OIL CONSZRVATION DIVISION Adopted 3-2-34
STATE OF NEW MEXICO P. 0. Box 2088 Side 1
ENERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501 ’

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL

Operator PENROC 0O/t CORPORAT/ON. Contact Party __ S.d. TALLEY

Address RO. ORAWER &3/, MIDIAND, TEXAS 79702 Phone No. 9/5-683- /867
Lease MADERA COM well No. __ 7/ _uvr C sec. // mwp _ 245 Re. 34 E
Pool Name ANTELOPE RIOGE MIRROW Minimum Rate Requasted 200 MCFPD

Transporter Name £4 PASO NATURAL GAS (0. Purchaser (if different)

Are you seeking emergency “hardship™ classification for this well? yes X no

Applicant must provide the followimg information to suppart his contention that the subject
well qualifies as a hardship gas well. _

1) Provide a statement of the problem that leads the apﬁiicant to believe that "underground
waste” will occur if the subject well is shut-in or is curtailed below its ability to

produce. (The definition of underground waste is shown on the reverse side of this’
form)

2) Document that you as applicant have done all you reasonably and econcmically can do o
eliminate or prevent the problem(s) leading to this application.

a) Well history. Explain fully all attempts made to rectify the prcblem. If no
attempts have been made, explain reasons for failure to do so._

b) Mechanical conditicn of the well (provide wellbore sketch). Explain fully
mechanical attempts to rectify the problem, including but not limited to:

i) the use of “"smallbore® tubing; iz) other de-watering devices, such as plunger
lift, rod pumping un;ts, etc.

3) Present historical data which demonstrates conditions that can lead to waste. Such data
should include:

a) Permanent loss of productivity after shut-in periods'(i.e.,'tczmation damage) .
b) Frequency of swabbing required after the well is shut-in or curtailed.

¢) Length of time swabban is required to :etn:n well to production after being
shut-in.

d) Actual cost figures showing inability to continue operations without special relief

4) 1If failure to cbtain a hardship gas well classification would result in premature
abandonment. calculate the quantity of gas reserves which would be lost

5) Show the minimum sustainable producing rate of the subject well. This rate can bo.
determined by:

a) Minimum flow or "log of£f" test; and/or

b) Documentation of well production history (producing rates and pressures, as well as
gas/water ratio, both before and after shut-in perxods due to the well dying, and
other appropriate production data).

3) Attach a plat and/or map showing the proration unit dedicated to the well and the
ownership of all oifsetting acreage.

7) Submit any other approprzate data which will support the need for a hardshxp
classification.

8) 1If the well is in a prorated pool, please show its current ungenenQF PXANPNEFEHT AT IACH
status. -

. CONSE VISION
3) Attach a signed statement certifying that all Ln‘ormatxoanubmiEQEkgqﬁi%EREKEQCH“ wHet

application is trve and correct to the best of your knowldd that gne copy of the
application has been submitted to the appropriate Division 1O/ fg% !
name) and that notice of the application has been given td ;%uﬂ!ggse: an

all offset operators.
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