
T X O P R O D U C T I O N C O R P . 
v - . - " 9 0 0 WILCO BUILDINO 

M I D L A N D , T E X A S 7 9 7 0 1 

August 23, 1985 

Pennzoil 
P. 0. Box 1828 
Midland, Texas 79702 

Attention: Mr. K. B. Medlock 
District Landman 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Hexico 
Grisso #1 Well 

Gentlemen: 

Our records indicate that Pennzoil owns a leasehold interest in the above 
referenced tract . TXO Production Corp. is interested in a farnout of 
Pennzoil's Interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farnxjut 
Agreement, TXO will commence the drilling of the Grisso #1 Well at a. 
location of 2310' FNL & 660' FEL Section '4, T-17-S, R-37-E Lea 
County, New Mexico. * 

2. By the drilling cf this well, TXO will earn a 7555 net revenue interest 
lease in the proration unit for said well down to a depth of 100' belo* 
the deepest depth drilled. . 

3". If all of the farmout acreage is not allocated to the initial 
productive well, TXO would have the option to continuously devê co 
the acreage with the passing of no more than 120 days between the 
comletion of one well and the commencement of the next well. 

As an alternative to farming out said interest, Pennzoil may want to 
participate in the drilling of this well. Enclosed is an Authority for 
Expenditure (AFE) for the Grisso #1 Well. Should Pennzoil decide to 
participate in the drilling of this well, please sign and return one copy 
of the AFE to the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

Very truly yours, 

Bourgeois 



~XO ?SCOUCT!CN CORP 

Dis:r,ct V e s t Tera£_ 

AUTHORITY FOR EXPEfJDITUR 

DRILLING WELL P i t t 

.Well Name - G r i « ^ 

Well i nratinn 2310' FNL & 660' FEL Sect ion 4 r T - 1 7 - S , R - 3 7 - E 

- • • Casev-Strav-n Pool 
' ~ Lea 

. Weli N c l L 

County 

Date: 


