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MR. STOGNER: C a l l n e x t Case 

8676 . 

MR. TAYLOR: The a p p l i c a t i o n o f 

Southland R o y a l t y Company f o r pool c r e a t i o n , s p e c i a l pool 

r u l e s , and the c o n t r a c t i o n o f the h o r i z o n t a l l i m i t s o f the 

Scharb Wolfcamp Pool, Lea County, New Mexico. 

MR. CARR: May i t please the 

Examiner, my name i s W i l l i a m F. Carr w i t h the law f i r m o f 

Campbell and Black, P. A., o f Santa Fe, appearing on b e h a l f 

o f Southland Royalty Company. 

I have t h r e e w i t n e s s e s . 

MR. STOGNER: Are t h e r e any 

ot h e r appearances? 

W i l l the witnesses please stand 

and be sworn? 

(Witnesses sworn.) 

JULIE J. STEVENS, 

being c a l l e d as a wi t n e s s and being d u l y sworn upon her 

oath , t e s t i f i e d as f o l l o w s , t o - w i t : 



5 

DIRECT EXAMINATION 

BY MR. CARR: 

Q Would you please s t a t e your name and 

place o f residence? 

A J u l i e Stevens, Midland, Texas. 

Q Miss Stevens, by whom are you employed 

and i n what c a p a c i t y ? 

A Southland R o y a l t y , as a petroleum l a n d ­

man . 

Q Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

D i v i s i o n ? 

A No, I have n o t . 

Q Would you review your e d u c a t i o n a l back­

ground and work experience f o r Mr. Stogner? 

A F o l l o w i n g g r a d u a t i o n from the U n i v e r s i t y 

o f Texas w i t h a BBA i n petroleum land management, I took a 

p o s i t i o n as a landman w i t h G etty O i l Company. 

A f t e r t h r e e years w i t h G etty I took a 

p o s i t i o n as a landman w i t h Southland R o y a l t y Company, where 

I've been employed f o r t h r e e and a h a l f years. 

Q Are you f a m i l i a r w i t h the a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f o f Southland? 

A Yes, I am. 

Q Are you f a m i l i a r w i t h the s u b j e c t area? 
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A Yes, I am. 

MR. CARR: Are the wi t n e s s ' 

q u a l i f i c a t i o n s acceptable? 

MR. STOGNER: When were you 

w i t h Getty? 

A 1971 u n t i l 1982. 

MR. STOGNER: I n what o f f i c e ? 

A I was i n i t i a l l y i n New Orleans and now 

I've t r a n s f e r r e d t o Midland, Texas. 

MR. STOGNER: When were you i n 

Midland? 

A I've been i n Midland since 1981. 

MR. STOGNER: She i s so q u a l i ­

f i e d . 

Q Miss Stevens, could you b r i e f l y s t a t e 

what Southland seeks i n t h i s h e a r i n g today? 

A Southland seeks pool c r e a t i o n and s p e c i a l 

pool r u l e s , i n c l u d i n g 80-acre spacing i n the Scharb Wolfcamp 

Area, Lea County, New Mexico. 

There have been some qu e s t i o n s r a i s e d 

about the need f o r c o n t r a c t i o n o f the Scharb Wolfcamp Pool 

^ as s t a t e d on the docket. This i s t o be f u r t h e r addressed by 

a g e o l o g i c a l w i t n e s s . 

Q Would you please r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as Southland Royalty Company E x h i -

23 

24 

25 
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b i t Number One, i d e n t i f y t h i s , and review the i n f o r m a t i o n 

c o n t a i n e d thereon? 

A A l l r i g h t . The area covered by t h i s p l a t 

i n o u t l i n e d hachured marks i s the s u b j e c t o f t h i s 

a p p l i c a t i o n . 

The p l a t has been c o l o r coded t o show 

Southland's acreage p o s i t i o n . 

The arrows, you can see, i d e n t i f y 

Southland's l e a s e h o l d acreage. The red i d e n t i f i e s the 

acreage t h a t we have c o n t r o l l e d t hrough f a r m - i n s . 

We've a l s o completed, d r i l l i n g , and 

proposed w e l l s w i t h i n a proposed pool boundary. 

S t a r t i n g from t he t o p , the People's S t a t e 

32 No. 2 Well i s a c u r r e n t l y d r i l l i n g w e l l . 

The People's S t a t e 33 No. 1 Well i s a 

r e c e n t l y completed w e l l . 

The People's State 32 No. 1 Well i s a l s o 

r e c e n t l y completed. 

The F o r r e s t "B" Lea Sta t e i s a proposed 

wel 1. 

And the Smith 5 No. 4 i s a proposed t o 

d r i l l deeper w e l l . 

Q And these are a l l w e l l s t h a t are e i t h e r 

d r i l l e d i n t o o r p r o j e c t e d t o the Wolfcamp f o r m a t i o n . 

A That's r i g h t . 
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P, 

Q Are t h e r e any s p e c i a l r u l e s i n e f f e c t f o r 

t h i s p o r t i o n o f the Wolfcamp formation? 

A No, t h e r e are n o t . 

Q And so what would be the c u r r e n t spacing 

requirements i n the area? 

A Statewide 40 acres. 

Q Did you prepare E x h i b i t Number One? 

A Yes, I d i d . 

MR. CARR: At t h i s t i m e , Mr. 

Stogner, we would o f f e r i n t o evidence Southland Royalty 

Company E x h i b i t Number One. 

MR. STOGNER: E x h i b i t s One w i l l 

be a d m i t t e d i n t o evidence. 

MR. CARR: That concludes my 

examination o f Miss Stevens. 

MR. STOGNER: I have no 

que s t i o n s o f Miss Stevens a t t h i s t i m e . 

MR. CARR: At t h i s time we c a l l 

Mr. James. 

A. DARRYL JAMES, 

being c a l l e d as a wi t n e s s and being d u l y sworn upon h i s 

oa t h , t e s t i f i e d as f o l l o w s , t o - w i t : 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

DIRECT EXAMINATION 

BY MR. CARR: 

Q Would you s t a t e your f u l l name, please? 

A A r t h u r D a r r y l James. 

Q Mr. James, where do you re s i d e ? 

A Midland, Texas. 

Q And by whom are you employed? 

A Southland R o y a l t y Company. 

Q What i s your p o s i t i o n w i t h Southland? 

A I'm D i s t r i c t E x p l o r a t i o n Manager. 

Q Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

Commission or one o f i t s examiners and had your c r e d e n t i a l s 

accepted and made a matter o f record? 

A Yes, I have. 

Q And how were you q u a l i f i e d a t t h a t time? 

A I was q u a l i f i e d as a g e o l o g i c a l w i t n e s s . 

Q Are you f a m i l i a r w i t h the a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f o f Southland R o y a l t y Company? 

A Yes, I am. 

Q Are you f a m i l i a r w i t h t he s u b j e c t area? 

A Yes, I am. 

Q Have you made a study o f the Wolfcamp 

f o r m a t i o n i n t h i s area? 

A Yes, I have. 
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MR. CARR: Are the w i t n e s s ' 

q u a l i f i c a t i o n s acceptable? 

MR. STOGNER: They a r e . 

Q Mr. James, have you prepared c e r t a i n 

e x h i b i t s f o r i n d t r o d u c t i o n i n t h i s case? 

A I have. 

Q Would you r e f e r t o what has been marked 

f o r i d e n t i f i c a t i o n as Southland E x h i b i t Number Two, i d e n t i f y 

t h i s , and review i t f o r Mr. Stogner? 

A Yes. E x h i b i t Number Two i s an index map 

o f southeastern New Mexico. Note the s t a t e l i n e s o f New 

Mexico and Texas f o r g e o g r a p h i c a l o r i e n t a t i o n . 

G e o l o g i c a l p r o v i n c e s , the C e n t r a l Basin 

P l a t f o r m , the Delaware Basin, the Northwest S h e l f , and the 

Tatum Basin are shown. 

I ' l l be p r e s e n t i n g maps o f the area 

h i g h l i g h t e d i n p i n k . With these maps I ' l l show the pr o b a b l y 

l i m i t s and t r a p p i n g mechanism o f a new p o o l , which we 

propose as the Scharb Lower Wolfcamp. 

The mapped area i s on the Northwest 

S h e l f 1 , c l o s e t o the edge o f the C e n t r a l Basin P l a t f o r m , as 

shown. I t i s about 18 m i l e s west o f Hobbs, New Mexico. 

Q 'Would you now go t o E x h i b i t Three? 

A E x h i b i t Three i s a s t r u c t u r e map 

rontoured on the base o f a lower Wolfcamp c h e r t zone. This 
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c h e r t zone i s present throughout the mapped area and over­

l i e s the new p o o l , the Scharb Lower Wolfcamp. 

The chertNzone i s a p p r o x i m a t e l y 11,200 

f e e t below the s u r f a c e i n t h i s area. L a t e r I ' l l p o i n t o u t 

t h i s mapping p o i n t on cross s e c t i o n s . 

The contour i n t e r v a l o f t h i s map i s 100 

f e e t . The scale on t h i s map, and a l l the maps I ' l l p r e s e n t , 

are one i n c h equals 2000 f e e t . 

Only 20 w e l l s o f the more than 200 w e l l s 

i n the mapped area p e n e t r a t e the Lower Wolfcamp c h e r t zone. 

A l l the deep c o n t r o l was u t i l i z e d i n c o n s t r u c t i n g t h i s map 

and l a t e r maps. 

Regional d i p i s t o the southwest. Note 

t h a t the d i p r a t e decreases from n o r t h e a s t t o southwest. 

The most — the n o r t h e a s t e r n p a r t o f the map shows a 45 de­

gree slope d i p p i n g o f f a Lower Wolfcamp S h e l f Edge, which i s 

f a r t h e r t o the n o r t h e a s t o f f the mapped area. 

I n the southwestern p a r t o f the map the 

d i p r a t e decreases t o a p p r o x i m a t e l y 2 degrees as the deeper 

p l a i n o f the b a s i n i s approached. 

The s t r u c t u r e map i m p l i e s t h a t the t r a p ­

p i n g mechanism f o r the Lower Wolfcamp i n t h i s area i s p u r e l y 

s t r a t i g r a p h i c . S t r u c t u r e p l a y s no r o l e i n the t r a p p i n g 

mechanism. As you can see, t h e r e are no s t r u c t u r a l c l o s u r e s 

or s t r u c t u r a l noses on t h i s map. 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

L a t e r e x h i b i t s w i l l d e f i n e the r e s e r v o i r 

l i m i t s o f the Scharb Lower Wolfcamp. 

Southland's acreage p o s i t i o n i s shaded on 

t h i s map and the subsequent maps. Our proposed p r o r a t i o n 

u n i t s f o r our two producing w e l l s , our d r i l l i n g w e l l , and 

our planned deepending w e l l are shown as s t i p p l e d r e c t a n g u ­

l a r boxes. 

Q Would you now go t o Southland E x h i b i t 

Number Four, your net d o l o m i t e Isopach, and review t h i s f o r 

the examiner? 

A Yes. This i s a net d o l o m i t e Isopach o f 

the Lower Wolfcamp pay zone. The contour i n t e r v a l i s 20 

f e e t . This map shows a n o r t h / s o u t h t r e n d i n g d o l o m i t e t h i c k . 

This t h i c k i s composed o f two d o l o m i t e f a c i e s : A brown t o 

tan d o l o m i t e conglomerate t h a t i s not porous or permeable i n 

t h i s area, and a w h i t e d o l o m i t e conglomerate w i t h s u c r o s i c 

and v u g u l a r p o r o s i t y , which i s o f t e n f r a c t u r e d . 

We have i n t e r p r e t e d these sediments t o be 

t u r b i d i t e s , which were d e p o s i t e d i n a submarine channel w i t h 

a deep marine environment from sources t o the n o r t h . 

The brown d o l o m i t e was d e p o s i t e d f i r s t 

and the w h i t e d o l o m i t e was d e p o s i t e d on t o p o f i t i n a c u t -

a n d - f i l l r e l a t i o n s h i p . 

This map shows the presence and t h i c k n e s s 

o f both d o l o m i t e f a c i e s b u t does not d e f i n e r e s e r v o i r l i m -
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i t s . The next e x h i b i t does. 

Q W i l l you go t o t h a t e x h i b i t , please? 

That's E x h i b i t Number F i v e . 

A E x h i b i t Five i s a c t u a l l y two maps, a 

p o r o s i t y Isopach map o f the pay zone, and a map showing 

f a c i e s below the Lower Wolfcamp c h e r t zone. 

The w h i t e contoured area i s the net e f ­

f e c t i v e p o r o s i t y Isopach map o f the Lower Wolfcamp pay zone. 

This f a c i e s , as I mentioned e a r l i e r , i s the w h i t e , h i g h l y 

f r a c t u r e d , s u c r o s i c d o l o m i t e . The Scharb Lower Wolfcamp Re­

s e r v o i r i s r e s t r i c t e d t o t h i s f a c i e s . 

The c o l o r e d areas show f a c i e s d i s t r i b u -

c 
t i o n s . The green area i s a b a s i n f a c i e s which c o n s i s t s o f 

dark limestone and s h a l e , i ^ f h e brown area shows the d i s t r i ­

b u t i o n o f the brown t o t a n d o l o m i t e . The brown d o l o m i t e has 

l e s s than 3 p e r c e n t p o r o s i t y and i s not a r e s e r v o i r rock. 

The d i s t r i b u t i o n o f these f a c i e s i s 

e a s i e r t o see and understand by l o o k i n g a t the diagrammatic, 

b l o c k diagram i n the lower l e f t h a n d corner o f the e x h i b i t . 

This b l o c k diagram was s l i c e d along l i n e 

A/B, which i s shown on the map as a red l i n e . Along the A/B 

face o f the b l o c k diagram you can see the t u r b i d i t e channel 

and the presence o f the w h i t e , d e t r i t a l d o l o m i t e , which was 

d e p o s i t e d a f t e r the brown d o l o m i t e . 

The Lower Wolfcamp d i s c o v e r y w e l l i s the 
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Southland R o y a l t y Company People's S t a £ ^ J ! - 3 ^ ' ~ i i Q ^ _ _ J ^ This 

w e l l i s l o c a t e d i n the southeast q u a r t e r o f the southeast 

q u a r t e r o f S e c t i o n 32 i n Township 18 South, Range 39 East. 

The w e l l was completed on March 24th, 1985, f o r i n i t i a l po­

t e n t i a l f l o w o f about 530 b a r r e l s o f o i l per day. 

Since then t h i s w e l l has produced 40,051 

b a r r e l s o f o i l and 2 5 - m i l l i o n cubic f e e t o f gas. 

On June 30th i t was f l o w i n g a t a r a t e o f 

328.62 b a r r e l s o f o i l per day and 251.62 thousand cubic f e e t 

o f gas per day. 

Southland next d r i l l e d i t s People's St a t e 

"33" No. 1. This w e l l i s l o c a t e d i n the northwest q u a r t e r 

o f t h e southwest q u a r t e r o f S e c t i o n 33. I t has 18 net f e e t 

o f porous w h i t e d o l o m i t e p r e s e n t , w h i l e the d i s c o v e r y w e l l 

has 44 net f e e t . 

The SRC People's St a t e "33" No. 1 was 

completed on J u l y 11th, 1985, f o r i n i t i a l p o t e n t i a l f l o w o f 

357 b a r r e l s o f o i l per day. 

Yesterday i t was producing a t -- pumping 

at a r a t e o f 64 b a r r e l s o f o i l , 15 b a r r e l s o f lo a d water, 

and 145,000 cubic f e e t o f gas per day, and i t ' s s t i l l 

c l e a i n g up a f t e r a t r e a t m e n t was r e c e n t l y given t o i t . 

Southland i s d r i l l i n g a w e l l i n S e c t i o n 

32. This w e l l i s the SRC People's S t a t e "32" No. 2. I t i s 

l o c a t e d i n the southeast q u a r t e r o f the n o r t h e a s t q u a r t e r o f 
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the s e c t i o n . I t i s d r i l l i n g below 10,200 f e e t . 

F o r e st O i l has announced a l o c a t i o n i n 

the n o r t h e a s t q u a r t e r o f the n o r t h e a s t q u a r t e r o f S e c t i o n 5 

o f Township 19 South, Range 35 East. This w e l l i s the For­

e s t "B" Lea St a t e No. 1. This w e l l w i l l be d r i l l e d down t o 

the Lower Wolfcamp zone and should spud s h o r t l y . 

Southland a l s o has plans t o deepen a w e l l 

i n the Scharb F i e l d t o the Scharb Lower Wolfcamp zone. This 

w e l l i s the Southland R o y a l t y Company Smith 5 No. 4 and i s 

l o c a t e d i n the n o r t h e a s t q u a r t e r o f t h e southeast q u a r t e r o f 

S e c t i o n 5. This w e l l i s c u r r e n t l y completed i n the Upper 

Bone Spring zone, where i t i s uneconomical t o produce. 

Q Would you now go t o your cross s e c t i o n C-

C and review t h a t ? 

A This cross s e c t i o n i s o r i e n t e d west/east 

and i s datumed on t o p o f the 1st Bone Spring Sand. This 

cross s e c t i o n connects the two Southland producing w e l l s i n 

the L wer Wolfcamp zone. 

The orange c o l o r e d zone on the cross sec­

t i o n shows the Upper Bone Spring pay i n t e r v a l , which i s t h e 

main producing i n t e r v a l o f t h i s area. 

The t o p o f the Wolfcamp i s shown on the 

cross s e c t i o n as a green l i n e . Below i t the Upper Wolfcamp 

pay i n t e r v a l i s shaded i n green. The Upper Wolfcamp pay i n ­

t e r v a l c o n s i s t s o f l e n t i c u l a r carbonates, which, as you can 
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see i n the cross s e c t i o n , are v a r i a b l e and i r r e g u l a r i n ap­

pearance and e x t e n t . The green shaded r e g i o n o f the cross 

s e c t i o n approximates the gross producing i n t e r v a l o f the Up­

per Wolfcamp. 

The new pay zone, the Lower Wolfcamp, 

l i e s deeper i n the s e c t i o n . I t occurs below a continuous 

carbonate marker presen t on a l l the deep c o n t r o l i n t h i s 

area. This marker d e f i n e s the t o p o f the Lower Wolfcamp and 

i s i n d i c a t e d by the red l i n e on E x h i b i t S i x . 

The r e d d i s h brown area i s a c h e r t zone 

which caps the Lower Wolfcamp pay zone and i s present 

throughout the mapped area. 

The s t r u c t u r e map I showed e a r l i e r was 

mapped a t the base o f t h i s c h e r t zone. 

The Lower Wolfcamp pay zone i s shown i n 

p u r p l e on t h i s cross s e c t i o n . The red areas on the w e l l s 

show the p e r f o r a t e d i n t e r v a l . 

Q Now, Mr. James, t o be sure I understand 

what you're t a l k i n g about, the zone which i s the s u b j e c t o f 

t h i s h e a r i n g has been p r e s e n t throughout the area. 

A I t ' s p r e s e n t i n s e v e r a l w e l l s t h r o u g h o u t 

the area, as i n d i c a t e d on the maps. 

Q Okay. And i t i s producing i n how many 

w e l l s i n the area? 

A Two w e l l s . 
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Q And what you're t a l k i n g about i s j u s t t h e 

-- t h a t l i m i t e d zone t h a t i s — and i s i t i n the p u r p l e a t 

the bottom o f the cross s e c t i o n ? 

A That's c o r r e c t . 

The Upper and Lower Wolfcamp zones are 

c l e a r l y separate r e s e r v o i r s . The Lower Wolfcamp pay i n t e r ­

v a l i s separated from t he Upper Wolfcamp pay i n t e r v a l by 300 

t o 600 f e e t o f in t e r b e d d e d shales and carbonates. None o f 

the Upper Wolfcamp producing w e l l s are deep enough t o e v a l ­

uate t h i s new zone i n the Scharb area. 

Q Would you now go t o E x h i b i t Number Seven 

and e x p l a i n t he purpose o f t h i s e x h i b i t and review what i t 

shows? 

A Yes. E x h i b i t Seven i s a p r o d u c t i o n map 

o f the area. The v a r i o u s c o l o r s d e p i c t d i f f e r e n t p roducing 

zones. 

The orange area shows the area's main 

producing i n t e r v a l , t h e Upper Bone S p r i n g , which I showed 

you on the cross s e c t i o n . 

Another i m p o r t a n t producing zone i s the 

Middle Bone S p r i n g , which i s shown i n b l u e , and t h i s zone i s 

r e s t r i c t e d t o the o u t l i n e d area. 

The l i g h t green area i s the Upper Wolf­

camp zone I discussed e a r l i e r and showed you on the cross 

s e c t i o n . Wells completed i n t h i s area are c o l o r e d i n l a r g e 
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green c i r c l e s i n the Upper Wolfcamp. This zone i n t h i s area 

i s d e signated Scharb Wolfcamp i n the annual r e p o r t o f the 

New Mexico O i l and Gas Engi n e e r i n g Committee. 

To date o n l y Southland's two mentioned 

w e l l s are completed i n t h i s new zone, the Lower Wolfcamp, 

and these w e l l s are shown i n Sections 32 and 33 by the l a r g e 

p u r p l e c i r c l e s . 

Q So you have not d e p i c t e d w i t h a c i r c l e on 

t h i s map the zone which i s the s u b j e c t o f today's h e a r i n g . 

A That's r i g h t . 

Q Would you now go t o your E x h i b i t Number 

E i g h t and review t h a t ? 

A E x h i b i t E i g h t i s a cross s e c t i o n , B-B', 

and i s o r i e n t e d i n the n o r t h / s o u t h o r i e n t a t i o n , and i t ' s 

c o l o r e d i n the same format as the p r e v i o u s cross s e c t i o n . 

I t compares the Lower Wolfcamp producing 

zone i n the Southland R o y a l t y Company People's "32" No. 1 

Well w i t h the Wolfcamp and Bone Spring producing zones i n 

the Scharb area. 

C l e a r l y t he Lower Wolfcamp i s s t r a t i -

g r a p h i c a l l y separate from t he Upper Wolfcamp completions t o 

the south. 

The t h i r d w e l l from the l e f t on t h i s ex­

h i b i t i s Southland's People's Smith 5 No. 4. No, I'm s o r r y , 

i t ' s the Southland Smith 5 Mo. 4. 
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We p l a n t o deepen t h i s w e l l about 1500 

f e e t t o complete i n the Lower Wolfcamp pay zone. 

I n summary, the g e o l o g i c a l e x h i b i t s make 

fo u r p o i n t s : 

The Upper Wolfcamp and our new Lower 

Wolfcamp zones are separate and are c o r r e l a t i v e . 

The t r a p p i n g mechanism f o r the Lower 

Wolfcamp pay i s s t r a t i g r a p h i c . 

The p r o d u c t i v e l i m i t s o f t h i s zone i n ­

clude Sections 28, 29, 32, and 33, o f Township 18 South, 

Range 35 East, and Sections 4 and 5 o f Township 19 South, 35 

East. 

And f o u r , the Lower Wolfcamp i s a new 

zone. 

We request c r e a t i o n o f a new p o o l , and 

since we are d e a l i n g w i t h a new and separate zone, we do not 

need t o c o n t r a c t h o r i z o n t a l l i m i t s o f the pr e s e n t Scharb 

Wolfcamp Pool. 

Q Now o t h e r than the development plans t h a t 

you've discussed, does Southland have any f u r t h e r develop­

ment plans i n the area a t t h i s time? 

A We have c o n t i n g e n t plans f o r next year 

but these plans would be c o n t i n g e n t on the success o f our 

d r i l l i n g w e l l , the planned w e l l by Forest O i l , and our p l a n ­

ned deepening t o the south i n the Scharb -- i n the Scharb 
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area. 

Q Were E x h i b i t s Two through E i g h t e i t h e r 

prepared by you or compiled under your d i r e c t i o n and 

su p e r v i s i o n ? 

A Yes, they were. 

Q And can you t e s t i f y from your own 

knowledge as t o t h e i r accuracy? 

A Yes, I can. 

MR. CARR: At t h i s t i m e , Mr. 

Stogner, we would o f f e r i n t o evidence Southland R o y a l t y 

Company E x h i b i t Two through E i g h t . 

MR. STOGNER: E x h i b i t s Two 

through E i g h t w i l l be a d m i t t e d i n t o evidence. 

MR. CARR: And t h a t concludes 

my d i r e c t examination o f Mr. James. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. James, so I understand i t r i g h t , 

you're not proposing t o c o n t r a c t t he h o r i z o n t a l l i m i t s o f 

the Scharb Wolfcamp. I n o t h e r words, l e t the Scharb Wolf­

camp e x i s t as i t i s . 

A That's c o r r e c t . 

Q However, the Scharb Wolfcamp as i t now 

stands, would t h a t not i n c l u d e your Lower Wolfcamp i n t e r v a l , 
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i f I may c a l l i t t h a t ? 

A I don't b e l i e v e i t would but I am not 

c e r t a i n o f t h a t . 

Q The Scharb Wolfcamp, I b e l i e v e , would 

take i n a l l Wolfcamp zones i n a p o o l , so we may have t o r e -

a d v e r t i s e t h i s — 

MR. CARR: For some k i n d o f a 

v e r t i c a l c o n t r a c t i o n . 

MR. STOGNER: Yes. 

MR. CARR: Also, i t might be 

a p p r o p r i a t e even — i t might be a p p r o p r i a t e t o key the i n ­

t e r v a l i n t h i s new Lower Wolfcamp Pool t o a p a r t i c u l a r — a 

p a r t i c u l a r w e l l . I don't know -- Mr. James, do you have a 

recommendation as t o a w e l l l o g or an i n t e r v a l t h a t — 

A Yes. 

MR. CARR: — cou l d be used t o 

d e f i n e the lower zone. 

A I t h i n k we co u l d d e f i n e t h i s zone accu­

r a t e l y w i t h the Southland R o y a l t y Company People's "32" 

Sta t e No. 1 t h a t I mentioned and the i n t e r v a l i n t h i s w e l l 

t h a t ' s the new Lower Wolfcamp Pool would be a t 11,124 f e e t 

t o 11,168 f e e t . 

Q And t h a t ' s on the People's Com — or "32" 

No. 1 W e l l . 

A That's c o r r e c t . 
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MR. STOGNER: And what were 

those footage i n t e r v a l s again? 

A 11,124 f e e t t o 11,168 f e e t . That's the 

top and bottom o f the pay i n t e r v a l . 

MR. STOGNER: Subsequent t o 

t h i s h e a r i n g , would you submit t o me a b i g g e r copy o f the 

w e l l log? I t ' s d i f f i c u l t t o see t h a t on here. 

A Yes. 

MR. CARR: We can do t h a t and I 

agree w i t h you, Mr. Stogner. I t h i n k i t would have t o be 

r e a d v e r t i s e d f o r a v e r t i c a l c o n t r a c t i o n o f t h a t upper p o o l . 

A We could photocopy the l o g and present i t 

t o you today, i f you l i k e . 

MR. STOGNER: I f you don't 

mind, I would a p p r e c i a t e i t . I t would maybe speed t h i n g s up 

somewhat. 

A Yes. 

MR. STOGNER: I b e l i e v e we can 

hash t h a t out l a t e r . Don't you agree, Mr. Carr? 

MR. CARR: Yes, s i r . 

MR. STOGNER: Back t o the e x h i ­

b i t s . 

Q Let's f i r s t go t o E x h i b i t Number E i g h t 

and w e ' l l work backwards. That's t he B-B' — 

A Yes, the cross s e c t i o n . 
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Q -- cross s e c t i o n . You had no o t h e r w e l l s 

t h a t p e n e t r a t e d t h e Lower Wolfcamp — w e l l , l e t ' s c a l l i t 

the Lower Wolfcamp f o r your new po o l f o r a l l i n t e n t s and 

purposes. 

That p e n e t r a t e d t h a t area, i s t h a t r i g h t ? 

A Yes, s i r . No w e l l s t o the south i n t h i s 

area t h a t p e n e t r a t e d t h i s zone. 

Q So the o n l y two w e l l s i n t h i s — i n your 

e x h i b i t t h a t p e n e t r a t e d t h i s p a r t i c u l a r zone would be your 

People's S t a t e "33" Well No. 1 and your People's St a t e "32" 

Well No. 1, i s t h a t r i g h t ? 

Other than t h e C-C — o t h e r than what i s 

shown on your E x h i b i t Number Six, i s t h a t c o r r e c t ? 

A W e l l , l e t me s t a t e i t d i f f e r e n t l y so i t ' s 

p r e c i s e . 

There are o t h e r w e l l s t h a t are d r i l l e d 

deep enough t o see t h i s zone and t h e r e are o t h e r w e l l s t h a t 

have t h i s zone p r e s e n t but i n a d i f f e r e n t f a c i e s . But t h e r e 

are o n l y two w e l l s t h a t are p r o d u c t i v e and o n l y two w e l l s 

t h a t have found t h e -- t h i s w h i t e s u c r o s i c d o l o m i t e f a c i e s 

t h a t i s p r o d u c t i v e i n t h i s area. 

Q Okay. 

A As you can see from the maps, y o u ' l l be 

able t o see t h a t t h e r e are o t h e r w e l l s t h a t have — t h a t 

have c o n t r o l , t h a t have d r i l l e d deep enough t o e i t h e r see 
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t h i s w e l l and i t was not present or tha t the correct facies 

wasn't present. 

There are perhaps eight or ten wells t h a t 

are d r i l l e d deep enough i n t h i s e n t i r e mapped area. 

Q Okay. Let's go t o E x h i b i t , or map, Num­

ber Five, E x h i b i t Number Five, t h a t shows the white dolomite 

area. 

Approximately in the wells that are in 

Section 4, 5, and 8 and 9, for that matter, how many of 

those wells would you say penetrated this Lower Wolfcamp 

zone? 

A None. 

Q None? What did you use for the basis to 

map the white dolomite section? 

A We used the -- our environmental i n t e r ­

p r e t a t i o n and our conceptual model and the ava i l a b l e con­

t r o l . 

E x h i b i t Four, f o r example, i s a map of --

of net dolomite and includes both f a c i e s , and from i t we got 

the -- using i t s c o n t r o l and given the model t h a t we had, 

the conceptual model, we got the o u t l i n e . As y o u ' l l see, 

t h i s o u t l i n e matches the brown and white o u t l i n e f or E x h i b i t 

Number Five. 

And w i t h i n the dolomite t h i c k , which i s 

composed of two fac i e s , we have f u r t h e r r e s t r i c t e d the pro-
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d u c t i v e area based on, a g a i n , our model and the a v a i l a b l e 

c o n t r o l . As I mentioned o n l y two w e l l s have found t h i s c o r ­

r e c t f a c i e s , or found t h i s p r o d u c t i v e f a c i e s . And, b a s i c a l ­

l y , t h a t ' s how we d i d i t . I t ' s based on the c o n t r o l and our 

i n t e r p r e t a t i o n o f c o n t r o l . 

There's one symbol on the map, l e t me ex­

p l a i n i n case you're r e v i e w i n g these t h i n g s l a t e r , you may 

have a q u e s t i o n . 

The w e l l i n S e c t i o n 1 o f --

Q What map are you l o o k i n g at? 

MR. CARR: E x h i b i t Number Four. 

A E i t h e r map; e i t h e r Four or F i v e . 

Q Okay. That being the American Petroleum? 

A Yes, t h a t w e l l r i g h t t h e r e . The symbol 

on t h a t means we d i d not have t h a t l o g a v a i l a b l e . That 

neans not a v a i l a b l e . 

Q Okay. 

A But i t i s — i t was deep enough t o have 

seen t h i s , b u t i t was not p r o d u c t i v e i n t h i s zone. 

Q Were t h e r e any g e o p h y s i c a l r e p o r t s i n 

- h i s area t h a t you got i n f o r m a t i o n from? 

A No. 

Q So t h i s was a l l e s s e n t i a l l y w e l l c o n t r o l . 

A S t r i c t l y subsurface work. 

Q Yes. What's the d i f f e r e n c e between your 
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w h i t e d o l o m i t e and your brown dolomite? 

A The brown d o l o m i t e has l e s s than 3 per­

cent p o r o s i t y i n i t . I t i s not g e n e r a l l y f r a c t u r e d . I t i s 

brown t o t a n i n c o l o r . I t i s t i g h t . 

r 

The w h i t e d o l o m i t e i s s u c r o s i c ; g e n e r a l l y 

very porous; g e n e r a l l y g r e a t e r than 8 percent p o r o s i t y , and 

we do see, a t l e a s t i n our two w e l l s t h a t have found t h i s 

f a c i e s , e x t e n s i v e f r a c t u r i n g . 

Q W i t h i n a m i l e t o the west o f your p r o ­

posed p o o l , s p e c i f i c a l l y over i n S e c t i o n 30 and 31, t h e r e 

e x i s t s the A i r s t r i p Wolfcamp Pool. Did you take i n those 

subsurface — 

A Yes, s i r , we d i d . We o n l y had one piece 

o f c o n t r o l and t h a t was i n S e c t i o n 5, the Amoco 1 "FU" and 

t h i s w e l l had l i m e s t o n e p r e s e n t a t the c o r r e l a t i v e i n t e r v a l 

where the d o l o m i t e should be p r e s e n t . 

Q I'm t a l k i n g about the A i r s t r e a m Wolfcamp 
Pool t o the west 

Yes, I'm t a l k i n g about t h e w e l l i n Sec­

t i o n 25 

Q Oh, 25. I thought you s a i d — 

A I'm s o r r y . 

Q — I'm s o r r y . 

A I may have s a i d 5. 

Q Okay, and t h a t ' s on E x h i b i t Number Four, 
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you show t h a t w i t h a b i g zero. 

A R i g h t . That's the o n l y deep c o n t r o l we 

have i n t h a t area, i n the A i r s t r i p F i e l d , o r A i r s t r i p Pool. 

Most o f those w e l l s a l s o d i d not pene­

t r a t e t h i s zone. 

Q Do you know i f t h a t ' s on 40 or 80-acre 

spacing? 

A 40-acre spacing. 

Q Okay, now t o t h e n o r t h i s the South Va­

cuum Wolfcamp Pool, which s p e c i f i c a l l y takes i n p o r t i o n s o f 

Se c t i o n 16 and 21, and t h a t seems t o be o f f your map. Was 

t h e r e any w e l l c o n t r o l i n t h a t area? 

A We d i d not — we mapped a few m i l e s f u r ­

t h e r n o r t h i n our s t u d i e s o f t h i s immediate area and d i d n ' t 

have any a d d i t i o n a l deep c o n t r o l , b u t we d i d n ' t make r e g i o n ­

a l maps t h a t would go much f a r t h e r t h a n , say, t h r e e or f o u r 

n i l e s f u r t h e r n o r t h . 

Then we c u t our maps o f f f o r purposes o f 

t h i s h e a r i n g t o the area t h a t we thought was germane t o the 

request, but t o answer your q u e s t i o n , I know o f no o t h e r 

'Volfcamp w e l l s producing from t h i s zone i n the immediate 

area or i n the area w i t h i n s e v e r a l m i l e s . 

MR. STOGNER: I have no f u r t h e r 

q u e s t i o n s o f Mr. James a t t h i s t i m e . 

Are t h e r e any o t h e r q u e s t i o n s 
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o f t h i s witness? 

I f n o t , he may be excused. 

A Thank you. 

MR. CARR: At t h i s t i m e we c a l l 

Steve Palko. 

STEVE PALKO, 

being c a l l e d as a w i t n e s s and being d u l y sworn upon h i s 

oat h , t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q W i l l you s t a t e your f u l l name, please? 

A My name i s Stefan E. Palko. 

Q And how do you s p e l l your l a s t name? 

A P-A-L-K-O. 

Q Mr. Palko, by whom are you employed? 

A Southland R o y a l t y Company. 

Q And i n what o f f i c e are you located? 

A I n the F t . Worth O f f i c e . 

Q And what i s your c u r r e n t p o s i t i o n w i t h 

Southland Royalty Company? 

A Vice P r e s i d e n t o f Reservoir E n g i n e e r i n g . 

Q Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

Commission or one o f i t s examiners? 



A No, I have n o t . 

Q Would you review your e d u c a t i o n a l back­

ground and your work experience f o r Mr. Stogner? 

A Okay. I have a Bachelor o f Science i n 

e l e c t r i c a l e n g i n e e r i n g from t he U n i v e r s i t y o f Texas a t E l 

Paso. 

F o l l o w i n g g r a d u a t i o n from c o l l e g e I wor­

ked f o r a p e r i o d o f f i v e years f o r Exxon C o r p o r a t i o n i n a 

v a r i e t y o f e n g i n e e r i n g and s u p e r v i s o r y s i t u a t i o n s . 

F o l l o w i n g t h a t I worked a year f o r I n t e r -

comp Resource Development and Engi n e e r i n g as a c o n s u l t i n g 

engineer. 

F o l l o w i n g t h a t I worked two years f o r 

Shenandoah O i l C o r p o r a t i o n as a Manager o f Reservoir Pro­

j e c t s . 

My next assignment was w i t h Energy Re­

serves Group, I n c o r p o r a t e d , as Chi e f Engineer. 

F o l l o w i n g t h a t I worked a year f o r 

K a i s e r - F r a n c i s O i l Company and f o r the past t h r e e years I've 

been employed by Southland R o y a l t y C o r p o r a t i o n , i n i t i a l l y as 

Manager o f Reservoir E n g i n e e r i n g , and most r e c e n t l y as Vice 

P r e s i d e n t o f Reservoir E n g i n e e r i n g . 

Q Mr. Palko, are you f a m i l i a r w i t h the ap­

p l i c a t i o n f i l e d i n t h i s case on b e h a l f o f Southland R o y a l t y 

Company? 
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A Yes, I am. 

Q And are you f a m i l i a r w i t h the area which 

i s the s u b j e c t o f the a p p l i c a t i o n ? 

A Yes, I am. 

MR. CARR: We tender Mr. Palko 

as an e x p e r t w i t n e s s i n the area o f r e s e r v o i r e n g i n e e r i n g . 

MR. STOGNER: He i s so 

q u a l i f i e d . 

Q Mr. Palko, have you prepared c e r t a i n 

e x h i b i t s f o r i n t r o d u c t i o n i n t h i s case? 

A Yes, I have. 

Q W i l l you r e f e r t o what has been marked 

f o r i d e n t i f i c a t i o n as Southland R o y a l t y Company E x h i b i t 

Number Nine, i d e n t i f y t h i s , and review i t f o r t h e examiner? 

A Okay. E x h i b i t Number Mine i l l u s t r a t e s 

the p r o d u c t i o n h i s t o r y o f the People's St a t e "32" NO. 1 

We l l . I n d i c a t e d on the v e r t i c a l a x i s i s b a r r e l s o f o i l per 

day and on the h o r i z o n a t a l a x i s i s days. 

I n g e n e r a l t h i s e x h i b i t shows t h a t the 

w e l l has produced on average a p p r o x i m a t e l y t he t o p a l l o w a b l e 

r a t e o f 320 b a r r e l s per day. I've a l s o i n d i c a t e d on here 

two s h u t - i n p e r i o d s a t which time we ob t a i n e d bottom h o l e 

pressure b u i l d - u p i n f o r m a t i o n . 

Q Would you now go t o Southland E x h i b i t 

Number Ten and review t h a t , please? 
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A Okay. Southland E x h i b i t Number Ten sum­

marizes the r e s u l t s o f the pressure b u i l d - u p t e s t s on the 

People's S t a t e "32" No. 1 W e l l . 

As i n d i c a t e d , on March 8 t h , 1985, we ob­

t a i n e d an i n i t i a l d r i l l stem t e s t on the w e l l . F o l l o w i n g 

an i n i t i a l f l o w o f 10 b a r r e l s o f o i l , t h e w e l l was s h u t - i n 

f o r a p e r i o d o f an hour. The h i g h e s t recorded pressure a t 

t h a t time was 5620 p s i . 

Using the pressure b u i l d - u p i n f o r m a t i o n 

we o b t a i n e d a c a l c u l a t e d r e s e r v o i r pressure o f 5632 p s i . 

On A p r i l 25th, 1985, a f t e r p r o d u c t i o n o f 

9,877 b a r r e l s , we shut the w e l l i n f o r a p e r i o d o f 67 hours, 

o b t a i n e d bottom h o l e pressure i n f o r m a t i o n w i t h a bottom h o l e 

pressure bomb. 

Our h i g h e s t recorded pressure a t the end 

of 67 hours was 4,177 p s i . 

Using the b u i l d - u p data again, we ob­

t a i n e d a s t a t i c , or c a l c u l a t e d s t a t i c r e s e r v o i r pressure o f 

4,770 pounds. 

On June 20th the w e l l was again shut i n 

f o l l o w i n g c u m u l a t i v e p r o d u c t i o n o f 25,939 b a r r e l s . 

We shut the w e l l i n f o r 71 hours, ob­

t a i n e d , a g ain, pressure data w i t h a bomb. Our h i g h e s t r e ­

corded pressure a t t h a t time was 2,780 pounds and we d e t e r ­

mined a s t a t i s r e s e r v o i r pressure o f 3,160 p s i from the 
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b u i l d - u p c a l c u l a t i o n . 

Q And i n c a l c u l a t i n g these r e s e r v o i r p r e s ­

sures you used the Horner method, d i d you not? 

A That's c o r r e c t . 

Q Would you now go t o E x h i b i t Number E l e ­

ven? 

A Okay. E x h i b i t Number Eleven i s an i l l u s ­

t r a t i o n o f the m a t e r i a l balance e q u a t i o n , which we u t i l i z e d 

i n o rder t o determine from a v a i l a b l e p r o d u c t i o n and pressure 

i n f o r m a t i o n the o r i g i n a l o i l i n p l a c e . 

The m a t e r i a l balance e q u a t i o n i n d i c a t e d 

i n s i d e the box i s b a s i c a l l y f o r c a l c u l a t i o n o f o i l i n place 

above the bubble p o i n t , assuming no water i n f l u x , which we 

b e l i e v e t o be the s i t u a t i o n f o r t h i s p a r t i c u l a r r e s e r v o i r . 

A c o n t i n u a t i o n o f t h i s e x h i b i t on the 

next page, again we have summarized the date, c u m u l a t i v e o i l 

p r o d u c t i o n , our e s t i m a t e o f s t a t i c r e s e r v o i r pressure, the 

o i l f o r m a t i o n volume f a c t o r , which we're e s t i m a t i n g , asso­

c i a t e d w i t h g i v e n pressure v a l u e , and the d e l t a pressure 

from o r i g i n a l p r e s s u r e . 

U t i l i z i n g t h a t i n f o r m a t i o n and the p r e ­

vious m a t e r i a l balance e q u a t i o n , f o r the A p r i l 25th data we 

c a l c u l a t e d an o r i g i n a l o i l i n plac e o f 1,088,000 b a r r e l s . 

Using the June 20th data we -- i n the 

aquation, we c a l c u l a t e an o r i g i n a l o i l i n plac e o f 896,950 
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b a r r e l s . 

The average o f those two values i s 

992,697 b a r r e l s o f o i l , or o r i g i n a l o i l i n place i n communi­

c a t i o n w i t h t h i s w e l l . 

Q Would you now review the c a l c u l a t i o n s o f 

the drainage area t h a t are set f o r t h on your E x h i b i t Twelve? 

A Okay. On E x h i b i t Number Twelve we u t i ­

l i z e d t h e c a l c u l a t e d o r i g i n a l o i l i n place from m a t e r i a l 

balance t o determine the e f f e c t i v e area i n communication 

w i t h t h i s w e l l . 

The t o p p a r t o f t h i s e x h i b i t i l l u s t r a t e s 

the r e s e r v o i r p r o p e r t i e s which we d e r i v e d from t he w e l l l o g s 

on People's S t a t e "33" No. 1 and "32" No. 1. 

From these w e l l l o g s we determined aver­

age p o r o s i t y t o be 10 p e r c e n t ; average net pay t o be 31 

f e e t ; and average water s a t u r a t i o n t o be 30 p e r c e n t . 

E n t e r i n g those values i n t o v o l u m e t r i c 

e q u a t i o n f o r o r i g i n a l o i l i n p l a c e , we back c a l c u l a t e d 90 

acres t o be e f f e c t i v e l y i n communication w i t h the "32" NO. 1 

We 11. 

Q And t h a t ' s t he acreage you would a n t i c i ­

pate b e i n g drained? 

A Yes, s i r . 

Q W i l l you now go t o E x h i b i t T h i r t e e n ? 

A Okay. E x h i b i t Number T h i r t e e n shows a 
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Horner p l o t o b t a i n e d from a d r i l l stem t e s t on the second 

w e l l on the r e s e r v o i r , the People's S t a t e "33" No. 1. 

As i n d i c a t e d on t h i s e x h i b i t , we have an 

e s t i m a t e d s t a t i c pressure o b t a i n e d from t h i s b u i l d - u p p r e s ­

sure i n f o r m a t i o n o f 3003 p s i , which i n d i c a t e s t h a t s i g n i f i ­

cant drainage has o c c u r r e d i n t h i s r e s e r v o i r as a r e s u l t o f 

p r o d u c t i o n from the f i r s t w e l l , "32" No. 1. 

I n a d d i t i o n , t h i s d r i l l stem t e s t was ob­

t a i n e d i n c l o s e p r o x i m i t y t o the l a s t buld-up t e s t on the 

"32" No. 1 and the pressure values are r e l a t i v e l y c l o s e i n 

both w e l l s . 

As a consequence we suspect these w e l l s 

t o be e f f e c t i v e l y i n communication. 

Q Could you summarize the c o n c l u s i o n s t h a t 

you can reach from the study you have made o f t h i s area? 

A Okay. I b e l i e v e t h a t the e n g i n e e r i n g 

data o b t a i n e d from the two w e l l s i n d i c a t e s t h a t f i r s t o f 

a l l , a p p r o x i m a t e l y a m i l l i o n b a r r e l s o f o i l i n place are i n 

communication w i t h the People's S t a t e "32" No. 1; t h a t t h i s 

r e p r e s e n t s a drainage area o f a p p r o x i m a t e l y 90 acres; and 

t h a t the second w e l l on the r e s e r v o i r i s e f f e c t i v e l y i n com­

mu n i c a t i o n w i t h the f i r s t w e l l . 

As a consequence we f e e l l i k e these w e l l s 

w i l l d r a i n a t l e a s t an e f f e c t i v e area o f 180 acres and as 

such, we c u r r e n t l y our r e q u e s t . 
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Q So y o u ' r e recommending 00-acre spac ing 

f o r t h i s p o o l . 

A Yes, t h a t ' s c o r r e c t . 

Q For what p e r i o d o f time are you seeking 

the p r o m u l g a t i o n o f temporary r u l e s ? 

A For a p e r i o d o f time o f two years . ,^ 

Q I n your o p i n i o n w i l l g r a n t i n g t h i s 

a p p l i c a i t o n be i n the best i n t e r e s t o f c o n s e r v a t i o n , t h e 

p r e v e n t i o n o f waste, and the p r o t e c t i o n o f c o r r e l a t i v e 

r i g h t s ? 

A Yes, i t i w l l . 

Q Were E x h i b i t s Nine through t h i r t e e n 

prepared by you or compiled under your d i r e c t i o n and 

su p e r v i s i o n ? 

A Yes, they were. 

MR. CARR: At t h i s t i m e , Mr. 

Stogner, we would o f f e r i n t o evidence Southland Royalty 

Company E x h i b i t s Nine th r o u g h T h i r t e e n . 

MR. STOGNER: E x h i b i t s Nine 

through T h i r t e e n w i l l be a d m i t t e d i n t o evidence. 

MR. CARR: That concludes my 

d i r e c t examination o f Mr. Palko. 
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1 CROSS EXAMINATION 

2 BY MR. STOGNER: 

^ Q Mr. Palko, you show your average net pay 

4 t o be 31 f e e t . What are the p e r f o r a t e d i n t e r v a l s i n both 

5 these w e l l s ? 

^ A I pr o b a b l y need t o d e f e r t o the g e o l o g i -

^ c a l w i t n e s s i n ord e r t o g i v e you t h a t . I don't have an ex-

8 h i b i t w i t h me t h a t i n d i c a t e s e x a c t l y what those p e r f o r a t e d 

' i n t e r v a l s a r e . 

, 0 MR. STOGNER: Mr. James? 

1 1 MR. JAMES: Let's see, t he per-

'2 f o r a t e d i n t e r v a l s are i n d i c a t e d i n red g r a p h i c a l l y on the 

13 cross s e c t i o n s . 

1 4 MR. STOGNER: I've got t h a t 

here but I can't read them and — 

1 6 MR. JAMES: I gave you the per-

f o r a t e d i n t e r v a l s on the "32" No. 1 a l r e a d y . 

i a 

Let me look a t the l o g . 

19 
We'll f u r n i s h you t h a t data be-

^ f o r e the end o f the morning. 

2 1 MR. CARR: I f t h a t ' s a l l r i g h t 

2 2 w i t h you. 

2 3 MR. JAMES: I f t h a t ' s okay w i t h 

2 4 y o u . 

2 5 MR. STOGNER: Yeah, i t w i l l be . 
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Thank you, Mr. James. We w i l l 

get t h a t i n f o r m a t i o n l a t e r . 

Q And you got your average water s a t u r a t i o n 

o f f t h e logs on both those w e l l s , r i g h t ? 

A Yes, t h a t ' s c o r r e c t . 

Q That would be 30 percent i n t h a t p a r t i c u ­

l a r i n t e r v a l or the whole Wolfcamp area? 

A J u s t i n the p a r t i c u l a r i n t e r v a l . 

Q Same w i t h t he average p o r o s i t y ? 

A R i g h t , and those would be the average f o r 

the i n t e r v a l t h a t we would consider t o be net pay. 

Q How does the r e s e r v o i r p r e s s u r e , the i n i ­

t i a l r e s e r v o i r pressure i n t h i s Lower Wolfcamp d i f f e r from 

the Upper Wolfcamp i n these two w e l l s ? 

A I n these two w e l l s ? I don't b e l i e v e we 

have a pressure measurement i n the Upper Wolfcamp i n these 

two w e l l s . Our d r i l l stem t e s t was c o n f i n e d t o the Lower 

Wolfcamp, which i n d i c a t e d the shows when they were i n i t i a l l y 

d r i l l e d t h r o u g h . 

MR. STOGNER: I have no f u r t h e r 

q u e s t i o n s o f t h i s w i t n e s s . 

Are t h e r e any o t h e r q u e s t i o n s 

o f Mr. Palko? 

MR. CARR: Nothing f u r t h e r . 

MR. STOGNER: I f n o t , he may be 
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excused. 

Are t h e r e any o t h e r f u r t h e r 

q u e s t i o n s o f any o f these witnesses a t t h i s time? 

I f n o t , I don't e i t h e r , so the 

a d d i t i o n a l i n f o r m a t i o n we're w a i t i n g on, Mr. Carr, would be 

p e r f o r a t i o n s — 

MR. CARR: I n the two w e l l s and 

a --

MR. STOGNER: — i n the two 

w e l l s . 

MR. CARR: s e c t i o n o f the l o g 

from the People's "32" No. 1. 

MR. STOGNER: R i g h t . Also I 

w i l l get w i t h you subsequent t o t h i s h e a r i n g — 

MR. CARR: Concerning a read-

v e r t i s e m e n t . 

MR. STOGNER: Yes. Now t h i s 

r e a d v e r t i s e m e n t won't get t o go o u t u n t i l t h e Examiner's 

h e a r i n g scheduled f o r September 11, 1985. 

I should be around a t t h a t 

t i m e . I f t h e r e would be any a d d i t i o n a l t e s t i m o n y I w i l l 

come i n and hear i t being as I am not t h e scheduled h e a r i n g 

examiner f o r t h a t d a t e , b u t I ' l l come around. I w i l l be i n 

here. 

MR. MIERTSCHIN: Mr. Stogner. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

39 

MR. STOGNER: Yes, s i r . 

MR. MIERTSCHIN: W i l l i a m R. 

M i e r t s c h i n w i t h Mesa Petroleum Co., A m a r i l l o , Texas. 

We would l i k e t o — we have an 

i n t e r e s t i n t h i s area and we'd l i k e t o en t e r an appearance 

t h a t we are i n support o f t h i s a p p l i c a t i o n . 

MR. STOGNER: How do you s p e l l 

your name, Mr. M i e r t s c h i n . 

MR. MIERTSCHIN: M-I-E-R-T-S-C-

H-I-N. 

MR. STOGNER: And what i s your 

t i t l e ? 

MR. MIERTSCHIN: I'm the 

Supervisor o f Regulatory and S a f e t y I n f o r m a t i o n . 

MR. STOGNER: Do you have 

p r o d u c t i o n w i t h i n t he Scharb Wolfcamp Pool? 

MR. MIERTSCHIN: We have some 

i n t h a t area and the People's S t a t e "33" No. 1 was d r i l l e d 

as an o p t i o n w e l l on a farmout agreement from MTS L i m i t e d 

P a r t n e r s h i p , which Mesa i s t h e ge n e r a l p a r t n e r . 

MR. STOGNER: Thank you. I s 

th e r e any a d d i t i o n a l appearances? 

There being none, t he re c o r d 

w i l l be kept open on Case 8676 pending the r e a d v e r t i s e m e n t 

f o r September 11th, 1985. 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the f o r e g o i n g T r a n s c r i p t o f Hearing b e f o r e t h e 

O i l Conservation D i v i s i o n (Commission) was r e p o r t e d by me; 

t h a t t he s a i d t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t r e c o r d 

o f t he h e a r i n g , prepared by me t o the best o f my a b i l i t y . 

I do hersoy ceriJr, *h«f fhe foregoing is 
a compile record of the proceedings in 
the Examiner hearing of Case No. 
heard by me °n i ^ T . 

OiJ Conservation Division 
.. Examiner 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
S t a t e Land O f f i c e B u i l d i n g 

Santa Fe, New Mexico 

11 September 1985 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f Southland R o y a l t y Com- CASE 
pany f o r pool c r e a t i o n , s p e c i a l pool 8676 
r u l e s , and the c o n t r a c t i o n o f the 
v e r t i c a l l i m i t s o f the Scharb-Wolfcamp 
Pool, Lea County, Nev; Mexico. 

BEFORE: G i l b e r t P. Quintana, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For t he O i l Conservation J e f f T a y l o r 
D i v i s i o n : Legal Counsel t o the D i v i s i o n 

O i l Conservation D i v i s i o n 
S t a t e Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : 
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MR. QUINTANA: We'll c a l l Case 

8676, the a p p l i c a t i o n o f Southland R o y a l t y Company f o r pool 

c r e a t i o n , s p e c i a l p o o l r u l e s , and t h e c o n t r a c t i o n o f t h e 

v e r t i c a l l i m i t s o f the Scharb-Wolfcamp Pool, Lea County, New 

Mexico. 

This case was r e a d v e r t i s e d t o 

c o r r e c t an e r r o r i n the p r e v i o u s advertisement and was heard 

a t the l a s t h e a r i n g by Hearing Examiner Mike Stogner. 

I s t h e r e a n y t h i n g f u r t h e r i n 

Case 8676? 

I f n o t , Case 8676 w i l l be taken 

under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY th a t the foregoing Transcript of Hearing before the 

O i l Conservation D i v i s i o n was reported by me; t h a t the said 

t r a n s c r i p t i s a f u l l , t r u e , and correc t record of the 

hearing, prepared by me t o the best of my a b i l i t y . 

' d

f ° h t y •••• ' • ' the foregoing is 
a cor.* pie f . f ,L 3 

t. ,. " " ( J ' t h e Proceedings in 
the Exonaner hearing of Case No. Q A J ^ 
heard by m e o n ^ p j j j ^ 1 « § g , 

OH Conservation Division 


