
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8713 
Order No. R-8063 

APPLICATION OF DUGAN PRODUCTION 
CORPORATION FOR POOL EXTENSION AND 
AN UNORTHODOX OIL WELL LOCATION, 
RIO ARRIBA COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on October 9, 
1985, a t Santa Fe, New Mexico, b e f o r e Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 3 r d day o f January, 1986, t h e D i v i s i o n 
D i r e c t o r , having considered the t e s t i m o n y , the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been gi v e n as r e q u i r e d by 
law, t he D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Dugan Pr o d u c t i o n C o r p o r a t i o n , seeks an 
order extending the h o r i z o n t a l l i m i t s o f the Gavilan-Mancos O i l 
Pool t o i n c l u d e t h e f o l l o w i n g a d d i t i o n a l lands i n Rio A r r i b a 
County, New Mexico: 

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 

Sections 1 and 2: A l l 
Sections 11 through 14: i A l l 

TOWNSHIP 2 6 NORTH, RANGE 2 WEST, NMPM 

Sections 25 and 26: A l l 
Sections 35 and 36: A l l 

(3) The a p p l i c a n t a l s o seeks approval o f an unorthodox 
o i l w e l l l o c a t i o n f o r t h e Mallon O i l Co. Howard Federal Com 
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Well No. 8 l o c a t e d 1650 f e e t from the North l i n e and 870 f e e t 
from t h e East l i n e o f S e c t i o n 1, Township 25 N o r t h , Range 2 
West, NMPM, Rio A r r i b a County, New Mexico. 

(4) The a p p l i c a n t f u r t h e r proposed t h a t any o t h e r w e l l 
c u r r e n t l y d r i l l i n g t o c r completed i n the Mancos f o r m a t i o n i n 
the proposed e x t e n s i o n area the l o c a t i o n o f which becomes 
unorthodox under the Gavilan-Mancos O i l Pool s p e c i a l r u l e s 
should have such l o c a t i o n approved a u t o m a t i c a l l y . 

(5) The a p p l i c a n t i s the owner o f c e r t a i n o i l and gas 
i n t e r e s t s w i t h i n t he proposed e x t e n s i o n area. 

(6) Benson-Mcntin-Greer D r i l l i n g C o r p o r a t i o n , Koch 
I n d u s t r i e s , I n c . , M a l l o n O i l Company, and Southland Royalty 
Company, i n t e r e s t owners i n the proposed e x t e n s i o n area, have 
advised the D i v i s i o n o f t h e i r support f o r ex t e n d i n g the 
Gavilan-Mancos O i l Pool which i s developed on 320-acre spacing 
u n i t s . 

(7) There are s i x w e l l s w i t h i n t h e proposed e x t e n s i o n 
area t h a t p e n e t r a t e the Mancos f o r m a t i o n and the g e o l o g i c a l 
evidence presented a t t h e he a r i n g i n d i c a t e s t h a t t he Mancos 
f o r m a t i o n i s pr e s e n t i n t h e proposed e x t e n s i o n area. 

(8) The g e o l o g i c a l and en g i n e e r i n g evidence i n d i c a t e s 
a l s o t h a t the e n t i r e e x t e n s i o n area c o u l d be adequately d r a i n e d 
and developed on 320-acre spacing and p r o r a t i o n u n i t s and 
should, t h e r e f o r e , be placed i n the Gavilan-Mancos O i l Pool. 

(9) I f t h i s a p p l i c a t i o n i s granted and the Gavilan-Mancos 
O i l Pool i s extended, M a l l o n O i l Company's Howard Federal Com 
Well No. 8 w i l l be a t an unorthodox l o c a t i o n and t h i s 
unorthodox l o c a t i o n should be approved as w e l l as a l l o t h e r 
l o c a t i o n s rendered unorthodox as a r e s u l t o f t h i s 
implementation o f the Gavilan-Mancos O i l Pool r u l e s . 

IT IS THEREFORE ORDERED THAT; 

(1) E f f e c t i v e January 1, 1986, the Gavilan-Mancos O i l 
Pool i n Rio A r r i b a County, New Mexico, as h e r e t o f o r e 
c l a s s i f i e d , d e f i n e d , and des c r i b e d , i s extended by the 
i n c l u s i o n t h e r e i n o f the f o l l o w i n g d escribed lands: 

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 

Sections 1 and 2: A l l 
Sections 11 through 14: A l l 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Sections 25 and 26: A l l 
Sections 35 and 36: A l l 
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(2) The a p p l i c a t i o n o f Dugan Production C o r p o r a t i o n f o r 
approval o f an unorthodox w e l l l o c a t i o n f o r the Mallon O i l 
Company Howard Federal Com Well No. 8 l o c a t e d 1650 f e e t from 
the North l i n e and 870 f e e t from the East l i n e o f Section 1, 
Township 2 5 North, Range 2 West, Rio A r r i b a County, New Mexico, 
i s hereby granted. 

(3) The l o c a t i o n o f any other w e l l c u r r e n t l y d r i l l i n g t o 
or completed i n t h a t area o f the Gavilan-Mancos O i l Pool 
extended h e r e i n , which w e l l ' s l o c a t i o n becomes unorthodox only 
as a r e s u l t o f a p p l i c a t i o n o f the s p e c i a l r u l e s f o r sa i d p o o l , 
i s hereby also approved. 

(4) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OII^eONSfiRVA'] ION 

R. L . STAMETS, 
D i r e c t o r 

S E A L 


