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Mr. Gilbert Quintana JUL25 )
0il Consgervation Divigion CLMPBELL AND D2
. 0. Rox 208R '
Santa Fe, New Mexico 87584

Re: Application of Zia Energy, Inc., for
arproval of unorthodox location and
KSPU, Jalmat Gas.  Pool, Lea County,
New Mexico, NMOCD Case 8639

Dear Mr. Quintana:

Last week you discussed with Karen Auvbrey of our
cffice whether or not Zia Energy had copies of return
receipts showing notice to offset operators for the
referenced case which was heard by yov on July 2, 19853,

Please find enclosed a copy of & letter agreement
between Mr. William F. Carr, on behalf of Doyle Fartman &and
me on behalf of Zia Enercy, Inc., stipulating on mutual
waivers. You will note from the record that Nr. Carr
entereé hiec appearance in thisz case. Mr. PBartman i& the

directly affected coffset cperator.

The only other operators in the area that mwicht be
potentially ‘affected would be Conoco Inc. Pricr to the
hearing I discussed Conoco's position an@  possible
cbjection with Mr. Bugh Incram of Conocc's Hobbs Office.
Mr. Ingram advised me that Ccnoco woulé not object but
would not =sign a weiver. - - <

Because this matter was set for a Division hearing, wve
fcllowed the Divicsion heering procedures which 4o nct
reguire certified notices to offset operators. FKowever, we
have accomplished the same result with actvzl ' notice to
Conoco and Hartman. '

Please call me if you have any gquestions.

Very truly yours,

BEFORE EXAMINER STOGNER Original signed by -
A . L W. THoMas KELLAHIN
Qil Conservation Division W. Thomas Kellahin
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cC: Mr. Ferris Nelson
Zia Energy, Inc.
P. 0. Box 2219
Bobbs, New Mexico 88249

William F. Carr, Esg.
Campbell & Black

P. O. Box 2208

Santa Fe, New Mexico 87581



