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MODIFICATIONS AND COUPLETION OF

MODEL FORM OPERATING AGREEMENT A.A.P.L. FORM 610 - 1977

Title Page: Fill in blanks as applicable,

Table of Contents: Delete VIILG. - "Preferential Right to Purchase”.
Preamble, Page l: Enter name of Operator.

Article Il. - Exhibits: Indicate that all Exhibits are to be attached.

Article lILB. - Interast of Parties in Costs and Production: Delete the words "which will be borne by the
Joint Account' in lines 19 and 20, on page 2.

Article IV.A. - Title Examination:

(a) Select Option No. 2.
{b) Change the word "or" in line 61 on page 2 to “and".

Article IV.B, - Loss of Title - Make the following changes on page 3:

(a) Insert “for” after the word "costs” in line 1.

(b) Insert "been responsible" after the word “therefore” in line | and delete the word "paid” in line I.
(c) Insert "subsequently incurred” after the word "for" in line 2.

{(d) Insert the words "whose title failed" after the word "parties” in line -19.

Article V. - Operator: Enter name of Operator in line 62 on page 3.

Article VILA, -~ Initial Well: Delete Article VI.A. °

Article VI.B 2. - Operations by Less Than All Parties:

(a) Add the following language to the sentence ending on line 37 on page 5: ", and failure to advise the
proposing party shall constitute an election under (b)."

(b) Change 100% to 300% in line 60, and insert 400 in line 69 on page 5 and in line 1, on page 6. Also.
- in line 3, on page 6, after “therein.", insert "See Article XV.G. {or additional provisions."

-

Article VI.C. - Right to Take Production in Kind: Insert the words "prior written" after the word "days”
in line 19 on page 7.

Article VII.ND.1. - Limitation of Expenditures: Select Option No. 2 in line 10 on page 9.

Article VILD.3. - Limitation of Expenditures - In lines 30 and 38, on page 9, for limitation of expenditure
of Operator for single project and amount above which Operator may furnish information AFE, enter $10,020.00.

Article VILE
[SYEAEN

. - Royalties. Overriding Rovalties and Other Pavments: In line 43 on page 9, enter "cne-eighth

Article VILG. - Taxes: Inline 17, on page 10, enter "See Article XV.D. for additional provisions.”

Article VIII.B, - Renewal or Extension of Le=ses- On page {1, in line 35 after "leases.", add the following:
"See Arucie XV.E. for additionai provisions.”

Article VIIL.G, - Preferential Right to Purchase: Delete entire paragraoh (lines 39 through 52 on page 12L

.

Article IX, - Internal Revenue Code Election: 1f, and onlv if. a tax partnershio is provided in the Farmout
Agreement to wnich this Exhidit IV 1s attached. tnsert in line 56 on page 12 "SEE EXHIBIT "G" ATTACH {ED.",
and delete the remainder of the Article (lines 57 through 70 on page 12, and lines 1 through 3 on page 13).

Article X, - Claims and Lawsuits: Enter on page 13, "Four Thousand” in line 14, and "4,0008.00" in line }5.

Article XIl. - Term of Agreement:

(a) Select Option No. 2 in line | on page 14,

(b) In Option No. 2, enter "120" in blanks in lines 4 and 11.

Article XV. - Other Provisions - Add the iollowiﬁg:

TXO PRODUCTION CORP. -
Case NO. _
9/11/85 Examlner Hearing
wxhibit No.



A. Sale of Gas Production

It is recognized by the parties hereto that in addition to each party's share of working interest production as
shown in Exhibit "A”, such party shall have the right, subject to existing contracts, to market the royalty ¢as
attributable to each lease which it contrisutes 1o the Contract Area and to receive pavments Juc for sucn rovaiy
gas produced from or allocated to such lease or leases. [t is agreed thu regardless of whether each party markets
or contracts for its share of gas, including the royalty gas under the ‘leases which it contributed ta the Contract
Area. such party agrees 10 Dayv or cause to he paid to the royalty owners under its lease ‘or leases the proceeds

attributabie to their respective rovalty interest and to hold all other parties hereto harmless for its failure to co
so.

B. Billing Additional lnterests:

Notwithstanding the provisions of this agreement and of the accounting procecure attached as Exhibit "C",
he Parties 10 this agreement specifically agree that in no event during the term of this contract shall Operator be
required to make more than one billing for the entire interest credited to each Party on Exhibit "A". [t is further
agreed that it any Party to this agreement (hereafter referred to as "Selling Party™) disposes of part of the interes:
credited to it on Exhibit "A", the Selling Party shall be solely resoonsible for billing its assignee or assignees. and
shall remain primarily liable to the other parties for the interest or interests assigned and shall make promot
payment 1o Operator for the entire amount of statements and billings rendered to it. It is further understood and

agreed that if Selling Party disooses of all its interest as set out on Exhibit "A", whether to one or several

assignees, Operator shall continue to issue statements and billings to the Selling Party for the interest conveved
until such time as Selling Party has designated and qualified one assignee to receive the billing for the entire
interest. In order to qualify one assignee to receive the billing for the entire interest credited to Selling Party on
Exhibit "A", Selling Party shall furnish to Operator the following:

1. Written notice of the conveyance and photostatic or certified copies of the assignments by which the
transfer was made.

2. The name of the assignee to be billed and a written statement signed by the assiznee to be billed in which
it consents to receive statements and billings for the entire interest credited to Selling Party on Exhibit "A"

hereof; and, further, consents to handle any necessary sub-billings in the event it does not own the entire interest
credited to Selling Party on Exhibit "A",

C. Disbursement of Royaltes:
If a purchaser of any oil, gas or other hydrocarbons produced from the Contract Area declines to make
disbursements of all royalties, overriding royalties, working interests, and other pavments out of, or with respect
to, production revenues which are payable on the Contract Area, Onerator may, at its ootion, {rom time to time,
make disbursements on behaif of any Non-Operator who requests in writing that Operator do so.

Each Non-
Operator for whom such dishursement is made shall furnish Operator with the following:

1. Such documents as may be necessarv in the opinion of Cperator to enadle Operator to receive all
payments for oil, gas or other hydrocarbons directlv from the purchaser thereoi.

N

2. An initial list of names, addresses, and interests (to a seven place decimal), on a tract, unit, ourchase
contract, or other such basis as, in the opinion of Operator, is necessary for efficient administration, for all
royalty, overriding rovalty and other interest owners who are entitled to proceeds from the sale of production

attributable to such Non-Operator’s interest. Also, any changes to the initial list shall be furnished promptly to
Qperator in writing.

Operator will use its best elfforts to make disbursements correctly, but will be liable for incorrect

disbursement only in the event of gross negligence or willful misconduct. Anv Non-Ooerator for wham such

disbursements are. made herehy agrees to indemnifvy and hotd harrmless Ooerator for anv loss, 'm:lud'mg court costs
and attorney's fees. which may be incurred as a result of Operator's making such dishursements in the manner

prescribed by Non-Operator.
0. Article VILC., Additiore

If the Operator is required hereunder to pav ad valorem taxes bascd In wnole or in part upon separate

valuations of each partv's working interest, then notwithstanding anvihing to the contracv herein, charges o the

joint accoun: shall be made and paid bv the parties hereto 1n accarcance with the percentace of tax value

mmrnmra?tart My v Aartwele tirmrtrimem i1 tareac?



E. Articte VIILDB., Additio=

Vorwithstanding anything to the contrary contained herein, each partv comnitting a lease or leases to this
agreement snall have the ootion upon the exniration of each lzase to renew or extend such lease and to bear the

renewal or éxtension costs and expenses and thereby retain its original interest and title in said lease. By

exercising such ootian. the parties' working interests shall remain unchanzed. [f the original lease owner Zces not

exercise its option within sixty (r0) days after the expiratinn date of the original lease. the renewal or extenston
lease will then be subiect to the terins of this article as written above. If any working interest owner other than
the original lease owner renews or extends the lease, the renewing or extending party shall furnisn the original
lease owner an itemized statement of the complete renewal or extension costs and expenses of such lease. The
original lease owner shall have sixty {60) days alter the receiot of such itemized statement to reimburse the
renewing or extending party in full. Failure of the original lease owner to do so shall result in the forfeiture of its

ootion hereunder. The provisions hereof shall only apply to leases or partions of leases located in the Contract
Area.

F. IF APCOT-FINADEL JOINT VENTURE (FINA) becomes subject to this Operating Agreement the following
provision shall be applicable:

As between the interests of TXO and FINA, this Agreement shall be subject and subardinate to that certain
Qil & Gas Lease Acquisition and Development Agreement dated October 22, 1932, between TXO PRODUCTION
CORP. and APCOT-FINADEL JOINT VENTURE. In the event of a conflict between this Agreement and the Oil &

Gas Lease Acquisition and Development Agreement, the termns of the Oil & Gas Lease Acquisition and

Develooment Agreement shall prevail. Upon termination of the Oil & Gas Lease Acquisition and Development

Agreement, this Agreement shall be amended as between TXO and FINA in the manner provided in Article XX1 of
the Oil & Gas Lease Acguisition and Development Agreement.

G. If APCOT-FINADEL JOINT VENTURE becomes subject to this Operating Agreement the following provision
shall be applicable:

As between APCOT-FINADEL JOINT VENTURE and any other party hereto the non-consent penalties
specified in Article VI.B. 2(a) shall be 100%/100%%; and the non-consent penalties specified in Article VI.B. 2(b) shall

be 300%/300% as to all wells drilled to a depth of 10,000 feet subsurface or less. and 400%/400% as to all weils
drilled to a depth greater than 10,000 feet subsurface.

H. Change of Operator:

In addition to any other rights expressly provided herein, after any Operator has acted in that caoacity for a
period of not less than six months, then any Non-Operator mav call a meating of all working interest owners for the
purpose of selecting a new Qoerator by giving sixty (60) days written notics to all working interest owners. By
approval of a total of more than 50% in interest of the working interest owners, 3 new Operator may be selected,
from among the working interest owners, who shall take over operation of the untt area on the first day of the
calendar month which occurs after the passing of thirty (30) davs from the date of the selection of the new
Operator. Such successor Ogerator shall he required to perform the duties of Operator in accordance with this
Agreement. In such case, the retiring Operator shall surrender tossession of and deliver to the successor Operator
the exclusive possession of the premises and all common wells. facilities and funds in the possession of Cperator,
and all pertinent books of account, records pertaining to the ooeration of the Contract Area, and all documents,
agreements and other pavers relating thereto. Upon the delivery thereof, the retiring Operator shall be released
and discharged from and the successor Operator shall assume all of the duties and obligations of Operator
hereunder, except any unfulfilled duties and obligations of such retiring Qoerator which have accrued prior to the

successor Operator’s assumning opsrations hereundar, for which the retiring Operator shall remain liable and
responsible notwithstanding the reason for its discharge.

22. Signature (3 1oe: Enter effective date and names of parties.
—_— .

23. Acknowlederments: [nsert approoriate acknowledgments for all parties.

24, Exhihit "' - Cantract \rea:
information.,

Use forin attached hereta and marked "Exhibit \", inserting aopropriate

25. Exhibit "% - Form of Lease: Use the form of lease artached hereto and labeled “"Exhibit A",




26.

27.-

23.
29.

30.

Exhihit *C" - Accountin? Procedure - Use the COPAS - 1974 v.\g:\ the tollowing sclections and inser-
Lians:

1. Secuion 1. Paragrach 3. Advances and Pavments by Non-Ooerators. shall be revised to read in its
entircty as follows:

tinless otherwise nrovided for in the agreement. the Onerator :nav recuir= the Non-Ooerators to
advanc~e tneir SNare 01 INC ESUMAted CASA INMAY (D0 1S THSCASiNT 1A0AA’S oNSratidn. Jocralor
shall adjust each monthiv hilling to retlect advances received ira:n the Non-Oo=rators. Eazh Non-
Ooperator snall pav its proporudn of all billy within filteean {15) davs after receint. If pavinent is
not made within such tirne, the unnaid hatance shall hear interest tnonthly at the maximum legal
rate cermitted hv the aoplicable usurv taws in the state in which the joint prooarty is locatec: or,
if the maximum legal permitted rate is less than eighteen percant (13%) per annum and such rate
may be modified as agreed between the parties, then, in such event, the unoaid batance shall bear
interest 'nonthly at the rate of eighteen percent {13™%) per annum. However, pursuant to either
rate, atiorney's fees, court costs, and all other costs incurred in connectiion with the collection of

these unpatd amounts shall be recoverable,

2. Section lll, Paragraph l. Overhead-Drilling and Producing Operations:
()  Select: "Fixed Rate F:Sas'xs. Paragraph 1A"
(i) Select: "shall not*

A. Overhead-Fixed Rate dasis

Drilling Producing
Vell Neoth Well Rare Well 23te
0 - 4,020 4x.
4,020 - 8,000 ft.
3,000 - 12,800 {t. $5374.00 $538.00

Over - 12,320 {x.
B. (Not Applicable) )
3. Section lll, Paragrapn 2. Overhead-Major Constriction
Line 5 - $25.000 -
-A - 5%, $25.920. §109.070
B - 3%, $177.000
c-2%

Exhibit "N" - Insurance: tlse the form attached hercto and marked “Exhihit D™,

o

Exhibit "£" - Gas Ralancing: Use the form attached hereto and marked “Cxhibit E™.

Exhihit "F" - Non-Di<~rimination and Cortification of Nan.Searcuated Faciliting: Use the {orm attached
hereto ang rnarxea "Sxaoit £,

1 nised —- Exhibit "G" .« Provisions Concernine Tavation: tse the form atzached heecto and marked
"Exnuort G oy it there s a tax partnersiip.
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Atrached to and made a part of that certain Operating Agreement

dated hy and between

-

, as Operator, and

, as Non-Operators,

EXHIBIT A"

I. CONTRACT AREA:

II. Such lands are subject to the following restrictions as to depths or
formations:

HI. NAMES, ADDRESSES AND PERCENTAGES OF THE PARTIES:

IV. Oil and Gas Leases and/or Oil and Gas Interests subject to this Agreament:



EXHIRIT "2

SCHEDULE OF INSURANCE

Unit Operator shall carrv the following insurance covering operations under

this agreement at the expense and for the benefit of the parties heret> and

shall require contractors and subcontractors to carry the same, to-wit:  *

1. Workmen's Comoensation and Emplover’s Liabilitv Insurance as requirec
by the laws of the state where the prooerty is located.

2. Comprenensive General Liability Insurance covering both bodily injury
liability and property damage liability with a Combined Singie Limit of
$500,000 for each occurrence.

3. Comorehensive Automobile Public Liabilitv and Property Damaze
Insurance with a combinad single {imit of $500.000 for each occurrence.

4, Insurance coverage on equioment as the Operator deems necesssary for
the protection of the joint account.

Unit Operator may carry and maintain in force for its benefit insurance ot the

type and in the amount which Operator in its sole opinion deens necessary to

protect it from loss resulting from any claims. damages, causes of action or

leg=l liability in favor of a surface or mineral owner of lands covered hereby,

arising out of, in connection with, or as an incident to any act or omissicn of

Operator, its officers, agents or emplaovees in carrving out its resoonsibilities

under this Agreement.

*Insofar as concerns the interests of APCOT-FINADEL JOINT VENTURE
(FINA), Operator shall carry and shall bill FINA for its proportionate share of
only the following insurance coverage:

Workers Compensation as required by the laws of the state where the
procertv is located and Emplover's Liabilitv Coveraze

rage with not less than

$50C.C00.60 for each accident. Any such policy of insurance shall contain
a waiver of subrogation in favor of FINA.



SXHIBIT "E"

GAS BALANCING AGREEMENT

I.

From and after the date of initial delivery of gas from the property, a party
owner taking and disposing of, during any monthly accounting period, less than its full
share of the gas as it is produced, shall be an "underproduced party”, if such lesser it inT
and disposition is not a consequence of other provisions of this Agreement. A partwy
owner's "full share" shall be the amount of a party owner's gas determined in accordance
with the provisions of the Operating Agreement. A party owner taking and disposing of
during any monthly accounting period, more than its full share of the gas as it is produced,
shall be an "overproduced party", if such excess taking and disposition is not a
consequence of other provisions of this Agreement. "Underproduction" of any under-
produced party, during any monthly accounting period, shall be the difference between
such party's full share of gas production, less its full share of gas used in property
operations, vented and lost, and the gas delivered to the pipeline(s) for the account of
such party owner. "Overproduction" of any overproduced party, during any monthly
accounting period, shall be the difference between the gas delivered to the pLDelne(s) for
the account of such party owner and such party's full share of gas production, less its full
share of gas used in property operations, vented and lost.

I1.

This Agreement shall become effective on the date of initial deliveries of gas
from the property to the pipeline, and shall continue in force and effect until deliveries of
gas from the prooerty have ceased and, except as otherwise provided herein, each party
shall have the rignt to take in kind its full share of each separate "gas classification."”
"Gas classification”, as used herein, shall mean each of the price categories provided or
established pursuant to the Natural Gas Policy Act of 1978, as same may be amended. by
any authority having the right to establish categories thereunder, or pursuant to any other
applicable statute or judicial decision establishing gas price categories, including gas not
subject to price regulation, which shall be considered as a separate category. Where the
gas qualifies for more than one category, the category having the highest price anplicable
to the source (each separate identifiahle geologic source or production contained in a well
bore) of gas production shall be used for the determination to be made hereunder.
Whenever the gas price category changes, from and after the date of such change, the gas
shall no longer be accounted for or be considered in the f[ormer category, but shall be
accounted for and thereafter be considered to he gas in the new category, until such time
as the category is again changed.

HI.

Should a party fail to take its full share of the diffzrent gas classifications
produced from the property, except as provided hereinbelow where such party is to furnish
maxe-up gas, such party's underproduction shall be regarded as remaining in storage in the
reservoirs, subject to later recovery in accord witn the terms hereof. During any monthly
accounting period when a party is unable to take and market its full share (as such
quantity may he reduced in accordance with provisions herein for providing make-up gas)
of each gas classification, the other joint interest owners snall be entitled to produce and
sell all or a portion of such quantity which the party has failed to take. 1f two or more
parties are capable of taking and marketing quantities of gas to which such party was thus
entitled but which it failed to take, in the absence of other agreement between them,
each may take a share of such underproduction in the direct pronortion of its joint
interest therein to the total joint interest thecrein of all parties desiring to take such
underproduction, provided, however, that any party or parties having a cumulative
underproduction status shall have a first priority to take and market the underproduction
over a party or narties having a cumulative oversroduc ion status.

Any party having cumulative undernroduction of a particular gas classification
catesory shall be entitled to take a quantity of gas of such particular aas classification
("make-up™ in excess of its full share of such gas up to twentv-five percent (257%) of the
full share of gas of parties having cumulatwe overoroduction of such particular
gas classification. In the event thare is more than ane cunulative underproduced party
seeking to make up underproduction, each such cumulative undernroduced party shall be
entitled to make un 7as in the dlreFt propartion that the cuinulative underproduction of
such party oe2ars to d“ cumulative underproduction of all narties then desirinz make-un
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gas of the particular 3as classification category. In the event there is more than one
cumulative overproduced party required to furnish gas for make-up of underoroduction, in
absence of agreement between the affected parties, each such cumulative overoroduced
party shall furnish make-up gas (up to the twenty-five gercent (25%) lirnitation heretofore
;)rov‘ided) in the direct pronortion that the cumulativg%\ergroducﬁon of such party bears
to all cumulative overproduction of all parties supolying gas of the particular gzas
classification category.

Any party having cumulative overoroduction in any narticular gas classiiizo-
tion category shall at all times be entitled to seventy-ii ‘e percent {75%) of its full share
of gas of the particular gas classification category in which it is cumulatively over-
produced as long as such party remains overpreduced. Any portion of such twenty-iive
percent {25%) make-up gas to which a party is entitled and which is not taken by such
party may be taken by other cumulative underproduced party or parties up to the [full
twenty-five percent (25%) heretofore provided. If there is more than one party desiring
make-uo gas under this circumstance, the parties taking such make-up gas shall pe
entitled to such quantities of make-up gas in proportion to the cumulative
underproduction of the affected parties, determined as heretofore provided.

All gas taken by a party in accord with the terms of this Agreement,
regardless of whether such party is overproduced or underproduced, shall be regardad as
gas taken for its own account with title thereto being in such party, whether such gas be
attributable to such party's full share of production, or whether it is being taken as
overproduction, or whether it is being taken as make-up gas, and shall pay any and all
production taxes and royalty due on such gas. All burdens and obligations, other than such
royalty and production tax payments, shall be borne by the party having such burden or
obligation.

Iv.

The Unit Operator (hereinafter referred to as "Operator") will maintain a
separate running account of the quantities of gas, by gas classification category, each
party is entitled to, and the quantities of such categorv taken and marketed by each of
the parties. The Operator will also furnish each party monthly statements showing the
total quantity of gas produced by each gas classification category, the amount of such
category used in the Unit operations, vented or lost, the voluine of gas by each such
category delivered to pipeline purchaser(s) for the account of each party, and the

cumulatie overproduction and underproduction status of eacn party by each gas classifica-
tion category.

_ For purposes of balancing, the measurement point of the gas taken {(both
quantity and quality) shall be the party's discharge measurement point at or near the well
from wiich the gas is produced. All parties hereto shall share in and own the concomitant
crude and condensate {not including gas plant liquids) produced in accordance with their
respective interests established pursuant to the provisions of the Operating Agreement,
regardless of whether they are able to market their full share of gas.

3 v.

Recovery from storage by a cumulative underoroduced party from a cumula-
tive overproduced party shall be on a first-in, first-out basis and the cumulative
underprcduced party shall pay the cumulative overproduced party a storage fee for storing
its gas. The storage fee shall be due and payable by such underproduced party to such
overproduced party during any monthly accounting period such underproduced party
removes gas fromn storage. The fee to be paid for storing gas in accordance with the
provisions of this Agreement, shall be the deficiency in cash between the price that the
overproduced party received ior 2as at the time the underproduction was had, and the
price for gas the overproduced party is receiving at the time the undernroduction is made
up by the underproduced party multinlied by the volume of make-up gas which qualifies
for the storage fee charges, less royalty and taxes pavable thereon.

Each party shall furnish the Operator upon his request the gas prices necessary
to mare the gas storage fee computation hersdy provided. and the underoroduced
party(ies) shall remit to Operator .nonthly the amounts so deterinined to bhe due for
storage fees. Operator shall in turn rmake monthly distribution of the storage faes
received from the underproduced party(ins) to the party(ics) entitled to be paid the

et raco faac



V1.

At-the termination of gas production for a given gas classification category
from the property, the overproduced narty or parties shall make a monetary settlement of
the imbalance by payment to the Operator for the account of the party or parties
underproduced in that particular gas classification category, based on the price per “Mcf
the overoroduced party or parties actually received for each Mcf of the overcroduced 2as.
The price used for the above calculation shall be the overproduced party's or parties’
bonafide collected gas sales price(s) less rovalties, severance, and other production taxes
which have been pald with respect to such overproduction. Each of the parties agrees to
maintain complete records as to the volume of gas it sold and the price received. so that
the above computations can be made. The Operator shall distribute the pavments it has
received hereunder (from the overproduced party) to the underproduced party or parties
entitled thereto in the proportion that each party's cumulative underproduction, for the
category of gas for which payment is to be made, bears to the total of such cumulative
underproduction. It is understood, however, that the Operator shall rely on the

statements made to it, and shall have no liability with respect to the correctness of the
funds received by it.

Vil. .

Royalties shall be paid in accordance with provisions of the Operating
Agreement. The Operator shall be reimbursed by each party taking gas for all royalty due
and payable by Operator with respect to production taken by such party. Each party
taking gas under the terms hereof shall pay any and all applicable taxes due on or with
respect to such production. Each party shall be obligated to pay its working interest share
of all costs and liabilities incurred in Unit operations, in accordance with the provisions of
the Operating Agreement. Nothing herein shall be construed so as to deny to any party
the right, from time to time, to produce and take or deliver to its purchaser its full share
of the allowable gas production to meet the deliverability tests required by its purchaser.

VIII.

If any portion of the storage fee provided for in Article V or the settlement
provided for in Article VI shall be based on prices subject to refund upon order of the
Federal Energy Regulatory Commission or any authority having jurisdiction, the paving
party or parties shall withhold such amounts subject to refund until prices are fully
aoproved by the Federal Energy Regulatory Commission, unless the narty or parties
recewmo payments furnish a corporate undertaking satisfactory to the paying pany(los)



NONCISTRIMINATION AND CIRTIFICATICHN CF NONSZIGREIGATIR FACILITIES

A. Tcooaf Qesortunity Glause (01 CT2 £0-1.6). (Applicable only t3 contracis or :w&prders for more than $10,C35.)
DOuring the periarmance of thus contract, the Operator agre=s as {ollows:

{1) The Coerator will not discriminate against any emoleyee or zoplicant !
ocigin. The Coerator will take aliirmative action to ensure that 20pilCcants are emoloyed, and that employess are treated curing cmsloyme
-without regare to their racs, c3jor, rehigien, sex, or national or1zin, Such 3ctizn shall include, Sut not =2 himited 10 e feliowing: ~Tioymhe
UpEraz.ng, ctmot.an, OF ransier, SICTAUIMENt OF raTrUitmant 38vertsing, (2¥3II Sk TIMINALONS, iNCIUCing 2torsnus RS} Tiroazr

to post 1n censpicuous olaces, availadle o employess and applicants for employment, noticss 2 de prov:ced 3y m- contracung ofiizer sett.
forta the provisions of this nondiscrimination clause,

{or emoloyment Sezause of racs, color, ratizizn, sex, ©F £atis

Y

(2) The Cperator will, in all solicitations or advertisements for employess placed by or on bshall of the Cperator, state nat all qualil
applicants will receive consiceration ter employment without regard to race, color, religion, sex, or rational onigin.

(3) The Operator will send to each labor union or representative of workers with which it has a coallective bargzining 2gresment of otr
contract or uncersianding, a Nolice 0 te provicded by the agency cantracting officzr, advising the labor unicn or workers' recresentative ol

Operator's commitments uncer section 202 of Executive Qcder 11266 of Saprember 24, \°65, and shall pest copies of the noticz in canspicus
places available to employ=es and applicants for empioyment.

(3) The Operator will comply with all provisions of Executive Qrder 11246 of September 264, 1955, and of the rules, regulations, and releve
orders of the Secretary of Lebor.

(3) The Operator will furnish all information and reports required by Exescutive Order 11256 of September 2%, 1965, and by the ru!
regutaticns, and orders of the Secretary of Labor, or pursuant theretc, and will parmit 2¢cess 0 its booxs, records, and accsunts Sy ¢

contraciing agency and the <c:r=tary of Labor for purposes of investigation to ascertain compliance with such rules, reguiations, and crézrs.

(8) In the event of the Cparator's noncompliance with the nondiscrimination clauses of this centract or with 2ny of such rules, regulations,
orders, ihis contracs may be cancesled, terminated, or susoenced in whole or in part and the Cperazor may be declared ineligidle !
Covernment centragis in accordance with procadures authorizes in Sxecutive Qrdar 11256 of Septemper 24, ¢5, and such oiher san

be imposed and remedies invokes as provided in Executive Order 11256 of Sept=mbar 24, 1965, or oy rule, rcgula::on, or order of the Sscretary
Labor, or 25 otnerwise provided by law.

- dmes
S e

ns

(7) The Operator will include the provisions of paragrach (1) through (7) in every subconzract or ox.rc‘x.__sc ordar unless sxempted Sy rul
rcvulat.c'\s, or orders of the Secretary of Labor issued pursuant to sectica 206 of Sxecutive Orcar 11256 of
provisicns will be binding upon eacn subcontracicr or vendor.

order 2s the contracting agency may direct as a2 means of enf

satemoer 25, 1955, sa that s
The Operator will taxe such action with respc": 10 any sudCINITact or purchl
oreing such provisions including sanciions {cr noncompiiange: Provicded. “owaev:
that in the event the Operator becemes invoived in, or is threatansd with, litigation with a subconiracisr or vendor 25 a result ot such
the contracting agency, the Operator may request the United States to enter into such fitization to protect the jatzrests of the United
B. Certification of Nonsegrmzated Facilities (1 CFR 50-1.8),

provisions of the zqual Opportunity Clause set out adove.)

(Apalicable only ta contragts or purchase orders which are not exempt from

The Operator certifies that it does not, and will not, maintain or provide for its employees any segregated facilities at any o‘ its estab!:
and that it <oes not, and will not, permit i1s employees 0 per"crf'\ their services at any locaiticn, unger its contreol, whnere segregated {aci
maintained, The Operator agrees that a breach of tnis czrulication is a vielation of the Zcrai Cpoorwwmry Clause in this cntra T or purchase oic
As used in this cerulication, the term “segregated {acilities® means any waiting rooms, work areas, .—cst rooms and wash rooms, restauraats and ot”
=ating areas, tme clocks, locker rooms and other storags or cressing areas, parking lots, drinking fountains, recrealisn or enteriainment 2rz
wanzsortation, and housing facilities provided for emplovees which are segregated by exolicit directive or are in fact segregated on the dasis of r2
zre=4, color, or naticnal origin, becsuse of habit, local custom, or ctherwise. The Operaior further agres=s that (exceat winere it has odtaineg ident:
ceruficatiors {rom proposed sudcantraciars {or specific time perxocs) 1t will obiain idenucal certilications {rom proncsed subcontractars £riof 0 0
award of sudcentracis excesding $10,0C0 wnich are not exempt from ths

srovisions of ne Zzual Oopoorwunity Clause; that it will retain su
cartifications in its files; and that it will forward the {cllowing natics 13 such oreoosed sudcontiraciors (excedst whers INe orodosed subcentracizrs he
submitted icsntical cerufications for scecific time periogs): NOTICI TQ PRCSPETTIVEI SUBCONTRACTORS CF RIQUIASMENT FOR CZATIFIC
TIONS CF NONSICREICATED FACILITIZS. A Certificate of Nensegrsgatisd Tacilitles must Se suomitted prior to tne award of a subcsatr:
zxcesding $1C,000 which is not exemot fram the provisions of the Szual Coporiunity Clause. The cerufication may be submitied eitner for e:
subcsntracs or for all subcontracts during a period (i.e., quarterly, semiannually, or annualiy).

C. Affirmative Action Comaliance B-rgzream (] CSI £0-1.33),
cocntract or purcnase orcer s 1er 338,000 or more.s

(Applicanle only il {a) the Operator has 50 or more empleyess and (5)

The Operator shall develoo a written affirmative action program for each of its estzhlishments, and, within 129 davs from ihe effach
this contract of purcnase orcer, shall mamntain a copy of separate programs for eacn sstaslishment, including evaluations of utilization of minor
zroup personnel and the jeb classification taoles, at each local office resgonsidble f3r the personnel matisrs of such estasiishment.

D. Emnlover Infcrmation Resort (2} CFR 68-1.7). [Aoplicadle only if {a) the Qoerator Ras 55 cr more =mplovess, {5) the Oderator is nat

Wl exer
{purscant 10 section 63-1.5 or litie w1 of tne Code of Federal Regulations) from ihe resuirement for Liling Employer [nformaticn Re
EZZ-1, and {¢) tne contract or purchase order is for $5C,200 or more.)

The Operator agrees to file with the appropriate Federal agency annually, on or befcre the 3ist day of March, compiete and accurate rescris
Szancard Ferm L0 (E20-1) promulgated jointly by the Oifice of Federal Cantract Compliance, the Z5ual Empisyment Opportunity Commission |
2lans for Progress or such form as may nercafier be promuigated in its place,

£ Atfirmative Action for Disabled Vateransg and Vaterans of the Visrnam Sra {81 CT2 $3-750). (Apolicatie only to contracss or purchase ore¢
for 310,020 oc more.)

The affirmative action clause prescribed in section 60-250.% of Title &1 of the Code of Federal Regulations is incerporated herein by re
A\

dermitted by section 63-256.22 of said Regulations) as if set out in full at this point. U the Oons=rater {a) has 50 or mors emaloyees anc (3} this conre
sr surchase creer is fer $50,520 or more, then within 120 days from the =ff=ciiveness cf us contrace or purchase crcer, the Cperator shall pre:
and maintain an affirmative acucA program at each establishment which shall set {arin the Orerator's policies, practic=s and procecures in accords
with seciion 63-250.6 of said Regulations.

F. Affirmitive Action {ar Handicanoed Workars ft] CTR §3-T5].%

N DU

(\*a 1c23le only 15 coatracts or surchase orders tor 52,520 or more.)
The atfirmative action clause preicrided in section 60-751.% of Title ¢1 of the Czce of Fezaral Ragulations is incsrporated herern by referencs
zermitted Sy secuon 65-741.22 of said Regutaticns) as of set out in full at ais point, 14 2

the Czerator (a) has 32 or more emzioyees and {S) this cont,
3r surcnase orcer s for $30,580 or more, tnen, within 120 davs ol the =flzctiveness ¢f this contract or purchase orcer, e Operazor shall prenare
Tanian an afliirmative acucn program at each estaslishment, whicn program srhall set focth tne Operator's policiss, pracilices and crocecurs
iClercance with section 60-751.6 of said Regutations.

G. Usilizatnien of Miroriev Busine<s Saternrises (Tedaral Sescursre-t Zmoviztions 1-1.13) (Applicable only o cantracss or purchase or

wnicn Mmay exceec 312,503,

(1) It s the policy of the Government that minority business zatsrarises shall have the maximum praciicadle opooriunity to particinate ir
periormance of Cavernment contracts.

ne

(2) The Coerater agrees to use his best efforts 13 carry out this 0olicy in the award of his suocontracts 13 the fullest extent cons:stient
the ellicient serfcrmancs of this czntract. As usec 10 this €antrage,
of wnich 15 ownec v muncrity grous memoers or, Sesinesses, at least §| percent ol the siock ©f whiCh is Owne
Tunority g:cu:! memders. For t=e cursoses of hus celiniticn, minarity gT0UD memzers are Negroes, \:..ms'hs:ca-\mn; American per
;\::;:(;r “rientas, \r":’ <an-inz:ans, .:\mcrxc.m-:'_:kx'“cs ang -"ne-;hr\ Alewts, Centrazisrs may rely Cn wriiten rzpressnidlion
e :

he term "m;: narity Susin=ss enterar: se” means a Susiness, at 'east 92 rPer
In case ¢f pudilly owneg -

sendent invesigation.



