
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

11 September 1985 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f Amerind O i l Com- CASE 
pany f o r an unorthodox o i l w e l l 8694 
l o c a t i o n , Lea County, New Mexico. 

BEFORE: G i l b e r t P. Quintana, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : James G. Bruce 
Attorney a t Law 
HINKLE LAW FIRM 
P. O. Box 2068 
Santa Fe, New Mexico 87501 
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I N D E X 

ROBERT LEIBROCK 

Di r e c t Examination by Mr. Bruce 3 

Cross Examination by Mr. Quintana 7 

E X H I B I T S 

Amerind E x h i b i t One, P l a t and Structure Map 

Amerind E x h i b i t Two, Cross Section 

5 
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MR. QUINTANA: W e ' l l c a l l Case 

8694 . 

MR. TAYLOR: A p p l i c a t i o n o f 

Amerind O i l Company f o r an unorthodox o i l w e l l l o c a t i o n , Lea 

County, New Mexico. 

MR. BRUCE: Mr. Examiner, my 

name i s Jim Bruce from t h e H i n k l e Law F i r m i n Santa Fe, and 

I have one w i t n e s s t o be sworn. 

MR. QUINTANA: Are t h e r e o t h e r 

appearances i n Case 8694? 

I f n o t , w i l l you p l e a s e have 

your w i t n e s s stand up and be sworn i n a t t h i s t i m e , s i r ? 

(Witness sworn.) 

ROBERT C. LEIBROCK, 

b e i n g c a l l e d as a w i t n e s s and b e i n g d u l y sworn upon h i s 

o a t h , t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q Would you pl e a s e s t a t e your name and c i t y 
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o f r e s i d e n c e ? 

A My name i s Robert C. L e i b r o c k . I l i v e i n 

Midl a n d , Texas. 

Q What i s your o c c u p a t i o n ? 

A I am V i c e P r e s i d e n c t o f Amerind O i l Com­

pany. 

Q Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

New Mexico OCD as a p e t r o l e u m engineer? 

A Yes. 

Q And are you f a m i l i a r w i t h Amerind's ap­

p l i c a t i o n f o r unorthodox l o c a t i o n i n t h i s m a t t e r ? 

A Yes, uh-huh. 

MR. BRUCE: Mr. Examiner, i s 

the w i t n e s s c o n s i d e r e d q u a l i f i e d ? 

MR. QUINTANA: Yes, he i s . You 

may proceed. 

Q Mr. L e i b r o c k , would you please s t a t e f o r 

the r e c o r d what Amerind seeks by i t s a p p l i c a t i o n ? 

A Amerind seeks an o r d e r a p p r o v i n g an unor­

thodox o i l w e l l l o c a t i o n i n t h e High P l a i n s Permo-Pennsyl-

v a n i a n P o o l . 

The proposed w e l l i s t o be l o c a t e d 1650 

f e e t from t h e n o r t h l i n e , 1350 f e e t from t h e e a s t l i n e o f 

S e c t i o n 35, Township 114 South, Range 34 East, Lea County, 

New Mexico. 
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The northeast quarter o f Section 35 i s t o 

be dedicated t o the w e l l . 

Q Would you please r e f e r t o Amerind's Exhi­

b i t Number One and b r i e f l y describe t h i s f o r the Examiner? 

A E x h i b i t One i s a p l a t and a s t r u c t u r e map 

showing the proposed l o c a t i o n and other w e l l s i n the area. 

The proposed w e l l i s located i n the 

southwest quarter of the northeast quarter of Section 35, 

and Amerind i s the operator. The only o f f s e t operator i s 

Elk O i l . 

The yellow designates Amerind acreage and 

the green i s a farmout t o Amerind from Texaco. 

Q Has the o f f s e t operator been n o t i f i e d o f 

t h i s hearing? 

A Yes, a copy of t e a p p l i c a t i o n was sent t o 

Elk O i l by c e r t i f i e d m a i l . The r e t u r n r e c e i p t i s i n our o f ­

f i c e and w i l l be submitted t o the OCD. 

Q Would you please r e f e r again t o E x h i b i t 

Number One and describe i n more d e t a i l the proposed w e l l and 

the reasons Amerind desires t o d r i l l a t t h i s l o c a t i o n ? 

A E x h i b i t One i s a s t r u c t u r e map contoured 

on top o f the Saunders Lime. The proposed l o c a t i o n i s mar­

ked w i t h a red arrow. 

Amerind proposes t o d r i l l a w e l l t o an 

approximate depth of 10,700 f e e t t o t e s t the Bough C forma-
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t i o n . 

The pool r u l e s f o r the proposed w e l l r e ­

q u i r e a l o c a t i o n w i t h i n 150 f e e t o f the northeast quarter or 

the southwest quarter of the quarter s e c t i o n . 

Our reason f o r d r i l l i n g t h i s w e l l i s t o 

get up-dip t o the Elk O i l Anderson State No. 1 i n the n o r t h ­

west quarter of Section 36, immediately t o the east o f our 

proposed l o c a t i o n . The Elk Anderson State Well was i n i t i a l ­

l y completed i n the Bough C and produced about 2000 b a r r e l s 

of o i l before watering out. 

The w e l l was then completed i n the Bough 

A and has produced about 37,000 b a r r e l s o f o i l t o date. 

Mapping on top o f the Saunders Lime i n d i ­

cates a strong p r o b a b i l i t y t h a t the proposed l o c a t i o n w i l l 

be high t o the Elk Anderson State Well i n a l l the Permo-Penn 

zones; however, i n d r i l l i n g the i n i t i a l t e s t w e l l , we t h i n k 

i t i s prudent t o stay as close as possible t o the Elk Well 

because a c t u a l s t r u c t u r a l c o n f i g u r a t i o n i s subject t o a high 

degree of u n c e r t a i n t y at t h i s time. 

We are also constrained by the necessity 

of d r i l l i n g the i n i t i a l t e s t w e l l on the farm-in acreage 

from Texaco. 

Therefore we t h i n k the best l o c a t i o n f o r 

t h i s i n i t i a l w e l l i s near the eastern boundary of the Texaco 

acreage, as shown on the map. 
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Q I n your op i n i o n w i l l the g r a n t i n g o f 

Amerind's a p p l i c a t i o n be i n the i n t e r e s t o f conservation, 

the prevention of waste, and the p r o t e c t i o n o f c o r r e l a t i v e 

r i g h t s ? 

A Yes. 

Q Was E x h i b i t One prepared by you? 

A Yes. 

MR. BRUCE: Mr. Examiner, I 

move the admission o f E x h i b i t Number One. 

MR. QUINTANA: E x h i b i t Number 

One w i l l be entered as evidence. 

MR. BRUCE: I have no f u r t h e r 

guestions of the witness. 

CROSS EXAMINATION 

BY MR. QUINTANA: 

Q I have a couple of questions. 

I s i t your testimony t h a t you d i d n o t i f y 

Elk O il? 

A Yes. 

Q And they signed a waiver ( i n a u d i b l e . ) 

A I don't believe they've returned a waiver 

ye t . We d i d receive the r e t u r n c e r t i f i e d r e c e i p t . 

Q So they d i d receive i t . 

A Right. 
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Q You don't have a cross s e c t i o n t h a t goes 

w i t h t h i s ? 

A Yes, I do. I d i d not submit i t but I ' l l 

be glad t o give you one. 

Q I'd l i k e t o have one. 

A Okay. Another quick question. 

A Okay. 

Q Which acreage are you d e d i c a t i n g t o t h i s 

A The northeast quarter o f 35. 

Q Would you b r i e f l y describe t h i s one f o r 

A Well, the r e f e r r i n g back t o E x h i b i t One, 

the cross Section A-A' i s shown on there and beginning the 

North Morton F i e l d on the righthand side o f the cross sec­

t i o n , proceeding through the Elk O i l Cullen dry hole, the 

Elk O i l Anderson producing w e l l , which we described pre­

v i o u s l y , then through our proposed l o c a t i o n and back t o an­

other dry hole t o the west. 

And b a s i c a l l y t h i s i s j u s t a cross sec­

t i o n showing the same s t r u c t u r a l i n f o r m a t i o n t h a t ' s shown on 

E x h i b i t One; t h a t -- t h a t subsurface c o n t r o l i n d i c a t e s t h a t 

we should be high t o the Elk Anderson Well i n a l l these Per-

mo-Penn zones. 

Q Thank you. Then I guess you w i l l be sen-

well? 

me? 
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ding t h a t n o t i f i c a t i o n t h a t you sent t o Elk? 

A Yes, r i g h t . 

Q Okay. 

MR. QUINTANA: Are there f u r ­

t her questions of the witness? 

I f not, the witness may be ex­

cused . 

Anything f u r t h e r i n t h i s case? 

MR. BRUCE: Nothing f u r t h e r . 

MR. CARR: Mr. Examiner, my 

name i s W i l l i a m F. Carr, w i t h the law f i r m Campbell and 

Black, P. A., o f Santa Fe. 

We represent Mr. Wayne New-

kumet, who has an a p p l i c a t i o n t h a t w i l l come on before you 

l a t e r today t o change the pool r u l e s f o r the High Plains 

Permo-Pennsylvanian Pool, i n c l u d i n g a proposed change f o r 

the w e l l l o c a t i o n requirements. 

To be c e r t a i n there's no con­

f u s i o n , we'd l i k e the record t o r e f l e c t t h a t Mr. Newkumet 

supports the a p p l i c a t i o n o f Amerind O i l Company i n t h i s 

case. 

MR. QUINTANA: Fine. 

I f there i s nothing f u r t h e r , 

Case 8694 w i l l be taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t o f Hearing before the 

O i l Conservation D i v i s i o n was reported by me; t h a t the said 

t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the hear­

i n g , prepared by me t o the best of my a b i l i t y . 

nnt the foregoing * 
, d ° n C ' V A o r ' c of the proceedings." 
^ c ^ e ^ e o r U ^ ^ ^ ^ 
,eard by cr.e on*»&rJj -J 
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