Docket “o. 35-25

Dockets VNos. 37-85 and 38-85 are tentatively set for December 4 and December 18, 1985. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING ~ TUESDAY - NOVEMBER 18, 1385

OIL CONSERVATION COMMISSION - 9 A.M. - R0QM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICC

CASE 3749:

CASE 8614:

CASE 8640:

CASE 8463:

Aoplication of the 0il1 Conservation Commission on its own motion to rescind Order No. R-1670,

as amended, to recodify and amend the General Rules and Regulatians for the Prorated Gas Pools
contained therein and to amend the special gas prorationing rules for the Atoka-Pennsylvanian,
Blinebry, Buffalo Valley-Pennsylvanian, Burton Flat-Morrow, Burton Flat-Strawn, South Carlsbaa-
HMorrow, Crosby-Devonian, Eumont, Indian Basin-Morrow, Indian Basin-Upper Pennsyivanian, Jalmat,
Justis-Glorieta, Monument-McKee-Ellenburger, and Tubb Gas Pools of Lea, Eddy and Chaves Counties
and the special gas prorationing rules for the Basin-Dakota, Blanco-Mesaverde, South Blanco-
Pictured Cliffs, and Tapacito-Pictured C1iffs Gas Pools of San Juan, Sandoval, and Rio Arriba
Counties.

(De Novo)

Application of Yates Petroleum Corporation for an exception to the Special Rules and

Regulations for the Bluitt-San Andres Associated Pool as promulgated by Division Order R-5353,

as amended, Roosevelt County, New Mexico. Applicant, in the abaove-styled cause, seeks an exception
to the Special Rules and Regulations for the Bluitt-San Andres Associated Pool as promulgated

by Division Order No. R-5353, as amended, to authorize an unorthodox gas well location for its
Bluestem “"ZL" Federal Well No. 1 to be located 1650 feet from the North line and 2310 feet from

the East line of Section 20, Township 8 South, Range 38 East, the 5/2 NE/4 and N/2 SE/4 of said
Section 20 to be dedicated to said well forming a non-standard 160-acre gas spacing and proration
unit in said pool.

Upon application of Yates Petroleum Corporation this case will be heard De Novo pursuant to the
provisions of Rule 1220.

(De Novo)

Application of Caulkins Qi1 Company for compulsory poaling, downhole commingling, and dual
completion, Ric Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying the N/2
of Section 20, Township 26 North, Range 6 West, forming a standard 320-acre gas spacing and
proration unit in both zones, and in the Pictured C1iffs and Chacra formations underlying the
NE/4 of said Section 20, forming a standard 160-acre gas spacing and proration unit in both of
these zones, to be dedicated to a well to be drilled at a standard location thereon. Applicant
further seeks approval to dually complete said well in such a manner that Blanco-Mesaverde and
Basin-Dakota production would be commingled separately and the aforesaid intervals dually
completed with commingled Pictured C1iffs and Chacra production and both commingled zones produced
through parallel strings of tubing. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well,

Upon application of Meridian 0il Inc. and E1 Paso Natural Gas Company this case will be heard
De Novo pursuant to the provisions of Rule 1220.

(Continued from October 17, 1985, Commission Hearing)

Application of David Fasken for termination of prorationing in the Burton Flat-Morrow Gas Pool,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order terminating
prorationing in the Burton Flat-Morrow Gas Pool located in portions of Townships 20 and 21 South,
Ranges 26, 27, and 28 East, and to also cancel all cumulative overproduction and underproduction
within said pool.

Upon application of David Fasken this case will be heard De Novo pursuant to the provisions of
Rule 1220.
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Tre fallowing cases will be neara cefore Michael £. Stodner, -xaminer, or David R. catanach, A tTernate cxarirar:

cast 2741: {Continued from November 6, 1985, Zxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on its owr motion to permiz

Rapia Company, Inc., American Employers' Insurance Co. and all other interestea parzies to appear

ina show cause why the following wells in Lea County snould not be plugged ana. abanaoned in accorcance
#1tn a Division-approved plugging program:

Punch No. 1 Unit J Sec. 11, T-12S, R-34E
Ranger Lake No. 1 Unit N Sec. 11, 7-12S, R-34E
Ranger Lake No. 3 Unit N Sec. 11, T-12S, R-34E
Texas Pacific AH State No. 1 Unit F Sec. 14, T-12S, R-24E
Ranger Lake SWD No. 1 Unit H Sec. 15, 7-12S, R-34E

CASE 5673: (Continued from November 6, 1985, Examiner Hearing)

Application of Chevron USA Inc. for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Trooper Unit Area comprising 2,880
acres, more or less, of State lands in Township 11 South, Range 35 East.

CASE 8748: (Called at the October 21, 1985 Hearing)

Application of Sun Exploration and Production Company for a non-standard gas proration unit,
compulsory pooling and dual completion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pocling all mineral interests in the Jalmat Gas Pool underlying the SE/4 of Section 25
and the NE/4 NE/4 of Section 36, both in Township 24 South, Range 36 East, forming a 200-acre non-
standard gas spacing and proration unit in the Jaimat Gas Pool. Applicant further seeks an order
pooling all mineral interests in the Langlie-Mattix Pool underlying the NW/¢ SE/4 of said Section 25
to form a standard 40Q-acre oil spacing and proration unit, both aforementioned units to be dedicated
to a well to be drilled at a standard location 1980 feet from the South and East lines of said Section
25 and dually completed {(conventional) in such a manner as to produce oil from the Langlie-Mattix

Pool and gas from the Jalmat Gas Pogl through parallel strings of tubing. Alsc to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 8722: (Continued and Readvertised)

Application of Doyle Hartman for a non-standard gas proration unit, comoulsory pooling, and an

unorthodox gas well Tocation, Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order pooling all mineral interests in the Jalmat Gas Pool underlying the SE/4 of Section 25 and

the NE/4 NE/& of Section 36, both in Township 24 South, Range 36 East, forming a 200-acre non-standard
gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to a well to be drilled at an
unorthodox gas well location 1500 feet from the South Tine and 1200 feet from the East line of said
Section 25. Also to be considered will be the cost of drilling and completing said well and the
ailocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8730: (Continued and Readvertised)

Application of Ray Westall for dual completion and salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dually complete the Texas Crude 0il Co.
Tennessee Federal Well No. 1 Tocated 1980 feet from the South line and 660 feet from the East line
(Unit 1) of Section 21, Township 19 South, Range 31 East, North Hackberry Yates-Seven Rivers Pool,

in such a manner as to produce oil from the Yates formation and to dispose of produced salt water into
the Seven Rivers formation in the perforated and open hole interval from approximately 2420 feet to
2581 feet through paraliel strings of tubing.
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€ASc 27%9: Application of Yates Petroleum Corporaticn for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Zast Bagley State uUnit Area
comprising 1105.77 acres, more or less, of State lands in Township 12 South, Range 34 East.

oS f

721: Aoplication of Merrion 0i1 & Gas Corporation for an unorthodox oil well location, McKinley
——founty, Mew Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil
«ell location in the Entrada formation 2270 feet from the North line and 1200 feet from the
tast Tine of Section 36, Townshion 20 North, Range 5 West, the SE/4 NE/4 (Unit H) of said Section
36 to De dedicated to the well.

n

[es]

CASE 27532: Application of Merrion 0il & Gas Corporation for an unorthodox oil well location, McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
0il well location in the Entrada formation 1200 feet from the South line and 650 feet from the
Zast line of Section 28, Township 20 North, Range 6 dest, the SE/4 SE/4 (Unit P) of said Section
78 to be dedicated to the well.

CASE 8753: Application of Mallon 0il Company for compulsory pooling, Rio Arriba County, New Mexico.
Appiicant, in the above-styled cause, seeks an. order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0i1 Pools underlying the N/2 of
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard
011 well location thereson. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8754: Application of McClellan 0il Corporation for a non-standard oil proration unit and an unorthodox
011 well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 51.02-acre non-standard oil spacing and proration unit comprising Lots 1 and 2 of Section 19,
Township 16 South, Range 29 East, to be drilled at an unorthedox 0il well location 1330 feet from the
North line and 421 feet from the West line of said Section 19 to test the High Lonesome-Queen Pool.

CASE 8755: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.
Applicant, in the abcove-styled cause, seeks an order pooling all mineral interests in all formations
from 4,825 feet beneath the surface to the base of the Bone Spring formation underlying the SW/4 NW/4
of Section 26, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 8756: Application of Cibola Energy Corporation for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from approximately 2234 feet to 2298 feet in its
Aciete Negra Well No. 2 located 1650 feet from the South line and 1200 feet from the East line
(Unit 1) of Section 12, Township 9 South, Range 27 East.

CASE 8757: Application of Cibola Energy Corporation for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from 2209 feet to 2241 feet in its Plains 29 Well
No. 9 located 990 feet from the North and West lines of Section 29, Township 10 South, Range 28 East,
Undesignated Race Track-San Andres Pool.

CASE 8758: Apolication of Monsanto Company for an unorthodox gas well location, dual completion, and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
dual completion of a well to be drilled at an unorthodox gas well Jocation 330 feet from the South
and West Tines of Section 36, Township 21 South, Range 23 East, to produce gas from the Indian Basin-
Upper Pennsylvanian and Indian Basin-Morrow Gas Pools, all of said Section 36 to be simultaneously
dedicated in both zones to the well and to their existing Lowe State Gas Com Well No. 1 located
1995 feet from the North line and 1712 feet from the West line of said Section 36.

CASE 8759: Application of Penroc 0il Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
Appiicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 lccated
660 feet from the North 1ine and 1980 feet from the West line (Unit C) of Section 11, Township
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste.
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8765
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Jocket No. 36-85

“pplication of Western il Producers, Inc. fer a non-standard nroratiocn and spacing unit,

Lea Tounty, New Mexico. Aoplicant, in the above-styled cause, seeks appreval of an 83-acre
non-szanaard Jas ororation and soacing unit for Cueen formation gas procuction comorising

the /2 Sw/d of Section 3, Townsnip 79 South, Range 35 Zast, to be decicatac to the anciicant's
Fee "XJ" Well Mo. 1 located at a standard gas well location 660 “eet rom tne Soutk 1ine

and "98C feet from the West line {Unit N) of saic Section 3.

~ppitcation of Chaveroo Operating Company for salt water disposal, Lea Clounty, ‘ew “exico.
Aoplicant, ir <ne above-styled cause, seexs authority to disgose o oroduced salt water
into the Vacuum Grayburg-San Andres Pool in the perfgorated interval fror approximately
4804 feet to 5212 feet in the Apollo Energy, Inc. State G-36 Well ‘io. ~ Jocated 1980

feet from the South line and 660 feet from the West line {Unit L} of Section 36, Township
17 South, Range 35 East.

Application of Tenneco 0i1 Company for downhole commingling, San Juan Zounty, Mew Mexicec.
Appiicant, in the above-styled cause, seeks approval for the zownnole commingling of proauction
from the Basin Jakota and Blanco Mesaverde Gas Pools in the wellbore of its Florance Weil

No. 36 located 1850 feet from the North line and 990 feet from the East iine {Unit H) of
Section 3, Township 30 North, Range 8 West.

Appliication of Tenneco 0i1 Company for downhole commingling, San Juan County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of aroducticn
from the Basin Jakota and Blanco Mesaverde Gas Pools in the wellbore of its State Com #ell No. 1
Tocated 990 feet from the Scuth and vest lines {Unit M) of Section 32, Township 30 Nortn,

Range 9 West.

Application of Tenneco 0il Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production
from the Basin Dakota and Blanco Mesaverde Gas Pools in the wellbore of its Dawson "A" Well

No. 1 located 790 feet from the South line and 1450 feet from the West line (Unit N) of Section
4, Township 27 North, Range 8 West.

Application of Tenneco 0i1 Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingiing of production
from the Basin Jakota and Blanco Mesaverde Gas Pools in the wellbore of its Florance Well No. 5
located 990 feet from the South and West Tines (Unit M) of Section 23, Township 30 North,

Range 9 West.

Application of Reading & Bates Petroleum Corporation for compulsaory pooling, Rio Arriba County,
New Mexico. Aponlicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Basin-Dakota Pool underlying the E/2 of Section 15, Township 25 North, Range 2 West,

to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the

cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Amoco Production Company for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water
into the Wolfcamp formation in the perforated interval from approximately 7272 feet to
7304 feet in its State "DQ" Well No. 3 located 2305 feet from the Morth line and 2290 feet
from the East line (Unit G) of Section 32, Township 9 South, Range 30 East, Undesignated
Many Gates-Wolfcamp Pool.

Application of Union Texas Petroleum Corporation for an extension of the West Lindrith
Gallup-Dakota 0il Pool, and the contraction of the Otero-Gallup 0il Pool, Rio Arriba County, -
New Mexico. Applicant, in the above-styled cause, seeks an order contracting the Otero-Gallup
0i1 Pool by deleting therefrom a portion of said pool in Sections 33 and 34, Township 25 North,
Range 5 West, and Sections 1, 2, 3, 4, 9, and 10, Township 24 North, Range 5 West, and extending
the West Lindrith Gallup-Dakota 0il1 Pool to include portions of the aforementioned area.
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CASE 3736:

CASE 8737:

CASE 87689:

CASE 8770:

Docket No. 36-85

{Continued from November 6, 1985, Examiner Hearing)

dpplication of Southland Royalty Company for compuisocry pooling, tddy County, New Mexico.

Aoplicant, in the above-styled cause, seeks an orcer pooling all mineral interests from the top

of the Wolfcamp formation to the base of the Morrow formation underlying the W/2 of Section 2,
Township 19 South, Range 28 East, %o be dedicated to a well to be drilled at a standara location
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said weil.

(Continued from November 6, 1985, Examiner Hearing)

Application of Southland Royalty Company for compuisory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Dakota formation underlying the N/2 of Section 13, Township 25 Morth, Range 2
Aest, Basin-Dakota Pool, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and compieting said well and the ailocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well anda a charge for risk involved in drilling said weil.

(Continued from November 6, 1985, Examiner Hearing)

Application of Southland Royalty Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooiing all mineral interests from the surface

to the top of the Wolfcamp formation underlying the SW/4 of Section 30, Township 15 South, Range

28 East, and all mineral interests from the surface to the base of the Morrow formation underlying

the §/2 of said Section 30, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit M) of Section 26, Township

25 South, Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated
to a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of driiling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well.

Application of Doyle Hartman for non-standard proration unit, two unorthodox gas well locations, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an
approval of the driiling of two wells to be located at unorthodox gas well locations, the first of
wnich is to be located 2310 feet from the North line and 100 feet from the East line of Section 20
and the second to be Tocated 2145 feet from the North line and 1600 feet from the West line of
Section 21, both in Township 22 South, Range 36 East, Jalmat Gas Pool. Applicant further seeks

an approval of a 320-acre non-standard gas spacing and proration unit comprising the NE/4 of said
Section 20 and the NW/4 of said Section 21 to be simultaneously dedicated to his two proposed
aforementioned wells as decribed above and to his existing Boren & Greer Gas Com Well Nos. 1, 2, and
3 located in Units D and C of said Section 21 and Unit A of said Section 20, respectively.



CASE 8771:

CASE 8772:

-

<:g§SE“§751:

CASE 8773:

CASE 8774:

CASE 8753:

CASE 8775:

Docket No. 37-85

Dockets Nos. 38-85-and 1-86 are tentatively set for Décemper 18 and January 9, 1986. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 4, 1985

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, MNEW MEXICO

The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner Ajernate Examiner:

Application of Leonard Minerals Company for a unit agreement, Colfax, Mora, and Taos Counties, New Mexico.
Apolicant, in the above-styled cause, seeks approval of the Taos Trough Unit Agreement comprising 113,300
acres, more or less, of Federal and Fee lands in Townships 21, 22, 23, 24, and 25 North, Ranges 13, 14,
and 15 East (either projected or surveyed).

Application of Merrion 0i1 and Gas Corporation for pool creation, assignment of discovery allowable,

and a special depth bracket allowable, McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new oil pool for Entrada production comprising the $/2 NE/4 and N/2 SE/4 of Section
36, Township 20 North, Range 5 West, and the assignment of an 07l discovery allowable to exceed that

as allowed by General Rule 509 to the discovery well for said pool being the Arena Blanca Well No. 1
located 2360 feet from the South line and 1200 feet from the East line of said Section 36. Applicant
further seeks the establishment of a special depth bracket allowable for said pool to exceed that as

_ prescribed by General Rule 505.(a).

(Continued from November 21, 1985, Examiner Hearing)

Application of Merrion 011 & Gas Corporation for an unorthodox oil well location, McKinley County,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well Tocation

in the Entrada formation 2310 feet from the North line and 1200 feet from the East line of Section 36,
Township 20 North, Range 5 West, the SE/4 NE/4 (Unit H) of said Section 36 to be dedicated to the well.

Application of 81iss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well Tocation for its existing
J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the West line

of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 to be
dedicated to said well.

(This case will be dismissed)

Application of Texaco, Inc. for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pecos Slope-Abo
Gas Pool, underlying the SE/4 of Section 17, Township 6 South, Range 26 East, to be dedicated to a well

to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

(Continued from November 21, 1985, Examiner Hearing)

Application of Mallon 011 Company for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the. above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Qi1 Pools underlying the N/2 of
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard

011 well location thereon. Also to be considered will be the cost of drilling and completing said

well and the dllocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas Pool,
to be dedicated to a well to be drilled at a standard gas well location thereon. Alsa to be considered
will be the cost of drilling:and completing said well and the allocation of the cost thereof as well

as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.



CASE 8777:

CASE 8778:

CASE 8760:

CASE 8779:

CASE 8780:
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{Continued from November 6, 1985, Examiner Hearing)

Application of Union Texas Petroleum Corporation for downnole commingling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks 9lanket approval for the downhole
commingling of Otero-Gailup and Basin-Dakota proauctien in the wellbore of all existing weils
ana all wells subseauently to be drilled in the Jicarilla "L" and "N" _eases in Townsnips

24 ang 25 North, Range I west.

{Continued and Readvertised)

ipplication of Reading & Bates Petroleum Corporation for compulsory pooling, Rio Arriba County,

New Mexico. Applicant, in the above-styled cause, seeks an order pooling ail mineral interests

in the Undesignated Gavilan Greenhorn Graneros Dakota 0il Pool underlying the £/2 of Section 15,
Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard oil well
location thereon. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Bradley H. and Margaret N. Keyes, Trustees for surface and downhole commingling,

San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole
commingling of Aztec-Fruitland Pool and Bloomfield-Farmington Qi1 Pool production in the wellbore
of its Ransom Well Mo. 1-M located 1240 feet from the South Tine and 2435 feet from the East line
{(Unit Q) of Section 13, Township 29 North, Range 11 West. Applicant further seeks authority

to commingle the aforementioned production from said Ransom Well No. 1-M with the previously
approved downhole commingled Aztec-Fruitland and Aztec-Pictured Cl1iffs Gas Pool production from
their Ransom Well No. 1 located 1850 feet from the South line and 790 feet from the East line

{Unit I) of said Section 13.

Appiication of Pennzoil Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1400
feet from the South line and 660 feet from .the West line of Section 17, Township 16 South, Range
37 East, Undesignated Northeast Lovington-Pennsylvanian Pool, the W/2 SW/4 of said Section 17

to be dedicated to the well.

Application of John Yuronka for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Langlie Mattix Pool in the perforated interval from 3351 feet to 3546 feet in his Hodges Well No.
1 located 660 feet from the South l1ine and 1980 feet from the East line (Unit 0) of Section 8,
Township 24 South, Range 37 East.

(Continued from November 21, 1985, Examiner Hearing)

Application of Western 0il Producers, Inc. for a non-standard proration and spacing unit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre non-
standard gas proration and spacing unit for Queen formation gas production comprising the E/2
SW/4 of Section 3, Township 19 South, Range 35 East, to be dedicated to the applicant's Fee
"KS" Well No. 1 located at a standard gas well location 660 feet from the South Tine and 1980
feet from the West line (Unit N) of said Section 3. :

Application of Murphy Operating Corporation for statutory unitization, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recavery project, all mineral interests in the San Andres formation underlying 2160 acres, more

or less, of Federal lands in either all or portions of Sections 11, 12, 13, 14, and 24, Township

8 South, Range 37 East, and Sections 18 and 19, Township 8 South, Range 38 East, Bluitt-San Andres
Associated Pool, said unit to be designated the Bluitt San Andres (Federal) Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation
of a unit operator; the determination of the horizontal and vertical limits of the unit area;

the determination of the fair, reasonable, and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners in the unit area for their
investment in well and equipment; and such other matters as may be necessary and appropriate for
carrying on efficient unit operations; including, but not necessarily Timited to, unit voting
procedures, selection, removal, or substitution of unit operator, and time of commencement and
termination of unit operations.

Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the
injection of water into the San Andres formation in the proposed Bluitt San Andres (Federal) Unit
Area underlying either all or portions of Sections 11, 12, 13, 14, and 24, Township 8 South, Range
37 East, and Sections 18 and 19, Township 8 South, Range 38 East, Bluitt San Andres Associated
Pool.



