TXO PRODUCTION CORP,.
B w= . 73 e00 wiLco BuiLoINg ' -
MIDLAND, TEXAS 78701

August 23, 1985

- : (B
Pernzoil B S

P. 0. Box 1828 k*“‘““'_;“ I -

Midland, Texas 79702 ANZHL 7 T D

oner o, 8227
Attention: Mr. K. B. Medlock CASZ M0, __ X’ : -~
District Landman e

. Re: - Farmout Request
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Erisso #1 Well

Gentlemenf

Our records indicate that Pennzoil owns a leasehold interest in the above
referenced tract . TXO Production Corp. is interested in a farmout of
* Pennzoil's interest in said lands based on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmeut
Agreement, TXO will commence the drilling of the Grisso £1 Well at a
location of 2310' -FNL & 660' FEL Section ‘4, T-17-S, R-37-EF, Lea
County, New Mexico. ' '

2. By the drilling ¢f this well, TXO will earn a 75% net revenue interest

lease in the proration unit for said well down to a depth of 100' belew
the despest depth drilled. .

3. If ali of the farmout acreage is not allocated to the initizl
productive well, TXO would have the option to continuously deve'cd
the acreage with the passing of no more than 120 days bstween ih=z
comletion of one well and the commencement of the next well.

As an alternative to farming out said interest, Pennzoil may want to
participate in the drilling of this well. Enclosed is an Authority for
Expenditure (AFE) for the Grisso #1 Well. Should Pennzoil decide %o
participate in the drilling of this well, please sign and return one cody
of the AFE to the attention of the undersigned at the letterhead address.

Thank ybu for your consideration of this proposal and I look forward %o
hearing from you in the near future.

Very truly yours,

&M%M

Bourgeojs



- = . ”H’ - - - - X
~ %0 PROJUCTION CORP %RU‘ ORITY FOR EXPENDITUR

A4 DRILLING WELL Date ==
Districs Viest Tevoas Well Name __Gricsso
Welt Location . 2310' FNL & 660' FEL Section 4, T-17-S, R-37-EF __11 . spAr
Euw -Casev-Strawn Pool County
Precared By: Deen ¥ood NLJ ' Submirted By: Damic
CAT. NATURE OF EXPENDITURE QUANTITY ESTIMATED coST i
Ne. CASH | mar.Lon Hans) ToTAL {
'R ORILLING 400' 13 3/8" 48# plig crec | R
01 Casing 4800' 8 5/gn-2700, 246 K-23 STiC 711 sod 711507
02 Casinghead — 9} ood é‘OC-’.:E
703 Location, Road & Dit Work  § damages 15| oog 15l ons
04 Drilling - Footage/Turnkey ‘i ! . g
4 05  Orilling- Davwork 39 days @ $4500 [ 175! s00 17550t
! 08 Drilling - Rig Support M1 & MORT rl 20! OOd 7055.&{:
§ 07 Bits 10 @ $3750 ” ?7'50(}; - q7!<nf-§
1 o8 Supervision 41 davs @ $250 ﬂ 10!7%‘ .nl-,-,f
S Overhead ' i - ! It
1 10 Mud & Chemicals & water E 35i 0()0i 33!3.:,‘_;
}i 1 Cementing Services & Supplies i 351 000 2si o3
.‘L 12 Testing & Logging & mud logger i 255 OOd 25‘002;
Y 13 . Rentais i 15! 0oo 15lon3
¥ 14 Other IDC out liners, csg crew, etc.- 20! 0og 20 00::
115 Other Equipment } Q! 0005 E - ﬂ__é
; ! .. p
TOTAL DRILLING i £711 95 i Y
- COMPLETION 10,000 174 N-80 1TacC | £
17 Casing 11,150" _S%"-1500" 20# N-80 LT&C 1351 000 ] 1‘::!&!\;55
18 Tubingl],500' 2 7/8" 6.5# N-80 EUE -~ 691000 gclgos
18 Wellhead ' ’ 12| ood 12l an
i 20 Subsurface Saquipment . 4! OOd 2! ;T;:’
] 21 Supervision  7-davs @ $250 1750 s s 1l 7573
| -22 Mud & Chemicais g KCL water 5i00d | slecd
23 Testing, Logging & Perforating 11l 000 1 11 ons3
24 Stimulation e | 15!00d ¢ 1 1;!623
1 25 Overhead i ! ) l | Z
;‘ 26 Rertsls J 5l 000 t <! Q-.’§
| 27 ServiceRis 7 davs @ $1600 ] 11: 200 ' 11 200
1 28 Cementing Servizes & Supolies i i 15: 000 i 15: C?’,‘.
R 20 Other IDC . ! ] I : I X
5 TOTAL COMPLETION § | 283: 950 i mralood
* PRODUCTION EQUIPMENT ! i g ; - F
| 32 Pumping Unit | i Cd P - B
1 33 Engine & Motor i : P K P
] 3 Roc i ﬂ i |1 i -2
4 35 Flow Lines | i 5 000 i : 5! gog
1 36 Meters ( l 2; 000 i ! 2! oo
{4 37 Installazion ! ] 5' Q00 E 5! pad
] 38 Storace l I 15; 000 b 15! cos
UQ Separation & Treating ! ﬂ 12 000 { ! 12} C?:,:
i a0 Other Equipment i . 3: 000 vt 3tpad
] TOTAL PRODUCTION EQUIPMENT { { 42 000 P Z3 003
{ TOTALS ' L_797:700 ; 7571303
W1 CWNER NAME B‘gL::ggallr‘q)T APE:JJED :;s:;;IELD: (this s232¢ for 223m3vat caty)
Pennzoil
By:
Title:

Date:




