CASE 1650: (Readveicised) 

Application of Amerada Hess Corporation for compulsory pooling. Lea Councy, New Mexico. 
Applicacc, in che above-scyled cause, 3eeks an order pooling a l l mineral interests in che Norcheasc 
Lovingccn-Pennsylvanian Pool underlying che N/2 3W/4 of Seccion 9, Township 16 Souch, Range 37 Ease, 
co be dedicaced co a well to be d r i l l e d ac a scandard locacion chereon. Also co be considered w i l l 
be che cost of d r i l l i n g and completing said well and che allocation of che cose chersof as well as 
actual operating coses and charges for supervision, designation of applicanc as operator of che well 
and a charge for r i s k involved i n d r i l l i n g said well. 

CASE 8674: Applicacion of Jack Plemons for compulsory pooling, Eddy Councy, Mew Mexico. 
Applicanc, in che above-scyled cause, seeks an order pooling a l l mineral interests from che surface 
co a depch of 3500 feec underlying che NW/4 NW/4 of Seccion 27, Township 17 Souch, Range 29 Ease, 
co be dedicaced co ies Concinencal "27" Scace Well No. 6 locaced 990 feec from che North line and 
330 feet from che West line of said Section 27. Also to be considered w i l l be che cost of d r i l l i n g 
and completing said well and che allocation of che cose thereof as well as accual operacing coses 
and charges for supervision, designacion of applicanc as operacor of the well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 8635: (Concinuid from July 2, 1985, Examiner Hearing) 

Applicacion of Energy Reserves Group, Inc. for salt water disposal, Roosevelt Councy, Mew Mexico. 
Applican:, in che above-scyled cause, seeks auchoricy co dispose af produced sale water inco che 
Fusselman formacion in che perforated incerval from 8150 feec co 8220 feec in ies McClellan Well 
Mo. 1 lO'iaced 2000 feee from che Souch line and 1900 feet from che Wesc line of Seccion 10, Town­
ship 6 Souch, Range 33 Ease. 

CASE 3b69: (Readvertised) 

Applicac:.on of Doyle Hartman for an unorthodox gas well locacion, simultaneous dedicacion, and 
approval of i n f i l l d r i l l i n g . Lea Councy, Mew Mexico. Applicanc. in che above-scyled cause, seeks 
a findinis chac che d r i l l i n g of ies Olsen-Blinebry Well Mo. 2 co be locaced ac an unorchodox gas 
well locacion 660 feec from che Souch line and 500 feec from che Wesc line (Unic M) of Section 29, 
Township 23 South, Range 37 Ease, Jalmac Gas Pool, is necessary no effeccively and efficienciy drain 
chac pori:ion of che previously approved 160-acre non-scandard proracion unic consiscing of che SW/4 
ot said Seccion 29 which cannoc be so drained by che existing Olsen-Blinebry Well Mo. 1 locaced 
1650 feet from che Souch line and 990 feec from che Wesc line (Unic L) of said Seccion 29. Applicanc 
further seeks approval for che simulcaneous dedicacion of said 160-acre unic co boch of che above-
describee wells. 
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CASE 7619: (Reopened) 

In the matter of Case 7619 being reopened on the motion of the O i l Conservation Division and 
pursuant to the provisions of Order No. R-7034 which order promulgated cemporary special rules-
and regulations for the Counselors-Gallup O i l Pool i n Rio Arriba County, including a provision 
for 160-acre spacing units. Operators i n said pool may appear and show cause why the pool 
should not be developed on less than 160-acre spacing with a depth bracket allovable i n accord­
ance with scatewide rules. 

CASE 8153: (Reopened) 

In the matter of Case 8153 being reopened on the motion of the O i l Conservation Division and 
pursuant to the provisions of Order Ho. R-7034-A which order extended the v e r t i c a l l i m i t s of 
the Counselors-Gallup O i l Pool to include the Dakota formation, redesignated said pool as the 
Counselors Gallup-Dakota O i l Pool, and made applicable the temporary special rules and regula­
tions established under Division Order No. R-7034 to the Counselors Gallup-Dakota O i l Pool. 
Operators i n said pool may appear and show cause why the pool should not be developed on less 
Chan 160-acre spacing with a depth bracket allowable i n accordance with statewide rules. 

CASE 8675: Application of Mesa Petroleum Co. for special pool rules. Lea County, New Mexico-
Applicant, i n the above-styled causa, seeks the promulgation o f special pool rules f or the Northeast 
Eidson-Mississippian Pool including a provision for a gas-oil r a t i o l i m i t a t i o n of 4000 cubic feet of 
gas per barrel of o i l . 

CASE 8676: Application of Southland Royalty Company for pool creation, special pool rules, and the contraction 
of che horizontal l i m i t s of the Scharb-Wolfcamp Fool, Lea County, New Mexico. Applicant, i n che 
above-styled cause, seeks the contraction of the Scharb-Wolf camp Pool by the deletion therefrom of 
the SW/4 of Section 33, Township 18 South, Range 35 East, the N/2 and SW/4 of Section 4 and the E/2 
• f Seccion 5, Township 19 South, Range 35 East. Applicant further seeks the creation of a new o i l 
pool for Wolfcamp production comprising Sections 28, 29, 32, and 33, Township 18 Souch, Range 35 
East, and Sections 4 and 5, Township 19 South, Range 35 East, and the promulgation of special pool 
rules therefor including a provision for 80-acre wall spacing and proracion units. 

CASE 8677: Applicacion of Texaco Producing Inc. for s a l t water disposal. Lea County, New Mexico. 
Applicant, i n the above-scyled cause, seeks authority to dispose of produced s a l t water into the 
San Andres formation i n che perforated and open-hole i n t e r v a l from approximately 3913 feet to 
5120 feet i n i t s Skelly Penrose "A" Unit Well No. 62 located 2200 feet from the Souch and West 
lines of Section 3, Township 23 Souch, Range 37 East. 

CASE 8678: Application of Wilton Scott to vacate and void Division Order No. R-7983, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks to vacate and void Division Order No. R-7983 which 
promulgated temporary special pool rules and regulations for the Northeast Caudill-Wolfcamp Pool 
including a provision for 80-acre spacing. 

CASE 8679: In the matter of che hearing called by the O i l Conservation Division on i t s own motion Co consider 
an order contracting and extending certain pools i n Chaves County, New Mexico: 

(a) CONTRACT the 3uffalo Valley-Pennsylvanian Gas Pool i n Chaves County, New Mexico, by the 
deletion of the following described area: 

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM 
Section 36: A l l 

(b) EXTEND the Diamond Mound Atoka-Morrow Gas Pool i n Chaves County, New Mexico, to include 
eherein: 

TOWNSHIP 15 SOUTH. RANGE 27 EAST, NMPM 
Section 36: A l l 

In the matter of the hearing called by the O i l Conservation Division on i t , own motion " c o n s i d e r 
an order creating, contracting, and extending certain pools i n McKinley, Rio Arriba, San Juan, and 
Sandoval Counties: 

(a) CREATE a new pool l n McKinley County, New Mexico, c l a s s i f i e d as an o i l pool for Mesaverde 
production and designated as the Papers Wash-Mesaverde O i l Pool The discovery we 11 i s ehe James 
L. Ludwick Federal 8 Well No. 4 locaced i n Unit M of Section 8, Township 19 North, Range 5 West, 
NMPM. Said pool would comprise: 

TOWNSHIP 19 NORTH, RANGE 5 WEST. NMPM 
Section 7: S/2 N/2 and SE/4 
Section 8: SW/4 SW/4 
Section 17: NW/4 and NW/4 SW/4 
Section 18: NE/4 and NE/4 SE/4 

(b) CONTRACT the Otero-Callup 011 Pool i n Rio Arriba County, New Mexico, by che deletion of the 

following described area: 

TOWNSHIP 25 NORTH. RANGE 5 WEST, NMPM 
Section 14: S/2 SW/4 

CASE 3680: 

(c) EXTEND che BS Mesa-Gallup Pool i n Rio Arriba County, New Mexico, co include eherein: 

TOWNSHIP 26 NORTH. RANGE 4 WEST, NMPM 
Section 8: SE/4 

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM 
Seccion 1: A l l 
Seccion 2: SE/4 

TOWNSHIP 27 NORTH, RANGE 4 WEST. NMPM 
Section 35: SE/4 
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CASE 5978: (Reopened) 

CASE 3672: 

CASE 3681: 

CASE 3682: 

CASE 3658: 

CASE 3683: 

CASE 3684: 

CASE 3685: 

CASE ;674: 

CASE 8661: 

In che macter of Case 5978 being reopened on the mocion of the Oil Conservacion Division and pursuanc 
co the provisions of Order So. R-5492 which order created che Hagood-PennsyIvanian Gas Pool in Lea 
Councy and promulgated cemporary special rules and regulacions therefor including a provision for 
640-acre spacing unics. Operators in said pool may appear and show cause why the pool should not be 
developed on 320-acre spacing unics. 

(Concir.ued from August 14, 1985, Examiner Searing) 

-Application of Armscrong Energy for a unic agreement. Lea County, New Mexico. 
Applicsnt, i n the above-styled cause, seeks approval of the Blue Lagoon Unic Area comprising 1600 
acres, more or less, of State lands i n Township 11 Souch, Range 34 Ease. 

Applicacion of Sanca Fe Exploracion Company for a unic agreemenc, Lea County, New Mexico. 
Applicant, i n the above-scyled cause, seeks approval of the Airscrip Northwesc Deep Unit Area com­
prising 640 acres, more or less, of Scace and Fee lands in Township 18 Souch, Range 34 Ease. 

Applicacion of Santa Fe Exploration Company for a unit agreement, Lea Councy, Sew Mexico. 
Applicanc, i n che above-scyled cause, seeks approval of che E-K Deep Unic Area comprising 640 acres, 
more or less, of Scace and Fee lands i n Township 18 Souch, Range 34 Ease. 

(Concinued and Readvercised) 

Application of Haseloff Corporaeion for Chree unorthodox o i l well locaeions, Roosevelc Councy, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of chree unorthodox o i l well locaeions 
in Seccion 13, Township 7 Souch, Range 33 Ease, Chaveroo-San Andres Pool, as follows: 

1310 feec from the Souch and Wesc lines; 
1310 feec from the South l i n e and 2630 feet from che Wesc l i n e ; and 
1310 feec from che Souch li n e and 1330 feet from the East l i n e . 

Applicacion of H. L. Brown, Jr. for special pool rules, Lea Councy, New Mexico. 
Applicant, i n che above-scyled cause, seeks che promulgaeion of special pool rules for che Feacher-
Morrow ?ool including a provision for a gas-oil r a t i o limitaeion of 10,000 cubic feec of gas per 
barrel 5f o i l retroaccive to che date of che creation of the pool. 

Applica:ion of David Fasken for pool extensions and conCraccions, Eddy Councy, New Mexico. 
Applicaic, in che above-scyled cause, seeks the concraccion of che Bureon Flae-Morrow Gas Pool by 
the delation therefrom of a l l of Seccion 35, Township 20 South, Range 27 East, and Loes 1 chrough 
16 of Ssccion 1, Township 21 Souch, Range 27 Ease, and che concomicanc excension of the Avalon-Morrow 
Gas PooL. 

Application of Dugan Produccion Corp. for pool creacion and special pool rules, San Juan Councy, 
New Mexico. Applicanc, i n Che above-scyled cause, seeks the creacion of a new o i l pool for Gallup 
produceLon comprising porcions of Seccions 6, 7, and 8, Township 23 Norch, Range 9 Wesc; porcions 
of Seccions 1, 2, 3, 4, 10, 11, and 12, Township.23 North, Range 10 Wesc; and porcions of Seccions 
27, 28, 32, 33, 34, and 35, Township 24 Norch, Range 10 Wesc, and che promulgaeion of special pool 
rules eherefor including a provision for 80-acre spacing unics and designaced well locaeions. 

(Concinued from Augusc 14, 1985, Examiner Hearing) 

Application of Jack Plemons for compulsory pooling, Eddy Councy, New Mexico. 
Applicanc, in the above-scyled cause, seeks an order pooling a l l mineral incerescs from che surface 
co a depch of 3500 feec underlying Che NW/4 NW/4 of Seccion 27, Township 17 Souch, Range 29 East, 
co be dedicated to i t s Continental "27" Stace Well No. 6 locaced 990 feec from che Norch line and 
330 fee- from che Wesc line of said Seccion 27. Also Co be considered w i l l be the cose of d r i l l i n g 
and complecing said well and the allocation of che cost chereof as well as accual operacing coses 
and charges for supervision, designacion of applicanc as operator of the well and a charge for r i s k 
involved in d r i l l i n g said well. 

(Concinued and Readvercised) 

Application of McCasland Oil Disposal Syscein Parcnership for sale wacer disposal, Lea Councy, New 
Mexico. Applicanc, in che above-scyled cause, seeks auehoritv to dispose of produced salt wacer 
inco Che Yaces-Seven Rivers formacion in che perforated ineerval from 3824 feec co 4248 feec in 
che Alpta 21 Produccion Company Sceve Scate Well No. 1 located 1980 feet from rhe Norch line and 
2310 fete from the West line of Section 1, Township 22 South, Range 35 East, Jalmat Gas Pool. 
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Dockets Mos. 27-85 and 28-85 are tentatively set for 
must be r i l e d at least 22 days i n advance of hearing 

DOCKET: EXAMINER HEARING 

September 11 and 25, 1985. Applications for hearing 
date. 

- WEDNESDAY - AUGUST 28, 1985 

3 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Gilbert P. Quincana, Examiner, or Michael E. Stogner, Alternace Examiner: 

CASE 2355: (Reopened) 

In the matter of Case 2355 being reopened on the motion of the O i l Conservation Division and pursuant 
to the provisions of Order No. R-2051, as amended, which order promulgated temporary special rules 
and regulations for the Bluitt-Wolfcamp Gas Pool i n Roosevelt County including a provision for 320-
acre spacing units. Operators i n said pool may appear and show cause why the pool should not be 
developed on 160-acre spacing units. 

CASE 3544: (Reopened) 

In che matter of Case 3544 being reopened on che motion of the O i l Conservation Division and pursuant 
to the provisions of Order No. R-3212 which order created che Tower Hill-Morrow Gas Pool i n Eddy County 
and promulgaced temporary special rules and regulations therefor including a provision for 640-acre 
spacing units. Operators i n said pool may appear and show cause why the pool should not be developed 
on 320-acre spacing unics. 

CASE 4575: (Reopened) 

In che macter of Case 4575 being reopened on the mocion of che O i l Conservacion Division and pursuanc 
co che provisions of Order No. R-4193 which order established a l i m i t i n g gas-oil r a t i o of 5,000 cubic 
feet of gas for each barrel of o i l produced for che South Eunice-San Andres Pool i n Lea County. 
Operators may appear and present evidence as to whether or not Che Anadarko Produccion Company Lou 
Wortham Well No. 6 located i n Unit E of Section 11, Township 22 South, Range 37 East, is i n fact a 
gas well; whether or not the pool is i n fact an associaced reservoir; and whether or not the l i m i t i n g 
gas-oil r a t i o should revert to 2000 to 1. 

CASE 4815: (Reopened) 

In the matter of Case 4815 being reopened on the mocion of che Oil Conservation Division and pursuant 
to the provisions of Order No. R-4405 which order created the East Catclaw Draw-Strawn Gas Pool i n 
Eddy County and promulgated temporary special rules and regulations therefor including a provision for 
640-acre spacing units. Operators In said pool may appear and show cause why the pool should not be 
developed on 320-acre spacing units. 

CASE 4826: (Reopened) 

In che matter of Case 4826 being reopened on the motion of the O i l Conservation Division and pursuanc 
to the provisions of Order No. R-4407 which order created the Catclaw Draw-Strawn Gas Pool i n Eddy 
County and promulgated temporary special rules and regulations therefor including a provision for 
640-acre spacing units. Operators i n said pool may appear and show cause why the pool should not be 
developed on 320-acre spacing units. 

CASE 5385: (Reopened) 

In the maccer of Case 5385 being reopened on che mocion of the Oil Conservation Division and pursuant 
to che provisions of Order No. R-4951 which order created che High Hope-Abo Gas Pool i n Eddy Councy 
and promulgaced cemporary special rules and regulacions Cherefor including a provision for 320-acre 
spacing. Operacors i n said pool may appear and show cause why che pool should noc be developed on 
160-acre spacing unics. 

CASE 3438: (Reopened) 

In che macter of Case 5438 being reopened on che mocion of che Oil Conservacion Division and pursuanc 
co che provisions of Order No. R-4996 which order creaced che Fairview Mills-Wolfcamp Gas Pool i n Lea 
Councy and promulgaced cemporary special rules and regulacions cherefor including a provision for 
640-acre spacing unics. Operacors in said pool may appear and show cause why che pool should noc be 
developed on 160-acre spacing unics. 

CASE 57 77: (Reopened) 

In che maccer of Case 5777 being reopened on che mocion of che O i l Conservation Division and pursuant 
to che provisions of Order So. R-5316 which order creaced che Horse Back-Pennsylvanian Gas Pool i n Lea 
Councv and promulgaced cemporary special rules and regulacions cherefor including a provision for 640-
acre spacing units. Operators i n said pool may appear and show cause why the pool should noc be 
developed on 320-acre spacing unics. 


