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TO WHOM IT MAY CONCERN: 

I , R. L. STAMETS, Director of the O i l Conservation D i v i s i o n 
of the New Mexico Energy and Minerals Department, do hereby c e r t i f y 
t h a t the attached i s a tru e and correct copy of a l e t t e r dated July 
22, 1985, from Mr. W. Thomas Kellahin t o Mr. G i l b e r t Quintana con­
cerning Case No. 8639 on f i l e i n t h i s o f f i c e . 

R. L. STAMETS, Director 

August 12, 1985 

STATE OF NEW MEXICO ) 
) 

COUNTY OF SANTA FE ) 

j BEFORE EXAMINER STOGNER 

Oii Conservation Division 

Aa£E»3^xhibit No. Q A 

Case No. Sn9p 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
12 th day o f Augus t , 1985. 

• • M h U L 
NOTARY PUBLIC 

My Commission Expires: 
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Jason Kellahin 
W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Law 

£1 Patio-117 North Guadalupe 
Pott Office Box 2265 

Telephone 912-4285 
Area Cod* MS 

Santa Fe, New Mexico 87504-2265-

July 22, 1985 

--••trt ri Mr. G i l b e r t Quintana 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: Application of Zia Energy, Inc., f o r 
approval of unorthodox l o c a t i o n and 
NSPU, Jalmat Gas Pool, Lea County, 
New Mexico, NMOCD Case 8639 

Dear Mr. Quintana: 

Last week you discussed with Karen Aubrey of our 
o f f i c e whether or not Zia Energy had copies of return 
receipts showing notice t o o f f s e t operators f o r the 
referenced case which was heard by you on July 2, 1985. 

Please f i n d enclosed a copy of a l e t t e r agreement 
between Mr. William F. Carr, on behalf of Doyle Hartman and 
me on behalf of Zia Energy, Inc., s t i p u l a t i n g on mutual 
waivers. You w i l l note from the record t h a t Mr. Carr 
entered his appearance i n t h i s case. Mr. Hartman i s the 
d i r e c t l y affected o f f s e t operator. 

The only other operators i n the area t h a t might be 
p o t e n t i a l l y affected would be Conoco Inc. Prior t o the 
hearing I discussed Conoco's p o s i t i o n and possible 
objection with Mr. Hugh Ingram of Conoco*s Hobbs O f f i c e . 
Mr. Ingram advised me t h a t Conoco would not object but 
would not sign a waiver. 

Because t h i s matter was set for a D i v i s i o n hearing, we 
followed the D i v i s i o n hearing procedures which do not 
require c e r t i f i e d notices t o o f f s e t operators. However, we 
have accomplished the same r e s u l t w i t h actual notice to 
Conoco and Hartman. 

Please c a l l me i f you have any qu.ers1fions. 

W 

Ve 

WTK:ca 
Enc. 



and KPT, 

**iyGi}bert Qui** 
Pag* \2> 1985 n t Q n * 
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July 1, 1985 

Zia Energy, Inc. 
Post O f f i c e Box 2219 
Hobbs, New Mexico 88240 

ATTN: F e r r i s Nelson 
W. Thomas K e l l a h i n 

Re: A p p l i c a t i o n o f Z i a Energy, I n c . f o r a p p r o v a l o f an Un­
orthodox Gas Well L o c a t i o n , a Non-Standard P r o r a t i o n U n i t 
and Simultaneous D e d i c a t i o n of Acreage f o r the CSO Federal 
#2 W e l l , l o c a t e d 1,650 f e e t from the N o r t h l i n e and 2,310 
f e e t from the West l i n e o f S e c t i o n 20, Township 22 South, 
Range 36 Eas t , Lea County, New Mexico (New Mexico O i l 
Conservation D i v i s i o n Case 8639) 

Gentlemen: 

We are i n r e c e i p t of your a p p l i c a t i o n t o the New Mexico O i l 
Conservation D i v i s i o n and request f o r waiver i n the a b o v e - r e f e r ­
enced matter. 

Please accept t h i s l e t t e r as Mr. Hartman's w a i v e r o f 
o b j e c t i o n t o your a p p l i c a t i o n , w i t h the s t i p u l a t i o n t h a t Z i a 
Energy, I n c . and Conoco, In c . agree t o execute a l i k e waiver t o 
the c r e a t i o n by Mr. Hartman of a non-standard p r o r a t i o n u n i t t o 
be comprised o f the NE/4 of S e c t i o n 20 and the NW/4 of Section 
21, Township 22 South, Range 36 East, N.M.P.M. , Lea County, New 
Mexico and the unorthodox l o c a t i o n of a Jalmat Well t o be d r i l l e d 
on said u n i t i n the event an uno r t h o d o x . l o c a t i o n f o r such a w e l l 
i s proposed by Mr. Hartman. No l o c a t i o n f o r a Jalmat Well on 
t h i s u n i t has been selected by Mr. Hartman but i t i s u n d e r s t o o d 
and agreed t h a t the proposed unorthodox w e l l l o c a t i o n , i f any, 
would be no c l o s e r than 330 f e e t t o the o u t e r boundary o f t h e 
proposed Hartman non-standard spacing or p r o r a t i o n u n i t . 



Zia Energy, Inc. 
July 1, 1985 
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I f you agree to accept our waiver with the above s t i p u l a t i o n 
and to n o t i f y the O i l Conservation Division of our waiver, please 
execute one copy of t h i s l e t t e r , arrange f o r a copy t o be 
executed by an authorized r e p r e s e n t a t i v e of Conoco, I n c . , and 
return i t to t h i s o f f i c e . 

William F. Carr 
Attorney for Doyle Hartman 

AGREED AND ACCEPTED t h i s day of July, 1985. 

CONOCO, INC. 

-By 

cc: Doyle Hartman 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8770 
Order No. R-8116 

APPLICATION OF DOYLE HARTMAN FOR 
A NON-STANDARD PRORATION UNIT, TWO 
UNORTHODOX GAS WELL LOCATIONS, AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8 a.m. on November 21, 
19 85, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

Now, on the 6th day o f January, 1986 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due n o t i c e having been given as r e q u i r e d by law, the 
D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the su b j e c t matter 
t h e r e o f . 

(2) The a p p l i c a n t , Doyle Hartman, i s the owner and 
operator o f the NE/4 of Section 20 and the NW/4 o f Section 21, 
both i n Township 22 South, Range 36 East, NMPM, Jalmat Gas 
Pool, Lea County, New Mexico. 

(3) The a p p l i c a n t seeks the c r e a t i o n of a 320-acre 
non-standard gas p r o r a t i o n u n i t i n the Jalmat Gas Pool, s a i d 
u n i t t o comprise the above-described two q u a r t e r s e c t i o n s . 

(4) A p p l i c a n t f u r t h e r seeks approval of the d r i l l i n g o f 
two w e l l s t o be lo c a t e d a t the f o l l o w i n g unorthodox gas w e l l 
l o c a t i o n s : one w e l l t o be lo c a t e d a t a p o i n t 2310 f e e t from the 
North l i n e and 100 f e e t from the East l i n e o f said Section 20, 
and the other t o be lo c a t e d a t a p o i n t 2145 feet: from the North 
l i n e and 1600 f e e t from the West l i n e o f said Section 21, both 
w e l l s t o be simultaneously dedicated t o h i s e x i s t i n g Boren and 
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Greer Gas Com. Wells Nos. 1, 2, and 3 l o c a t e d i n U n i t s D and C 
of s a i d Section 21 and U n i t A of said Section 20, r e s p e c t i v e l y . 

(5) The a f o r e s a i d two q u a r t e r sections were p r e v i o u s l y 
communitized and approved by D i v i s i o n Order No. R-5688, dated 
A p r i l 4, 1978, as a 320-acre non-standard Jalmat gas p r o r a t i o n 
u n i t ; and a t the request o f a p p l i c a n t ' s predecessor owner o f 
these lands, Sun E x p l o r a t i o n and Production Company, the 
D i v i s i o n rescinded the 320-acre u n i t and created two 160-acre 
Jalmat gas p r o r a t i o n u n i t s by D i v i s i o n Order No. R-6984, dated 
May 24, 1982. 

(6) The e n t i r e 320-acre non-standard p r o r a t i o n u n i t may 
reasonably be presumed p r o d u c t i v e of gas from the Jalmat Gas 
Pool and can be e f f i c i e n t l y and e f f e c t i v e l y d r ained and 
developed by a l l of the a f o r e s a i d w e l l s . 

(7) No operator appeared a t the hearing and obj e c t e d t o 
the proposed unorthodox l o c a t i o n s . 

(8) The operator should be p e r m i t t e d t o amend e i t h e r or 
both o f the above-described l o c a t i o n s i f necessary w i t h o u t 
n o t i c e and hearing, p r o v i d e d t h a t any such amended l o c a t i o n 
should not be more unorthodox than the o r i g i n a l unorthodox 
l o c a t i o n described h e r e i n . 

(9) Approval o f the s u b j e c t a p p l i c a t i o n w i l l a f f o r d the 
a p p l i c a n t the o p p o r t u n i t y t o produce h i s j u s t and e q u i t a b l e 
share of the gas i n the Jalmat Gas Pool, w i l l prevent the 
economic loss caused by the d r i l l i n g o f unnecessary w e l l s , 
avoid the augmentation o f r i s k a r i s i n g from the d r i l l i n g of an 
excessive number of w e l l s , and w i l l otherwise prevent waste and 
p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Doyle Hartman, i s hereby a u t h o r i z e d t o 
d r i l l two w e l l s i n the Jalmat Gas Pool a t the f o l l o w i n g 
unorthodox gas w e l l l o c a t i o n s i n Township 22 South, Range 36 
East, NMPM, Lea County, New Mexico: one w e l l t o be l o c a t e d a t 
a p o i n t 2310 f e e t from the North l i n e and 100 f e e t from the 
East l i n e of Section 20 and the other w e l l t o be l o c a t e d a t a 
p o i n t 2145 f e e t from the North l i n e and 1600 f e e t from the West 
l i n e o f Section 21. 

(2) E i t h e r or both o f the above-described l o c a t i o n s may 
be amended w i t h o u t n o t i c e and hearing, provided t h a t any such 
amended l o c a t i o n s h a l l remain i n the same 40-acre t r a c t as the 
o r i g i n a l unorthodox l o c a t i o n and s h a l l not be c l o s e r t o the 
outer boundary of the 320-acre p r o r a t i o n u n i t than the o r i g i n a l 
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l o c a t i o n a u t h o r i z e d h e r e i n , and provided f u r t h e r , t h a t the 
a p p l i c a n t s h a l l note on the C-101 t h a t s a i d l o c a t i o n has been 
amended from the l o c a t i o n a u t h o r i z e d by t h i s order, and s h a l l 
n o t i f y the D i v i s i o n D i r e c t o r i n w r i t i n g o f such amended 
l o c a t i o n . 

IT IS FURTHER ORDERED THAT: 

(3) A 320-acre non-standard gas spacing and p r o r a t i o n 
u n i t f o r the Jalmat Gas Pool comprising the NE/4 o f said 
Section 20 and the NW/4 o f sa i d Section 21, i s hereby approved, 
t o be simultaneously dedicated t o the above-described w e l l s and 
t o the a p p l i c a n t ' s e x i s t i n g Boren and Greer Gas Com. Wells Nos. 
1, 2, and 3 lo c a t e d i n Un i t s D and C o f said Section 21 and 
U n i t A, o f sa i d Section 20, r e s p e c t i v e l y . 

(5) D i v i s i o n Order No. R-6984, dated May 24, 1982, i s 
hereby rescinded. 

(6) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DOĴ Ê  a t Santa Fe, New Mexico, on the day and year 
hertjfAAfAfMdesignated. 

STATE OF NEW MEXICO 
OIL^QNSEBVA^ION DIVISION 

R. L. STAMETS 
D i r e c t o r 


