TXO PRODUCTION CORP.
900 WILCO BUILDING
MIDLAND, TEXAS 79701
915/682-7992

September 25, 1985
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Attention: Mr. Greg Davis  ———
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Re: B. E. Shipp State #1
W/2 NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico

Gentlemen:

Enclosed please find one signed copy of the AFE for the B. E. Shipp Estate
#1 Well. Please be advised that TX0 Production Corp. hereby agrees to
participate in the drilling, completing and equipping of said well subject
to a mutually acceptable Operating Agreement. TX0's participation is also
subject to the understanding that the W/2 of the NE/4 of Section &,

Township 17 South, Range 37 East, Lea County, New Mexico shall be the &0
acre proration unit dedicated to the B. E. Shipp State #1.

Thank you for your attention to this matter and should you have any
questions, please do not hesitate to contact me.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



- - ) AU RURICA I S we "”'~ reve
v S e WELLS 1 oF
Dept.| Play No: AFE No. e . S {FE Titis or Location Name (25)

' LI i ’
| - B.E. SHIPP ESTATE, NO. 6 1.
RY DIVISION DISTRICT
0 Western Midland

NAME AND NO.
. Shipp Estate No. 1

FIELD OR AREA

UNDEVELOPED LEASE NO.

ATOR
20
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- |COUNTY OR PARISH

“Lea

STATE
New Mexico -

ECT DESCRIPTION Dml], como'lete and eqmp an

LEASE NAME AND NO.

500' _strawn development weli in the SH/4 of

4 of Section 4, T- 145J R-37E.

Shriners' Hosg1ta\ £63819- 00 02 07-08

PROPOSED FORMATION

Strawn
ngle 0 Tripte - ) o . Deepen i
al @ on O Gas 0 Expt, !’J Dev. 0 New O Workover O Yes D No
nd O say DATE TO START DATE TO COMPLETE DAYS TO DRILL PROPOSZD DEFTH
arsh 0 Gutt o ' ~ 35 11,500
Gross Net sc"'::: t Ls./Assoc. Prop. Ne. Assoc. AFE No. ‘Joint Venture Operawor 5<
s [N S N N SRR e 1 211 L | 1t 11 1 L1 10O No O ves .Dz-Co. B 30unst.
ty/ s Conveyed ) . Environmenwat Cost
ode Civil Dist. Report to Code Costing Location Mkig % Air % Water % Lard - Other ':S;i:‘t'
. oy 10Yes O No b o by R I N R U T N I 1t g e s« g
[IFICATION
gucm,es suB DRY HOLE COMPLETION TOTAL
TRACT ORILLING 11,500 - .65 18.00 k. |489 207 .000 207 .000
., [ORILLING : doys €8 Jday | 490
% | CORING AND DRILL STEM TEST 3 deys €5 4,500 /doy | 490 13,500 13,500
: LOGGING, SFT. AND PERFORATING 1  deys€s 4,500 Jdoy | 490 4.500 4 .50(
S lotHer  Completion Unit 5 doys€s1,500 /doy | 490 7.500 7.,50¢
TOTAL CONTRACT DAY WORK 490 .
P ANY PAYROLL 501 5,000 1.000 6.,00(
'LOYEE BENEFITS 50§ 1,500 300 1.,80(
\NSPORTATION AND HAULING Including Water 545 10,000 5,000 15.00(
“£5S CANAL CONSTRUCTION- 476
“ATION, ROADS, PITS OR KEYWAY a2 20.000 5.000 25.00(
S. COREHEADS, ETC. Provided by Contractor 492 L ,
) MATERIALS ‘ 475 17.000 1,500 18.50¢(
AENT AND CEMENTING SERVICEZS 473 20.000 10.000 30.00¢
{TRALIZERS, SHOES, SCRATCHERS AND NON-SALVABLE PACKERS 491 2,000 1.500 3.50¢(
> LOGGING $425/Day 474 8.500 8,50¢
IMATION TESTING 482 8.000 8.00(
3GING AND SIDE WALL CORING 478 25.000 8.000 33.00¢
IFORATINGy 479 | 7.000 7,00
3L RENTAL INCLUDING SMALL DIAMETER DRILL PIPE | <88 | 10,500 3.000 13,50+
§TING TUBUL AR GOODS 434 5,000 3,000 8 .00!
"ERNAL COATING 485 . )
MULATION TREATMERT 480 | 4,500 | 4,50
HER SPECIAL WELL SERVICES 494 | i R
CELLANEOUS COSTS AND CONTINGENCIES 599 35 ,000 5 ,000 ..+ 40 ,00,
TOTAL INTANGIBLES 381.000 62.300 443.30:
NGIBLES -
, 400 #.|13 3/8n. 48 1b.{Gr. H-40 Cs 440 7,000 7,00
: 4.400 8 5/8 | 24 & 281 K-55 & S-80 440 51,000 51,00:
¢ 111,500 | 5 1/2 17 N-80 440 ~ 115,000 115,00,
] 440
> 111.200 | 2 7/8 6.5 N-80 443 56,000 56,00
H I 443
2 | i 443 | i
SING HEADS 444 | 6,400 5,000 11,40
RISTMAS TREE 4ss | 8,000 8,00
TRIEVABLE PACKERS 4z8 | 4,200 4,20
HER #ELL ECUIPMENT | ds9 | :
TOTAL TANGIZLES ! g4 200 | 188,200 1 252,60
TOTAL WELL COST 10000000 %l 445.200 250,500 695,90
P RODUCTICON EQUIPMENT (Dateil Artached) 10000000 <l £3.500 £3.50°
HE - NET (Detail Artechedy | 10000000 [A] |
. OTHER COSTS : T0TALCOST | 10000000 ai;__a_:_._.a__g_og___i___z%ﬂgﬁg‘
ConERSM® | 1 COMPANY COST | . % )
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Sent. Plavw NO AFE No. . e AFE Title or Location Name (25)
': L | B..E,.., SHIPP ESTATE &HO. 1
ANY DIVISION DISTRIS
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NAME AND NO. FIELD OR AREA iUNDEVELGPED LEASE MO.
. Shipp Estate No. 1
ATOR - COUNTY OR PARISH = "STATE
0 _ Lea {New Pexico
ECT DESCRIPTION Drill.. complete and eaquip an LEASE NAME AND NO.
500" strawn development well _in_the sw4 of | Shriners' Hospital 63819-00-02-07-03
} of Section 4, T-17S, R-37E. PROPOSED FORMATION .
Strawn
gle O Tripte , o
3 X oi D Gas D Expl. 0 Dev. % New O3 Workover T oves o
nd O say DATZ TO START DATE TO COMPLETE DAYS TO DRILL PRGPOSED nFTH
yreh O Guif : ] 11,509
] .
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S O Yes O Ne S DR B I I S N | T U} Ve g . ,,J.g‘ N
"IFICATION
DETAIL OF PRODUCTION EQUIPMENT AND OTHER COSTS
:,j‘";‘:b . DESCRIPTION QUANTITY |  awota 122
’!l XXX :
_ Production Tanks (500 Bbl.) i 3 T 22.5%
Fiberalass Water Tank -1 . 3,000
Heater Treater . 12,55
Flowlines & Connections i . 56
i .
LACT Unit i 1 i 10,0639
|
Labor : 5,002
: \
Misc. Contingencies | . Z.3c
!
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ToTAL | i 63,550
2 SUMMARY OF ESTIMATED COST
| PROPERTY ADDITIONS :
| REMOYAL COST
| SALVAGE
ToTALCOST | 1000000090 - £3 -
. OWNERSHIP o COMPANY COST { . J e

PROYAL K . CATE |APPROVAL

DATE

AUTHORIZATION

John D. \Quﬁpler, Senldijlce President JOINT INTERZST APPROVAL

P ANY NAME : “FXO Production Carn



