DOYLE HARTMAN
Oil Operator
500 N, MAIN

P.O. BOX 10426

MIDLAND, TEXAS 78702

- PRETOV S LTI T TN R

(915) 684-4011 BEFORE EXA. ot TTOGNER
January 24, 1985
Ot Conservation Livision

Hrtucan Tyt it To. &

SRR

Mr. R. Howard Olsen
Post Office Box 32279 ase No. __&87¢9
Phoenix, Arizona 85016

o

(]

Re: Carlson Federal Nos. 2 & 3
SE/4 SE/4 Section 23 (#3)
SE/4 NE/4 Section 26 (#2)
T-25-S, R-37-E
Lea County, New Mexico

Dear Mr. Olsen:

Reference is made to the phone conversations between your office and Jim
Burr of our office regarding the following for the above noted wells:

1. Production volume--we have checked the production for the subject
well for the years 1983 and 1984 and find that for the year 1983
the Carlson Federal No. 3 (No. 2 well not producing) averaged 24
MCFPD and since we became operator on June 1, 1984, this well has
averaged 35 MCFPD.

2. Pricing--at the time we assumed operations of the Carlson Federal
No. 3, El Paso Natural Gas Campany arbitrarily lowered the price
from the stripper price previously paid to Sun 0il Campany to an
approximate net price of $1.35/MCF. We have already discussed this
matter with El Paso and have requested that the price be restored

to the stripper price.
.

3. Operational costs--as to the Carlson No. 3, we are charging exébtly
what it costs us to operate this well, which is the same rate as we
charge for all wells that we operate. We do not feel we should be
asked to operate any well at a loss, which you can surely '
understand being an independent yourself. As you know, Congress
provided stripper pricing for wells such as the Carlson Federal No.
3 in order that such low volume wells can continue to be operated
at a profit and not be plugged. If you feel it necessary, we can
furnish you back-up data to justify our operating costs.

We can certainly understand your concern generally since the well
operations have been recently shifted from Sun with whom you are
familiar to us with whom you are not familiar. We hope this explanation
answers your questions and, in this regard, we would be willing to offer
you $22,500.00 for all of your right, title, and interest in the above
noted wells and acreage. This offer is higher on a pro rata basis than
the consideration paid to Sun for its 75% working interest. If you are
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agreeable to a sale, we would be willing to pay all legal fees incident
to the sale and title approval.

Thank you for your consideration and please let us hear from you as soon
as is conveniently possible,

Very truly yours,

D=

DH/mh



DOYLE HARTMAN
Oil Operator
500 N. MAIN

P.O. BOX 10426

MIDLAND. TEXAS 79702

(915) 684-4011

July 10, 1985

Mr. Esward Olsen
Post Office Rox 32279
Phoenix, Arizona 85018

Re: Prcposed Infill well
Carlson Federal No. 4
SE/4 SE/4 Section 23
T-25-S, R-37-E
Iea County, New Mexico
(40-acre Langlie Mattix)

Dear Mr. Olsen:

Reference is made to our previous communications concerning operations
as to the langlie Mattix pool covering SE/4 SE/4 Section 23, T-25-S,
R-37-E, Lea County, New Mexico. Please be informed that we are propos-
ing the drilling of an infill well on the captioned lease in order to
efficiently and effectively drain all remaining Langlie Mattix gas
reserves under the SE/4 SE/4 Section 23, T-25-S, R-37-E, that will not
be drained by the Carlson No. 3 well which is also situated on the
subject 40-acre proration unit.

Since the drilling of a new well is not covered by any existing
acresment batween the current owners of the subject lease, we invite you
to jeoin us with your 25% working interest in drilling the proposed new
well. If you wish to participate in the drilling of our proposed new
well, we will prepere and forward to you an Operating Agreement for your
review and approval. We are enclosing with this letter an AFE covering
the cost of drilling cur proposed Carlson No. 4 infill well.

In the event you do not wish to participate in the drilling of the
proposed new well, we further offer you the following additional
options:

1. W2 again extend our offer of January 24, 1985 to purchase your ne&t:
interest for £22,500.
2. We will be happy to take a farmout of your interest and drill the

well to earn a 70% net revenue interecst.

Since we hope to spud the propcsed new well within the next forty-five
days, we are at this time proceeding with all necessary regulatory
procedures for the drilling of the subject well. Therefore, we
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respectfully reguest hearing fram you as soon as possible concerning
your decision in this matter.

Very truly yours,
M

Doyle Hartman
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DOYLE HARTMAN
OIL OPERATOR
500 N. MAIN STREET
MIDLAND, TEXAS

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE

LEASE NAME _Corison Federal weLL no, __ 4 w1, _100% of Well Cost
COUNTY Lea STATE New Mexico FleLp  langlie Mattix
LOCATION: 5{33/4 SE/4 Section 23, T-25~-S, R-37-E
DRILLING INTANGIBLES: PRODUCER DRY HOLE
1. Drilling Cost 3,500 E% @ 13.145 Per Foot 48'000 46,000
2. Day Work Tdayat3,
3,800 , 3,800
3. Coring Service Well Surveys 8,400 8,400
4. Bitsand Reamers - - - - - =
5. Testing
6. Directiona! Drilling - - - -~ =
7. Fuel Water . 6,500 6,500
8. Mud Mud Logging 8,100 8,100
9. Cementing Service Cement Floats 15,600 5,000
10. Company Labor Contract Labor ' 2,500 3,600
11.  Surface Damages and Right-of-Way 2,800 » 2,800
12.  Digging Pits Filling Pits 1,200 1,200
13.  Pit Lining g,ggg é,ggg
14. Roads & Brigge Dredging & Grading 7 ‘
15.  Acidizing _ﬁ,sb_ug_ Fracturing Bé'%?’g Perforating 47000 100,000 - - —
16.  Plugging - - - 2,800
17.  Trucking Cost 2,900 1,500
18. Development Superintendence 14 days @ $_______500 /day 7,000 3,500
19. Rental Equipment » 4,500 500
20. Swabbing and Testing 10,500 -~ -
21. Legal and Professional Expenses:
Product Price Determination 2,400 2,400
Regulatory Hearings Other 3,600 3,600
22. Abstracts and Title Opinions 4,300 4,300
23. Geological, Geophysical and Land Support
24.  Other Costs
25. Contingency @ ~>___% 43,400** 20,500
Total Intangibles 290,000 134,000
WELL EQUIPMENT:
26. Casing 400  pof__95/8 g _8.50 Per Ft.
3500 ppof_ 7 @_ 6-46 Per F.
Ft. of @ Per Ft. 26,000 3,400
, — 3500 -
27. Tubing Flof_ 23/8 @ 2.63  perft. 9,200
28. Casing Head 1,300 1,300
29. Xmas Tree or Pumping Connections 4,600 - - -
30. Pumping Unit 19,500 -=-
31. Engine/Motor Controller and Power System 4,500 - - -
32.  Sucker Rods 6,100 - - -
33. Pump 2,000 - ==
34. Tank Battery 2,600 - ==
35. Separator or Dehydration Equip. 2,400 - - -
36. Metering Equipment - - -=-
37. Flow Lines 1,900 - - -
38. Guards and Fences 2,300 - 2,300
39. Other Costs
i I5 5 17,600** . 1.000
40. Contingenty @ 7o L P
Total Tangibles 100,000 8,000
350,000** 142,000

TOTAL COST OF WELL

Howard Olsen 25 o 97,500 35,500
Shateat %

Our projected cost for drilling and campleting the proposed infill well is
REMARKS: _$329 000, This eest—is—fer—a routine—wcli—withrnoproblems:—with the mttetonr—

... Engineer
Originated by %‘M"l & yh’”"‘j—\ Title —911ee Date July 10, 1985

4
Title Date

Approved




DOYLE ITARTMAN
(5l Operator

500 N. MAIN
FP.O. BOX 10426

MIDLAND. TEXAS 729702

(915) 684-4011

July 30, 1985

‘Response 1o Olsén
. Phone  Coll o)y

Mr. Howard Olsen .
| Joly 20,1985

Post Office Box 32279
Phoenix, Arizona 85018 i

ke: SE/4 SE/4 Section 23
T-25-S, R-37-E
lea County, New Mexico

Dear Mr. Olsen:

Reference is made to our past correspondence concerning the proposed
infill well on the captioned lands.

As I told your secretary, the compulsory pooling hearing has already
been scheduled, but we will report to the New Mexico Oil Conservation
Division that you have agreed to farmout, provided we can have a
mutually acceptable agreement.

The farmout terms we offer are as follows:

1. OperaéérAto drill & Langlie Mattix infill well on the above tract
within 90 days from the date of agreement. - .

2.  Operator would earn-a 70% net revenue interest in the new well with
Olsen retaining a 30% overriding royalty interest, which would
ebsorb the presently existing royalty burden of 12.5 %
(proportionately reduced). .

3. Rights earned only in the event of production and woula be limited
to a aepth of 4000 feet.

4. Olsen would retain all presently owned interest in the Carlson No.
3 well located on the 40-acre proration.

Plezse let us hear from you so that we may advise the New Mzxico 0il
Conservation Division of the resolution of this matter as socn as
possible.,

Very truly yours,

DOYLE HARTMAN

g&f/ X@—:

Ruth Sutton
Iandman

RS/dr



DOYLE ITARTMAN —
il Operator

S00 N. MAIN
P.O. BOX 10426

MIDLAND., TEXAS 79702

(215) 684-401)

September 20, 1985

Mr. James P. Foraker
1140 NW 63rd Street
Oklahoma City, Cklahoma 73116

Re: Carlson lease
SE/4 SE/4 Section. 23 and
SE/4 NE/4 Section 26
T-25-S, R-37-E
Iea County, New Mexico

Dear Mr. Foraker:

Enclosed please find two copies of Partial Assignment and Bill of Sale
as well as four copies of the federal form to be filed with the Bureau

of Land Management.

We have left a space after Mr. Olsen's name in each case so that you can
add "a single man" or his wife's name, whichever is appropriate.

After you have had a chance to look these over, we will discuss the
method of exchanging our cashier's check in the amount .f $50,000.00 for

the executed assignment. -

I have discussed the matter of operating costs with our Controller, Mr.
Jim Burr, and he has advised me that September billings have gone out,
but he will credit Mr. Olsen's account so that as of September 30, it

will show zero. balance.
4

Please let us know if we may be of further assistance and thank you for
your cooperation in this matter.

Very truly yours,

DOYLE HARTMAN,
o

\ v (/ el -
Ruth Sutton
Landman

RS/mh

Enclosures as above



PARTIAL ASSIGNMENT
AND
BILL OF SALE

KNOW ALL: MEN BY THESE PRESENTS:

That R. HOWARD OLSEN
Post Office Box 32279, Phoenlx, Arizona 85016, hereinafter referred to
as "Assignor", for and in consideration of the sum of Ten Dollars
($10.00) and other good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, does hereby grant, bargain,
sell, transfer, assign and convey, unto DOYLE HARTMAN, Post Office Box
10426, Midland, Texas 79702, hereinafter referred to as "Assignee", all
of Assignor's right, title and interest in and to the 0il and Gas lease
described in Exhibit "A" attached hereto and made a part hereof INSCFAR
ONLY as said Lease covers the lands and depths specifically described in
said Exhibit "A", and subject to the provisions of said lLease and to any
and all existing royalties, excess royalties, overriding royalty
interests or other payments out of production with which said Lease may

be burdened.

Assignor, for the same consideration recited above, does hereby
sell, transfer, assign and convey, AS IS AND WITHOUT WARRANTY OF MERCHAN
TABILITY, CONDITION OR FITNESS EITHER EXPRESS OR IMPLIED, unto Assignee,
all of Assignor's right, title and interest in and to all of the wells
located on said lands, together with all casing, leasehold equipment,
and personal property in or on or used in connection with said wells.

This assignment shall be effective for all purposes as of 7:00 a.m.
on October 1, 1985, and the terms and provisions. hereof shall inure to
the benefit of and be binding upon the heirs, successors and assigns of

both Assignor and Assignees.

IN WITNESS WHEREOF, this assignment is executed on the day
of , 1985, but to be effective as of October 1, 1985, as
stated above. : ‘e
WITNESS:

R. Howard Olsen
THE STATE OF S
S
COUNTY COF §

. The foregoing instrument was acknowledged before me, this
day of , 1985, by R. Howard Olsen,

Notary Public
My Comission Expires:
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Frm 3106-14 F'ORM APPROVED
oot Vo Ul ED STATES JoRN AvPROVED
(rrptember 1962) DEPARTMENT OF THE INTERIOR o RO, 003 00N
BUREAU OF LAND MANAGEMENT T
TRANSFER, ASSIGNMENT, OR SUBLEASE NM-0766
Lease effcctive date

OF OPERATING RIGHTS IN OlL ARD GAS LEASE
November 1, 1961

PART 1

1. As<tignee’s Name

Doyle Hartman

Address (include zip code)
Post Office Box 10426, Midland, Texas 79702

The undersigned, as owner of 257% percent of operaling rights in the sbove-designated oi] and gas lvase, hereby transfess, assip

and/or subleases to the assignee shown above, the operating rights in such lease as specified below.

2. Describe the Jands affected by this transfer, assignment, and/or sublease (43 CFR 3101.2—-3 or 3101.1—4)

Insofar only as said lease covers the SE/4 SE/4 Section 23 and the SE/4'NE/4
Se;tlon 26, T-25~S, R-37-E from the surface to 4,000 feet as to oil rights
only,

Lea County, New Mexico

e

.t
3. Specify interest or percent of operatling rsights being conveyed to assignee | 100%
. . ] X
4. Specily intcrest or percent of operaling rights being retained by assignor | Mome
5. Specify overriding royalty interest being reserved by assignor None
6. Specify overriding royalty previously reserved or conveyed, i any 12.305%

f any payments out of ptoduction have previously been created out of this interest, or if any such payments are being reserved under 1tk
transfer, assignment, or sublease, attach statement giving fu)) details as to emount, method of payment, and other pertinent terms :

provided under 43 CFR 3106,
It is agreed that the obligation to pay any ovemiding royalties or pa&menis out of production of oil created hetein, which, when added
overriding royalties or payments out of production previously crested and to the royalty payazble to the United States, apgregate in excess «

37 1/2 percent, shall be suspended when the averape production of oil per well per cay averaged on the monthly basis is 15 barrels or less.

F'CERTIFY That the statements made herein are true, complele, and correct to the best of my knowledpe and belieS and are rade in good fait

Ty ccuted this ’ dzy of .19 .
P. 0. Pox 32279
(Acuipner’s Sipnature) (Avsipner's Acllress)
R. Howard Olsen
Phocnix, Arizona 85016
{(City) To{Sen) {Zip Cede)
S TEmI L s mem s o e e e o e _—— e = — e o R = S - —
Tatie 18 U.S.C., Scetsen 1001, rzbes it a crime for 2ny purzen bnowingly and willfolly te mite to any €eparirent or apency of the Urat

Steten any falie, fictitiovs, frazudolent stalements cr reprerentatiens o= lo 2ny ©ater vathan itz jun:diclicn.

THE USITED STATES OF AYMERICA

Ny

Acciprnent appreved offedtive
(huthonzed Ollicer)

(Tatlc)

{Date)




- PART 1

ASSIGNEE'S APPLICATION FOR APPROVAL OF (RANSFER
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT {SUBL £ ALL)

A. ASSIGNEE CERTIFIES THAT the assignee and all othes parties in interest (as defined in 43 CFR 3100.0-5(b)) in this as.
signment are:

1. Ci!izcns of the United Stales or qualificd alien stockholders in a domestic corposation; association of the United States;
or any State or Territory thereof; or municipalities.

2. Of the age of majority in the State where the lands to be assigned wre located.

In compliance with the acreage limitation set forth in 43 CFR 3101.1-5 and 3101.2-4.

B. ASSIGNEE AGREES That, upon approval of this transfer of operating rights and/or operating agreement (sublease) by the
authorized officer of the Bureau of Land Management, he will be bound by the tesms and conditions of the lease described
herein as to the interests covered by this assignment, including, but not limited to, the obligstion to conduct al} operations
on the leasehold in accordance with the terms and conditions of the lease, to condition all wells for proper abandonment, to
restore the leased lands upon completion of any drilling operations as prescribed in the lease, and o furnish and maintain
such bond as may be required by the lessor pursuant to the regulations (43 CFR 3104.2).

C. ITIs HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of undersigned’s

knowledge and belief and are made in good faith.

Executed this day of 19 .

P, 0., Box 10426

(Assignee’s Address)

(Assignee’s Signature)
Doyle Hartman

Midland, Texas 79702
(City) (St1ate) {(Zip Code)

'é‘tx;x)e 1B U.fSIC, Sgct%é;n 1001, makes it & crime for any person knowingly and willfully to make to any department or agency of the United
les any false, fictitious, orfraudulent statements or representations as to any matter within its jurisdiction.

INSTRUCTIONS
)

1. U,SE OF FORM — Use only for assignment of operating rights and manually signed copies in the appropriate BLM office. A
{including uorking intesests) in oil and gas leases. If transfer $25.00 nonrefundable filing fee must accompany this assignment,
of opcrating rights is accompanied by an operating agreement, File assignment within ninety (90) days afler date of finsl
2 single copy of such agreement must be submitted with the exccution,
essignment. If more than one transfer of opersting rights is -
made out of a lease, a scparate instrument of transfer is
required for each assignmeni. A separatce instrument of assign- 3. EFFECTIVE DATE OF ASSIGNMENT — The sssignment, if
ment shall be used for cach lesse out of which an sssignment approved, takes effect on the first day of the month following
is made, . the date of filing of all required papers. H #n operator’s bond

" " is required, it musr be fumished prior to approval of the

2. FILING AND NUNMEER OF COPIES - File three (3) completed assipnment.

NOTICE

The Privacy Act of 1974 &pd the repulstion in 43 CFR 2.48(d)
provide that you be fumished the following information in
connection with information required by this assignment snd

request for approvel.

AUTHORITY: 30 U.S.C. et. seq.
FRINCIPAL PURFOSE ~ The infurmation is to be used to
process the sscipnment srd request for opproval.

ROUTINE USES:

(1) The adjudicetien of the asuipnee’s rights to the lend or
reLources,

(2) Deocuvmentation ferpullic infermation in suppeit of nota-
ticns rede on land stsfus tecords for the maragerent,
dizponzl, and vze ef public Jurds &#rd rescurces.

(3) Tiinsfer to sppzepriste Fudera) apencies when concur-
rence it regoised prior to grarnting & right in putlic
lends crresources,

(4)(S) Infer— atsen frorm the recerd tnd /et the record will Le
trentfirred 1o epproftivte Fodersd, Stete, Jocal or
fercigr egencies, when fefevernt 10 ti'\yil, cririnasl ot
repulntery investigetions or prenccutiens,

EFFECT OF 1OT PROVIDING IRFORMATION ~ If &) the in-
foreuticn it et presided, the aztiprn-orl fey be rejected,

The Poperwcry Reductien Act of 160 (49 U.S.C. 3501 ¢t £¢6.) reGuires uz to inform you thot;

This anforration i Loing collvete d gurtsuont to the Inw (43 CER 3106-3(c)).
Ther anlormiction will be uned to crente & revord of Jepee Lasignaent,

Re:rponte to this siquest is required to obtoin & bunefat,
e e L e T e T T e s —
Lo a3t saa
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ASSIGNMENT OF OPERATING RIGHTS

THIS ASSIGNMENT, made and entered into this 23th  day of

January , 19 6L by and between

JAL OIL CGRANY, 1IN,

of tidlend, Tex:as

nereinafter referred to as "Assignor” (whether one or more). and

TCXAS PACIFIC CCAL AID Q1L COMPANY

Fort Verth, Texas

of -

hereinafter referred to as "Assignee" {whether cne or more).
WITNESSETH ¢

That the undersigned Assignor, for and in consideration of the
sum of $10,00 8::¢ other good and valuable consideratlons to Assignor
In hand pail by sei& Adssignee, the recelpt whereof Is hereby confessed
ard acknmowledged, dess hereby sell, assign, transfer, set over and
convey unto said Assigree, his heirs, personal representatives (or its
successors ) and assigns the entire operating.rights and other rights
and privileges granted to Assignor under that certain Subleuse o1 0ii mnd

G.g Lerme rnd Opexzting /greezent hy and between

Anderson-Prichard OL1 Corporation and - L. Olsen : “

dated Tovenber 18 , 1937,

under and by virtue of that certain 011 and Gas Lease made and entered

into on the ¢&th day of Decexber , 1937, by and between the
United States, as Lessor, and L. 8. Pricharé anc J. Steve Anderson

as Lessee, bearing Kew lexico
Seriali No, 0766

insofar and only insofar as said 01l and Gas Lease covers and affects

the following described land situated in LEA COUNTY, NEW MEXICO, to-wit:
An undivided 3/4ths interest in and to the following:

Towneship 25 South, Remze 37 Last
Section 23: SEf4 Stfé
Section 26: SL/4 1Tf4
Lntire 1002 interest in end tc the follovwling:

Township 25 South, Lence 37 East
Section 25; S/2 sw/i sad K/2 SE/4

&ll to a depth of 4000 fect below the surface of thesoil.

ther with all rights and privileges thereunder or appurtenant

.C
hereto, sutject, however, to the following:

tcge
ther

(2) Drilling end Operating Asreexent dated Kovesber 2, 1936, between C. lf. Carlson
end vife, &8 peraittee, and Anderson-Pricherd O{l Corporation, es cmtractor;

(b) Gas Operating and Development Contract dated Koveaber 6, 193Y, betuecen L. U,
Prichard sad J. Steve Anderson, and wives, as oll operators, &nd [l Paso Natural

Gas Compeny, a3 gas operetor;



(c)

Overriding roysltiee totzling 3/64 of 7/8 reserved in Assignment dated
Avguet 10, 1951, £frcm J. Steve Anderson, et al, to Andersca-Pricherd 0il
Corporction;

Qverriding rcyalty of 6/64 £ 7/8 reserved in Sublease of Gil and Gus
Leasc &end Opereting Agreemsnt dated Novesber 18, 1957, frozx Anderzon-
Prichard ¢il Corporction to R. O scnj

Coaveyance of 01l and Gas Properties and Agreement with Reszect Thereto,
czted Jemuary 20, 1961, from R. Olgen, Qlsen Cils, Inc. end Jsl 0il
Compeany, Inc., to Texas Pacific Coal and 01l Compeny, vherein cextsin
producticn payments sre retained,
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Book 191 Page 491 0il & Gas Lease Records
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‘ _ _\_ __’ E{E}bip A under the deacr)ption of thz3 ra¥pcct?vo proper- ?
| o RN | f
T z
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EXHIBIT “A"

S : CATTACHED TO AN ASSIGHMENT I'R(H
0 ' 7OLSEN OILS, 1.C. AND OTHERY 10
v T wes—e I TEXAS PACIFPIC CUAL AKD OIL COMIANY

! The word “Asstgnor", as used in fection A-2 of tuls exhibit mosns Olsen Oils,
Inc,, as used in Sec*ion B-2 of this exhibit means Jal 0f) Cowmpany, as veed in Section
C of ‘hiu exnibit weans B, Olsan, Ynless explicitly stated othorwise the recording
references used herein are tc the Publlc Records of tha (ounty end State where tha
trect describoed lies, All limitations of depth herein referred to rre messured from
the surface of the tract described, The fractfonal ehare of produciion allocated to
each gcheduled tract L« the net fraction of the total vil, g«s and other wlnerals to
be produced from such tract which was owned by the Assigiror Imuwediately prior to
exezutiou of tha Assigpment to which this Exhibic 4s attichod, In arriving at such
net fractiou Lo every instance involving a eliding scale yoyalty due the United States
of Americe, tha {nterest has been Lalculated on thu bausde of the minfwum royalty pro-

vided by cthe tesse,
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TRACT } « BATZS LEASE
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All fouterest in and to ths following denrcribed oil and gaa leasesy

(o) O1l end gas lesase, dated ilay 10, 1946, from Charles T, ./
: '+ Bate#, 4T ¥l, tc B, Ulsen, -ecor-ded Ln Book 62, Pag¢
' . 290, .

() Otl and gas lease, dated August 2, 1946, frua W, M, Bsauchamp,
ap special guardian of James Rey Bates, s minor, to R, Olaen,
‘- recorded in Book 51, Page 485,

(t)} 041 and gan lease, dated June 9, 1947, from Catherine L,
Dunracse, a8 widow, to Uscan Dri{lling Company, recorded {fu -
Buok 65, Page 34,

s

insofar as 821d leises cover the folloving deacribed lendg

Southwest Quarzer of the Southeest Guarter (EW/4 SE/L) of
Section 18, Township Z4 South, Rnngo 37 East, Laa County,
New ch(»o. . . . - '

”

sutJect to ths follouing)

(1) Overztdicg royelty intevrest aggregating 53/€72ths of 7/8tLs
of the oil, gas and ochier ninerals produced,

-l oo EXHIELIT A-2
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gtter“lgrnement‘dated‘Juna 10 “1952' between R, Olsen and a:?f
E)} Paso Natural Gas Company, -
' 1 d) Caainghend Gas Contract deted March 19, 1551, hetwzen R, - gi
o ' T Olsen, && beller, cnd ELl Iaso Natural Cas Conpaﬁy, as ¥
;,_ R UL T : '
: ‘L' - In ‘ddit{vu to “ubove oll and ges leases und agrecments, there is incluied in .

“‘“‘th!aNAxhibit "all right, title and interest d-~rived or acquired by, through and undex
‘that cerE;IE_Xiiignment cated Pebruary 15, 1955, from Renken Mofiitt and Pegpy
Moft;tt end recorded in Book 96, Page 572, and covering the Si/i HE/4 Sebtion 27,

' Tounship 24 South Fange 36 Eaat, Lea County, New Mexico,

‘ The ractionnl share of the gro!n oll, ges and other hydrccerbonn produced from the !
NE/G Of SW/4 of NE/4 of Section 27-245-36E above 3550 feet owrea Ly Assignor {n 3aid ‘
lard '{s ,B0640933, . .

\ o P ——IRACT 16°= CARLSON LEASE™

(1) An undivlded threu- fourtha (3/4) interest i1t and to the operating
rzghtl undar the: -
A . .

- ! ; Southgast Quartex of the Southeast Quarter (SE/4 SL/4) of
l Sectior 23, and Scutheast Quarter of the Northenst Quarter
| \‘ (SE/4 ME[&) of Section 26, all in Tounship 25 South, Range
R 37 Zasi, Lea County, New Hexico, to & depth of 4000 feet
o \;-2 : bclou the surface, nhd . -

|

1'.(11) The entlrc (1001) of oparating rightn undar the

vx —South ﬁalt of the Southweat Qualter (5872 suliy; “and North

" Helf of the Southeast Quarter (N/2 SE/4) of Section 25,

Tounship 25 Scuth, Range 37 East, Lec County, New Mexico,

§ to a depth of 4000 feet belaow the surface; _

S . .
4

said operating rightu bei:g crcstsd under and by virtue of tha i1ollowing instruuente,

to-wits .

i

| -s!“(l) Sublease of 011 and Gas Leaue and Operating Agrecment dated November 18,

1557, exqcutad by Andersou-Prichkard OJ1 Corporaticn and R, Oleen, and

i 1 . .

: " (2) Drillirg and Operating Agreement dated November 2, 193€, entercd futo
by «nd butween C, M, Curlson and wife, as Purmittee, and Anderson-Prichard 011 Corpo-
ration, ns3 Contractor;

. ' i

insofur as ssid instruments relate to the folloudng described leass:

. Oil and gas lease dated Deceaher 8, 1937, fssued by the
. i Sucretary of the Interfor of ihe United States to L, M,
: . Prichard and J, Steve Anderson, said leane Leoring New
: . Mexico Serial No, 0766 {(formerly Las Cruces 032579(f));
P i |
sut Ject to the tol)owihg rescrvations end/or agreements, to-wity
t _.4) A certain Cas Operating and Duvelopuent Contract entared
’ irnto on tho Sth day of Nevember, 1939, by and batwern L,
, : H, Prichard and J, Steve Andurson, and thefr resoective
! wives, £s 011 Operators, and k1l Pasc Natural Ces Cowpiny,
| C a corporation, as Cus Operator, '

b) Casinghesd Cas Centrect datued Yovewbor 6, 1939, botwecen

| . L. N, Prichaid and J. Steve Anderson and thofr respactive
vives, as Sellers, and El Paro Haturul Cau Cozpany, &s
kFuyer, as auended,

¢) The proporticnats per: of (1) sn overriding royulty -
internct of /2 ot 1/16 of 7/8 roserved unto Loviso H.
Prichard snd (2) an overvidiryg voyalty l.tcreat of 1/4
of 1/16 ol 7/b vceerved unlo J, Steve Andecscn tu Anslygn-

14~ EXNIBIT B-2
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DOYILE HARTMAN —
Oil Operator

SO0 N. MAIN
P.C. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

CERTIFIED MAIL~-RETURN RECEIPT REQUESTED

October 1, 1985

Mr., Howard Olsen
Post Office Box 32279
Phoenix, Arizona 85018

Re: Carlson Federal No. 4
SE/4 Section 23 and
SE/4 NE/4 Section 26
T-25-S, R-37-E
Iea County, New Mexico

Dear Mr. Olsen:

Please refer to our past correspondence relative to drilling the
above-captioned well.

As you are no doubt aware, we have tried very hard to comply with the
changes in your position as to this proposed well.

On July 30, 1985, the date of our hearing before the New Mexico 0il
Conservation Division, Carol fram your office advised us by telephone
that you had decided you would farmout your interest. We then advised

the NMOCD that we had your voluntary cooperation and wrote you a letter
setting out farmout terms. " Over the next few weeks I made several calls

to try to ascertaln if the terms were acceptable.

Later Mr. James Foraker called us and advised that you preferred to sell
you interest to us. After we had made a firm deal over the phone,
including specifics for exchanging the executed assigrnment for our
Cashiers Check, I was surprised and amazed to learn that you would not. .
agree to execute the assignment because it included all of the acreage
associated with the lease. This was especially strange in view of the
fact that I had previously furnished Mr. Foraker various materials to
convince you of your ownership of the tract in Section 26.

Since considerable time has- elapsed, we believe this matter should be
handled as agreed.
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Please let us hear from you.

RS/mh

cc: Mr., James Foraker
1140 N. W. 63rd Street
Cklehcma City, Cklahama

73116

Very truly yours,
DOYLE HARTMAN

/&A}(—/\ QLuLLG =

Ruth Sutton
Landman

7



DOYLE IIARTMAN
Oil Operator

500 N, MAIN
P.O. BOX 10426

MIDLAND. TEXAS 79702

(915) 68B4-4011

CERTIFIED MAIL~-RETURN RECEIPT REQUESTED

October 4, 1985

Mr. Howard Olsen
Post Office Box 32279
Phoenix, Arizona 85018

Re: Carlson Federal Iease
SE/4 SE/4 Section 23 and
SE/4 NE/4 Section 26
T-25-S, R-37-E
lea County, New Mexico

Dear Mr., Olsen:

Please refer to the numerous telephone conversations and vast correspon-—
‘dence we have had with your appointed agents concerning your interest in
the Carlson Federal Iease located in Sections 23 and 26, T-25-S, R-37-E,
lea County, New Mexico.

On September 18, 1985, after much negotiation -between Ruth Sutton of
Doyle Hartman's office and James Foraker, your attorney and agent in
Oklahama City, a firm cammitment was reached (at your initiation) for
Doyle Hartman to purchase. your interest in the above-described Carlson
Federal lease. . Part of the terms were. to be the.exchange of your fully
executed assigrment of 100% of your interest in the Carlson Federal.
Iease for Hartman's Cashier's Check in the amount of $50,000.00. This
method of exchange was also agreed to at your request. We inmediately
followed up on this verbal camitment by furnishing the Assignment *
requested by Mr. Foraker for your execution and since that date, we have
proceeded with the drilling of a well on the Carlson Lease at our sole
risk and expense based on your agreement to convey to us your interest -

as outlined above.

Since we have proceeded in good faith with our operations on the Carlson
lease based on our understanding that a firm agreement had been reached
with you as outlined above, we ask that you immediately acknowledge that
we indeed have a previously- negotiated and agreed upon deal for Doyle
Hartman to purchase 100% of your interest in the Carlson Federal ILease
(SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, Lea
County, New Mexico) with the consideration being Doyle Hartman's
Cashier's Check drawn by the RepublicBank/First National, Midland in the



Mr. HOwara ouls
October 4, 1985
Page 2

amount of $50,000.00. In the event we do not hear from you by Friday,
October 11, 1985 acknowledging the above, we will turn this matter over
to our attorney, Mr. Robert H. Strand for further action. .

Very truly yours,

L e
DLl

cc: Mr. Robert H. Strand
Atwood, Malone, Mann & Turner
Post Office Drawer 700
Roswell, New Mexico 88201

Mr. James Foraker
1140 N. W. 63rd Street
Oklahoma City, Oklahoma 73116




