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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8668 
Order No. R-8031 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on J u l y 31, 
1985, a t Santa Fe, New Mexico, bef o r e Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 77th day o f September, 19S5, th e D i v i s i o n 
D i r e c t o r , having considered t h e te s t i m o n y , the r e c o r d , and t h e 
recommendations o f the Examiner, and being f u l l y advised i n 
the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been g i v e n as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and t h e 
subj e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Doyle Hartman, seeks an or d e r p o o l i n g 
a l l m i n e r a l i n t e r e s t s from the su r f a c e t o the base o f the 
L a n g l i e - M a t t i x Pool u n d e r l y i n g the SE/4 SE/4 o f Se c t i o n 23, 
Township 25 South, Range 37 East, NMPM, Lea County, New Mexico. 

(3) The a p p l i c a n t has the r i g h t t o d r i l l and proposes 
to d r i l l a w e l l a t a standard l o c a t i o n thereon. 

(4) There are i n t e r e s t owners i n the proposed p r o r a t i o n 
u n i t who have not agreed t o pool t h e i r i n t e r e s t s . 

(5) To av o i d the d r i l l i n g o f unnecessary w e l l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , t o prevent waste, and t o a f f o r d 
to the owner o f each i n t e r e s t i n s a i d u n i t the o p p o r t u n i t y t o 
recover or r e c e i v e w i t h o u t unnecessary expense h i s j u s t and 
f a i r share o f the o i l i n any pool completion r e s u l t i n g from 
t h i s o r d e r , the s u b j e c t a p p l i c a t i o n should be approved by 
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pooling a l l mineral i n t e r e s t s , whatever they may^be, w i t h i n 
said u n i t . 

(6) The applicant should be designated the operator of 
the subject w e l l and u n i t . 

(7) Any non-consenting working i n t e r e s t owner should be 
afforded the opportunity t o pay his share of estimated w e l l 
costs to the operator i n l i e u of paying h i s share of reasonable 
w e l l costs out of production. 

(8) Any non-consenting working i n t e r e s t owner who does 
not pay h i s share of estimated w e l l costs should have withheld 
from production h i s share of the reasonable w e l l costs plus an 
a d d i t i o n a l 200 percent thereof as a reasonable charge f o r the 
r i s k involved i n the d r i l l i n g of the w e l l . 

(9) Any non-consenting i n t e r e s t owner should be afforded 
the opportunity to object to the actual w e l l costs but actual 
w e l l costs should be adopted as the reasonable w e l l costs i n 
the absence of such o b j e c t i o n . 

(10) Following determination of reasonable w e l l costs, 
any non-consenting working i n t e r e s t owner who has paid his 
share of estimated costs should pay t o the operator any amount 
t h a t reasonable w e l l costs exceed estimated w e l l costs and 
should receive from the operator any amount t h a t paid estimated 
w e l l costs exceed reasonable w e l l costs. 

(11) $5,500.00 per month while d r i l l i n g and $550.00 per 
month while producing should be f i x e d as reasonable charges 
f o r supervision (combined f i x e d r a t e s ) ; the operator should 
be authorized t o withhold from production the proportionate 
share of such supervision charges a t t r i b u t a b l e t o each non-
consenting working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the 
operator should be authorized to withhold from production the 
proportionate share of actual expenditures required f o r 
operating the subject w e l l , not i n excess of what are 
reasonable, a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t . 

(12) A l l proceeds from production from the subject w e l l 
which are not disbursed f o r any reason should be placed i n 
escrow to be paid to the true owner thereof upon demand and 
proof of ownership. 
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(13) Upon t h e f a i l u r e o f t h e o p e r a t o r o f saxd pooled 
u n i t t o commence d r i l l i n g o f the w e l l t o which s a i d u n i t i s 
dedicated on or befor e January 1, 1986, the order p o o l i n g 
s a i d u n i t should become n u l l and v o i d and o f no e f f e c t what­
soever. 

(14) Should a l l the p a r t i e s t o t h i s f o r c e p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y o f t h i s o r d e r , t h i s 
order should t h e r e a f t e r be o f no f u r t h e r e f f e c t . 

(15) The ope r a t o r o f the w e l l and u n i t should n o t i f y t he 
D i r e c t o r o f the D i v i s i o n i n w r i t i n g o f the subsequent v o l u n ­
t a r y agreement o f a l l p a r t i e s s u b j e c t t o t h e f o r c e p o o l i n g 
p r o v i s i o n s o f t h i s o r d e r . 

IT IS THEREFORE ORDERED THAT; 

(1) A l l m i n e r a l i n t e r e s t s , whatever they may be, from 
the surface t o t h e base o f the L a n g l i e - M a t t i x Pool u n d e r l y i n g 
the SE/4 SE/4 o f Se c t i o n 23, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, are hereby pooled t o form 
a standard 40-acre o i l spacing and p r o r a t i o n u n i t t o be d e d i ­
cated t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n thereon. 

PROVIDED HOWEVER THAT, the o p e r a t o r o f s a i d u n i t s h a l l 
commence the d r i l l i n g o f s a i d w e l l on o r before t h e 1st day 
of January, 1986, and s h a l l t h e r e a f t e r continue t h e d r i l l i n g 
o f s a i d w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t t o t e s t 
the Queen f o r m a t i o n ; 

PROVIDED FURTHER THAT, i n t h e event s a i d o p e r a t o r does 
not commence t h e d r i l l i n g o f s a i d w e l l on or before the 1 s t 
day o f January, 1986, Order (1) o f t h i s order s h a l l be n u l l 
and v o i d and o f no e f f e c t whatsoever, unless s a i d o p e r a t o r 
o b t a i n s a ti m e e x t e n s i o n from t h e D i v i s i o n f o r good cause 

PROVIDED FURTHER THAT, should s a i d w e l l not be d r i l l e d 
t o completion, o r abandonment, w i t h i n 120 days a f t e r commence­
ment t h e r e o f , s a i d o p e r a t o r s h a l l appear before the D i v i s i o n 
D i r e c t o r and show cause why Order (1) o f t h i s order should n o t 
be rescinded. 

(2) Doyle Hartman i s hereby designated the o p e r a t o r o f 
the subject w e l l and u n i t . 

(3) A f t e r the e f f e c t i v e date o f t h i s order and w i t h i n 
90 days p r i o r t o commencing s a i d w e l l , tl^e o p e r a t o r s h a l l 

shown. 
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f u r n i s h t h e D i v i s i o n and each known working i n t e r e s t owner 
i n the s u b j e c t u n i t an i t e m i z e d schedule o f estimated w e l l 
c o s t s . 

(4) W i t h i n 30 days from the date the schedule o f 
estimated w e l l costs i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a i l have the r i g h t t o pay h i s share 
o f e s t i m a t e d w e l l costs t o the o p e r a t o r i n l i e u o f paying h i s 
share of reasonable w e l l costs out o f p r o d u c t i o n , and any such 
owner who pays h i s share of e s t i m a t e d w e l l costs as p r o v i d e d 
above s h a l l remain l i a b l e f o r o p e r a t i n g costs but s h a l l not be 
l i a b l e f o r r i s k charges. 

(5) The operator s h a l l f u r n i s h the D i v i s i o n and each 
known wo r k i n g i n t e r e s t owner an i t e m i z e d schedule o f a c t u a l 
w e l l c o s t s w i t h i n 90 days f o l l o w i n g completion o f t h e w e l l ; 
i f no o b j e c t i o n t o the a c t u a l w e l l c o s t s i s r e c e i v e d by the 
D i v i s i o n and the D i v i s i o n has not o b j e c t e d w i t h i n 45 days 
f o l l o w i n g r e c e i p t o f s a i d schedule, t h e a c t u a l w e l l c o s t s 
s h a l l be t h e reasonable w e l l c o s t s ; p r o v i d e d however, i f 
t h e r e i s an o b j e c t i o n t o a c t u a l w e l l costs w i t h i n s a i d 45-
day p e r i o d t h e D i v i s i o n w i l l determine reasonable w e l l costs 
a f t e r p u b l i c n o t i c e and h e a r i n g . 

(6) W i t h i n 60 days f o l l o w i n g d e t e r m i n a t i o n o f reasonable 
w e l l c o s t s , any non-consenting w o r k i n g i n t e r e s t owner who has 
p a i d h i s share of estimated costs i n advance as p r o v i d e d above 
s h a l l pay t o the operator h i s pro r a t a share of t h e amount t h a t 
reasonable w e l l costs exceed e s t i m a t e d w e l l costs and s h a l l 
r e c e i v e from t h e operator h i s pro r a t a share of t h e amount t h a t 
estimated w e l l costs exceed reasonable w e l l c o s t s . 

(7) The operator i s hereby a u t h o r i z e d t o w i t h h o l d t h e 
f o l l o w i n g c o s t s and charges from p r o d u c t i o n : 

(A) The pro r a t a share o f reasonable w e l l 
costs a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t owner who has n o t p a i d 
h i s share o f e s t i m a t e d w e l l costs w i t h i n 
30 days from the date the schedule o f 
estimated w e l l costs i s f u r n i s h e d t o him. 

(B) As a charge f o r the r i s k i n v o l v e d i n the 
d r i l l i n g of the w e l l , 200 percent o f t h e 
pro r a t a share o f reasonable w e l l c o s t s 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not p a i d h i s share 
o f estimated w e l l c o s t s w i t h i n 30 days from 
the date the schedule o f e s t i m a t e d w e l l 
costs i s f u r n i s h e d t o him. 
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(8) The o p e r a t o r s h a l l d i s t r i b u t e s a i d costs and 
charges w i t h h e l d from p r o d u c t i o n t o t h e p a r t i e s who advanced 
the w e l l c o s t s . 

(9) $5,500.00 per month w h i l e d r i l l i n g and $500.00 per 
month w h i l e producing are hereby f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; the o p e r a t o r i s hereby 
a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e share 
o f such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the o p e r a t o r i s 
hereby a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g such w e l l , 
not i n excess o f what are reasonable, a t t r i b u t a b l e t o each 
non-consenting working i n t e r e s t . 

(10) Any unsevered m i n e r a l i n t e r e s t s h a l l be considered 
a seven-eighths (7/8) working i n t e r e s t and a one-eighth (1/8) 
r o y a l t y i n t e r e s t f o r t h e purpose o f a l l o c a t i n g c osts and 
charges under th e terms o f t h i s o r d e r . 

(11) Any w e l l costs or charges which are t o be p a i d o u t 
o f p r o d u c t i o n s h a l l be w i t h h e l d o n l y from the working 
i n t e r e s t ' s share o f p r o d u c t i o n , and no costs or charges s h a l l 
be w i t h h e l d from p r o d u c t i o n a t t r i b u t a b l e t o r o y a l t y i n t e r e s t s . 

(12) A l l proceeds from p r o d u c t i o n from the s u b j e c t w e l l 
which are n o t d i s b u r s e d f o r any reason s h a l l immediately be 
placed i n escrow i n Lea County, New Mexico, t o be p a i d t o the 
t r u e owner t h e r e o f upon demand and p r o o f o f ownership; the 
o p e r a t o r s h a l l n o t i f y the D i v i s i o n o f t h e name and address 
o f s a i d escrow agent w i t h i n 30 days from the date o f f i r s t 
d e p o s i t w i t h s a i d escrow agent. 

(13) Should a l l the p a r t i e s t o t h i s f o r c e d p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y o f t h i s o r d e r , t h i s 
order s h a l l t h e r e a f t e r be o f no f u r t h e r e f f e c t . 

(14) The o p e r a t o r o f t h e w e l l and u n i t s h a l l n o t i f y t h e 
D i r e c t o r o f the D i v i s i o n i n w r i t i n g o f t h e subsequent v o l u n ­
t a r y agreement o f a l l p a r t i e s s u b j e c t t o the f o r c e p o o l i n g 
p r o v i s i o n s o f t h i s o r d e r . 

(15) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

f d / 
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STATE OF NEW MEXJ*"^ 
ENERGY AND MINERALS Dk RTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE MC. 37 6 9 
Order No. R-2C91 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came cn f o r hearing a t 8 a.m. on November 21, 
1985 , a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 6th day of December, 1985, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Doyle Hartman, seeks an order p o o l i n g 
a l l mineral i n t e r e s t s from the surface t o the base of the 
La n g l i e - M a t t i x Pool u n d e r l y i n g the SE/4 NE/4 (Unit H) of 
Section 26, Township 25 South, Range 37 East, NMPM, Lea County, 
New Mexico. 

(3) The a p p l i c a n t has the r i g h t t o d r i l l and proposes t o 
d r i l l a w e l l a t a standard o i l w e l l l o c a t i o n thereon. 

(4) There are i n t e r e s t owners i n the proposed p r o r a t i o n 
u n i t who have not agreed t o pool t h e i r i n t e r e s t s . 

(5) To avoid the d r i l l i n g of unnecessary w e l l s , t c 
p r o t e c t c o r r e l a t i v e r i g h t s , t o avoid waste, and to a f f o r d t o 
the owner of each i n t e r e s t i n said u n i t the o p p o r t u n i t y to 
recover or receive w i t h o u t unnecessary expense h i s j u s t ar.d 
f a i r share of the o i l i n any pool completion r e s u l t i n g from 
t h i s order, the subject a p p l i c a t i o n should be approved by 



pooling a l l mineral i n t e r e s t s , whatever they may be, w i t h i n 
said u n i t . 

(6) The a p p l i c a n t should be designated the operator of 
the subject w e l l and u n i t . 

(7) Any non-consenting working i n t e r e s t owner should be 
a f f o r d e d the o p p o r t u n i t y t o pay h i s share of estimated w e l l 
costs t o the operator i n l i e u of paying h i s share of reasonable 
w e l l costs out of p r o d u c t i o n . 

(8) Any non-consenting working i n t e r e s t owner who dees 
not pay h i s share of estimated w e l l costs should have w i t h h e l d 
from production h i s share of the reasonable w e l l costs plus an 
a d d i t i o n a l 200 percent t h e r e o f as a reasonable charge f o r the 
r i s k i n v o l v e d i n the d r i l l i n g of the w e l l . 

(9) Any non-consenting i n t e r e s t owner should be a f f o r d e d 
the o p p o r t u n i t y t o o b j e c t t o the a c t u a l v/ell costs but 
a c t u a l w e l l costs should be adopted as the reasonable w e l l 
costs i n the absence of such o b j e c t i o n . 

(10) Following determination of reasonable w e l l c o s t s , 
any non-consenting working i n t e r e s t owner who has paid h i s 
share of estimated costs should pay to the operator any amount 
t h a t reasonable w e l l costs exceed estimated w e l l costs and 
should receive from the operator any amount t h a t paid estimated 
w e l l costs exceed reasonable w e l l costs. 

(11) At the time of the hearing the a p p l i c a n t proposed 
t h a t the reasonable monthly f i x e d ' charges f o r s u p e r v i s i o n w h i l e 
d r i l l i n g and producing should be $5500.00 and $550.00, 
r e s p e c t i v e l y , based on D i v i s i o n Order No. R-8031, dated 
September 27, 1985, which authorized these charges as 
"reasonable monthly f i x e d charges". 

(12) The evidence presented i n t h i s case and i n D i v i s i o n 
Case No. 8668, i n which said Order No. R-8031 was subsequently 
issued, i s i n s u f f i c i e n t t o support these proposed charges as 
being "reasonable" and said rates should t h e r e f o r e be adjusted 
i n the case t o r e f l e c t a more reasonable r a t e . 

(13) $4800.00 per month wh i l e d r i l l i n g and $480.00 per 
month while producing should be f i x e d as reasonable charges f o r 
supervision (combined f i x e d r a t e s ) ; the operator should be 
authorized to w i t h h o l d from production the p r o p o r t i o n a t e share 
cf such supervision charges a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the operator should 
be authorized to w i t h h o l d from production the p r o p o r t i o n a t e 
share of a c t u a l expenditures r e q u i r e d f o r operating the subject 
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w e l l , not i n excess of what are reasonable, a t t r i b u t a b l e cc 
each non-consenting working i n t e r e s t . 

(14) A l l proceeds from p r o d u c t i o n from the subject w e i l 
which are not disbursed f o r any reason should be placec i n 
escrow t o be paid to the t r u e owner thereof upOn demand and 
proof of ownership. 

(15) Upon the f a i l u r e of the operator of said pooled u n i t 
to commence d r i l l i n g o f the w e l l t o which said u n i t i s 
dedicated on or before February 1, 1986, the order p e e l i n g s a i d 
u n i t should become n u l l and v o i d and of no e f f e c t whatsoever. 

(16) Should a l l the p a r t i e s t o t h i s forced p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y of t h i s order, t h i s 
order s h a l l t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(17) The operator of the w e l l and u n i t s h a l l n o t i f y the 
D i r e c t o r of the D i v i s i o n i n w r i t i n g c f the subsequent v o l u n t a r y 
agreement of a l l p a r t i e s s u b j e c t t o the forced p o o l i n g 
p r o v i s i o n s of t h i s order.' 

IT IS THEREFORE ORDERED THAT: 

(1) A l l mineral i n t e r e s t s , whatever they may be, from the 
surface t o the base of the L a n g l i e - M a t t i x Pool u n d e r l y i n g the 
SE/4 NE/4 (Unit H) of Section 26, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico, are hereby pooled to form a 
standard 40-acre o i l spacing and p r o r a t i o n u n i t to be dedicated 
to a w e l l t o be d r i l l e d a t a standard o i l w e l l l o c a t i o n 
thereon. 

PROVIDED HOWEVER THAT, the operator of said u n i t s h a l l 
commence the d r i l l i n g of s a i d ' w e l l on or before the f i r s t day 
of February, 1986, and s h a l l t h e r e a f t e r . c o n t i n u e the d r i l l i n g 
of said w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t to t e s t 
the L a n g l i e - M a t t i x Pool; 

PROVIDED FURTHER THAT, i n the event said operator does not 
cemmence the d r i l l i n g of said w e l l on or before the f i r s t day 
of February, 1986, Ordering Paragraph No. (1) of t h i s order 
s h a l l be n u l l and v o i d and of no e f f e c t whatsoever, unless said 
operator obtains a time extension from the D i v i s i o n f o r good 
cause shown; 

PROVIDED FURTHER THAT, should said w e l l not be d r i l l e d to 
completion, or abandonment, w i t h i n 120 days a f t e r commencement 
the r e o f , said operator s h a l l appear before the D i v i s i o n 
D i r e c t o r and show cause why Ordering Paragraph No. (1) of t h i s 
order should not be rescinded. 
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(2) Doyle Hartman i s hereby designated the operator of 
the subject w e l l and u n i t . 

(3) A f t e r the e f f e c t i v e date of t h i s order and w i t h i n 90 
days p r i o r to commencing said w e l l , the operator - s h a l l f u r n i s h 
the D i v i s i o n and each known working i n t e r e s t owner i n the 
subject u n i t an itemized schedule of estimated w e l l costs. 

(4) W i t h i n 30 days from the date the schedule of 
estimated w e l l costs i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share of 
estimated w e l l costs t o the operator i n l i e u c f paying h i s 
share of reasonable w e l l costs out of p r o d u c t i o n , and any such 
owner who pays h i s share of estimated w e l l costs as provided 
above s h a l l remain l i a b l e f o r o p e r a t i n g costs but s h a l l net be 
l i a b l e f o r r i s k charges. 

(5) The operator s h a l l f u r n i s h the D i v i s i o n and each 
known working i n t e r e s t owner an itemized schedule of a c t u a l 
w e l l costs w i t h i n 90 days f o l l o w i n g completion of the w e l l ; i f 
no o b j e c t i o n t o the a c t u a l w e l l costs i s received by the 
D i v i s i o n and the D i v i s i o n has not objected w i t h i n 45~ days 
f o l l o w i n g r e c e i p t of said schedule, the a c t u a l w e l l costs s h a i l 
be the reasonable w e l l costs; provided however, i f there i s an 
o b j e c t i o n to a c t u a l w e l l costs w i t h i n said 45-day period the 
D i v i s i o n w i l l determine reasonable w e l l costs a f t e r p u b l i c 
n o t i c e and hearing. 

(6) W i t h i n 60 days f o l l o w i n g d e t ermination of reasonable 
w e l l costs, any non-consenting working i n t e r e s t owner who has 
paid h i s share of estimated costs i n advance as provided above 
s h a l l pay t o the operator h i s pro r a t a share of the amount t h a t 
reasonable w e l l costs exceed estimated w e l l costs and s h a l l 
receive from the operator h i s pro r a t a share of the amount t h a t 
estimated w e l l costs exceed reasonable w e l l costs. 

(7) The operator i s hereby authorized t o w i t h h o l d the 
f o l l o w i n g costs and charges from production: 

(A) The pro r a t a share of reasonable w e l l 
costs a t t r i b u t a b l e to each non-consenting 
working i n t e r e s t owner who has not paid 
h i s share of estimated w e l l costs w i t h i n 
30 days from the date the schedule of 
estimated w e l l costs i s furnis h e d to him. 

(B) As a charge f o r the r i s k involved i n the 
d r i l l i n g of the w e l l , 200 percent of the 
pro r a t a share of reasonable w e l l costs 
a t t r i b u t a b l e t o each non-consenting 
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working i n t e r e s t owner who has not paid 
h i s share of estimated w e l l costs w i t h i n 
30 days from the date the schedule of 
estimated w e l l costs i s f u r n i s h e d t c him. 

(8) The operator s h a l l d i s t r i b u t e said costs and 
charges w i t h h e l d from production t o the p a r t i e s who 
advanced the w e l l costs. 

(9) $4800.00 per month w h i l e d r i l l i n g and $480.00 per 
month w h i l e producing are hereby f i x e d as reasonable 
charges f o r sup e r v i s i o n (combined f i x e d r a t e s ) ; the 
operator i s hereby a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n 
the p r o p o r t i o n a t e share of such s u p e r v i s i o n charges 
a t t r i b u t a b l e t o each non-consenting working i n t e r e s t , ar.d 
i n a d d i t i o n t h e r e t o , the operator i s hereby authorized to 
w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e share of a c t u a l 
expenditures r e q u i r e d f o r o p e r a t i n g such w e l l , not i n 
excess of what are reasonable, a t t r i b u t a b l e to each 
non-consenting working i n t e r e s t . 

(10) Any unsevered mineral i n t e r e s t s h a l l be 
considered a seven-eighths (7/8) working i n t e r e s t and a 
one-eighth (1/8) r o y a l t y i n t e r e s t f o r the purpose of 
a l l o c a t i n g costs and charges under the terms of t h i s order. 

(11) Any w e l l costs or charges which are to be paid 
out of production s h a l l be w i t h h e l d only from the working 
i n t e r e s t ' s share of p r o d u c t i o n , and no costs or charges 
s h a l l be w i t h h e l d from production a t t r i b u t a b l e to r o y a l t y 
i n t e r e s t s . 

(12) A l l proceeds from p r o d u c t i o n from the subject 
w e l l which are not disbursed f o r any reason s h a l l 
immediately be placed i n escrow i n Lea County, Hew Mexico, 
to be paid t o the t r u e owner thereof upon demand and proof 
of ownership; the operator s h a l l n o t i f y the D i v i s i o n c f the 
name and address of said escrow agent w i t h i n 30 days from 
the date of f i r s t deposit w i t h said escrow agent. 

(13) Should a l l p a r t i e s t o t h i s forced p o o l i n g reach 
v o l u n t a r y agreement subsequent t o en t r y of t h i s order, t h i s 
order s h a l i t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(14) The operator of the w e l l and u n i t s h a l l n o t i f y 
the D i r e c t o r of the D i v i s i o n i n w r i t i n g of the subsequent 
v o l u n t a r y agreement of a l l p a r t i e s s u bject t o the forced 
po o l i n g .provisions of t h i s order. 
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(15) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f c r the 
entr y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE 'at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

R. L. STAMETS, 
D i r e c t o r 

S E A L 
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D O Y L E H A R T M A N 
Oil Operator 

5 0 0 N . M A I N 

P.O. BOX 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

January 6, 1986 

CERTIFIED 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

P 

i 

Reference i s made to our various correspondence and conversations 
wherein you agreed to s e l l 100% of your interest i n the Carlson lease 
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, 
Lea County, New Mexico for $50,000.00. 

As you know, based upon the assurance that a firm agreement to purchase 
your interest i n the Carlson lease had been reached, we proceeded with 
our operations on the lease. However, since the f i n a l execution of the 
sale had not been executed before the end of the year, and we f e l t l i k e 
another well needed to be d r i l l e d as soon as possible, we proceeded with 
a force pooling hearing to pool the interest we have negotiated to 
purchase from you so that we could d r i l l the Carlson Federal No. 5. 

The compulsory pooling order has been granted, the Carlson Federal No. 5 
I has been d r i l l e d , and we are extremely anxious to fi n a l i z e the purchase 
.) by Doyle Hartman of 100% of your interest i n the Carlson lease. 

Please l e t us know how you would l i k e to close t h i s purchase so that we 
'Sy can make a l l the f i n a l arrangements. 

Thank you for your prompt attention to t h i s matter. 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 

RS/dr DEPOSITION 
EXHIBIT 
3 



Mr. R. Howard sen 
January 6, 19b 
Page 2 

cc: Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 . 
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...\ EXHIBIT "D" 
CAMPBELL 6 BLACK, P.'A^ 

L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E O . D U C K 

M I C H A E L B . C A M . . 8 C I . L 

W I L L I A M F. C A R R 

B R A O r O R D C . B E R Q C 

J . S C O T T H A L L 

P C T C S N . I V C S 

J O H N H . B C M I S 

G U A O A L U P E P L A C E 

S U I T C I - H O N O R T H O U A O A L U R C 

P O S T O F F I C E B O X 2 Z O B 

3ANTA FE. NEW MEXICO 87501 

T E L E P H O N E : I S O S I O O S - * A I I 

T E L E C O P I E R : ( S O S ) 9 0 3 - 6 0 4 3 

November 11, 1985 

r 
CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

R. Howard Olson 
Post O f f i c e Box 32279 
Phoenix, Arizona 85018 

BEFORE EXAMINER STOGNER 

Oi! Conservation Division 

W*T^C\& Exhibit No. 

Case No:_jB2&2_ 

Re: Case 8769: A p p l i c a t i o n of Doyle Hartman f o r 
Compulsory Pooling, Lea County, New Mexico. 

Dear Mr. Olson: 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Thursday, November 2 1 , 
-19-.8-5* . You have an i n t e r e s t which may be aff e c t e d by the above-
referenced case. 

V£ry t r u l y yours, 

William F. Carr 

WFC/cv 
enclosure 

PS Form 3800, Fab. 1982 
0 3 
V c 

* U.S.G.P.O. 19S4-44S-014 

O -n -tj to 
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m: 
DOYLE HARTMAN 

Oil Operator 

SOO N . M A I N 

P . O . BOX 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 684-4011 

January 24, 1985 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85016 

Re: Carlson Federal Nos. 2 5 3 
SE/4 SE/4 Section 23 (#3) 
SE/4 NE/4 Section 26 (#2) 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made t o the phone conversations between your office and Jim 
Burr of our o f f i c e regarding the following for the above noted wells: 

1. Production volume—we have checked the production for the subject 
well for the years 1983 and 1984 and find that for the year 1983 
the Carlson Federal No. 3 (No. 2 well not producing) averaged 24 
MCFPD and since we became operator on June 1, 1984, this well has 
averaged 35 MCFPD. 

2. P r i c i n g — a t the time we assumed operations of the Carlson Federal 
No. 3, El Paso Natural Gas Company a r b i t r a r i l y lowered the price 
from the stripper price previously paid to Sun Oil Company to an 
approximate net price of $1.35/MCF. We have already discussed this 
matter with El Paso and have requested that the price be restored 
to the stripper price. 

3. Operational costs—as to the Carlson No. 3, we are charging exactly 
what i t costs us to operate th i s well, which i s the same rate as we 
charge for a l l wells that we operate. We do not feel we should be 
asked to operate any well at a loss, which you can surely 
understand being an independent yourself. As you know, Congress 
provided stripper pricing for wells such as the Carlson Federal No. 
3 i n order that such low volume wells can continue to be operated 
at a p r o f i t and not be plugged. I f you feel i^t necessary, we can 
furnish you back-up data to j u s t i f y our operating costs. 

We can certainly understand your concern generally since the well 
operations have been recently shifted from Sun with whom you are . 
familiar to us with whom you are not familiar. We hope this explanation 
answers your questions and, i n t h i s regard, we would be w i l l i n g to offer 
you $22,500.00 for a l l of your r i g h t , t i t l e , and interest i n the above 
noted wells and acreage. This offer i s higher on a pro rata basis than 
the consideration paid to Sun for i t s 75% working interest. I f you are 

3 DEPOSITION 
I EXHIBIT 

1 0/J&_ 



Mr. R. Howard C h 
January 24.V 198b~^ 
Page 2 

agreeable to a sale, we would be w i l l i n g to pay a l l legal fees incident 
to the sale and t i t l e approval. 

Thank you for your consideration and please l e t us hear from you as soon 
as i s conveniently possible. 

Very t r u l y yours, 

DH/mh 



V.';V!.;; !!,-.-:-T!'..::i-i. OIL O P E F - ' ' )i< 
['•'. A, • TP. .( <:• '!?.•• 
'•i'!.-.'i..f rt:xAr Y ^ Y A Y 
i-i' ..•pp -EE s/--, :i ?>•.? 

I "•: - HOWARD Ol.TiEH 
P.O. ViOX 3227? 
PHOENIX, ARIZONA K'50\6 

K E N T L E N E H , 

it-! Ri:: vn-i. i i ru:. OUR ACf i ii !i'f.::: R E P E I V A W r;: A P I M : r< ;i IE J^JL' : : . T HMOU A 

!•• AST DUt: BALANCE CM OUR i -AY •".• :•!(' II- IN REVIEW OF YOUR I'NVOICE S 

YOU i- :I:M;> THAI" UI:: HAVE NOV CIP; : EP PROPER PUCUAE! OAI ION, PLEASE NOTIFY 

ME. SHOULD ADD I flONAl A<!'GI!:: i Ai-'PE PE i !ECE SBARY 10 CLEARING UP THIS 

oi.nT;rAO»:i:or; PAL.ANOE.. r;.EY PE : ERE FREE TO com ACT HE AT ANY TINE. 

YOUR PROHPT A"T l EOl'If.'! ! : l •;;;I<\ A A FIFE 18 VER\ MUCH APPRECIATED -

.'IT-PER'-IT . 

POYEE i !AE ( MAN, OII... OPERATOR 

PATRICIA K. BURNS 
CONT ROLLER 
vi!;:--601 -"1011 

ACCOUNTS PEi: ;E ' 'VA?rU: i'v. ! 0 P SUIE IM iLE Ei.iR A 'E OWNER -.'V- 7 7 1 4 8 

CURRENT 3 0 Oi'.i 60 -~ I )A r 9JP-.DAY 

* 7 8 9 . 2 4 -KS'Y-I .ev < M 2 : i . . 2 3 5, 4 0 0 . 2 7 

MOV 2 3 1 9 8 T 



P.O. BOX 10426 

MIDLAND, TX 79702 

(915) 684-4011 
Oii:!' (.•• Jrii;:.i"< STATEMENT 

OWNER E. HOWARD OLSEN 
77140 P.O. BOX 32279 

PI IOENIX, ARIZONA 

:i.0/3i/87 

PAGE ' ; . 1 

IN ACCORDANCE l-J ITU YOUR OPERATING 
AGREEMENT, PAYMENT IS DUE WITNIN 
FIFTEEN. DAYS? OF RECEIPT. INTEREST 
WILL PE CHARGED ON OVERDUE ACCOUNT: 

REFERENCE DESCRIPTION . DF.PI T CREDIT' PAEAN' 

PEGINNING BALANCE 3-i . 414. 
10/31/87 SERVICE CHARGE . 

BALANCE AFTER PAYMENTS 
339.09 ; ;• -\ -. ••' pv 34.7!^,. < 

•'KM CURRENT I N V O I C E S - >< ••< 

0071.5002 
0^715003 

CARLSON *s 
CARI SON #3 

2:1.3.0/ 
23vA , PA 

«••><-.•(• T OTAL. CURRENT INVIYi CP 



P.O. BOX 10426 
MIDLAND, TX 79702 

(915) 684-4011 
.XL! NT OWNER THYDICE ::'AGE 

OWNER 771.40 R,. HOWARD OLSEN DAT! IP. OCTOBER 31, 1907 

I. EASE 00715002 CARLSON r.::. INVOICE 871001833 

DATE VENDOR DESCRIPTION GROSS YOUR SHARE 

LEASE OPERAT I NG EXPENSE -• ...CL D 

10/30/87 D. HARTNAN OIL OPERA 
10/30/07 D,. HARTNAN OIL OPERA 

DIRECT LABOR - OPER 
EMPLOYEE DENEE'PT'S 37, 75 4 

10/20/87 MIDWEST INSURANCE AC INSURANCE 
1 0 / 3 0 / 0 7 D . MARTMAN 0 I 1 . Ol- ERA TN^ ' IRANCF 

22.00 
3"j •, 1,6 8. ?r 

10/30/07 D. HARTNAN OIL OPERA 
10/31/07 D. HARTNAN Oil. OPERA 

OPERATING SUPPLIES 
p R n n i i r T N G ' O V E R I - I P - A D 

01.91 
„ 1 4 

20.40 
141. O/i 

TOTAL LEASE OPERATING EXPENSE •• J\r< 0 5 5 . 5 1 

L E A S E T O T A L >< >. <c .51 213.0 

I EASE 00715002 CARLSON YOUR IN TEREST .25000000 213,0' 



LK)XL± r l A l t 1 M A N 

MIDLAND. TX 79702 

(915) 684-4011 
JOINT' OWNER INVOICE 

OWNER 77.1.48 Fw HOWARD OLSEN 

'LEASE 0071.3003 CARLSON :!l 3 
• , ' . •/ • 

PAGE 

DATE . OCTOBER 31., ;• 1987 

• ;7:/ INVOICE P'.87.1.001854 . 

DATE VENDOR DESCRIPTION GROSS •YOUR SHARE 

I...EASE OPERATING EXPENSE •- J I B 

10/30/87 D. HARTNAN OIL OPERA 
10/30/87 D. HARTMAN OIL OPERA 

.DIRECT.;',LABOR •-, OPER 
EMPLOYEE BENEFITS • 

116.55 
37.75 

29. i -
9.1-

10/30/87 D. HARTMAN Oil. OPERA INSURANCE 
10/20/07 MIDWEST INSURANCE AG TNOI IRAHOE 

33.16 
80 -

8. 

10/30/87 D. HARTMAN OIL OPERA 
1.0/09/87 SOUTHWESTERN PUBLIC 

OPERATING SUPPLIES 
FUEL AND POWER 

81.91 
31.47 

20.4S 
7.0", 

10/31/07 D. HARTMAN Oil... OPERA PRODUCING OVERHEAD 364.14 14.1 .0 

TOTAL LEASE OPERAT IMG EXPENSE - J I B 9 4 4 . 9 8 2 3 6 . 2 ^ 

EASE TOTAI «•>*•;••• 7 4 4 . 9 8 ' 3 6 , 2. 

LEASE 0 0 7 1 5 0 0 3 CARI. SOr i #3 YOUP INTEREST , .25000000 2 3 6 . 





January 31, 1985 

Doyle Hartman 
P.O. Box 10426 
Midland, TX 79702 

REI CARLSON FEDERAL #3 
LEft COUNTY, l&* MEXICO 

Dear Mr. tiartaiun, 

In response to your letter of January 24, 1985 regarding the purchase af 
our interest in the above said v e i l , I have discussed your proposal with 
Mr. Olsan and he feels the offer is insufficient. 

Regarding the working internet X.X^U^H Lor t i v SAIJ >*fril ii.vwMcn we- r-.re to 
share, after ouch conversation between our offices oa the correct amount, 
vt have aoquir^d a copy ox ti">e original Operati nt} ^greeiient. /uncording to 
Ui*r said arjrufeiifcnL, ovariiaad is to be tailed ux. $125.00 per uonth tor each 
dri l l i n g well for which our working interest is .25 percent. 

Due to this information, please consider this a demand for your check to 
adjust the producing overhead in accordance with trie Operating <̂jr«tiiuent. 
Also, invoices for September through December 1984 should ce adjusted to 
reflect this change. 

Your cooperation in this matter is appreciated, 

bincerely, 

Donna M. Mariner 
Accountant 

DB/cac 
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S O O N . M A I N 

P . O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 ! 

July 10, 1985 

Mr. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Proposed I n f i l l Well 
Carlson Federal No. 4 
SE/4 SE/4 Section 23 
T-25-S, R-37-E . 
Lea County, New Mexico 
(40-acre Langlie Mattix) 

D3ar Mr. Olsen: 

Reference i s made to our previous comrnunications concerning operations 
as to the Langlie Mattix pcol covering SE/4 SE/4 Section 23, T-25-S, 
R-37-E, Lea County, New Mexico. Please be informed that we are propos­
ing the d r i l l i n g of an i n f i l l well on the captioned lease in order to 
e f f i c i e n t l y and effectively drain a l l remaining Langlie Mattix gas 
reserves under the SE/4 SE/4 Section 23, T-25-S, R-37-E, that w i l l not 
be drained by the Carlson No. 3 well which i s also situated on the 
subject 40-acre proration unit. 

Since the d r i l l i n g of a nev; well is not covered by any existing 
agreement between the current owners of the subject lease, we invite you 
to j o i n us with your 25% working interest i n d r i l l i n g tne proposed new 
well. I f you wish to participate i n tlie d r i l l i n g of our proposed new 
well, we w i l l prepare and forward to you an Operating Agreement for your 
review and approval. We are enclosing with this l e t t e r an AFE covering 
the cost of d r i l l i n g cur proposed Carlson No. 4 i n f i l l well. 

In the event you do not wish to participate i n the d r i l l i n g of the 
proposed new v.'eil, we further offer you the following additional 
options: 

1. We again extend our offer of January 24, 1985 to purchase your nê t 
interest for £22,500. 

2. We w i l l be happy to take a fanrout of your interest and d r i l l the 
well to earn a 70% net revenue interest. 

Since we hope to spud the proposed new well within the next forty-five 
days, we are at t h i s time proceeding with a l l necessary regulatory 
procedures for the d r i l l i n g of the subject well. Therefore, we 



Mr. Howard 
July 10s, 1985 
Page 2 

respectfully request hearing from you as soon as possible concerning 
your decision i n this matter. 

Very t r u l y yours, 

Doyle Hartman 



LEASE NAME 

DOYLE " — ' M A N :'.•> ,'• 
OIL O* .,0R 

500 N. MAIN STREET 
MIDLAND,TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

Car l son F e d e r a l 
, WELL NO. W.I 100% of Well 

COUNTY . Lea _ S T A T E New Maxico FIELD Langlie Mattix 

LOCATION: SE/4 SE/4 Section 23, T-25-S, R-37-E 

DRILLING INTANGIBLES: 
1. 
2. 

3. 
4. 
5. 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 

22. 
23. 
24. 

Drilling Cost. 
Day Work _ 

3,500 
1 (lay a t 3 j 

13.145 . Per Fool 

Coring Service 
Bits and Reamers 
Testing 

Well Surveys . 

Directional Drilling. 
Fuel 
Mud 

. Water. 

Cementing Service . 
Company Labor. 

Mud Logging 
Cement _ . Floats . 
Contract Labor. 

Surface Damages and Right-of-Way 
Digging Pits 
Pit Lining 
Roads & Bru 
Acidizing 
Plugging 

Filling Pils. 

]%ao~ Fracturing. 
-.0/edoing & Grading 

8 6 ' C 0 Q Perforating 4,000 

Trucking Cost 
Development Superintendence 
Rental Equipment 

days © $. 30"0~" ./day 

Swabbing and Testing 
Legal and Professional Expenses: 

Product Price Oeterminalion . 
Regulatory Hearings. .Other. 

Abstracts and Title Opinions 
Geological, Geophysical and Land Suppcrt 
Other Costs 

PRODUCER 
46,000 

3,800 
8,400 

6,500 
8,100 
15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

~ 2,900 
7,000 
4,500 
10,500 

2,400 
3,600 
4,300 

DRY HOLE 
46,000 

3,800 
8,400 

6,500 
8,100 
5,000 
3,600 
2,800 
1,200 
1,500 
1,000 

2,800 
1,500 
3,500 

500 

2,400 
3,600 
4.300 

25. Contingency (ct> l b % _ _ _ _ _ L _ _ _ _ I _ I _ _ _ _ Z _ 43 ,400** 20,500 
Tolal Intangibles 290,000 134,000 

WELL EQUIPMENT 
26. Casing 

40. 

" ' 400 Ft. of 9 5/8 © 8 50 Per Ft. 
J,5(JU Ft ol 7 @ 6 46 Per Ft. 

Ft of © Per Ft. 26,000 3,400 
3bU0 Ft. of 2 3/8 O 2 63 Per Ft. 9,200 27. Tubing 

28. Casing Head I t 3 0 0 L300 
29. Xmas Tree or Pumping Connections 4 r ̂ 00 ~ 
30. Pumping Unit 19_L500 
31. Engine/Motor Controller and Power Sysiem. *L 500 - - -
32. Sucker Rods 6,100 
33. Pump 2,000 
34. Tank Battery 2,600 
35. Separator or Dehydration Equip. 2 , 4 0 0 - -
35. Metering Equipment " ~ ~ ~ ~ 
37. Flow Lines - 1,900 • 
38. Guards and Fences - __!__ 2^300 
39. Other Costs . 

r n m i n g p n r y ^ ^ • / . 1 _ 6 0 0 * ^ 1 . 0 0 0 

Tolal Tangibles 100.000 8_QQ_ 

390,000** 142,000 TOTAL COST OF WELL _ _ _ _ _ _ _ _ _ ^ 

Howard Olsen 25 97,500 35,500 
Share at % : 

Our projected cost f o r d r i l l i n g and completing the proposed i n f i l l well i s 
REMARKS: —$329-^00-,—This-eost ia f o r a routine we l l wi th no p.uLilein..—Willi Uud 3__l_icT 

—sf _ 15% contingency f a r p o . - i b l e p-ubl_ii_,—Uit; LuLal <_u_L UJI__ Lu 
—£39Q-rflQ0 f o r a ccmpte^ed-v^Hr: 

Approved 

_,. Engineer 
Title 

Title 

July 10, 19S5 

Oate 
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CAMPBELL & BLACK, P.A. 
L A W Y E R S 

EXHIBIT "A 

J A C K M . C A M P B E L L 

B n u c c o . B L A C K 
M I C H A E L B . C A M P 8 C L L 

W I L L I A M F. C A R R 

B f l A D T O f O C . B E R G E 

J . S C O T T M A L L 

P C X E S N . I V E S 

L O U P O E S A . M A R T I N E Z 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T M G U A D A L U P E 

P O S T O F F I C E B O X z a o a 

SANTA FE. NEW MEXICO _ 7 5 0 l 

T E L E P H O N E : I S C S I 9 8 8 - A A Z I 

T E L E C O P I E R ; I S O S I s a _ - a o * 3 

July 22, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. R. Howard Olson 
Post O f f i c e Box 32279 
Phoenix, Arizona 85018 

BEFORE EXAMINER QUINTANA j 
OIL CONSERVATION DIVISION 

yVtt^rW* EXHIBIT NO. k 

CASE NO. SkCc-ft 

Re: Case 8668: A p p l i c a t i o n o f Doyle Kartman f o r 
Compulsory P o o l i n g , ' Lea County , New M e x i c o . 

Dear M r . O l s o n : 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Wednesday, July 31, 
19 85. You have an i n t e r e s t which may be a f f e c t e d by the 
above-referenced case. 





u 

D O ^ X E H A R T M A N 
Oil Operator 

SOO U . M A I N 

P . O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 684-4011 

July 30, 1985 

Mr. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: SE/4 SE/4 Section 23 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made to our past correspondence concerning the proposed 
i n f i l l well on the captioned lands. 

As I t o l d your secretary, the compulsory pooling hearing has already 
been scheduled, but we w i l l report to the New Mexico Oil Conservation 
Division tl i a t you have agreed to farmout, provided we can have a 
mutually acceptable agreement. 

The farmout terms we offer are as follows: 

1. Operator to d r i l l a Langlie Mattix i n f i l l well on the above tract 
witliin 90 days from the date of agreement. 

2. Operator would earn a 70% net revenue interest in the new well with 
Olsen retaining a 30% overriding royalty interest, which would 
absorb the presently existing royalty burden of 12.5 % 
(proportionately reduced). 

3. Rights earned only i n the event of production and would be limited 
to a depth of 4000 feet. 

4. Olsen would retain a l l presently owned interest i n the Carlson No. 
3 well located on the 40-acre proration. 

Please l e t us hear from you so that we may advise the New Mexico Oil 
Conservation Division of the resolution of th i s matter as soon as 
possible. 

Very t r u l y yours, 

RS/dr 





D O Y L E H A R T M A N 
Oil Operator 

s o o N. MAIM 

P.O. BOX 1042S 

MIDLAND. TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 * 4 0 1 1 

September 20, 1985 

Mr. James P. Foraker . . . 
1140 NW 63rd Street 
Oklahoma City, Oklahoma 73116 

He: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Foraker: 

Enclosed please find two copies of Partial Assignment and B i l l of Sale 
as well as four copies of the federal form to be f i l e d with the Bureau 
of Land Management. 

We have l e f t a space after Mr, Olsen's name i n each case so that you can 
add "a single man" or his wife's name, whichever i s appropriate. 

After you have had a chance to look these over, we w i l l discuss the 
method of exchanging our cashier's check i n the amount of $50,000.00 for 
the executed assignment. 

1 have discussed the matter of operating costs with our Controller, Mr. 
Jim Burr, and he has advised me that September billings have gone out, 
but he w i l l credit Mr. Olsen's account so that as of September 30, i t 
w i l l show zero balance. 

Please l e t us know i f we may be of further assistance•and thank you for 
your cooperation i n this matter. 

Very truly yours, 

DOYT̂E HARTMAN 

Ruth Sutton 
Landman 

RS/mh 

Enclosures as above 

DEPOSITION 
EXHIBIT 

(/ 



PARTIAL ASSIGNMENT 
AND 

BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS: 

That R. HOWARD OLSEN " , 
Post Office Box 32279, Phoenix, Arizona 85016, hereinafter referred to 
as "Assignor", f o r and i n consideration of the sum of Ten Dollars 
($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which i s hereby acknowledged, does hereby grant, bargain, 
s e l l , transfer, assign and convey, unto DOYLE HARTMAN, Post Office Box 
10426, Midland, Texas 79702, hereinafter referred t o as "Assignee", a l l 
of Assignor's r i g h t , t i t l e and interest i n and t o the O i l and Gas Lease 
described i n Exhibit "A" attached hereto and made a part hereof INSOFAR 
ONLY as said Lease covers the lands and depths s p e c i f i c a l l y described i n 
said Exhibit "A", and subject t o the provisions of said Lease and t o any 
and a l l e x i s t i n g r o y a l t i e s , excess r o y a l t i e s , overriding royalty 
i n t e r e s t s or other payments out of production wi t h which said Lease may 
be burdened. 

Assignor, f o r the same consideration recited above, does hereby 
s e l l , transfer, assign and convey, AS IS AND WITHOUT WARRANTY OF MERCHAN­
TABILITY, CONDITION OR FITNESS EITHER EXPRESS OR IMPLIED, unto Assignee, 
a l l of Assignor's r i g h t , t i t l e and int e r e s t i n and t o a l l of the wells 
located on said lands, together wi t h a l l casing, leasehold equipment, 
and personal property i n or on or used i n connection with said wells. 

This assignment s h a l l be ef f e c t i v e f o r a l l purposes as of 7:00 a.m. 
on October 1, 1985, and the terms and provisions hereof s h a l l inure to 
the benefit of and be binding upon the heir s , successors and assigns of 
both Assignor and Assignees. 

IN WITNESS WHEREOF, t h i s assignment i s executed on the day 
of , 1985, but t o be eff e c t i v e as of October 1, 1985, as 
stated above. 

WITNESS: 

R. Howard Olsen 

THE STATE OF § 
§ 

COUNTY OF § 

The foregoing instrument was acknowledged before me, th i s 
day o f , 1985, by R. Howard Olsen, 

Notary Public 
My Commission Expires: 

- 1 -
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1. Assignee's Name 

Doyle Hartman 

Addrass (include ztp code) 

P A R T I 

Post Office Box 10426, Midland, Texas 79702 

The undorslgned, a i owner of 25% percent of operating rights ln Ihe above-designated o i l and gat lease, hereby transfers, assigns 

- -d /o r subleases to the assignee shown above, the operating rights In such lease as specified below. 

Describe the lands affected by this transfer, assignment, and/or sublease (43 CFR 3101.2-3 or 3101.1-4) 

Section 2 6 l y T a 2 5 S f V ^ p " V e " t h e S E / 4 S E / 4 S e c t i ™ 23 and the SE/4 NE/4 
Section 26, T-25-S, R-37-E from the surface to 4,000 fee t as to o i l r i g h t s 

Lea County, New Mexico 

an 

~2 

3. S p e c i f y i n t e r e s t or percen t of o p e r a t i n g r i g h t s b e i n g c o n v e y e d to ass ignee 
100% 

1. S p e c i f y i n t e r e s t or pe rcen t of o p e r a t i n g r i g h t s b e i n g r e t a i n e d by a s s igno r None 

5. S p e c i f y o v e r r i d i n g r o y a l t y i n t e r e s t b e i n g r e se rved by a s s igno r None 
6. S p e c i f y o v e r r i d i n g r o y a l t y p r e v i o u s l y r e se rved or c o n v e y e d , i f any 12.305% 
7. l f any payments out of production hove previously been created out of this interest, or i f any such payments are being reserved under this 

trims fcr, assignment, or sublease, - attach statement giving f u l l details as to amount, method of payment, and other pertinent terms as 
provided under Ai CFR 3106. 

lt is agreed'that the obligation to pay any overriding royalties or payments out of 'production of o i l created herein, which, when added to 
overriding royalties or payments out of production previously created and to the royalty payable to the United States, aggregate in excess of 
17 1/2 percent, shall be suspended when the average production of o i l per well per day averaged on the monthly basis is 15 barrels or less. 

I CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief and are made in good faith. 

£xecu tcd this day o f , 19 

(Assignor 's Signature) 

R. Howard Olsen 

P. 0. Box 32279 
( A s s i g n o r ' s A d d r e s s ) 

P h n r - n - t v , A r i ? n n a flSOIn 

(City) (Stole) (Zip Code) 

Tillc IB U . S . C , Section 1001, mokes it a crime for any person knowingly nnd w i l l f u l l y lo mnke lo any department or agency of the United 
.lilies any false, f i c t i t i ous , fraudulent statements or representations as lo any matter within its Jurisdiction. 

T H E UNITED STATES OF AMERICA 



PART 

ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER 
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT (SUBLEASE) 

A. ASSIGNEE CERTIFIES T H A T the assignee and all other parlies in interest (as defined in 43 CFR 3100.0_S(b)) in Ihis as­
signment ate: 

1. Citizens of the United Stales or qualified alien stockholders In a domestic corporation; assoclfltlon of the United Stoles; 
or any Slate or Territory thereof; or municipalities. 

2. Of the age of majority In the Slate where the lands to be assigned are located. 

3. ln compliance with the acreage limitation set forth in 43 CFR 3101.1-5-and 3101.2-4. 

B. ASSIGNEE AGREES That, upon approval of this Iransfer of operating rights and/or operating agreement (sublease) by the 
authorized officer of thc Bureau of Land Management, he w i l l he bound by the terms and conditions of the lease described 
hareln os lo the Interests covered by tills assignment, Including, but not limited to, the obligation to conduct nil operations 
on the leasehold in accordance with the terms and conditions of the lease, to condition all wella for propor abandonment,to 
restore the loosed lnnils upon completion of nny dri l l ing operntlons os prescribed In lhe lease, and to furnish nnd molntnlr. 
such bond as may be required by the lessor pursuant to the regulations (43 CFR 3104.2). 

C. IT IS HEREBY CERTIFIED That lhe statements made herein are true, complete, and correct lo the best of undersigned's 
knowledge and belief and are made in good faith. 

Executed this day of 19 

( A s s i g n e e ' s S i g n a t u r e ) 

D o y l e H a r t m a n 

P . 0 . Box 1fU?r> 
( A s s i g n e e ' s A d d r e s s ) 

M i d l a n d , Texas 79702 

( C i t y ) ( S t a t e ) ( Z i p C o d e ) -

i t l e 18 U . S . C , S e c l i o n 1 0 0 1 , m o k e s i l a c r i m e f o r any p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o any d e p a r t m e n t or agency o f I h e U n i t e d 
a i i ' s any f a l s e , f i c l i t i o u s , o r f r a u d u le nt s t a i erne n t s or r e p r e s e n t a t i o n s as to any m a t t e r w i t h i n i t s j u r i s d i c t i o n . 

I N S T R U C T I O N S 

U S E O F F O R M - U s e o n l y f o r a s s i g n m e n t o f o p e r a t i n g r i g h t s 

( i n c l u d i n g w o r k i n g i n t e r e s t s ) i n o i l a n d gas l e a s e s . I f t r a n s f e r 

o f o p e r a t i n g r i g h t s i s a c c o m p a n i e d by an o p e r a t i n g a g r e e m e n t , 

a s i n g l e c o p y o f s u c h a g r e e m e n t m u s t be s u b m i t t e d w i t h t h e 

a s s i g n m e n t . t f more t h a n o n e t r a n s f e r o f o p e r a t i n g r i g h t s i s 

m a d e o u t o f a l e a s e , a s e p a r a t e I n s t r u m e n t o f t r a n s f e r i s 

r e q u i r e d f o r e a c h a s s i g n m e n t . A s e p a r a t e I n s t r u m e n t of a s s i g n ­

m e n t s h a l l be u s e d f o r e a c h l e a a e ou t o f w h i c h an a s s i g n m e n t 

i s m a d e . 

F I L I N G A N O N U M B E R O F C O P I E S - F i l e t h ree (3 ) c o m p l e t e d 

a n d m a n u a l l y s i g n e d c o p i e s Ln the a p p r o p r i a t e B L M o f f i c e . A 

S2S .00 n o n r e f u n d a b l e f i l i n g f e e m u f f a c c o m p a n y t h i s a s s i g n m e n t . 

F i l e a s s i g n m e n t w i t h i n n i n e t y ( 9 0 ) d a y s a f t e r da te o f f L n a l 

e x e c u t i o n . 

E F F E C T I V E D A T E O F A S S I G N M E N T - T h e a s s i g n m e n t , I f 

a p p r o v e d , t a k e s e f f e c t on lhe f i r s t d a y o f the m o n t h f o l l o w i n g 

t h e d a t e o f f i l i n g o f a l l r e q u i r e d p a p e r s , l f an o p e r a t o r ' s bon : l 

i s r e q u i r e d , j t m u s t be f u r n i s h e d p r i o r to a p p r o v a l o f thc, 

a s s i g n m e n t . 

N O T I C E 

T h e P r i v a c y A c t of 1974 a n d t h e r e g u l a t i o n i n 43 C F R 2 . 4 8 ( d ) 
p r o v i d e t ha t you be f u m i s h ' e d t h e f o l l o w i n g i n f o r m a t i o n i n 
c o n n e c t i o n w i l h i n f o r m a t i o n r e q u i r e d by t h i s a s s i g n m e n t and 
r e q u e s t f o r a p p r o v a t . 

A U T H O R I T Y : 3 0 U . S . C . e t . i e q . 

P R I N C I P A L P U R P O S E — T n e I n f o r m a t i o n i s l o be u s e d t o 
p r o c e s s lhe a s s i g n m e n t a n d r e q u e s t f o r a p p r o v a l . 

ROUTINE USES: 
(1 ) T h e a d j u d i c a t i o n o f t h e a s s i g n e e ' s r i g h t s t o l h e l a n d or 

r e s o u r c e s . 
( 2 ) D o c u m e n t a t i o n f o r p u b l i c i n f o r m a t i o n i n s u p p o r t o f n o t a ­

t i o n s made on l a n d s t a t u s r e c o r d s f o r t h e m a n a g e m e n t , 
d i s p o s a l , and use o f p u b l i c l a n d s a n d r e s o u r c e s . 

( 3 ) T r a n s f e r l o a p p r o p r i a t e F e d e r a l a g e n c i e s w h e n c o n c u r ­
r e n c e i s r e q u i r e d p r i o r t o g r a n t i n g * r i g h t i n p u b l i c 
l a n d s or r e s o u r c e s . 

( 4 ) (S) I n f o r m a t i o n f r o m t h e r e c o r d n n d / o r t h e r e c o r d w i l l be 
t r a n s f e r r e d to a p p r o p r i o l e F e d e r a l , S t o l e , l o c a l or 
f o r e i g n a g e n c i e s , w h e n r e l e v a n t l o c i v i l , c r i m i n a l or 
r c g u l n l o r y i n v c s t i g n l t o n s o r p r o s e c u t i o n s . 

E F F E C T O F N O T P R O V I D I N G I N F O R M A T I O N — Tf a l l t h e i n ­
f o r m a t i o n i s no l p r o v i d e d , the n s x i g n m e n l m a y be r e j e c t e d . 

c P a p e r w o r k R e d u c t i o n A c t o f I 9 6 0 (44 U . S . C . 3S01 e l s eq . ) r e q u i r e s u s to i n f o r m y o u i h a l : 
i s i n f o r m n t i o n i s b e i n u c o l l e c t e d p u r s u a n t t o the I n w (43 C F R 3 1 0 6 - 3 ( c ) ) . 
i : ; i n f o r m a t i o n w i l l be u s e d l o c r e a t e a r e c o r d o f I t -nse a s s i g n m e n t , 
s p o u s e to I h i s r e q u e s t i s r e q u i r e d \ o o b t a i n a b e n e f i t . 





GLENBROOK CENTRE-WEST 
I U 0 N.W. 63RD STREET 

OKLAHOMA CITY, OKLAHOMA 73116 

JAMES P. FORAKER 

Oi l AND GAS 
EXPLORATION AND INVESTMENTS 

OFFICE X05/M2-0&85 
RESIDENCE 405/751-5366 

October 4, 1985 

Mr. Howard Olsen 
P. 0. Box 32279 
Phoenix, Arizona 85016 

Dear Howard: 

Enclosed herewith is the original of an Assignment prepared by Doyle 
Hartman of Midland, Texas, on the Carlson lease which covers 40 acres 
in the SE/4 SE/4 of Section 23 and the SE/4 NE/4 of Section 26-T25S- R37E, 
Lea County, New Mexico. I assumed you would be here on September 26, so I 
retained the original September 20 letter, assignment andB.L.M. forms from 
Miss Sutton. 

I had not been informed that the Carlson lease also covered the 40 acres in 
Section 26. A few days after receiving the proposed assignment, Miss Sutton 
by hand-written letter forwarded to me photocopies of portions of the history 
of said lease. 

Today I received from Miss Sutton a photocopy of her letter to you dated 
October 1 pertaining to these properties. 

Pursuant to your instructions I have ceased work on the Carlson project. 
If anything further from me is needed in this matter, please advise. 

You may pay me for my services on this project an amount you consider 
appropriate in accordance with our previous understanding. 

Sincerely yours, 

James P. Foraker 

JPF/dea 
Enclosures 





DOYLE HARTMAN 
Oil Operator 

SOO N. M A I N 

P.O. BOX 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 6 4 - 4 0 1 1 

CERTIFIED MAIL—RETURN RECEIPT REQUESTED 

October 1, 1985 

L. 

Mr. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Federal No. 4 
SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Please refer to our past correspondence relative to d r i l l i n g the 
above-captioned wel l . 

As you are no doubt aware, we- have t r i e d very hard to comply with the 
changes i n your position as to t h i s proposed well. 

On July 30, 1985, the date of our hearing before the New Mexico Oil 
Conservation Division, Carol from your office advised us by telephone 
that you had decided you would farmout your interest. Vfe then advised -
the NMOCD that we had your voluntary cooperation and wrote you a l e t t e r 
setting out farmout terms. Over the next few weeks I made several calls 
to t r y to ascertain i f the terms were acceptable. 

Later Mr. James Foraker called us and advised that you preferred to s e l l 
you interest to us. After we had made a firm deal over the phone, 
including specifics for exchanging the executed assignment for our 
Cashiers Check, I was surprised and amazed to learn that you would not 
agree to execute the assignment because i t included a l l of the acreage 
associated with the lease. This was especially strange i n view of the 
fact that I had previously furnished Mr. Foraker various materials to 
convince you of your ownership of the t r a c t i n Section 26. 

Since considerable time has- elapsed, we believe th i s matter should be 
handled as agreed. 

2 DEPOSITION 
i EXHIBIT 



Mr. Howard 01 
October 1, 198b 
Page 2 

Please l e t us hear from you. 

RS/mh 

cc: Mr. James Foraker 
1140 N. W. 63rd Street 
Oklahoma City, Oklahoma 73116 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 



Q SENDER: CompSate rtarm 1,2,3 arx) 4. 

Put your address in the "RETURN TO" spaca on the 
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& SENDER: Comptita itarm 1.2.3 and 4. .,. . 
Put your address In the'"RETURN TO" space on the IT"-' 
raven* side. Failure to do this will prevent this card from ' 
being returned to vou. The return receipt fee will provide 
vou the name ot the person delivered to and the data ot . 
deJtvery. For additional fees the following services are 
available. Consult postmaster for fees and check box (as) 

m Show to whom, dat* and address of delivery. §gj5gsj£ 

3.- Article Addressed to 

tPhbenix/;"Arizona- 85018 xUr/GV \'/: 

4, -Type of Service: 

• Registered Insured 
• Certified • « • COD 
• Express Mail :.v > 

Article Number ..... ..: 

P>167.;;617"962 

obtain signature o» addressee o i agent and v . -ir; 
T E DELIVEftED. i T , z * i ' 

Siafrffarf-Ad , 

6. Signature — Agent k , » ; ; . ; . •. ••.. . . \ . <*«. t ».'.v.: •• • 

7. Data of OM. . . , 

*\&kCarlson Fed No. 4-H. Olsen/mh : 

P l b ? t l 7 =lb2 

R E C E I P T FOR C E R T I F I E D MAIL 

MO INSURANCE COVERAGE PR0VI0E0 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

Mr. Howard Olsen 
Street and No. 

P. 0. Box 32279 
RQ-j-Sia'e and ZJP Code o r ^ i o Pnoenix, Arizona 85018 
Postage * .22 

Certified Fee .75 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered .60 
Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees *1.57 

Postmark or Date 

10-02-85 

C a r l s o n F^rl Nn . ' ' • - H . n i son / n h 
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D O Y L E H A R T M A N 
Oil Operator 

5 0 0 N . M A I N 

P . O . BOX 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

CERTIFIED MAIL—RETURN RECEIPT REQUESTED 

October 4, 1985 

Mr. Howard Olsen y 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Federal Lease 
SE/4 SE/4 Section-23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Please refer to the numerous telephone conversations and vast correspon­
dence we have had with your appointed agents concerning your interest i n 
the Carlson Federal Lease located i n Sections 23 and 26, T-25-S, R-37-E, 
Lea County, New Mexico. 

On September 18, 1985, af t e r much negotiation between Ruth Sutton of 
Doyle Hartman's o f f i c e and James Foraker, your attorney and agent i n 
Oklahoma City, a f i r m ocimdtment was reached (at your i n i t i a t i o n ) for 
Doyle Hartman to purchase your interest i n the above-described Carlson 
Federal Lease. Part of the terms were to be the exchange of your f u l l y 
executed assignment of 100% of your interest i n the Carlson Federal 
Lease for Hartman's Cashier's Check i n the amount of $50,000.00. This 
method of exchange was also agreed to at your request. Vfe immediately 
followed up on t h i s verbal commitment by furnishing the Assignment 
requested by Mr. Foraker for your execution and since-that date, we have 
proceeded with the d r i l l i n g of a well on the Carlson Lease at our sole 
r i s k and expense based on your agreement to convey to us your interest 
as outlined above. 

Since we have proceeded i n good f a i t h with our operations on the Carlson 
lease based on our understanding that a firm agreement had been reached 
with you as outlined above, we ask that you inrrsediately acknowledge that 
we indeed have a previously- negotiated and agreed upon deal for Doyle 
Hartman to purchase 100% of your interest i n the Carlson Federal Lease 
(SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, Lea 
County, New Mexico) with the consideration being Doyle Hartman's 
Cashier's Check drawn by the RepublicBank/First National, Midland i n the 



Mr. Howard 01. 
October 4, 198;/ ' 
Page 2 

amount of $50,000.00. In the event we do not hear from you by Friday, 
October 11, 1985 acknowledging the above, we w i l l turn this matter over 
to our attorney, Mr. Robert H. Strand for further action. 

cc: Mr. Robert H. Strand 
Atwcod, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. James Foraker 
1140 N. W. 63rd Street 
Oklahoma City, Oklahoma 73116 

Very t r u l y yours, 



sfr SEMPER: C o i » ^ Itatn»1,2,3end4. 

Put your address in tba "RETURN TO" spaca on tne 
reverie side. Failure to do tri I* will prevent th heard from 
baton returned to vou. Tha return receipt fee will provide 
you the name orf the person delivered to and thy date of 
delivery. Foradottlonalfaaitftefcrilow^aervlcat are 
aval labia. Cooeutt poaUTiani for fees and check box(es) 
for serviced) requested. 

1. 0 Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 
Mr. Howard Olsen 
T . 0 . Box 32279 
P h o e n i x , A r i z o n a 85018 . 

4. Type of Service: Article Number 

• Registered • Insured 
H Certified • COD 
• Express Mail 

P 167 617 963 

Always obtain signature ot addressee fir agent and 
DATE DELIVERED. 

E. Signature - Addressee 

X 
6. Signature — Agent 

X 
7. Date of Delivery 

8. Addresses Adore* 

Carlson Fed. No. 4-Qlsen/mh 
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I SENDER: Coinpletatorm 1,2,3snd4. 
Putvouraddrwilnth«"RETUnNtO"siJ^onttra .. . 
mart* side. Failure to do tri* will pravant this card from V\ 
being ratumad to vou. Tha return racalot tea will provide 
vou the name of the person delivered to and the date of. ,}'r 

.deOyery. For adulUonel fjes the following services are s->fi': 

available. Conault postmaster for fee* and chack box(ai) -
for servlcats) requested. V t ^ M ^ ^ M ^ t t ^ ^ ^ ^ 

il.VlD. SiK>wtownV)m<dMand«jVim 

3 . Article Addressed t o : ^ 

!* Mr;'? Howard - O l s er 
| P ^ 0 ^ 8 6 x ^ 3 2 2 7 9 ^ 
'rf P ho e n i x A r i zona 

4. Type of Service: j . . . j , 

• Registered V£ • Insured 
XICertified COD ^ 

Article Number 4i?,px~v,ji\ 

p ^167^617 "963 

Always'obtatn signature otadtiressee^ • '.V;; 
DATE DELIVERED-^-—v , : . T - \ : 

6."Stgriature - AaajnW____^_ 

8. AoVsYassetfs Addrae>;f/0JV^^ . 

a? 

* v'.; 

Carlson Fed. No. 4-Qlsen/mh 

P I t ? b l ? T t 3 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

S < $ x ° Howard O l s e n 

s t p e t a 3 d N S o x 3 2 2 7 9 

P.O., Slate and ZIP Code 
P h o e n i x , A r i z o n a 85018 

Postage $ .22 

Certilied Fee .75 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Oate Delivered . 60 

Return receipt showing to whom, 
Dale, and Address of Delivery 

TOTAL Postage and Fees s i . 57 

Postmark or Oate 

10-04-85 

Carlson Fed No. 4-mh 
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EXHIBIT "D" 
CAMPBELL 6 BLACK, p.*? 

u w r e n s 

J A C K M . C A M P B E L L 

B R U C C D . B L A C K 

M I C H A E L B . C A M O . B C L L 

W I L L I A M r . C A R R 

B R A O r O R O C . B C R G C 

J . S C O T T M A L L 

F C T C P N . I V E S 

J O H N M . B C M I S 

C U A O A L U P E ' L » C C 

S U I T E I - M O N O R T H O U A O A U U P C 

P O S T © T r i c e B O X 2 Z O S 

SANTA FE. NEW MEXICO 87501 

T E L E P H O N E ! I S O S 1 B e S - « 4 I I 

T E L E C O P I E R : I S O S ) O B 3 - O O A 3 

November 11, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

R. Howard Olson 
Post O f f i c e Box 32279 
Phoenix, Arizona 85018 

BEFORE EXAMINER STOGNER 

Oil Conservation Division 

H ^ E ^ A Exhibit No. 

Case No. _ 87&>q 

Re: Case 8769: A p p l i c a t i o n of Doyle Hartman f o r 
Compulsory Pooling, Lea County, New Mexico. 

Dear Mr. Olson: 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Thursday, November 2 1 , 
.19.8.5,. You have an i n t e r e s t which may be affect e d by the above-
referenced case. 

V^ry t r u l y yours, 

William F. Carr 

WFC/cv 
enclosure 

PS Form 3800, Fab. 1982 * U.S.G.P.O. 19S4-446-014 
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D O Y L E H A R T M A N 
Oil Operator 

SOO N. M A I N 

M I D L A N D . T E X A S 7 9 7 0 2 

(915 ) 6 8 4 - 4 0 1 1 

January 6, 1986 

CERTIFIED 

Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85018 

Re: Carlson Lease 
SE/4 SE/4 Section 23 and 
SE/4 NE/4 Section 26 
T-25-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Olsen: 

Reference i s made to our various correspondence and conversations 
wherein you agreed to s e l l 100% of your interest i n the Carlson lease 
located SE/4 SE/4 Section 23 and SE/4 NE/4 Section 26, T-25-S, R-37-E, 
Lea County, New Mexico for $50,000.00. 

As you know, based upon the assurance that a firm agreement to purchase 
your interest i n the Carlson lease had been reached, we proceeded with 
our operations on the lease. However, since the f i n a l execution of the 
sale had not been executed before the end of the year, and we f e l t l i k e 
another well needed to be d r i l l e d as soon as possible, we proceeded with 
a force pooling hearing t o pool the interest we have negotiated to 
purchase from you so that we could d r i l l the Carlson Federal No. 5. 

The compulsory pooling order has been granted, the Carlson Federal No. 5 
has been d r i l l e d , and we are extremely anxious to fina l i z e the purchase 
by Doyle Hartman of 100% of your interest i n the Carlson lease. 

Please l e t us know how you would l i k e to close th i s purchase so that we 
can make a l l the f i n a l arrangements. 

Thank you for your prompt attention to t h i s matter. 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 



Mr. R. Howard sen 
January 6, 19 b, 
Page 2 

cc: Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 . 
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SOO N . M A I N 

P.O. BOX 1 0 4 2 6 

M I D L A N D . TEXAS 7 9 7 0 2 

(915) 684-401 1 

October 6, 1987 

Mr. Garold Bowlby, CPA 
2221 West Lindsey, Suite 216 
Norman, Oklahoma 73069 

Dear Mr. Bowlby: 

I n response t o our recent telephone conversations, I arn 
enclosing the f o l l o w i n g data: 

J o i n t I n t e r e s t Account Analysis $ 33,577.95 (08-31-87) 

Payout Status on Carlson Federal #4 

Payout Status on Carlson Federal tt5 

Our accounts are now and have always been open f o r a 
standard j o i n t i n t e r e s t a u d i t by any j o i n t i n t e r e s t owner. 
I f you would p r e f e r t o preform a j o i n t i n t e r e s t a u d i t of 
these accounts, please f e e l f r e e t o contact me and we w i l l 
arrange a mutually s u i t a b l e time (during regular o f f i c e 
hours) f o r such a u d i t t o be performed. 

Ben Wilcox 

BW/kb 

Enclosure 
cc: Don Maddox 



JOINT INTEREST ACCOUNT ANALYSIS 
S. HOWARD OLSEN 177148 

DATE 
BEGINNING 
BALANCE LOE CHARGES ADJUSTMENTS ' 

SERVICE 
CRARGE 

TOTAL LOE 
AND S/C 

ENDING 
BALANCE 

9-30-84 0.00 197.26 197.26 197.26 
10-31-84 197.26 209.71 209.71 406.97 
11-30-84 406.97 198.08 1.97 200.05 607.02 
12-31-84 607.02 197.35 4.09 201.44 808.46 
1-31-85 808.46 192.93 6.11 199.04 1,007.50 
2-28-85 * 1,007.50 203.60 -5098.76 203.60 (3,887.66) 
3-31-85 (3,887.66) 194.80 8974.26 194.80 5,281.40 
4-30-85 5,281.40 208. 18 208. 18 5,489.58 
5-31-85 5,489.58 214.13 52.81 266.94 5,756.52 
6-30-85 5,756.52 205.91 55.40 261.31 6,017.83 
7-31-85 6,017.83 198.21 58.12 256.33 6,274. 16 
8-31-85 6,274.16 199.99 60.76 260.75 6,534.91 
9-30-87 6,534.91 1,066.04 63.33 1,129.37 7,664.28 
10-31-85 7,664.28 8,508.12 65.98 8,574.10 16,238.38 
11-30-85 16,238.38 897.97 77.30 975.27 17,213.65 
12-31-85 17,213.65 579.25 163.16 742.41 17,956.06 
1-31-86 17,956.06 223.57 173.76 397.33 18,353.39 
2-28-86 18,353.39 260.66 175.50 436. 16 18,789.55 
3-31-86 18,789.55 1,885.63 183.05 2,068.66 20,858.23 
4-30-86 20,858.23 303.91 189.73 493.64 21,351.87 
5-31-86 21,351.87 249.73 210.47 460.20 21,812.07 
6-30-86 21,812.07 788. 14 215.62 1,003.76 22,815.83 
7-31-86 22,815.83 393.50 220.27 613.77 23,429.60 
8-31-86 23,429.60 385.24 230.36 615.60 24,045.20 
9-30-86 24,045.20 409.28 236.59 645.87 24,691.07 
10-31-86 24,691.07 440.44 242.81 683.25 25,374.32 
11-30-86 25,374.32 397.36 249.33 646.69 26,021.01 
12-31-86 26,021.01 436.32 256.23 692.55 26,713.56 
1-31-87 26,713.56 595.77 262.77 858.54 27,572.10 
2-28-87 27,572.10 400.81 265.40 666.21 28,238.31 
3-31-87 28,238.31 1,123.24 272.41 1,395.65 29,633.96 
4-30-87 29,633.96 574.96 285.10 860.06 30,494.02 
5-31-87 30,494.02 432. 13 299.19 731.32 31,225.34 
6-30-87 31,225.34 501.83 307.93 809.76 32,035.10 
7-31-87 32,035.10 482.79 315.33 798. 12 32,833.22 
8-31-67 32,833.22 421.23 323.50 744.73 33,577.95 

TOTALS 24,178.07 5,524.38 29,702.45 

2- 28-85 Olsen's account nas credited tilth revenue received from El Paso. 
A check in the aaount of $3887.66 nas issued. This nas the excess 
revenue over joint interest expenses to that date. Hr. Olsen 
cashed this check. In the following unth, El Paso deducted the amount 
previously paid, and paid it directly to Olsen. 

3- 31-85 
To correct the previous eonth's joint interest write-off, $5,086.60, and 
record the cashed check of $3887.66. 



JOINT INTEREST ACCOUNT ANALYSIS 
R. HOWARD OLSEN 177148 

CARLSON 2 CARLSON 3 TOTAL SERVICE TOTAL LOE 
DATE LOE CHARGES LOE CHARGES LOE CHARGES CHARGE AND S/C 

9-30-84 197.26 197.26 197.26 
10-31-84 209.71 209.71 209.71 
11-30-84 198.08 198.08 198.08 
12-31-84 197.35 197.35 197.35 

1-31-85 192.93 192.93 192.93 
2-28-85 203.60 203.60 203.60 
3-31-85 194.80 194.80 194.80 
4-30-85 208.18 208. 18 208.18 
5-31-85 214.13 214.13 52.81 266.94 
6-30-85 205.91 205.91 55.40 261.31 
7-31-85 198.21 198.21 58.12 256.33 
8-31-85 m.39 m.39 60.76 260.75 
9-30-87 1,066.04 1,066.04 63.33 1,129.37 
10-31-85 8,508.12 8,508.12 65.98 8,574. 10 
11-30-85 897.97 897.97 77.30 975.27 
12-31-85 579.25 579.25 163. 16 742.41 

1-31-86 223.57 223.57 173.76 397.33 
2-28-86 260.66 260.66 175.50 436.16 
3-31-86 1,885.63 1,885.63 183.05 2,068.68 
4-30-86 303.91 303.91 189.73 493.64 
5-31-86 249.73 249.73 210.47 460.20 
6-30-86 581.14 207.00 788.14 215.62 1,003.76 
7-31-86 188.31 205.19 393.50 220.27 613.77 
8-31-86 188.69 19S.55 385.24 230.36 615.60 
9-30-86 191.69 217.59 409.28 236.59 645.87 
10-31-86 211.78 228.66 440.44 242.81 683.25 
11-30-86 194.75 202.61 397.36 249.33 646.69 
12-31-86 209.72 226.60 436.32 256.23 692.55 

1-31-87 284.85 310.92 595.77 262.77 858.54 
2-28-87 196.39 204.42 400.81 265.40 666.21 
3-31-87 887.72 235.52 1,123.24 272.41 1,395.65 
4-30-87 283.54 291.42 574.96 285.10 860.06 
5-31-87 212.13 220.00 432. 13 299. 19 731.32 
6-30-87 246.98 254.85 501.83 307.93 809.76 
7-31-87 237.46 245.33 482.79 315.33 798.12 
8-31-87 206.68 214.55 421.23 323.50 744.73 

TOTALS 4,321.83 19,856.24 24,178.07 5,512.21 29,690.28 



B. HOWARD OLSEN 
OWNER 177148 

CARLSON 2 LOE CHARGES 4,321.83 
CARLSON 3 LOE CHARGES 19,856.24 
SERVICE CHARGES 5,512.21 
CHECK ISSDED IN ERROR * 3,887.66 

BALANCE OWING 33,577.94 

* 3-14-85 CHECK (COPY ATTACHED) ISSUED BY HARTHAH. 
OLSEN'S REVENUE NETTED AGAINST HIS ACCOUNT. 
HOWEVER, EL PASO PAID OLSEN ALSO. 





DOYLE HARTHAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 14 

DATE 
CUHULATIVE 
COSTS 

CUHULATIVE 
NET REVENUE 

NET 
POSITION 

I PAID 
OUT 

09- 85 
10- 85 

527,333.86 
580,962.54 33,949.10 

(527,333.86) 
(547,013.44) 

O.OOX 

TOTAL 
11-85 

1,108,296.40 
5,152.80 

33,949.10 
2,580.02 

(1,074,347.30) 
(2.572.7B) 

3.061 

TOTAL 
11-85 ADJ. 

1,113,449.20 16~52<U2 
33,753.84 

(T7076̂920708) 
33,753.84 

3.282 

TOTAL 
12-85 

1,113,449.20 
25,127.09 

70,282.96 
35,193.19 

(1,043,166.24) 
10,066.10 

6.311 

TOTAL 
01 -86 

1,138,576.29 
12,901.27 

105,476.15 
44,166.88 

(1,033,100.14) 
31,265.61 

9.26X 

TOTAL 
02-86 

1,151,477.56 
10,912.60 

149,643.03 
35,534.46 

U7001,B34.53) 
24,621.86 

13.OOX 

TOTAL 
03-86 

1,162,390.16 
18,882.12 

185,177.49 
14,982.48 

(977,212.67) 
(3,899.64) 

15.93)! 

TOTAL 
04-86 

1,181,272.28 
1,966.13 

200,159.97 
8,232.41 6,266.28 

16.941 

TOTAL 
05-86 

1,183,238.41 
7,807.43 

20̂ 392738 
14,086.71 

""(97l^84Um 
6,279.28 

17.61'/! 

TOTAL 
06-86 

1,191,045.84 
3,234.17 

222,479.09 
7,545.74 

(968,566.75) 
4,311.57 

IB.681 

TOTAL 
07-86 

1,194,280.01 
3,276.07 

230,024.83 
6,785.91 

(964,255.18) 
3,509.84 

19.26X 

TOTAL 
08-86 

1,197,556.08 
3,780.52 

236,810.74 
4,570.83 

(960,745.34) 
790.31 

19.77X 

TOTAL 
09-86 

1,201,336.60 
11,977.95 

241,381.57 
4,990.42 

(959,955.03) 
(6,987.53) 

20.09Z 

TOTAL 
10-B6 

1,213,314.55 
4,584.45 

246,371.99 
6,376.80 

(966,942.56) 
1,792.35 

20.311 

TOTAL • 

11-86 
1,217,B99.00 

2,344.24 
252,748.79 
4,326.90 

(965,150.21) 
1,982.66 

20.75Z 



DOYLE HARTNAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 14 

DATE 
CUMULATIVE 
COSTS 

CUHULATIVE 
NET REVENUE 

NET 
POSITION 

2 PAID 
OUT 

TOTAL 
12-86 

1,220,243.21 
5,949.78 

257,075.69 
3.70B.17 

(963,167.551 
(2,241.61) 

2I.07X 

TOTAL 
01-07 

1,226,193.02 
6,971.12 

260,7B3.86 
4,053.88 

(965,409.16) 
(2,917.24) 

21.272 

TOTAL 
02-B7 

1,233,164.14 
4,844.15 

264,837.74 
3,380.28 

(968,326.40) 
(1,463.87) 

21.481 

TOTAL 
03-B7 

1,238,008.29 
6,550.32 

26B.21B.02 
2,756.96 

(969,790.27) 
(3,793.36) 

21.471 

TOTAL 
01-B7 

1,244,558.61 
7,273.40 

270,974.98 
3,644.36 

(973,583.63) 
(3,629.04) 

21.772 

TOTAL 
05-87 

1,251,832.01 
2,990.51 

274,619.34 
9,443.34 

(977,212.67) 
6,452.83 

21.942 

TOTAL 
11-84 ADJ. 

1,254,822.52 
0.00 

284,062711 
(79.231 

(970,759.84) 
(79.23) 

22.611 

TOTAL 1,254,822.52 '283,983.45 79707B39707T 22.632 



CARLSON FEDERAL H 
Hell Costs 

Date 

Intangible 
Drilling 
Costs 

Drilling Costs 
at 300X • 
Payout 

Lease 
and Uell 
Equipient 

Lease & Nell 
Equip, at 3007. 

Payout 

Lease 
Operating 
Expense Total 

09- B5 
10- 85 

120,524.51 
155,928.05 

385,573.53 
467,784.15 

38,377.89 
32,918.41 

115,133.67 
98,815.23 

26,626.66 
14,333.16 

527,333.B6 
580,962.51 

TOTAL 
11-85 

284,452.56 
530.63 

853̂ 357768 
1,591.89 

71,326.30 213,978.90 40,959.82 
3,560.91 

1,108,296.40 
5,152.80 

TOTAL 
12-85 

284,983.19 
30.06 

8547949757 
90.18 

71,326.30 213,978.90 44,520.73 
25,036.91 

1,113,449.2C 
25,127.01 

TOTAL 
01-B6 

285,013.25 855,039.75 71,326.30 
1.B90.00 

213,978.90 
5,670.00 

49,557.64 
7,231.27 

1,138,576.21 
12,901. 2-J 

TOTAL 
02-86 

285,013.25 855,039.75 ^THo" 219,648.90 76,788.91 
10,912.60 

1,151,477.51 
10,912.6( 

TOTAL 
03-86 

285,013.25 B55~039?75 73,216.30 
1,315.93 

219,648.90 
12,947.79 

87,701.51 
. 5,934.33 

1,162,390.11 
lB,BB2.i: 

TOTAL 
04-86 

285,013.25 855,039.75 77,532.23 232,596.69 93,635.84 
1,966.13 

1,181,272.21 
1 ,966.1 

TOTAL 
05-B6 

235,013.25 855,039.75 77,532.23 232,596.69 95,601.97 
7,807.43 

1,183,238.4 
7,807.4 

TOTAL 
06-86 

285,013.25 B557039775 77,532.23 232,596.69 103,409.40 
3,234.17 

1,191,015.8 
3,231.1 

TOTAL 
07-86 

285,013.25 855,039.75 77,532.23 232,596.69 106,643.57 
3,276.07 

1,191,280.0 
3,276.0 

TOTAL 
0B-B6 

285,013.25 855,039.75 777532723" 232,596.69 IOVT̂ TM 
3,780.52 

1,197,556.0 
3,780.5 

TOTAL 
09-86 

285,013.25 855,039.75 777532723" 
2,181.50 

232,596.69 
6,544.50 

113,700.16 
5,433.45 

1,201,336.L 
11,977.1 

TOTAL 
10-86 

285,013.25 855,039.75 79,713.73 2397l4l7l9 119,133.61 
4,584.45 

1,213,314.! 
4,584.' 

TOTAL 
11-86 

285,013.25 855,039.75 79,713.73 2397147719 123,718.06 
2,344.24 

1,217,899.t 
2,344.: 

TOTAL 
12-86. 

285,013.25 855,039.75 79,713.73 239,141.19 126,042.30 
5,919.79 

1722072437 
5,949.; 

TOTAL 
01-B7 

285,013.25 855,039.75 7977T3773- 239,141.19 132,012.08 
6.971.12 

1,226, 193.1 
6,971.1 



CARLSON FEDERAL 14 
Uell Costs 

Intangible Drilling Costs Lease Lease I Uell Lease 
Drilling at 3002 and Hell Equip, at 3002 Operating 

Date Costs Payout Equipaent Payout Expense Total 

02-87 
285,013.25 855,039.75 .79,713.73 239,141.19 !38,9B3.20 

4,844.15 
1,233,164.14 

4,844.15 ; 

03-87 
285,013.25 855,039.75 79,713.73 239,141.19 143,827.35 

4,550.32 
1,238,008.29 

6,550.32 

04-87 
285,013.25 8557039J5 79,713.73 239,141.19 150,377.67 

7,273.40 
, 1,244,558.41 

7,273.40 

05-87 
285,013.25 855,039.75 79,713.73 239,141.19 157,451.07 

2,990.51 
1,251,832.01 

2,990.51 

04-87 
285,013.25 8557039775 79,713.73 239,141.19 160,641.58 

20,394.26 
1,254,822.52 

20,394.26 

285,013.25 855,039.75 797713773~ 239,141.19 181,035.84 1,275,214.78 



CARLSON FEDERAL 14 
REVENUE COSTS 

DATE 
GROSS 
VALUE 

PRODUCTION 
TAK 

NET 
VALUE 

LESS 
.12500 OF 

GROSS 

NET 
APPLIED 
TO P/Q 

10-B5 
It-85 

42,232.23 
3,083.90 

3,004.10 
118.39 

39.22B.13 
2,945.51 

5,279.03 
385.49 

33,949.10 
2,580.02 

TOTAL 
11-85 ADJ. 

45,314.13 
42,520.45 

"V22749" 
3,451.55 

"427193764 
39,068.90 

5,664.52 
5,315.06 

34,529.12 
33,753.84 

TOTAL 
12-85 

87,834.58 
44,445.44 

4,574.04 
3,494.57 

ll"262754 
40,748.87 

10,979.57 
5,555.68 

70,282.97 
35,193.19 

TOTAL 
01-84 

. 132,282.02 
55,770.84 

10,270.41 
4,432.41 

122,011.41 
' 51,138.23 

16,535.25 
6,971.36 

105,476.16 
44,166.8B 

TOTAL 
02-84 

188,052.84 
44,863.32 

14*7903722" 
3,720.95 

l~73"749764 
41,142.37 

237506767" 
5,607.92 

149,643.03 
35,534.46 

TOTAL 
03-B6 

232,916.18 
IB,858.40 

18,424.17 
1,5)8.62 

214,292.01 
17,339.78 

29,114.52 
2,357.30 

185,177.49 
14,982.48 

TOTAL 
04-B6 

2517774̂58 
10,360.58 

20,142.79 
833.10 

23l"63K79 
9,527.48 

377l77782~ 
1,295.07 

2007l59797 
8,232.11 

TOTAL 
05-84 

262,135.16 
17,726.24 

20,975.89 
1,423.75 

241,159.27 
16,302.49 

32,766.90 
2,215.78 

208,392.38 
I4,0B6.71 

TOTAL 
04-84 

279,861.40 
10,149.68 

22,399.64 
1,335.23 

2577461J6 
8,814.45 

34798*2768" 
1,268.71 

222,479.09 
7,515.71 

TOTAL 
07-B6 

290,011.08 
9,171.56 1,239.21 

266,276.21 
7,932.35 

34,251.39 
1,144.45 

230,024.83 
6,785.91 

TOTAL 
08-84 

299,182.64 
4,202.49 

24,974.08 
856.35 

274,208.56 
5,346.14 

37,397.83* 
775.31 

236,810.73 
4,570.83 

TOTAL 
09-B4 

305,385.13 
4,736.BB 

25,830.43 
904.35 

279̂ 5*54770 
5,832.53 

38,173.14 
842.11 

241,381.56 
4,990.42 

TOTAL 
10-B4 

3127T227oT 
8,608.33 1,155.49 

285"387723 
7,452.84 

39,015.25 
1,074.04 

246,371.9B 
6,376.80 

TOTAL 
m 11-84 

320,730.34 
4,131.84 

277890727" 
1,038.46 

292,840.07 
5,093.38 

40,091.29 
744.48 

252,718.78 
4,326.90 

TOTAL 
12-86 

324,842.16 
5,104.05 

2B.92B.73 
759.62 

297,933.45 
4,346.43 

407B57777~ 
638.26 

25770757II 
3,708.17 



CARLSON FEDERAL 14 
REVENUE COSTS 

DATE 
GROSS 
VALUE 

PRODUCTION 
TAX 

NET 
VALUE 

LESS 
.12500 OF 
6RDSS 

NET 
APPLIED 
TO P/0 

TOTAL 
01-87 

33l.9iB.23 
5,551.97 

29,688.35 
804.09 

302,279.88 
4,747.88 

41,496.03 
494.00 

240,783.85 
4,053.88 

TOTAL 
02-87 

337,520.20 
4,507.03 

30,492.44 
563.37 

307,027.76 
3,943.66 

42,190.03 
563.38 

264,837.74 
3,380.28 

TOTAL 
03-87 

342,027.23 
3,704.03 

31,055.81 
487.07 

310,971.42 
3,219.96 

42,753.40 
463.00 

268,218.02 
2,756.94 

TOTAL 
04-87 

315,731.26 
4,929.25 

31,542.88 
668.73 

3ll"T9T38 
4,260.52 

43,216.41 
616.16 

270,974.97 
3,444.34 

TOTAL 
05-87 

350,660.51 
11,884.45 

32,211.61 
955.55 

37s74li790 
10,928.90 

43,832.56 
1,485.56 

274,419.34 
9,443.31 

TOTAL 
11-B6 ADJ. 

362,544.96 
196.93) 

33,167.16 
5.58 

329,380*80 
(91.35) 

45,318.12 
(12.12) 

284,042.68 
(79.23) 

TOTAL 362,448.03 33,172.74 329,289.45 45*3067oo" 283,983.15 



DDYLE HARTMAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 15 

CUHULATIVE CUHULATIVE NET X PAID 

12-85 908,414.23 (908,414.23) O.OOX 
01-84 45,143.15 (45,143.15) 

TOTAL 953,777.38 0.00 (953,777.38) O.OOX 
02-84 10,500.93 (10,500.93) 

TOTAL 964,278.31 0.00 (964,278.31) O.OOX 
03-84 2,143.19 40,994.59 38,851.40 

TOTAL 966,421.50 40,994.59 (925,424.91) 4.24X 
04-84 1,597.30 31,445.20 29,847.90 

TOTAL 968,018.80 72,439.79 (895,579.01) 7.48X 
05-86 1,289.57 27,869.44 26,579.87 

TOTAL 969,308.37 100,309.23 1868,999.14) 10.35X 
06-86 1,247.39 10,249.78 9,002.39 

TOTAL 970,555.76 110,559.01 (859,996.75) 11.391 
07-86 1,007.94 9,562.27 8,554.33 

TOTAL 971,563.70 120,121.28 (851,442.42) 12.36X 
08-86 1,718.47 8,741.56 7,023.09 

TOTAL 973,282.17 128,862.84 (844,119.33) 13.241 
09-86 1,685.90 8,593.10 6,907.20 

TOTAL 971,948.07 137,155.94 (837,512.13) 14.10Z 
10-84 954.29 8,282.32 7,328.03 

TOTAL 975,922.36 145,738.26 (830,184.10) 14.93X 
11-86 2,844.15 3.899.BB 1,055.73 

TOTAL 978,766.51 149,638.14 (829,128.37) 15.297. 
12-86 1,080.14 6,157.39 5,077.25 

TOTAL 979,844.65 155,795.53 (824,051.12) 15.90X 
01-87 1,123.00 5.8B9.63 4,766.43 

TOTAL 980,969.65 161,685.16 (819,284.49) 16.487. 
02-87 882.66 6,121.21 5,238.55 

TOTAL 981 ,852.31 167,806.37 (814,045.94) 17.097. 
03-87 1,064.17 6,515.31 5,451.14 



DOYLE HARTMAN, OIL OPERATOR 
STATUS OF PAYOUT ACCOUNT 

CARLSON FEDERAL 15 

CUHULATIVE CUHULATIVE NET 2 PAID 

TOTAL 
01-07 

982,916.48 
1,011.28 

174,321.68 
5,235.14 

(808,594.801 
4,223.86 

17.742 

TOTAL 
05-87 

983,927.76 
1,178.07 

179,556.82 
12,887.28 

(804,370.94) 
11,709.21 

18.252 

TOTAL 
11-86 ADJ. 

985,105.83 
0.00 

192,444.10 
2,329.83 

(792,661.73) 
2,329.B3 

19.542 

TOTAL 985,105.83 194,773.93 (790,331.90) 19.772 



CARLSON FEDERAL 15 
Well Costs 

Date 

Intangible 
Drilling 

Costs 

Drilling Costs 
at 3002 
Payout 

Lease 
and Hell 

Equipient 

Lease & Uell 
Equip, at 3007. 

Payout 

Lease 
Operating 
Expense Total 

12-85 
01-86 

238,976.90 
(11,210.101 

716,930.70 
(33,630.30) 

54,953.35 
22,658.14 

164,840.05 
67,974.42 

24,823.48 
10,819.03 

908,414.23 
45,163.15 

TOTAL 
02-B6 

227,766.80 
1,870.22 

683,300.40 
5,610.66 

777677749" 232,834.47 37,442.51 
4,890.27 

"ISVTTTH 
10,500.93 

TOTAL 
03-86 

229,637.02 688,911.06 77,611.49 232,834.47 
2,143.19 

944,278.31 
2,143.19 

TOTAL 
04-86 

229,637.02 6887977706 77,611.49 232,834.47 44,475.97 
1,597.30 

966,421.50 
1,597.30 

TOTAL 
05-86 

22*9""637~02 68879lT06 77,611.49 232,834747 44,273.27 
1,289.57 

""96l7o7i7io 
1,289.57 

TOTAL 
06-86 

229,637.02 688,911.06 77,611.49 232,834.47 47,542.84 
1,247.39 

969,308.37 
1,247.39 

TOTAL 
07-86 

229,637.02 688,911.06 77,611.49 232,834.47 "4B7I7o723 
1,007.94 

970,555.76 
1,007.94 

TOTAL 
08-86 

229,637.02 688,911.06 77,611.49 232,834,47 49,818.17 
1,718.47 

971,5637770 
1,718.47 

TOTAL 
09-86 

229~~63~7~02 6887911706 77,611.49 232,834.47 51,534.64 
1,685.90 

"97372B27T7 
1,685.90 

TOTAL 
10-86 

229,637.02 688,911.06 77,611.49 232,834.47 53,222.54 
954.29 

974,968.07 
954.29 

TOTAL 
11-86 

229,637702 688,911.06 77,611.49 232,834.47 54,176.83 
2,844.15 

975,922.36 
2,844.15 

TOTAL 
12-86 

229,637.02 68879i7706 77,611.49 2327834747 57,020.98 
1,080.14 

978,766.51 
1,080.14 

TOTAL 
01-87 

229,637.02 6887971706 77,611.49 2327834747 58,101.12 
1,123.00 

""9797846.65 
1,123.00 

TOTAL 
02-87 

229,637.02 6887977706 77,611.49 232,834.47 59,224.12 
882.46 

980,969.65 
882.66 

TOTAL 
03-87 -

229,637.02 688,911.06 77,611.49 2327i34"747 60,106.78 
1,064.17 

9BI,852.31 
1,064.17 

TOTAL 
04-87 

229,637.02 6887977706 77,611.49 2327834747 61,170.95 
1,011.28 

982,916.48 
1,011.28 



CARLSON FEDERAL 15 
REVENUE COSTS 

GROSS PRODUCTION NET 
LESS 

.12500 OF 
GROSS 

NET 
APPLIED 

03-B6 
03-B6 ADJ. 

42,802.27 
8,520.63 

3,585.76 
327.19 

39,216.51 
8,193.44 

5,350.28 
1,065.08 

33,866.23 
7,128.36 

TOTAL 
04-86 

51,322.90 
39,362.37 

3,912.95 
2,996.87 

47,409.95 
36,345.50 

6,415.36 
4,920.30 

40,994.59 
31,445.20 

TOTAL 
05-86 

90,685.27 
34,882.49 

4,909.82 
2,452.91 

83,775.45 
32,229.78 

11,335.44 
4,360.34 

72,439.79 
27,869.41 

TOTAL 
06-86 

125,567.96 
13,607.22 

9,562.73 
1,656.54 

116,005.23 
11,950.68 

15,696.00 
1,700.90 

100,309.24 
10,249.78 

TOTAL 
07-86 

139,175.18 
12,652.43 

11,219.27 
1,508.61 

127,955.91 
11,143.82 

17,396.90 
1,581.55 

110,559.01 
9,562.27 

TOTAL 
08-86 

151,827.61 
11,697.43 

12,727.88 
1,493.87 

139,099.73 
10,203.76 

18,978.45 
1,462.20 

120,121.28 
8,741.56 

TOTAL 
09-84 

143,525.24 
11,239.42 

14,221.75 
1,211.57 

149,303.49 
9,998.05 

20,440.44 
1,404.95 

12B,B62.B4 
8,593.10 

TOTAL 
10-B4 

174,744.84 
10,847.49 

15,463.32 
1,209.41 

159,301.54 
9,638.28 

21,845.61 
1,355.96 

137,455.93 
8,282.32 

TOTAL 
11-86 

185,612.55 
5,520.34 

16,672.73 
930.42 

168,939.82 
4,589.92 

23,201.57 
490.04 

145,738.25 
3,899.88 

TOTAL 
12-B4 

191,132.89 
8,277.72 

17,403.15 
1,085.62 

173,529.74 
7,192.10 

23,891.61 
1,034.72 

149,638.13 
6,157.39 

TOTAL 
01-87 

199,410.61 
7,882.93 

18,688.77 
1,007.93 

180,721.84 
6,875.00 

24,924.33 
985.37 

155,795.51 
5,889.43 

TOTAL 
02-B7 

207,293.54 
8,097.44 

19,494.70 
944.07 

187,596.84 
7,133.39 

25,911.49 
1,012.18 

161,685.15 
6,121.21 

TOTAL 
03-87 

215,391.00 
8,650.06 

20,660.77 
1,053.49 

194,730.23 
7,596.57 

26,923.88 
1,081.26 

167,806.36 
6,515.31 

TOTAL 
04-B7 

224,041.06 
6,950.45 

21,714.26 
846.50 

202,326.80 
6,103.95 

28,005.13 
868.81 

174,321.67 
5,235.14 

TOTAL 
05-87 

230,991.51 
16,103.89 

22,540.76 
1,203.62 

208,430.75 
14,900.27 

28,873.94 
2,012.99 

179,556.81 
12,887.28 



CARLSON FEDERAL 15 
REVENUE COSTS 

GROSS PRODUCTION NET 
LESS 

.12500 OF 
6R0S5 

NET 
APPLIED 

TOTAL 
11-86 ADJ. 

247,095.40 
2,914.74 

23,764.38 
220.57 

223,331.02 
2,694.17 

30,886.93 
364.34 

192,444.10 
2,329.83 

TOTAL 250,010.14 23,984.95 226,025.19 31,251.27 194,773.92 



i3 
0 



Garold Bowlby Nov. 9,1987 

Howard Olsen 

Box #32279 

Phoenix, Az. 85016 

Dear Howard: 

Th i s i s t e n t a t i v e and rough as to v a r i o u s items we may want t o 

c h a l l e n g e r e g a r d i n g Hartman's charges on the Car l s o n #4 & #5 w e l l s . 

u POSITION 

We are a l s o i n c l u d i n g a copy of the Car l s o n #4 P o o l i n g Order. 

CARLSON #4 

(1 ) 9-13-85 H a u l i n g 300 b b l s . ( b i n e ? ) water t o Carlson #2 - we 

t h i n k i t was shut i n a t the t i m e . $264.60 

(2) 9-30-85 Chamco Equip. Co. - no s u p p o r t i n g i n v o i c e f o r 

$10,500.00 pumping u n i t . (They p r o b a b l y put one 

on but c o u l d never f i n d an i n v o i c e . - ) 

( 3 ) 9-30-85 Hartman b i l l e d $1840.00 D r i l l i n g Overhead under 

I n t a n g i b l e D r i l l i n g Cost. 

10-31-85 $5300.24 Producing Overhead. 

A t o t a l of $7140.24 

The c o u r t o r d e r a l l o w s $5,500.00 per month w h i l e 

d r i l l i n g . $1640.24 too much but the $1840.00 would 

be recouped 3 times i n s t e a d of one s i n c e i t was 

charged under IDC. 

The New Mexico C o n s e r v a t i o n 

per month however they o n l y 

per month. T h i s amount has 

A p r i l 1 s t . We need f o r our 

i n c r e a s e i s normal and prop 

D i v i s i o n a l l o w $550.00 

s t a r t c h a r g i n g us $517.10 

been i n c r e a s e d every 

a t t o r n e y s t o say i f t h i s 

er i n New Mexico. The 

Suite 216 • 2221 West Lindsey • Norman, Oklahoma 73069 • Ofc: (405) 321-1898 • Res: (405) 321-2067 



( 2 ) 

o r d e r does not say t o i n c r e a s e but t h i s may be normal 

i n the i n d u s t r y i n New Mexico. 

( 4 ) 9-30-85 $23,455.24 Legal & R e g u l a t o r y Charge. (They are t o 

m a i l us copies t h a t make up t h i s e n t r y . As of 11-9-87 

w i l l be i n m a i l t o us on 11-10-87.) 

(5) 10-31-85 $5300.24 Producing Overhead. 

$2161.91 Legal & R e g u l a t o r y . 

(Copies of charges w i l l be i n m a i l t o us 11-10-87) 

(6 ) 12-31-85 $1709.53 Leg a l & R e g u l a t o r y - Atwood, Malone, e t c 

Lega l r e s e a r c h Hartman v Olsen. T h i s appears t o 

be f o r r e s e a r c h because of no o p e r a t i n g agreement 

w i t h you on #2 & #3. (See #5 w e l l . ) 

( 7 ) 2-28-86 $900.00 Legal & R e g u l a t o r y charge. A r b i t a r y b i l l i n g 

Of A i r p l a n e expense. 

(8 ) 2-7-86 XL Trans. Co. Two charges of $1732.50 each to C a r l s o n 

#3. #3 was crossed out and #4 was p e n c i l l e d i n . The 

p e r i o d s covered were 1-4-86 t h r u 1-17-86 1650 b b l s 

d i s p o s a l water and 1650 b b l s 1-19-86 t h r u 1-27-86. 

( 9 ) 12-31-85 Jack F l e t c h e r - C o n s u l t i n g Fee-$9705.47 (9/7 t h r u 9/28) 

(Seems h i g h f o r a 4,000 f t . w e l l ) 

CARLSON #5 

(1 ) 12-31-85 D. Hartman - D r i l l i n g & Producing Overhead. 

LOE $5000.00 

IDC 1049.18 

$6049.18 

New Mexico €©inŝ ,rtf£it;L'oTi D i v i s i o n a llowance $4800.00 

per month w h i l e d r i l l i n g and $480.00 w h i l e p r o d u c i n g . 

$1,249.18 too mu.ch but more i m p o r t a n t the $1 ,049. 18 

would be recouped t h r e e times s i n c e b i l l e d as IDC 

They s t a r t c h a r g i n g us $550.00 i n LOE i n s t e a d of the 



( 3 ) 

$480.00 and i n c r e a s e each A p r i l 1st as noted above. 

( I t e m #3 under the Ca r l s o n #4) 

( 2 ) 12-16-85 ANM Const. - Pad, Road, and p l a c e c e l l a r $8,198.33 f o r 

C a r l s o n H a r r i s o n F e d e r a l #5 charged t o C a r l s o n #5 i n 

e r r o r . 

( 3 ) 1-21-86 Joyce W i l l i s - damages t o run 2" p l a s t i c l i n e from 

C a r l s o n #5 (Sec. 26) t o C a r l s o n #4 (Sec. 2 2 ) . #4 

i s i n S e c t i o n #23 not 22. $400.00 charge. 

( 4 ) 2-27-86 Gene"s Well S e r v i c e - i n v . #10224 $1348.38 shows 

Gregory #5 b i l l e d t o Carlson #5 i n e r r o r . 

( 5 ) 12-31-85 $1709.85 Legal & R e g u l a t o r y - Atwood, Malone, e t c . 

(See C a r l s o n #4 - e x c e p t i o n #6.) 

( 6 ) 2-28-86 Legal & R e g u l a t o r y $1,000.00 a i r p l a n e expense. 

A r b i t a r y b i l l i n g . 

( 7 ) 12-31-85 Jack F l e t c h e r - C o n s u l t i n g Fee $4024.18 (12/10-12/19) 

(See C a r l s o n #4 - e x c e p t i o n #9) 

A l s o , as we have d i s c u s s e d e a r l i e r , they spent about $28,000.00 

i n September and October of 1985 f o r T r a n s f o r m e r , Rods, Pumping 

U n i t , e t c . on the C a r l s o n #3 w i t h o u t n o t i f y i n g you. 

I f you need a d d i t i o n a l i n f o r m a t i o n , please a d v i s e . 

Very t r u l y y o u r s , 
* 

Ga-rold Bowlby 

GB/dwb 

Copy t o : T. Calder E z z e l l J r . 

H i n k l e , Cox, Eaton, C o f f i e l d , & Hensley 

R o s w e l l , N.M. 
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LEASE OPERATING EXPENSE 

«9/3 C/̂  5 0. HARTPAN C £ L IS F E F 

^CYLt HAP THAN, .IU OPERATOR* 
WELL F ILE OCT A IL ShEET 

FCR The MONTH EMJING SEFTEKHtP 30, 1*765 

I CD A Y 
1 IM E 
PACE 

10/15. 
12.14 

WELL NAPE CARLSCN FEDERAL «<» v. 1: L L NUM. EH CO 71 7 G0 4 

DATE VENCQR NAME CF.scKiH r ION 

LEASE OPERATING EXPENSE - ALP 

9/3C/85 
5/3C/85 

PUPPING UNITS SERVIC 
1AH0E GRILLING CCPPA 

CONTRACT LAi lCH 

F .OUlPPtNT HcNTAL 

TOTAL LEASE OPERATING EXPENSE 
J ie 

A L P 

IFGA L Y. f-i.Gt.JLATtlfiY 

TGTAL LEASE OPERATING EXPENSE - j I ti 
I N T A N G I 3 L 6 CR I L L ING CCST - TLP 

0) 

5/3C/85 
9/3C/A5 
e/CA/85 
S/1 1/85 
8/3C/85 
s / n / a s 
9/1fc/85 
9/05/85 
9/3C/85 
9/3C/85 
9/25/85 
9/22/85 
9/22/85 
9/22/85 
9/23/85 
9/23/85 
9/t 3/85 
9/13/85 
9/2C/85 
9/2C/85 

C I L 0 F c F A 

PEXICG L 

C . MARTIAN 
B R I A N HALL 
EASTERN .NE I" 
F A L L ! E U R T C N 
H C L ECU{PP EN T CCPF 
HERCURY TRANSPGRTAT I 
PAUL M U S S L E ^ H I T E TRL 
NM CONSTRUCT IGN 
LARRY NERPYR 
S H E I L A POTTS 
P R O F I L E 

TAHCE D R I L L I N G CCPPA 
D R I L L I N G CCMPA 
D R I L L I N G CCPFA 
PUG ANC CHEMIC 
MUD AND CHEMIC 

TRANSPORTATION CC 
TRANSPORT AT IGN CO 

TAHCE 
1AHGE 
T E X A S 
TEXAS 
XL 
XL 

CR I L L ING OVERHEAD 
LOGGING ANC TOSTING 
RGAQS ANC LfJCAT ICN 
CENENTINC S c R V I C E S 
F I T L l N h P 
TRUCK £;jG ANO TPANSPG 
TRUCK IMG ANU TPANSPC 
HO ACS ANC LOCA I IGN ' " " 
LOGGING /NC TESTING 
K J G C I N i , AN C TESTING 
CURING ANC MUG LCGCl 
FOGT AGE CO Li 1 
CRY WGrtK COST 
E I T S ANC REAPERS 
PUC ANO CHEMICALS 

XL TRANSPUPTAT IGN CO 
XL TRANSPORTATION 00 

PUD ANO 
WATER 
WATER 
WATER 
WATER 

CHEM IC AL S 

TGTAL INTANGIBLE- ORIILING CCST 
INTANGIBLE GRILLING CGSI - ALP 

TLP 

9/25/85 APACHE SERVICES, INC 
9/24/85 HALLIBURTON 
9/21/85 HALLIBURTON 
9/21/85 HALLIBURTON 
5/21/85 HALLIBURTON 
5/JC/85 I S £ S INCORPORA TEC 
9/24/85 EGG MALLETT 
9/21/85 SCHLUPflERGER WELL SE 
9/2C/85 VELEX 
6/3 1/85 JOHN WEST ENGINEERS 
9/21/85 XL TRANSPORTATION CC 

OTHER C CPPLf 7 ICN X P 
ST 1PULAT ION 
CEMENTING St PV ICES 
OTHER LGfPLt T L CN EXP 
OTHER CCPPLETICN t- X P 
MISCELLANEOUS PATER I 
LUGGING PHV. TESTING 
LIHER C OPPLE I ICN I. XP 
OTHER CO'PPLL TIEN t XP 
CONSULT INC F E.:S 
WATCH 

TOTAL lNTANGUHt HH ILL Hit: CCST - M.P 

0)<asr, 

\ 1 

2t 0*JH . 0 3 
I . 07 .J . 4 ^ 

V 

"1. 1 71 * 52 

/ it V55, Li, y 

I J. 4 55 . J H 

C I t 3 4 0 . 0 0 / 
1 , f.0 2 . 7 3 

1H2.91 • 
J. 3 ?. 7 . 7 

02 4.00 
i 7 rt . C 0 

9 2 . 6 P. 
• >, a 7 1 . i . 

1 , 'JQ.W i ] 
I t 0 4 I . 25 
S • 6 << 7 . 6 H 

2 9 , 6 3 2 . 0 •< 
3 1 ,714 .3-1 

1 , 3 4 0 . 2d-
i 4 t 0 H 7 • 1 1 -

2 2 7 . 4 /G-H 
2 i 4 . bC 
4 7 2 . 5 0 
d 2 6 . fl « 

2 , 1 1 6 . P a 

1 , fit i . ^ 7 

1 , ii 6 0 . 16 
i , - i M O , ? t 
1 , b .12 . 0 5 
1 , e 2 2 . ') 'J 

6 s 0 . 17 
I ( 1 0 , CO 

2 , 24 1 . 3ti 
ti, 0 7 6 • 73 

4 2 2 . ^ l 
6 . 

22i <i3b.3] 

i 



I N I t E 

CWNEP 

LEASE 

47784 DOYLE HARTKAN 

00717 CARLSON FEDERAL tf4 

•DATE: ~ ^ — D E S C R I P T I O N 

•> PAGE 

DATE OCTOBER 3 1 , 1985 

INVGI CE 051000929 

1 0 / 0 1 ^ 6 W X L ' ^ E N ^ U P P L Y$ tCHP '#$ 'K ISCGIL A N E 0 US MATER 
1 C / 1 7 / C 5 ' ' CLARKE OIL WELL SERV CCHPIETION UNIT 

9 / 3 0 / 8 5 JOHN WEST ENG1NEERIN CTHER CtlMFLET ION EX 
1 Q / O V O S A ^ L a i J ttj^ L 0 ILP I t : LU t . 5ERV 1 —OTHER, COM PL ET ION Ex 

. '• ^ • ^ ^ ^ t ^ ^ Q T A L - T U T A N C i n U : C R I L t I K O COST frtf-^ 

G/tes-s— 
49't . 0 3 

642 . '39 
~ fc22 . 1 3 

-YCrtffi—SH". 
351 

9 , 5 2 9 
456 
4*r2 

•ra-r t - f f f - je^Th lC8,19f-

LEASE , A X D ^ E L L , LQUIPKENT ALP 

1 C / l l / G T ^ ^ r V ^ C R S ^ F G TANK i TANKS 
1 C / 1 A / 8 5 AXELSGN* I N C . PCOS 
l C / l * / C 5 . ^ ^ > X i l 3 Q f r « . ^ I K C «.,,,, ,..„.,., RCQ5 , 

9 / 3 0 / ' E 5 W l l & H A ^ 
^ i C/^^/G^1 CTXIC CLTCTRiCt' TNC * CNOINES AND KCTCH-S-

V <t,3T4 .3 3 ] -A 3-rtO*r 
\ ' 5 , 123 . 4 2 1" 3 , 6 4 2 

W ^ 8 9 ;—-—-5^f r 
10,500 .COl V 7;464 

1 0 / 2 6 / E 5 
-3-^279 . 0 6 

DONNIE»S WELDING 
•e«p* ,GALCS,. 

SEPARATION EQUIPPEN 
SEPARATION EUUIPKCH-

1 ,343 
. . . -^3-r<*e* 

1 0 > 2 1 ^ 8 5 | j g j ^ ^ N E 0 U S F I P I N X2,255 ,13 W," ;; 1,603 

•' 1 ,890 . 0 0 \ * 
y ~ 4 , P f l f r r W M 

TOTAL LEASE ANC WELL EQUIPMENT - ALP 32 ,94U . 4 I 

2*333 

2 3 , 4 2 4 

LEASE TOTAL • «•» g C 3 • 2 0«r-r<r2 l - ' W - r W 

L EASE 0 0 7 1 7 CARLSON FEDERAL £4 YOUR INTEREST . 1 1 0 9 3 7 5 C 144 ,46*5 

i L i uV l i t 
i' 



JCINT OWNER INVOICE 

CWNEP 477E4 DCYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL #4 

UA 1 5 5 ^ ^ UESIR1P HON 

DATE 

LEASE CP E R AT I Kb EAR ENS b - ALP 

•V^viPAGE'- ' 

CC TOBER 311« 1985 
, •('••'•'i..-, 
851000929 

$11 ••' '' 
TNVGI CF 

GROSS" YOUR SH£ 

" / U / i i S ^ f t l M ^ DISPOSAL 6 9 5 . l J ) U ) U i j r l 6 3 6 . 
l O / l l T B S j M DISPOSAL 1 4 4 . 6 4 * ' * 1 ; 1 0 2 . & B i P 3 p l 3 g r W S P C J R T A T l b ^ C C ^ S A L T ' W A T E R DI SPOSAL 
i c / g a / a sr™" j ^'L ' u E L L 1 H c' e A c H T N LLNTRACI—LABOR 
1 0 / 3 1 / 8 5 FLGYUS PUMPING E ROL CGNTRACT LAKUR 
I C / O S / e a ^ A ^ k L l P P P ^ - W E L O I N G -SfcHVlC ; , LLN I K AC I LATJLTR" 

l C / O S / a ' S ^ ^ B l f O P ' P S ^ E L D l N G ' - l ' S E R V I C ^ C C N T R A C T LABOR 

I G / 1 5 / E 5 
1 0 / ^ 6 / f l ' J 

FLOYOS PUMPING & RCL1 

FLUYOS PUMPING £ RCL 
UUNNIE'S ,H£L01NG., 1 V , . 

CONTRACT—LAblJR 
CONTRACT LA EO R 

,,CL'N JHAtl—LABUH 

~Ti7"7zrr 
l , 4't2 .Ori / 

" 5Tni'BTJt" 
117.60 ! 

rwrzut 
/ l , 193.33 1 

. "2377: 

. ... 83. 
575"". 
64 ( l . 
.175" 

TOTAL LEASE OPERATING EXPENSE - ALP TTTTTT-nrCT ITTPIT 

t .EA3E A QPeRATJ»G .EXPENSE.-* i,J IB • , , — : 

' i l / i ^ i f i ^ ^ t r HART PAY OIL CPERA P LHP ER 
1 C / 3 1 / 6 5 C HARTMAN OIL OPERA EMPLOYEE; EENEFITS 
1 0 / 3 1 / A 3 U^ate iM 3 *^ARTHAN.OlL^GpERA INSURANCE 
* - " * ™ ™ D « a H A RT M A NV 0 1 Li,. 0 P E R A ' ^ O P E R A T I N G SUPPLIES 

?C^RAKSPOPTATICN CC SALT WATEP OI5PC5AL 
C. HARTMAN C I L OPERA 

1 0/31 # 5 
A C / O 4 / 0 , 

^)^) l C/31/65 

37 . 75 

.129 . 4 2 
fc 3 0 . o t r 

TO*". 
2 6 , 

-3 t r ; 
92 , 

±c /3 i / , c5 -^ i k roans , SUN .. „..,..„ 
10/17/85 , tTAMPBHLL^ANDf BLACK, 

PRUDUCING OVERHEAD : ^ ^ J ^ L M J J ^ ^ . 3 , 7 6 t f . 
€THER CP E RAT ING EXP U r 4 ' 4 7 — ^ f i 

':^.'CTHER"OPE FATING EXP 
ETHER OPERATING EXP 

C / 3 1 / H 5 C« HARTMAN OIL OPERA LEGAL £ REGL'LATCPY 

f^^TCJTAiL!|?LEAS*E^"('CPEPATING' EXPENS E - J I B . •** 

262 . 1 0 2- V . ,A 1 0 6 , 

-TX ^"5j-V^ fr. 
I ^ j ? , 161 >9JL, ^ 1 , 5 36 . 

8 ,733 . 3 6 6 , 2 0 B . 

INTANGIBLE DRILL ING COST - TLP 

ri" o T o ^ ^ ^ p iS? sP O m f ioN^c^^ATER' 
' - M C W > ^ - ; L / T R A N S P O R T A T I O N CC V A T E R i c / i i / e s 1 

PARTIN WATER LABCRAT 1C/21 /65 
l C / 0 4 / C 5 ^ 1 C/04/C!3>mWPiEHK'r r tAN ^CONSTRUCT 10 ^TfTOCI 

CCR ING ANC MUC LCCG 
TRUCKING ANftr-T1^AfTS-p-

V 1 ,321 . 5 0 
y ' 2 , 2 2 7 . 4 4 

6 3 . 5 0 
1-27-5-7 4-

939. 
1,583• 

45 , 
90". 

-TCTAL INTANGIBLE CRILLTNG COST - TLP 3,74^ . i-e-

1 M AUG IBLCjitiMLLING COST - ALP 

I L/03/B?-
9/30/85 

HALL1UUHTUN 
E L FARMER E CO. 

STIMULAT ICN 
TRUCKING ANO TRANSP 

y< 1 J I ,Eb^ .7-5-
285 . 3 8 

1 U / 1 7 / . 6 3 
l l 0 / 3 1 / 8 5 

ABU. H,fcNTALATUOL. CU* 
M lT t l dRTH^HARt i ^XRE E 

ESUIPMLNT R EN I AL 
MISCELLANEOUS MATER 
PibLLLLANfcUUS MA!EM 
MSCELLA N EOUS MATER 

X. 4 , t2b .3CT 
't . 5 4 

-93THCn~. 
202 . 

" 3 , 2 J j y . 
3 . 

YET. I ( . / U 1 / T 5 
1 0 / 1 4 / 6 5 

SUPPLY 
SUPPLY 

LLP F 
CCKP 

LhkALLbN 
LEWALLEN 

226 .52 



JCINT OWNER INVOICE 

OWNER V7784 DOYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL t,<f 

: v. . ,:,.,^1.tvVw»^hri, —. • •; .-. .. ... : ~~ 

V ^ & P A ' C 

DATE DE;EHQER :31,719 

INVOICE 8512009 

DESCRIPTION G10SS YOUR 

LEASE OPERATING EXPENSE - ALP 

12/q6/aj ^t«TRANSpaRT A T I O N v , C O ^ V S ' L T HAT EP DISPOSAL 

TOTAL L E A S E OPEPATING EXPENSE - ALP 

321.49 

( 321 .4 9 £~ 

1 2 / 3 1 / E 5 

: 1 2 / 3 1 / ? 5 l ^ f f l D ^ H A R , T W A N ? q I L V q P E R A M * t y S U R A N C E 
^ 3 /.^ W flfc^BBI?fegt4 4 P V M 'tw pn T i f n P C R 4 > ' h PP B & T TM r, 

1 2 / 1 2 / U 5 
1 2 / G 6 / P 5 

PUMPER 
EMPLOYE!' fcFNFFTTS 

152 .52 
_3.7_*J-S-

-S\1PP1 TF9 
42 . 5 0 

JJVl . ,51 . 
SOUTHWESTERN PUBLIC 
y T R t ^ P n a T t n n « r r 

FUEL ANu FCWER 
SALT kftTFH nTSPf.VflL 

M 2 / 2 ^ / € 5 | l | § i ^ ^ /. LAEQR 

12/31/85 JACK FLETCHER 

7 UV .4 3 
X U20ft . LO, 

CONSULTING F E E S 
f DNSlll TT Nf F F F S 

159 ,lbl 
211 mhBl . . _ 

X 9 , HJS . 4 7 / V < 
5LL.*0CU 

6 t t 

!' 12/31V.85 
f i 7/^T v fir 

GEORGE£ANDtfJQYCE'; WI L * : ^ S u R F A C E DAMAGES 
gjfiriB9tmpTmwft'nTi»• • n « J F P p n n n r T N n n vi F RH F A n 

X 3»T40 .CO 
5 1 7 . 1 0 , 

2 , d 

1 2 / 2 6 / e 5 AXELSON, I N C . 
f AMPHFI I ANO Rl i f K f 

OTHER OPE FA TING EXP 
OTHER ,f1PF RAT tNP F X.P_ 

4 5H . 9 I 
; ? / m/P5. r AMPHFI I ftNfl nl ACK, , OTHFR .MP F R A T I NP F HE S ^ , . ? n S 

(V>jfi;2/3lVtf?8i^ REGULATORY 4 7^7,550 .^9 ^ ;« 5,2 

*/7c?.S5 ^ M ^ - £ ^ A ^ J I E ** 24,71S.42 17,^ 

12/31/65 MIOLANO SAMPLE" CUT CGNSULTINC F E E S 3i". .C6 



' • '•' f'^Si*MIDLAND.JX179702K^>M$fe'#< V JOINT OWNER INVOICE 

OWNER 47784 ODYLE HARTMAN 

LEASE 00717 CARLSON FEDERAL #4 

V v . v •̂ .fe.':.:. 
.,{'V I i ' * , - : : V 

DATE FEBRUARY . 2 8 , f ; 1 9 . f 

INVOICE 86 02 0 0 9 ' 
:.\r 

LEASE UHfcHAI 1NL» bXPbNSb - J I B 

UbSXRl PI ION 
• •<,<•'/ M ' ,V'. . 

XTTOTTS" ~YrjTjR—I 

2 / 2 8 / H b . l j 
I- 2/28/86? 

2/28/86 
2 /28 /86 

^ U . ^ H A R I HAN , U I L :UFfcRA , :< PUMPER 
gO i%H AR THA N^OlC^O PE R A $|;|'. EMPLOYEE' BENEFITS 

INSURANCE 
OPERATING SUPPLIES 
FUEL. ANU 

1 2 / . 0 2 
37 ,75 

U. HAKIMAN U I L UPbKA 
fi- HARTMAN O I L OPERA 
.SUUIHWtb I t K N ^ P U B L I C 

4~7T5TT 
1 6 0 . 3 3 

2 / U f / U b U 
[2 /28 /8 f i j jP 

PUWbH 

2 / 2 8 / 8 6 
, . 2 / 2 5 / 8 6 
U H / O T / f l b 

„£• 2 / 0 7 / 8 b ! I 
C3) 2 / 0 7 ' / a 

2 / 2 0 / 8 6 

pCL*4tR."ANSPORtyXf.ION".Cbi\^WELL rSERVICE ANO RE 
XL TKANSPUHT Al l'.JM LU 
CLARKE O IL WELL SERV 

T55~rr 
144 

. - 7 4 — -
. 6 4 / > 
— - , , r i * * > — 1 u 

WELL SbKV ILL- ANU Rb 
WELL SERVICE ANO RE 

iAL^TH A NSPUHf,AL lUN LOy i .SAL i . WA I bK UTMOST*!!— 
f Xt^|TR ANS PO RJ AT X ON). ° C 0 ; , ; ^ ; S ALT WATER DISPOSAL 

b l ! .3 b/ 
,252.63) * 2 , 

/ * l , / 3 2 . b ' J 
945 . 0 0 / 

4 
l , 6 i 

T T 2 -
6 

XL TRANSPORTATION CO SALT WAibH UlbPUSAL 
LEWALLEN SUPPLY COMP CONNECTIONS E HATER 

1, 7 32.5U 
2 0 9 . 1 8 " 1 

2 / 2 U / Q b ^ ^ i i ^ L E W A L L b N J > ; S U ^ P L T LUMP ; LUNNb l I I U NS 
2 / 2 8 / a ^ ^ i P ^ H A R T H A ^ ^ O I L f T J P E R A X ^ PRODUCING OV 

(1) 

L HAlbK , —3TJZT91 
OVERHEAD 5 1 7 . 1 0 . .; .V 3 

OTHER UPERAI ING EXF I , UU5"T4~5""w7 7" 
2 / 2 8 / 3 6 / O * HARTMAN O IL OPERA LEGAL £ REGULA FOR Y X 9 0 0 . 0 0 ^ ^ ^ 6 
2/04/H6 AXEL5UN, INC 

P ^ T Q T A L V L E ^ S E OPERATING EXPENSE — J I B >< 1 0 , 9 1 2 . 6 0 7 , 7 

J. 
LEASE TUT AL ***,....., 10,912 .60—;„.. .. 7 , 1 

y / , / 

LEASE 0 0 7 1 7 CARLSON FEDERAL «4 YflUR INTEREST . 7 1 0 9 3 7 5 0 7 , 7' 

• ,'' ' j \ . .: 
1 c-- ' 



DOYLE HARTMAN 
• ^?P.O.'BOX 10428 -^'VV/' •" 1-r ... 

t'MIDLAND, TX 79702 , ^ 
: . ' ^ (916) 684-46ir/>^ :-••>;>•' ' ; ;; ' ." 

JCINT OWNER INVOICE 

OWNER 477G4 OOYLE hARTMAN 

LEASE 00718 CARLSCN FEDERAL 25 / 

PAGE • 
CATE CESEMHER 3 1 , 1985 

INVOICE F51200946 

CATE ^ - . ^ y ^ ' VENDOR ' D E S C R I P T I O N GR ess YOUR SHAR 

L E A S E OPERATING EXPENSE - ALP 

1 2 / 2 0 / 6 5 ' J A L - W E L D I N G 6 MACHIN 
1 ? / ? f l / P * * ^ * * ' 1'* f * U P | n T NR ' R M A r H T K 

CCNTRACT LAEOR 
rrNTPAf-T u p n n 

3 3 3 . 6 6 
1 l-> 

2 3 7 . 2 
R7 . r\ 

1 2 / 2 7 / 6 5 FLOYOS PUMPING 6 ROL 
. - w - ^ / o c M c i i M P r w r , DWTTS SFRVTT 

CONTRACT LAEOR. 
CONTRACT 1 APflR 

2 1 i . 6 8 
1 f - 7 4 

1 5 0 . 4 
1 . 3 ) 4 . * 

r T n f A l I F A S F IIP F PAT TNG FXPFNSF - Al P 7 . s i n . 7 8 i . 7 f l 5 - n 

. c * c c r o i u t T I f r . PXPFNSF - J TB / 

V A.n?£. - in y 
1 2 / 3 1 / 8 5 GEORGE AND JOYCE W I L 

' D l P / 3 1 / 6 5 n T HApTMAN O I L QPFPA 
SURFACE C AHAG ES 

, PPQuUXING flVERHFAn f 
* V 5 , 6 ik , .CO / 

~^ << 5 t C l ) 0 . 0 0 / 'J 
v . . / 4 » 0 3 i U l 
' \ « 3 . 5 5 4 . 6 

J / » f c « i, ...... ... ,• - . ' i - T ' 
? X 2 / 3 1 / 8 S f » B R I A N ^ B A L L ^ ^ ^ i > v - , ' : . 
_ j / f j ^ W P ? n*i:s- M * « T » * ii • n n npFRi 

X.CTHER OPERATING EXP 
OTHFR TIP F R A T I NG FXP 

' 9 2 D . 6 7 w ̂ ^ 6 5 0 . 8 
AS -"1 

1 3 1 / 8 5 S H E I L A POTTS 
> i I W R V N F RM Y R 

OTHER VPE FAT ING EXP 

f.THFR OPE F A T I N G FXP 
7 3 1 . 3 3 

l , 9 2 r > . 6 7 / 
52 I • 3 

1 i 3 6 ) , 1 
- N ^ / 5 , 9 0 1 . 8 5 • / 4 , 1 9 5 . 6 

" C i " " y U ^ ; TOT AL L E A S E OPERATING EXPENSE - J I B * * / 2 4 , 3 ie , 7 0 1 7 , 2 H 4 . t f 

I N T A N G I B L E ' O R I L L I N G ' C O S T - T L P ,\> 
u 

V*— 
i ) l 2 / l 0 / € 5 KH CONSTRUCTION 
" 1 1 / 1 4 / 8 5 ^ EASTERN NFW MEXICO U 

POAOS ANO L O C A T I O N 
. . .PQAP? ANQ L Q C A T I C N 

X e , i 9 j . 3 3 / 

no .00 
5 , 8 2 r t . 5 

7 R , 2 
1 1 / 3 0 / B 5 « i JOHN : WEST •' ENGINEER I m 
1 2 / 3 0 / 8 ! S ' # ^ K A C T U ^ h R t t L - T N G : . . - C 0 H P - < 

5-'i;ROA OS«? AND L O C A T I O N 

^ FOOTAGE CCST 
92 . 4 3 

X 4 2 , 6 3 0 . 9 6 

6 5 . 7 
3 0 , 3 0 7 . 9 

1 2 / 3 0 / 8 5 CACTUS D R I L L I N G CCMP 
_ 1 2 / 2 0 / 8 5 . XL TRANSPORTATION CC 

CRY WORK CCST 

WATER 

yC 4 , 4 5 / , C 7 
3 . 1 0 9 . C 5 

3 , 1 6 5 . 1 
2 . 7 1 0 . 3 

! 2 / 2 7 / a 5 ^ t i ^ T ^ N S f ! 0 R T A T 1 0 N C C ^ 
v ? / ? n / H 5 ^ W l ( I ^ T R 7 i N ? ; P O R T ' A T T Q N CC 

WATER> •7.'"' 
l : - ' t t A T E R ^ : - ' ' y ' ^ V -

8 6 5 . 1 9 
1 . 7 9 9 - 3 f l 

6 1 5 . 8 
9 2 3 . 7 

1 2 / 2 3 / 8 5 7EXAS MUO ANO CHEMIC MLD AND C i - E H I C A L S 2 , 0 0 3 . 8 8 - 1 , 4 2 4 . 6 

J 2 /19 / f iS T F X A ^ Mtin AN n r n FM i c v t n AND c F EM r c A I S \ J a i d ? .30 
1 2 / 1 2 / 8 5 ^ ^HALLIBURTON 

^ p p p p r i F - A " - : V 

CEMENTING >S ER VIC E S 
rrRTMC A N H Him i nnr. i 

^74 ,263 . 1 1 
7.451 . 1 5 

4 , 5 7 7 . 9 : 
3 , 0 3 0 . 8 t 
1 . 7 4 ? . 6 

i v / 1 0 / 6 5 MERCURY TRANSPQRTATI TRUCKING AND TR AN SP I l f s # 2 H . 1 2 5 . 3 ; 

:k; '• - V :;^f^»Wr^^-&&wH^y':' ' "' 'v ' 7 z 

* : ' & * W ' # * - " : : 7 f i T i l T M T a N G T P I F n R T I I T N G m « : T - T I P ^ T T . I ^ ^ - ^ ^ S I . o q ^ . l 

1 7̂  .2H 

_ f ' i N R l P i F n R I M TNG COST - Al P 

1 2 / 1 9 / 6 5 

•1 p/^i/f^ 
HALLIBURTON 

hALLT HIIHTflN, 

r cMFMT iMr <;PR\iTrP<: "\ ^ ^ . r ^ ? . s 7 

STIMULAT ICN 

1STTMtM AT U N 
5 ,695 . 9 1 

- 7 . P 5 Q ^ 5 J 

4 , 0 4 ^ • 4 4 



DOYLE HARTMAN 
.} P.O. BOX 10428 - •• •; 
MIDLAND, TX 79702 '-".V 

(915) 884-4011 . •; . 
J O I N T OWNER I N V O I C E PAGE 

OWNt R 4 7 7 8 4 0OYLE HARTMAN DATE FEBRUARY 2 3 , 1 9 6 6 

LEASE 0 0 7 1 8 CARLSON FEOERAL #5 I N V O I C E 8 6 0 2 0 0 9 4 9 

DATE ..t. •'- \i i ; 
• "''-'fr 

VENDOR • 
••• - i 

DESCRI P T I O N GROSS YOUR SHARE 

PTATING "EXPENSE - J I B 

Z/Z&/&6 HARTMAN O I L OPERA PUMPER 12 7 . 02 9 0 . 3 0 
2 / 2 8 / 8 6 0 . HARTMAN O I L OPERA EMPLOYEE B E N E F I T S 37 . 7 5 2 6 . 8 4 

2 / 2 8 / 8 6 0.-HARTMAN OIL OPERA OPERATING SUPPLIES 1 6 0 . 3 3 1 1 3 . 9 U 
2 / 1 0 / 8 6 , 

> > 2 / 2 7 / 8 6 

., . SOUTHWESTERN P U B L I C 
ii&GENE'-Si- WELL SERVICE ^ 

FUEL AND POWER 
^ELl i&SERVTCE AND PE 

4 1 . 1 4 - 7 
/ 1 f 3 ' i 8 * 3 8 > 

29 . 2 5 
9 5 8 - 6 1 

2 / 2 4 / 8 6 
2 / 0 7 / 8 6 

GOLD STAR S E R V I C E CO 
XL TRANSPORT AT ION CO 

WELL ST iRVICE AND RE 
SALT WATER D I S P O S A L 

2 0 1 . 1 ?. 
6 3 9 . 7 2 

I 42 - 9 H 
4 5 4 . 8C 

- 2 7 T 3 7 B 6 . ^ . ^ J A T ^ t C D I N G & MACHIN 
1 / 2 9 / 8 6 ~ I S t S INCORPORATED 

CONTRACT LABOR 
CONNECTIONS 6 MATER 

2 9 1 . 3 5 
156 . 7 1 

207 . 1 3 
1 1 1 . 4 3 

- 2 / 0 1 / 8 6 
2 / 2 8 / 8 6 

H . P . SALES 
0 . HARTMAN O I L OPERA 

CONNECTIUNS S, MA1ER 
PROOUCING OVERHEAO 

2 9 4 . 2 5 
5 5 0 . 0 0 3 9 1 . 0 2 

J|2/2a/Bb^ .... U. HARTMAN OIL UHbKA LEGAL fc REGULA I UR Y -yC I t 0 0 0 . OOP' 1 7 1 0 * 9 4 

1 IJ I AL LEASE ' J l ' b R A I I N G fcXHLNSt - J i l l * * 4 , 8 9 0 . 2 7 3 * 4 76 , 6 6 

INlANG IBLb DRILLING LUSJ - ALP 

2 / 0 i / «6 AX ELbUN, INC . U IIIL-K CUM RLE I I UN EX 1,H/d .22 1 . .12') .6 I 

I U I A L I N 1 ANl> I U L t UK 1 L L l NO L U b l - ALH 1 , H / U . 2 2 I , 3 2 r > . 6T 

LEASE TOTAL 6 , 7 6 0 - 4 9 806, 

7' V o->< c_ 

LF "E 00718 CARLSON FEDF.ftAL ,75 YOUR INTEREST . 7 1 0 9 3 7 5 0 4 , - 5 0 6 . 2 7 



DOYtE IL\JlTMAN " : t -
1. P.O:BOX10426'•-

WIOLAND..TX 79702 :j . . - V ; • 
(915) 684-4011 "' JOINT OWNER INVOICE 

CWNcR 47764 DOYLE HARTMAN 

LEASE 00718 CARLSON FEDERAL lib V 
9 

PAGE 

OATE JANUARY 3 1 , 1986 

INVOICE 060100952 

DATE ' * • T#.rv' '£ : - . VENDOR '• D E S C R I P T I O N C l OSS YOUR S H A R E 

L E A S E O P E R A T I N G E X P E N S E - ALP 

1 / 1 3 / 8 6 .• r ^ A B C R E N T A L T O O L C O . EQUIPMENT R E N T A L 
r r iNTRACT i Aflnn 

795 . 5 6 5 6 . 1 . 5 9 
1 t . L . tZ ' J 

1 / 1 0 / 0 6 
1 / 0 9 / 8 6 

r L u T U j " U H 1 X • 1 LJ u, • » «-J w 

F L Q Y O S PUMPING & RQU CONTRACT LABOR 
TTT f—m'-f £ 

3 36 , 0 0 
"3 ' t o c •-
2 3 ' 3 . fl& 

- - '.. T O T A L L E A S E O P E P A T I N G E X P E N S E - ALP 1 , 6 i n . 9 7 1 , 1 5 0 . 9 9 

L E A S E O P E R A T I N G E X P E N S E - J IR 

1 / 3 1 / 8 6 ' D . HART HAN* O I L O P E R A 
• " •*'''• n I I4PTHAN O H ' O P E R A 

PUMPER -
— E M P L O Y E E pc I J C C T T r 

107 . 2 3 
V / j . 7 *i 

7 6 . 2 ?5 
"> A Cl / , 

— 1 / 3 1 / & 6 -
1 / 3 1 / 8 6 0 . HARTMAN O I L O P E R A 

n H i n THAN F l I L OPERA-
I N S U R A N C E 
DPERATIf -JC S U P P L I E C 

4? . 6 0 
] 57 .» Q 1 

3 0 . 2 I 

— l y 3 1 / B P 
1 / 1 3 / 8 6 ' . ^ M SOUTH WES TERN' PUBLIC ; 

'.'•>:,'f-, - | YlTl F T F L D C E P V T 
F U E L AND POWER 
WELL S E R V I C E AMD RE 

14 . 5 8 1 0 . 3 7 
•Jt: 1 o 

— 4 / 8 6 -
1 / 2 2 / 8 6 
i / i n / 

C L A R K E O I L WELL S E R V 
c i n v n ^ PUMPING £ ROU 

WELL S E R V I C E ANC RE 
CONTRACT LABOR 

2 , 9 0 7 . 7 4 
i q r , ;i 

2 , 0 6 7 . 2 ^ ; 

1 / 3 0 / B P • 
. 1 / 3 0 / 8 6 

55) . / 1 1 / o z 

' / ^ ' F L O Y D S PUMPING & ROU 
' ^ c f t t V e r t n r P " A N D ' J O Y C E ' M I L ' 

^ C O N T R A C T LABOR 
^ S l ^ ^ A C E ' T J A M A G E S v~' v " 

1 , 0 5 3 . 4 0 
. 0 0 

7 5 2 . 4 6 

3a> 1 / 2 1 / B B ' 
1 / 3 1 / 8 6 
\ / ? L. / fl A 

0 . HARTMAN O I L O P E R A 

A Y E L 5 O N , I M C , 

PKODUCING OVERHEAD 
OTHER O P E R A T I N G E X P 

5 50 . 00 
42 . 8 0 

3 9 1 . 0 2 
*n _ ^ t. 

— A / * ' > / o o 
1 / 0 6 / 8 6 
1 / / f l f t 

• j i tr: H I O W E S T ( . I N S U R A N C E AG 
• WHHP9 S " N 

OTHER O P E R A T I N G EXP 
OTHER O P E R A T I N G E X P 

^ < 2 , 8 3 3 . 3 3 2 , 0 1 4 . 3 2 

1 / 2 4 / 8 6 MERRYMAN C O N S T R U C T I Q ROADS AND L O C A T I O N S 29) . 6 3 2 0 6 , 6 2 

:<,' T O T A L L E A S E O P E R A T I N G E X P E N S E - J I B * * 9 , 2 0 0 . 0 6 6 , 5 4 0 . 6 7 

INTANGIBLE OR I L L I N G COST - TLP 

1 / 0 3 / 8 6 ^ ; }> rXLSTRANSPORTATION CO WATER 
l / Q ^ / W A - • - T ^ v i " T P A N*\ PflRT AT TflM m WATER 

45? . 2 6 
' 91. ,R5 

3 2 1 . 5 3 
6 5 . 3 0 

TOTAL INTANGIBLE D R I L L I N G COST - TLP 

^ T f t v u ^ c npTiiTMC r n a - AI p 

. 1 / i n / R 6 - JCL TRANSPORTATION CQ WAT-ER- -X»S-12 .JQQ-
1 / 1 0 / 8 6 ' ^ - ^ t ^ f T R A N S P O R T A T I O N CO 

- 1 / 0 2 / 86' •' HALL I B ' JPTQN — 

WATER 
STINULAT I0N-

M / 8 5 HALLIBURTON 
^ J 7 / 9 6 . „ MERRYMAN CbNSTRUCTIJ -

STIMULAI ION 
-TRUCKING AND TK-AN^P-

293 . 8 5 

_>^UlA»624-»CLi-

1 2 / 3 1 / 8 ^ 
1 2 / 3 1 / 9 S 

^JOHN WEST: ENGINE E R I N 
JOHM W6ST EMCTNEEWIN 

CONSULTING F E E S 
CQM^ULTIMC F E E S 

1 / 0 2 / 8 6 F L O Y U ' S NEW S USEO MISCELLANEOUS ^ATER 

CQMPLliTIQN UN IT 

i3&T-oo-:Hr0e-
-102 . l - J — 
4 76 . 8 4 

7't . y 2 

- 4 1 3 * 0 2 — 

-3B6-^B3. 

1 ,07W9-4-
2 0 6 . 7 8 

- B 1 - ^ 9 C U ^ L 

9 2 , 4 2 1 , 
ZZ, 

88 
-6-5-

3 3 9 . 0 0 
_534 .^7 

5 3 . 1 9 

-2S3^ia 



/LE HARTMAN 
P.O. BOX 10426 

MIDLAND, TX 79702 
(915) 684-4011 

JCINT 0UNE.K INVOICE 

^ \ E P 77148 P. • HCWARO CLSEN 

L E A S E 00716 CARLSCK £3 

PAGE 

CAIE SEPTEM8LR 30, 198 V' 

INVCl CE 350901311 

C A T E VENDOR O E S C K I F T I G N G< CSS VCUR SHARE 

EASE CPEHAl ING fcXWENSE - J i b 

9 / 3 0 / f l S C . HARTMN OIL OPERA FLMPER I C S . 7 8 2 6 . 4 5 
9 / 3 0 / € 5 C . HARTMAN O I L OPERA EPPLCYEE fcENEFITS 37 . 7 5 9 . 4 4 
5 / 3 0 / E 5 C . HARTPAN C I L CFEPA INSURANCE V .50 1 0 . 6 3 
9 / 3 0 / E 5 C . H M R T P A N C I L OPERA OPERATING S U P P L I E S 1 5 3 , 9 C 34 .48. 
9 / 1 7 / 6 5 D I X I E E L E C T R I C t I N C , ECUIPMENI REPAIR ,54(J , C 7 7 3 5 . 0 2 
S / 0 4 / * 5 hCPBS ANCHOR £ PCAC ANCHORS ^ 5 M . 5 3 1 1 4 . 6 3 
9 / 3 0 / f 5 C . HARTMAN C I L CFERA FFCOLCING CVERHEAC 517 .10 1 2 9 . 2 E 
9 / 1 9 / E 5 ECt l iS SUN CTHtR CPEFATINC EXP > . 4 5 2 . 1 1 

TOTAL L E A S E OPERATING EXPENSE - J I E * * 4 ,26-» .cn 1 , G 6 6 . C 4 

—— L E A S E TCTAL * * * 4 , 2 6 4 . 0 6 1»Cb6.C4 

00716 CARLSCN S3 YOUR INTEREST .25i;CCCCC 1,066.C4 



o 



SUMMARY OF R. HOWARD OLSEN'S INTEREST 
5/31/88 : 

JOINT INTEREST RECEIVABLE ACCOUNT 

WELL COSTS ON CARLSON FEDERAL #4 SINCE INCEPTION OLSEN'S 25% 

WELL COSTS ON CARLSON FEDERAL #5 SINCE INCEPTION OLSEN'S 25% 

REVENUE ON CARLSON FEDERAL U SINCE INCEPTION OLSEN'S 25% 

REVENUE ON CARLSON FEDERAL #5 SINCE INCEPTION OLSEN'S 25% 

REVENUE NOW IN SUSPENSE CARLSON #2 OLSEN'S 



15 
0 



DOYLE HARTMAN 
OilOptrator 
BOO N . M A I N 

P .O . B O X 1 0 4 2 * 

MIDLAND. T E X A S 7 9 7 0 2 

(915) 684-4011 

February 15, 1985 

El Paso Natural Gas Conpany 
Post Office Box 1492 
El Paso, Texas\79778 

Attention: Mr. David Tuchenhagen 

Re: Howard Olsen's letter 
dated February 7, 1985 
Carlson No. 3 
Lea County, New Mexico 
Meter #60984 
Gas Contract #6067 

Dear Mr. Tuchenhagen: 

We would appreciate your suspending Mr. Olsen's request set forth in the 
above captioned letter so our office can obtain and review a copy of 
Sun's operating agreement covering the Carlson No. 3 lease. We have 
incurred some differences of opinion with Mr. Olsen's office regarding 
the operations of the property* which has in turn created an outstanding 
accounts receivable balance. 

Our office has disbursed a l l gas runs attributable to Mr. Olsen's 
interest even though the producing overhead rate i s in question. 

Thank you for your cooperation with our request. 

Very truly yours, 

DOYLE HARTMAN 

C ^ ^ t — 

James E. Burr 
Controller 

JEB/dm 

J cc: Mr. R. Howard Olsen 
Post Office Box 32279 
Phoenix, Arizona 85016 

4 DEPOSITION 
EXHIBIT 





El Paso P. 0. BOX 1492 
EL PASO.TEXAS 79978 
PHONE: 915-541-2600 Natural Gas Company 

February 26, 1985 

Doyle Hartman 
P.O. Box 10426 
Midland, TX 79702 

Attention: James E. Burr 

Re: Your Letter of February 15, 1985 
Carlson #3 
Meter No. 60-984 

Gentlemen: 

By letter dated February 7, 1985, Howard Olsen requested direct payment for his 
interest in the referenced well. On February 19, 1985, we received your letter dated 
February 15, 1985, requesting we suspend the Olsen interest because of an outstanding 
account receivable balance for operation expense. 

Because we have a Gas Purchase Agreement with Olsen, we feel obligated to pay 
Olsen direct; however, if you, as the operator, have the right under the Operating 
Agreement for a lien against a non-operator and file your Operator's Lien, we will 
suspend proceeds until such time as there is a determination of the validity of the lien. 

If you have any questions, please let us know. 

Very truly yours, 

George Wise, Administrator 
Document Verification 
Contract Administration 

GW:cfc 

cc: Mr. R. Howard Olsen 
P.O. Box 32279 
Phoenix, Arizona 85016 

L'.&R 4 1935 


