
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8822 (Reopened) 
ORDER NO. R-8188-C 

IN THE MATTER OF CASE NO. 8822 
BEING REOPENED PURSUANT TO THE 
PROVISIONS OF DIVISION ORDER NO. 
R-8188-A, WHICH PROMULGATED 
TEMPORARY SPECIAL RULES AND 
REGULATIONS FOR THE NORTHEAST 
OJITO GALLUP-DAKOTA OIL POOL IN 
RIO ARRIBA COUNTY, NEW MEXICO, 
INCLUDING A PROVISION FOR 160-
ACRE SPACING UNITS . 

ORDER OF THE DIVISION 

BY THE D I V I S I O N : 

Th is cause came on for hear ing at 8:15 a . m . on Ju ly 20, I988, at 
banta l : e , New Mexico, before Examiner Michael E. S togner . 

NOW, on th is 2 9 t h day of J u l y , I988, the Div is ion 
D i rec to r , hav ing cons idered the tes t imony , the record and the 
recommendations of the Examiner , and being f u l l y adv ised in the 
premises, 

FINDS T H A T : 

(1) Due pub l ic not ice hav ing been g iven as requ i red by law, the 
Div is ion has j u r i sd i c t i on of th is cause and the subject matter thereo f . 

C ) By Order No. R-8188-A, dated March 7, 1986 and issued in 
Case No. 8822 which was heard DeNovo before the New Mexico Oil 
Conservat ion Commission, the Oj i to Gai lup-Dakota Oil Pool , developed 
on statewide 40-acre spac ing , was cont rac ted by the delet ion there f rom 
of Sections 25 , 26, 35 and 36, all in Townsh ip 26 N o r t h , Range 3 
West, *JMPM, Rio A r r i b a C o u n t y , New Mexico, and the Nor theast Oj i to 
Gai lup-Dakota Oil Pool was concomitant ly created w i th the hor izonta l 
l imits compr is ing the above-descr ibed acreage; also promulgated in said 
o rde r /vere Temporary Special Rules i nc lud ing a p rov is ion for 160-acre 
spac ing , des ignated well location requ i rements and res t r i c t ed allowables 
for we Is in the sou thern por t ion of the poo l . 

(:;) By Order No. R-8188-B, dated March 23, 1 988, tha t por t ion 
of the Temporary Special Rules for the Nor theast Oji to Gai lup-Dakota 
Oil Poc I wh ich res t r i c ted allowables for wells in the sou thern po r t i on of 
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said pool (RULE 7) was resc inded ; all o ther p rov is ions of said Order 
No. R-8188-A were una f f ec ted . 

( * ) Pursuan t to the prov is ions of Order No. R-8188-A th is case 
was reopened to allow the opera tors in the subject pool to appear and 
show cause why the Nor theast Oj i to Gai lup-Dakota Oil Pool should not 
be developed on 40-acre spacing u n i t s . 

(5) Amoco Product ion Company, operator of wells in the pool and 
the app l icant in o r ig ina l Case No. 8822 (DeNovo) , appeared at the 
hear ing and presented evidence and test imony in s u p p o r t of the 
con t inua t ion of the special ru les and regu la t ions for the subject poo l . 

(6) The evidence presented establ ished tha t one well in the 
subject pool can e f f i c i en t l y and e f fec t i ve l y d ra in and develop 160 
acres . 

( / ) In o rde r to p reven t the economic loss caused by the d r i l l i n g 
o f an excessive number of we l l s , to avoid the augmentat ion ot r i s k 
a r i s ing from the d r i l l i n g of an excessive number of we l l s , to p reven t 
reduced recovery wh ich might resu l t f rom the d r i l l i n g ot too few wells 
and to o therwise p reven t waste and p ro tec t co r re la t i ve r i g h t s . Order 
No. R-8188-A should be cont inued in fu l l force and e f fec t un t i l f u r t h e r 
o rde r of the D i v i s i on . 

(1) The Special Rules and Regulat ions g o v e r n i n g the Nor theast 
Oji to Gai lup-Dakota Oil Pool, Rio A r r i b a C o u n t y , New Mexico, 
promulgated by Order No. R-8188-A, as amended, are hereby 
cont inued in fu l l force and e f fec t un t i l f u r t h e r o rde r of the D i v i s i on . 

(2) Ju r i sd i c t i on of th is cause is re ta ined for the e n t r y of such 
fu r t he r o rde rs as the Div is ion may deem necessary . 

DONE at banta Fe, New Mexico, on the day and year hereinabove 

IT IS THEREFORE ORDERED THAT: 


