
T X O P R O D U C T I O N C O R P . 
BOO W I L C O B U I L D I N G 

MIDLAND, T E X A S 79701 
9 1 5 / 6 8 2 - 7 9 9 2 

September 25, 1985 2 6 1985 

Pennzoil Company 
P. 0. Drawer 1828 
Midland, Texas 79702 

Attention: Mr. Greg Davis 

Re: B. E. Shipp State #1 
W/2 NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Hexico 

Gentlemen: 

Enclosed please find one signed copy of the AFE for the B. E. Shipp Estate 
#1 Well. Please be advised that TXO Production Corp. hereby agrees to 
participate in the drilling, completing and equipping of said well subject 
to a mutually acceptable Operating Agreement. TXO's participation is also 
subject to the understanding that the W/2 of the NE/4 of Section 4, 
Township 17 South, Range 37 East, Lea County, New Mexico shall be the SO 
acre proration unit dedicated to the B. E. Shipp State #1. 

Thank you for your attention to this matter and should you have any 
questions, please do not hesitate to contact me. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 
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