n

CASE 8734:

ZASE 8712:

CASE 8735:

CASE 8736:

CASE 8737:

Cocker No. 32-3%

Spplication ¢f Zarle M. Craig, Jr. Corporation for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location
in the Jolfcamp formation 1980 feet from the North line and 1580 feet from the East line of Section
25, Township 26 South, Range 30 East, a 320-acre standard gas spacing and proration unit consisting
of <ne N/2 of said Section 25 to be dedicated to the weil.

Application of Amoco Production Company for pool reclassification, pool extension, and special pool
rules, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the reclassification
of the Hogback-Pennsylvanian Gas Pool to an 0il pool and the extension of the horizontal limits of
the proposed Hogback-Pennsylvanian 01 Pool in portions of Sections 7, 8, 29, and 30, Township 29
North, Range 16 West, and Sections 12, 13, and 24, Township 29 North, Range 17 West. Applicant
further seeks the promulgation of special pool rules therefor including a provision for 160-acre
spacing units, designated well locations, exemption from a gas-oil ratio Timitation factor, exception
<0 Division General Rule 306 to allow the venting of casinghead gas, and the assignment of a special
depth bracket ailowable for each spacing unit within the pool.

(Continued from September 25, 1985, Examiner Hearing )

Application Kimbell Qi1 Company of Texas for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba County,

New Mexico. lpplicant, in the above-styled cause, seeks a determination that its Salazar Well No. 4-¢
located 1630 feet from the North line and 1460 feet from the West line (Unit F) of Section 34, Township
25 North, Ranje 6 West, Basin-Dakota Pool, is a hardship gas well which should be granted priority
access to pipz2line takes in order to avoid waste.

Application o Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top of the
Wolfcamp formation to the base of the Morrow formation underiying the W/2 of Section 26, Township 19
South, Range '8 East, to be dedicated to a well to be drilled at a standard location thereon. Also

to be considered will be the cost of driliing and completing said well and the allocation of the cost
thereof as we 1 as actual operating costs and charges for supervision, designation of appiicant as
operator of the well and a charge for risk invoived in drilling said well.

Appiication oY Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base or the Dakota formation underiying the N/2 of Section 13, Township 25 North, Range 2 West,

Basin-Dakota Fool, to be dedicated to a well to be drilled at a standard location thereon. Also to be

considered will be the cost of drilling and completing said well and the allocation of the cost thereof

as well as actual operating costs and charges for supervision, designation of applicant as operator of
. the well and ¢ charge for risk invoived in drilling said well.

Application of Southland Royalty Company for compulsory pooling, Chaves County, New Mexico.

- -- —__Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

CASE 8721:

CASE 8689:

to the top of the Wolfcamp formation underlying the SW/4 of Section 30, Township 15 South, Range 28 East,
and all mineral interests from the surface to the base of the Morrow formation underiying the S/2 of
said Section :Q, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as aperator

of the well ard a charge for risk involved in drilling said well.

(Continued frecm October 9, 1985,.Examiner Hearing)

Application of Inexco 0i1 Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Atoka formation underlying the W/2 NW/4 of Section 13, Township 17 South, Range

37 £ast, to form a standard 80-acre oil spacing and proration unit for any and all formations and/or
pools developed on 80-acre units, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant

as operator of the well and a charge for risk invoived in drilling said well.

(Continued fron September 25, 1985, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat Gas
Pool underlyinj a previously approved 120-acre non-standard proration unit comprising the N/2 NW/4

and SW/4 NW/4 >f Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis Christmas
Gas Com Well N3. 1 located 2225 feet from the North line and 790 feet from the West Tine of said

Section 20. A’'so to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.
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33-85 ana 34-85 are tentatively set for Navember 6 and November 21, 1985. Applications for hearing

must be filed at least 22 days in advance of hearing date.

J0CKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 23, 1985

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

=

The following cases will e neard pefore Michael t. stogner, txaminer or Uavid Catanacn, Alternate cxaminer:

CASE 8730:

CASE 8731:

CASE 8711:

CASE 8719:

CASE 8732:

(Continued from August 28, 1985, Examiner Hearing)

In the matter of Case 5777 being reopened on the motion of the 0il Conservation Division and
pursuant to the provisions of Order No. R-5316 which order created the Horse Back-Pennsylvanian
Gas Pool in Lea County and promulgated temporary special rules and regulations therefor including
a provision for 640-acre spacing units. Operators in said pool may appear and show cause why the
pogl should not be developed on 320-acre spacing units.

Application of Ray Westall for salt water disposal, Eddy County, New Mexico.

Aoplicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Seven Rivers formation in the perforated and open-hole interval from approximately 2420 feet ta 2581
feet in the Texas Crude 0il Co. Tennessee Federal Well No. 1 located 1980 feet from the South line
and 660 feet from the £ast line (Unit I) of Section 21, Township 19 South, Range 31 East, North
Hackberry Yates-Seven Rivers Pool.

Application of Amerada Hess Corporation faor compulsary pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the Wolfcamp
through Atoka formations underlying the N/2 SE/4 of Section 10, Township 16 South, Range 37 East,

t0 be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk invoived in dril ing said well.

(Continued and Readvertised)

Application of Yates Petroleum Corporation for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the top of the PreCambrian formation underlying the $/2 of Section 27, Township 2 South, Range 29
East, to be dedicated to i well to be drilled at a standard location therecn. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of TXO Production Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Strawn formation underlying the SE/4 NE/4 of Section 4, Township 17 South, Range

37 East, to form a standard 40-acre o0il spacing unit, to be dedicated to a well to be drilled at a
standard location thereon. IN THE ALTERNATIVE, the applicant seeks an order pooling all mineral
interests from the surface to the top of the Strawn formation underlying the SE/4 NE/4 of said Section
4, forming a standard 40-acre oil spacing unit and all mineral interests in the Strawn formation
underlying the E/2 NE/4 of said Section 4, forming a standard 80-acre 0il spacing unit, both units

to be dedicated to a wel” to be drilled at a standard location thereon. Alsc to be considered, in
either case, will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as aperator

of the well and a charge for risk involved in drilling said well.

Appiication of Earle M. lraig, Jr. Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooiing ail mineral interests in the Phantom
Draw-Wolfcamp Gas Poal underlying the S/2 of Section 18, Township 26 South, Range 31 East, to be
dedicated to a well to be drilled at a previously approved unorthodox gas well Tocation 660 feet

from the South and fast lines of said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

ang charges for supervision, designation of applicant &s operator of the well and a charge for risk
involved in drilling said well.
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3745: aApplication of Benson-Montin-Greer Drilling Corporation for authoritv te conduct a long term
Reservoir Pressure Studv, Mancos Formation, Rio Arriba Councy, New Mexico. Aoplicant, in the
apove—stvled cause, seeks authoritv to conduct a leng term reservoir pressure =tudv among
certain ancos formation wells that are located in Section 6, Township 25 North, Range 1 Wwest
and Sections 1 and 2 of Township 25 North, Range 2 West, including the granting of a special temporar:
alloviable, accumulacion of underproduction and exceptions for Division Rules 503, 303, and 306.

CASE 8746: (Thits case will be continued to December 18, 1985.)

Application of Jack J. Grynberg for compulsory pooling, 2ddy Countv, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surfzce to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South,
Range 26 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, designation of applicant as operator of the well and a
charse for risk involved in drilling said well.

CASE 8735: (Continued from October 23, 1985, Examiner Hearing)

application of Southland Rovalty Company for compulsory pooling, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from cthe top
of tte Wolfcamp formation to the base of the Morrow formation underlyving the W/2 of Sectiom 2 ,
Township 19 South, Range 28 East, to be dedicated to a well to be drilled at a standard location
thereéon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well.

CASE 8736: (Continued from October 23, 1985, Examiner Hearing)

Application of Southland Rovalty Company for compulsorv pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2
West, Basin-Dakota Pool, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

—~

P CASE 8737: (Continued from October 23, 1985, Examiner Hearing)
- Applicarion of Southland Royalty Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the top of the Wolfcamp formation underlying the SW/4 of Section 30, Township 15 South, Range 28
East, and all mineral interests from the surface to the base of the Morrow formation underlying the
S/2 of said Section 30, to be dedicated to a well to be drilled at a standard locatioun thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8689: (Continued from October 23, 1985, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying a previously approved 120-acre non-standard proration unit comprising the N/2
NW/4 and SW/4 NW/4 of Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis
Christmas Gas Com Well No. 1 located 2225 feet from the North line and 790 feet from the West line
of said Section 20. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk inveolved in drilling said
well.

CASE 8739: (Continued from October 23, 1985, Examiner Hearing)

Application of Chama Petroleum Company to rescind Division Order No. R-7637, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks to rescind Division Order No. R-7637 which
authorized the disposal of produced water into the "C" and "D" zones of the Cisco Canyon formation
through the Dagger Draw Salt Water Disposal Well located 1495 feet from the North line and 225 feet
from the West line of Section 22, Township 19 South, Range 25 East, Undesignated North Dagger Draw-
Upper Pennsylvanian Pool, in which Anadarko Production Company is the operator.
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3-85 and 36-83 are tentativelv ser for November 21 and December 4, 1985. Applications for

1=
2
dearing must be filed at least 12 davs in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 6, 1985

.M. - OIL CONSERVATICON DIVISION CONFERENCE ROOM,
ATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Bl

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate txaminer:

CASE

3741:

[v4
(o
~1
(o)

8712:

8743

CASE :

CASE

8635:

8731:

CASE 8744:

(This case will be continued to November 21, 1985.)

In che matter of the hearing called by the 0il Conservation Division on its own motion to permit
Rapid Ccmpany, Inc., American Emplovers' Insurance Co. and all other interested parties to appear
and show cause why the following wells in Lea County should not be plugged and abandoned in accord-
ance with a Division-approved plugging program:

Punch No. 1 Unit J Sec. 11, T-12-S, R-34-E
Ranger Lake No. 1 Unit N Sec. 11, T-12~S, R-~34-E
Ranger Lake No. 3 Unit N Sec. 11, T-12-S, R~34-E
Texas Pacific AH State No. 1 Unit F Sec. 14, T-12-S, R=34=E
Ranger Lake SWD No. 1 Cnit H Sec. 15, T-12-S, R~34-E

(Continued from October 9, 1985, Examiner Hearing)

Application of Chevron USA Inc. for a unit agreement, Lea County, New Mexico.
applicant, in the above-stvled cause, seeks approval of the Trooper Unit Area comprising 2,880
acres, nore or less, of State lands in Township 11 South, Range 35 East.

(Continued from October 23, 1985, Examiner Hearing)

Application of Kimbell Q0il Companv of Texas for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba Countyv,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its Salazar Well No.
4-E located 1630 rfeet from the North line and 1460 feer from the West line (Unit F) of Section 34,
Township 25 North, Range 6 West, Basin-Dakota Pool, is a hardship gas well which should be granted
priority access to pipeline takes in order to avoid waste.

Application of Reeves Drilling & Petroleum Corporation for salt water disposal, San Juan County,

New Mexico. Applicaunt, in the above-styled cause, seeks authority to dispose of produced salt water
into the Gallup Sandstone formation in the open-hole interval from approximately 2465 feet to 2613
feet in the Malco Copple Well No. 2 located 360 feet from the North line and 1650 feet from the West
line of Section 3, Township 30 North, Range 15 West, Verde-Gallup 0il Pool.

Application of H. L. Brown, Jr. for salt water disposal, Roosevelt County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the

San Andres formation in the perforated interval from approximately 4030 feet to 4535 feet in its
LANUIEEA]

Saunders Well No. 1 located 1650 feet from the North and West lines of Section 53, Township 8
South, Range 37 East, Bluitt=-San Andres Gas Pool.

(Continued from September 11, 1985, Examiner Hearing)

Application of Energy Reserves Group, Inc. for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Fusselman formation in the perforated interval from 8150 feet to 8220 feet in its McClellan Well -
No. 1 located 2000 feet from the South line and 1900 feet from the West line of Section 10, Town-
ship 6 South, Range 33 East.

(Continued and Readvertised)

Application of Amerada Hess Corporation for compulsorv pooling and an unorthodox well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the Wolfcamp through Atoka formations underlying the N/2 SE/4 of Sectiom 10, Town-
ship 1% South, Range 37 East, to be dedicated to a well to be drilled ar an unorthodox location
1700 feet from the South line and 2300 feet from the East line of said Section 10. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as zcrual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling
of Otero-Gallup and Basin-Dakota production in the wellbore of all existing wells and all wells
subsequently to be drilled in the Jicarilla "L" and "N" Leases in Townships 24 and 25 North,

Range 5 West.
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3Z: ‘Continuea from Movemper 4, 1983, Ixaminer earing)

=aolication of Soutnland Royalty Company for compuisory sooling, Eddy County, New Mexico.

ioclicant, in the above-styleg cause, seeks an crder cooling all wineral interests from the top

of the solfcamp formation to the base of <nhe Morrow formation uncerlying the 4/2 of Seczicn 2,
Township 19 South, Range 28 Zast, <o de cedicatea zo a well to e drilled at a standara jocation
thereon. 4150 to 2e considered will be the cost of drilling ana completing said well and the
allgcation of the cost thereof as well as actual operating costs and charges for supervision,
lesignation of applicant as operator of the well ana a charge for risk involved in drilling saic well.

S~SE 3736: (Continu:d from November 6, 1985, Examiner Hearing)

Acolication of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an oraer pooling all mineral interests from the surface
%o the bise of the Dakota formation underlying the N/2 of Section 13, Township 25 lorth, Range 2
4est, 3asin-Dakota Pool, to be dedicated to a well to be drilled at a standard location thereon.
Also to se considered will be the cost of drilling and compieting said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
_applican: as operator of the well ana a charge for risk involved in drilling said weil.

CASE 3737: (Continuza from November 6, 1985, Examiner Hearing)
T
§§~\§Bp1ication of Southland Royalty Company for compulsary pooling, Chaves County, Yew Mexico.
Applican:, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the top of the Wolfcamp formation underiying the SW/4 of Section 30, Township 15 South, Range
28 East, and all mineral interests from the surface to the base of the Morrow formation underlying
the $/2 of said Section 30, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as opera-or of the well and a charge for risk involved in drilling said well.

<

CASE 375¢: Applicat on of Doyle Hartman for compulsory pooling, Lea County, New Mexico.
Applican=, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the dase of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 26, Township
25 South. Range 37 Zast, forming a standard 40-acre oil spacing and proration unit to be dedicated
to a wel” to be drilled at a standard oil well Tocation thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cast thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

CASE 3770: Application of Doyle Hartman for non-standard proration unit, two unorthodox gas well lgcations, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an
approval of the drilling of two wells to be located at unorthodox gas well locations, the first of
which is to be located 2310 feet from the North line and 100 feet from the East line of Section 20
and the <econd to be located 2145 feet from the North line and 1600 feet from the West line of
Section (1, both in Township 22 South, Range 36 fast, Jalmat Gas Pool. Applicant further seeks
an approval of a 320-acre non-standard gas spacing and proration unit comprising the NE/4 of said
Section 0 and the NW/4 of said Section 21 to be simultaneously dedicated to his two proposed
aforementioned wells as decribed above ‘and to his existing Boren & Greer Gas Com Well Nos. 1, 2, and
3 Tocatec in Units D and C of said Section 21 and Unit A of said Section 20, respectively.
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Continued from November 6, 1985, Examiner Hearing)

oyle Ha ruman for comoulsory pooliing, Lea County, New Mexico.
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/ 37 Sacticn 27, Townsnio 2% South. Rance 37 Zast, o be dedicatad to its Justis
s 3a Yo. Y iocartea 2225 Teet from tne North 7ir9 ang 730 feet from the West line
£z Sectd . Alss 0 bSe ¢onsidered will he the cost of d4rilling and completing said well
ang tne a]locat.on of the cost thereof as well as actual aperating cests and c*arges for superv1slon,
designatior Jf 1policant as operazor of tne well and a charge for rick involved in drilling said weil.

‘Continued and Peadvertised)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
tpplicant, in the above-styled cause, seeks an order oooling all mineral interests in the Abe formation
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas
Panl, *o he deaizated o a well to be driiled at a standard gas well location thereon. Also to be
considered will ne the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator o7
*ne well arag a3 sharge for risk involved in arilling said well.

(Conzinued rom Decerber 4, 1385, Zxaminer Hearing)

Appiicatior of 8liss fetroieum, i1nc. for an unortnodox gas well locaiion, cea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the
West line ¢f Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said

Section 5 to be dedicated to said well.
(Continued from December 4, 1385, Examiner Hearing)

Applicatior of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County,

New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling
of Otero-G:1lup and Basin-Dakota production in the wellbore of all existing wells and all wells
subsequently to be drilled in the Jicarilla "L" and "N" Leases in Townships 24 and 25 North, Range

5 dest.

(Continued and Readvertised)

Appiication of Southland Royaity Zompany for compulsory pcoling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooiing ali mineral interests from the surface to
the base o¥ the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West,

to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to

be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual sperating costs and charges for supervision, designation of applicant as
operator o° the well and a charge for risk involved in drilling said well.
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_=SZ 47t rotne mattar 3f the neavtrg callad by the 011 Conservation Division on i%s own motion for an order
Sr23tng, IorUaCIing arg extencing certain pccis in Lea County, New Mexico:
(a) CREATE 3 new zool “n Lea County, New Maxico, classified as an oil pool
for Woifcarn oroduction and designated as the Hobbs Channel-Wolfcamp
Sact. The discovery well is the =arvaey T. Yates Company Howry 2% Well
Yo. 1 locates in Unit Z of Section 25, Township 17 South, Range 27 Zast,
NMPM. Saia pool wouid comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM

Section 25: NW/4

{b) CCRRECT the location of the Johnson Ranch-Wolfcamp Gas Pool in
Lea County, New Mexico, created by Order R-8075 to read as follows:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM

Section 22: E/2

(c) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexica, to
include therein:

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM

Section 22: W/2

(d) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to
include therein:

TOWMSHIP 17 SOUTH, RANGE 36 EAST, NMPM

Section 21: NW/4

—
T

CATEND the Zx-8Bone Spring Pool in Lea County, New Mexico, to
incliuce tnerein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM

Section 25: NW/4



