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3) the acoption and promulgation of special 
rules and procedures providing for an 
administrative procedure to initiate 
waterflood projects within the unit area. 

c' CASE 3823: Applicat on of Nearburg Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
~ ~ — A p p l i c a n t , in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet 

from the South line and 760 feet from the East line of Section 23, Township 20 South, Range 34 East, 
Pennsylv. nian formation, the S/2 of said Section 23 to be dedicated to the well. 

CASE 3813: (Continusd and Readvertised) 

Applicat'on of Nearburg Producing Company for an unorthodox well location, Lea County, New Mexico. 
Aoplicant, in the above-styled cause, seeks approval of an unorthodox location 2460 feet from the 
South l i r e and 660 feet from the East line of Section 12, Township 17 South, Range 37 East, South 
Humble C'ty-Strawn or Humble City-Strawn Pool, the N/2 SE/4 of said Section 12 to be dedicated to 
the well forming a standard 80-acre spacing and proration unit which is standard for spacing for 
both oools. 

CASE 3689: (Continutd from January 22, 1986, Examiner Hearing) 

Application of Doyle Hartman.for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat 
Gas Pool underlying a previously approved 120-acre non-standard proration unit comprising the N/2 
NW/4 and SW/4 NW/4 of Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis 
Christmas Gas Com Well No. 1 located 2225 feet from the North line and 790 feet from the West line 
of said Section 20. Also to be considered will be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in dri l l i n g said 
wel 1. 

CASE 8824: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order 
creating ind extending certain pools in Lea and Chaves Counties, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil 
pool for San Andres production and designated as the West Corbin-
San Andres Pool. The discovery well is the Southland Royalty 
Company West Corbin Federal Well No. 7 located in Unit C of 
Section 7, Township 18 South, Range 33 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 7: NW/4 

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool 
for Abo production and designated as the South Flying M-Abo Pool. The 
discovery well is the Manzano Oil Corporation Clemmons Sunburst 
Federal Well No. 1 located in Unit K of Section 13, Township 9 South, 
Range 32 East, NMPM. Said pool would comprise: 

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM 

Section 13 
Section 23 
Section 24 

SW/4 
NE/4 
NW/4 

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool 
for Upper Pennsylvanian production and designated as the Grama Ridge-
Upper Pennsylvanian Gas Pool. The discovery well is the Pogo Producing 
Company State L-922 Well No. 2 located in Unit J of Section 28, Township 
21 South, Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 21 SOUTH, RANGE 34 East, NMPM 

Section 28: S/2 
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[a) CREATE a new JJOI in Lea County, New Mexico, classified 
as an oil pool for Glorieta production and designated 
as the West Nadine-Glorieta Pool. The discovery well 
is the Crown Central Petroleum Corporation Fred Turner 
Well No. 1 located in Section 6, Township 20 South, 
Range 38 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 

Section 6: SE/4 

(e) CREATE a new pool in Lea County, New Mexico, classified as 
an oil pool fcr Wolfcamp production and designated as the 
Northeast Sal ado Draw-Wolfcamp Pool. The discovery well 
is the Sohio Petroleum Company Northeast Salado Draw 
(Deep) Unit Well No. 1 located in Unit E of Section 6, 
Township 26 Scuth, Range 34 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 26 SOUTH, RANGE 34 EAST, NMPM 

Section 6: NW/4 

(f) CREATE a new pool in Lea County, New Mexico, classified as 
a gas pool and designated as the Scharb-Queen Gas Pool. 
The discovery well is the Western Oil Producers Fee KJ 
Well No. 1 located in Unit N of Section 3, Township 
19 South, Range 35 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 3: SW/4 

(g) EXTEND the South Brunson-Abc Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM 

Section 32: NE/4 
Section 33: W/2 NW/4 and Lots 1 and 2 

(h) EXTEND the Caudill-Permo Pennsylvanian Pool in Lea County, 
New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 36 EAST, NMPM 

Section 20: SE/4 
Section 29: N/2 and SW/4 

(i) EXTEND the Draper Mi 11-Wolfcamp Gas Pool in Lea County, 
New Mexico, to include therein: 

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM 

Section 15: E/2 and NW/4 
Sect-on 15: NE/4 

(j) EXTEND the EK Yates-Seven Rivers-Queen Pool in Lea County, 
New Mexico, :o include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 1: NW/4 



jocxec 'io. 5-36 

'Continues •rem reoruary 5, ̂  985, Examiner Hearing) 

-*ool:cac1or of Nearburg Producing Comoany for an unorcnodox gas well location, Lea County, 'lew Mexico. 
Aoo"-leant, in the above-styled cause, seeks aporoval of an unorthodox gas .-Jell location 56C *eec 
from tne Scuch line and 760 feet from the East line of Section 23, "ownship 20 South, Range 24 East, 
3ennsyl vani an -ormation, the 5/2 of said Section 23 to be dedicated to the well. 

CASE 36S9[Continued -rom February 5, 1986, Examiner Hearing) 

Aoplication of Doyle Hartman for compulsory pooling, Lea County, New Mexico. Applicanc, in the 
aDove-stylen cause, seeks an order pooling all mineral interests in the Jalmat Gas Pool underlying 
a oreviousl/ approved 120-acre non-standard proration unit comprising the N/2 NW/4 and SW/4 NW/4 of 
Section 20, "ownship 25 South, Range 37 East, to be dedicated to i t s Justis Christmas Gas Com Well No. 
1 located 2225 feet from the North line and 790 feet from the West line of said Section 20. Also 
to be consi iereo will be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. 

USE 3832: Aoplication of Tenneco Oil Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant,ii the above-styled cause, seeks approval of an unorthodox gas xell location 660 feec 
from the So J th line and 1980 feet from the West line of Section 13, Township 12 South, Range 34 
East, to te;t the Undesignated West Ranger Lake-Devonian Gas Pool, the W/2 of said Section "3 
to be dedicated to the well. 

CASE 3833: Application of V-r Petroleum, Inc. for an exception to the special pool rules and regulations of 
the Dean Penio-Pennsylvanian Pool as promulgated by Division Order No. R-392, Lea County, New Mexico. 
Applicant, n the above-styled cause, seeks an exception to the special rules and regulations of tne 
Dean Permo-l'ennsylvanian Pool as promulgated by Division Order No. R-892 to permit applicant to complete 
its ARCO Sti.te Lease Well No. 1 located at an unorthodox oil well location 1980 feet from the South 
line and 660 feet from the West line of Section 35, Township 15 South, Range 36 East, the NW/4 SW/4 
(Unit L) of said Section 35 to be dedicated to the well forming a non-standard o i l spacing and proration 
unit. 

CASE 3834: Application of Cities Service Oil & Gas Corporation for pool creation, special pool rules, discovery 
allowable, ;nd unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks the creation of a new oi l pool for Bough "C" Pennsylvanian production comprising the W/2 5W/4 
of Section ;5, Township 13 South, Range 34 East, and the promulgation of temporary special rules 
therefor including a provision for 80-acre spacing and designated well locations. Applicant further 
seeks the assignment of an oil discovery allowable as allowed by General Rule 509 to the discovery 
well for sa-d pool being the applicant's Elkan "A" Well No. 1 located at an unorthodox location for 
the proposec special pool rules 1650 feet from the South line and 990 feet from the West line of 
said Sectior 25. 

CASE 3307: (Continued 1rom January 22, 1986, Examiner Hearing) 

Aoplication of Joseph S. Sprinkle for a determination of reasonable well costs, Lea County, New Mexico. 
Applicant, in the above-styled cause, as an interest owner in the TXO Production Corporation Sprinkle 
Federal Well No. 1 located 660 feet from the North and West lines of Section 26, Township 18 South, 
Range 32 East, Querecho Plains-Upper Bone Spring Pool, which was drilled pursuant to the compulsory 
pooling provisions of Division Order No. R-7850, entered in Case No. 8494 and dated March 14, 1985, 
and to whict- is dedicated the NW/4 NW/4 (Unit D) of said Section 26, seeks an order ascertaining 
the reasonatleness of actual well costs for the subject well. 
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DOCKET: COMMISSION HEARING - WEDNESDAY - FEBRUARY 26, 1986 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE 
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 8749: (Continued from January 7, 1986, Commission Hearing) 

Appl icat ion of the Oil Conservation Commission on i t s own motion to rescind Order No. R-1670, as 
amended, to recodify and amenc the General Rj les and Regulations fo r the Prorated Gas Pools 
contained therein and to amenc the special gas prorat ioning rules fo r the Atoka-Pennsylvanian, 
Bl inebry, Buffalo Valley-Pennsylvanian, Burton Flat-Morrow, Burton Flat-Strawn, South Carlsbad-
Morrow, Crosby-Devonian, Eumont, Indian Basin-Morrow, Indian Basin-Upoer Pennsylvanian, Jalmat, 
Jus t i s -G lo r ie ta , Monument McKee-El1enburger, and Tubb Gas Pools of Lea, Eddy and Chaves Counties, 
and the special gas prorat ioning rules fo r the Basin-Dakota, Blanco-Mesaverde, South Bianco-
Pictured C l i f f s , and Tapacito-Pictured C l i f f s Gas Pools of San Juan, Sandoval, and Rio Arriba 
Counties. 

CASE 8792: (Continued from January 7, 1986, Commission Hearing) 

Appl icat ion of Northwest Pipe' ine Corporation to amend Oil Conservation Div is ion Rule 403, Rule 
1100, Rule 1111, and Form C - l ' l . Appl icant, in the above-styled cause, seeks the proposed amendments 
to c l a r i f y the rules and duties of gas transporters and gas purchasers under the Div is ion 's General 
Rules. 

CASE 8835: Appl icat ion of the Oil Conservation Divis ion on i t s own motion to require Divis ion approval of a l l 
commercial and central ized oi'l f i e l d f l u i d waste co l lec t ion or disposal f a c i l i t i e s u t i l i z i n g ponds, 
p i t s , and below grade tanks in McKinley, Rio Ar r iba , Sandoval and San Juan Counties, New Mexico. 
Applicant also seeks to requi-e commercial disposal p i t operators to keep and make avai lable records 
on the volume, source, dates, and type of o i l f i e l d f l u i d waste received, and the hauling companies 
using the i r f a c i l i t i e s . Copies of the propcsed rules are avai lable at Santa Fe and at the Aztec 
D i s t r i c t o f f i c e . 

CASE 8463: (Continued from January 7, 1936, Commission Hearing)(This case w i l l be dismissed) 

Appl icat ion of David Fasken fo r termination of prorat ioning in the Burton Flat-Morrow Gas Pool, 
Eddy County, New Mexico. Appl icant, i n the above-styled cause, seeks, an order terminat ing prorat ioning 
in the Burton Flat-Morrow Gas Pool located ; n portions of Townships 20 and 21 South, Ranges 26, 27, 
and 28 East, and to also cancel a l l cumulative overproduction and underproduction w i th in said pool. 

UDon appl icat ion of Oavid Fasken th i s case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

^ S E 8 7 9 6 : (Continued from January 7, 1936, Commission Hearing) 

S e S i o f 7S-2-f9 RNSsA e C?Q7H°n::8f ^ e " t ° ™ t o f t h * Common Purchaser Requirements of 
FriHv r l i n f u M u u • 9 8 » ° 8 4 S u P P l e m * n t ) and other pert inent provisions of the Oil and Gas Act 
L S r a ? L s ' c n m l n r . n 0 ' \ P P ' 1 C L n t ' i n , t h e a b ° v e " S t y l « i " u s e , seeks an order requir ing El P L O 
Natural Gas Company to purchase the appl icant 's share of gas production from the Yates P e t r n W 

f r n T r h l T ^ t l e B o A C a n * ° n U n 1 t W e 1 1 N o - 5 l o c a t e d 800 fee? from the South l?ne and K feet 
S e e Said Q „ I H H V e C t T ? : T r s M p 2 1 S o u t h ' R a n g e 2 2 E a s t ' w i t h o u t d iscr iminat ion as to 
price paid, quant i t ies purchased, bases of measurement or gas transportat ion f a c i l i t i e s afforded 
as compared to gas from other wells of l i k e quant i ty , qua l i t y , and pressure. App can? fu r ther 

^ n M n n L ° r d n E I P \ S 0 N a t u r a l G a s C o m ^ t o take ratably the gas produced from aforementioned well and any such o:her r e l i e f as may be appropriate. 

c i S E 8 6 4 0 : (Continued from January 7, 1986, Commission Hearing) 

r n m n i ^ n " ? C a u 1 k i n s

r

0 i 1 c " m P a n y f o r compulsory pool ing, downhole commi nal ing , and dual 
™ e l ° ; R l ° A T . a C o u n t y . New Mexico. Appl icant, in the above-styled cause seeks an order 

poo ing a l l mineral interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying fhe N/2 
of Section 20 Township 26 North, Range 6 West, forming a standard 320-acre gas spacinq and 

E T " sa id * 1 e c ? i I T n Z ° f n

e S , a n d i n ^ P i C ? U r e d C 1 1 f ? s a n d C h a c r a ^-ati eon 9s Sund PeHy n?n " he 
NE/4 of said Section 20, fornrmg a standard 160-acre gas spacing and prorat ion un i t in both of 
these zones to be dedicated :o a well to be d r i l l e d at a standard locat ion thereon Applicant 
fur ther seeks approval to dually complete said well in such a manner that B lanco^saverde and 
Basin-Dakota production would be s i n g l e d separately and the aforesaid in terva ls dual ly completed 
with conning ed Pictured C l i f f s and Chacra production and both commingled zones produced through 
para l le l s t r ings of tubing. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the a l locat ion of the cost thereof as well as actual operating costs Ind c h a w s f o r 

r ? m n " s a i d ° f " ° f t h e W e 1 1 a " d a c w g e for r i sk nv9o ved in 



Docket No. 8-86 

=age 3 of 11 

All of the above-described acreage is to be dedicated to a single well to be drilled at a 
standard location in the NW/4 SE/4 (Unit J) of said Section 11. Also to be considered will be 
the ccst of drilling and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved in drilling said well. 

CASE 8845: Application of Tenneco Oil Company for downhole commingling, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production 
from tie Blanco-Mesaverde and Otero-Chacra Pools in the wellbores of two wells to be drilled 
in Section 8, Township 27 North, Range 8 West, and in Section 29, Township 28 North, Range 9 West. 

CASE 8846: Applicition of Tenneco Oil Company for downhole commingling, San Juan County, New Mexico. 
Applicint.in the above-styled cause, seeks approval for the downhole commingling of production 
from tie Blanco-Mesaverde and Undesignated Otero-Chacra Pools in the wellbores of five wells 
to be iri11ed in Sections 18, 20, 21, and 28, Township 27 North, Range 8 West. 

CASE 8847: Applicition of Nearburg Producing Company for downhole commingling, Eddy County, New Mexico. 
Applicint.in the above-styled cause, seeks approval for the downhole commingling of production from 
the Atoka and Morrow formations in the wellbore of its Osage-Boyd Com Well No. 1 located 1980 
feet f-om the North line and 660 feet from the West line (Unit E) of Section 15, Township 19 South, 
Range !5 East, Boyd-Morrow Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Gas Pool. 

<̂ effSE 8823: (Continued from February 19, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant,in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet 
from the South line and 760 feet from the East line of Section 23, Township 20 South, Range 34 East, 
Pennsy'vanian formation, the S/2 of said Section 23 to be dedicated to the well. 

CASE 8848: Applicition of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, 
Lea Cotnty, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division 
that the following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, 
meet tie NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas 
Policy Act of 1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Elkan Well No. 3 located 1980 feet from the 
South and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the 
South line and 2121 feet from the West line 
(Unit N) of Section 9; and, 

3) State "MX" Well No. 1 located 660 feet from 
the North line and 710 feet from the West 
line (Unit D) of Section 15. 

CASE 8849: Applicition of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, 
Lea Cointy, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division 
that tie following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet 
the NGFA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy 
Act of 1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet 
from the South line and 1980 feet 
from the East line (Unit 0) of Section 
5; 

2) Smith "5" Well No. 4 located 2149 feet 
from the South line and 700 feet from the 
East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet 
from the North line and 2180 feet from 
the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet 
from the North line and 2086 feet from 
the West line (Unit C) of Section 9. 
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CASE 8850: In the matter of the hearing called by tne Oil Conservation Division on its own motion for an 
order creating and extending certain pools in Eddy and Chaves Counties, New Mexico: 

(a) CREATE a nev. pool in Eddy County, New Mexico, classified as an oil pool 
for Delaware production and designated as the Catclaw Draw-Delaware Pool. 
The discovery well is the Exxon Corporation Catclaw Draw Well No. 8 
located in Unit G of Section 22, Township 21 South, Range 25 East, NMPM. 
Said pool would comprise: 

TOWNSHIP, 21 SOUTH, RANGE 25 EAST, NMPM 

Section 22: NE/4 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for 
Delaware production and designated as the East Herradura Bend-Delaware Pool. 
The discovery well is the Amoco Production Company State GO Well No. 1, 
located in Unit E of Section 2, Township 23 South, Range 28 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 2: NW/4 

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for 
Atoka production and designated as the North Laguna Salado-Atoka Gas Pool. 
The discovery well is the Eastland Oil Company Carthel Federal Com. Well No. 
2, located in Unit G of Section 5, Township 23 South, Range 29 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 29 EAST, NMPM 
Section 5: K7z 

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for 
Permo Pennsylvanian production and designated as the Red Tank Draw-Permo 
Pennsylvanian Gas Pool. The discovery well is the Exxon Corporation Altwein 
B Federal Com. Well No. 1, located in Unit N of Section 12, Township 19 South, 
Range 23 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM 
Section 12: S/2 

(e) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for 
Delaware production and designated as the East Shugart-De1aware Pool. The 
discovery well is the Siete Oil and Gas Corporation Geronimo Federal Well No. 
3, located in Unit A of Section 24, Township 18 South, Range 31 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPK 
Section 24: NE/4 

Said discovery well will be assigned a discovery allowable of 25,060 barrels 
to be produced over a two year period. 

(f) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for 
Wolfcamp production and designated as the Siegrest Draw-Wolfcamp Pool. The 
discovery well is the Yates Petroleum Corporation Amoco QT Federal Well No. 
2, located in Unit P of Section 29, Township 19 South, Range 24 East, NMPM. 
Said pool wou'd comprise: 

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM 
Section 29: SE/4 

(g) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for 
Fusselman production and designated as the North Twin Lakes-Fusselman Gas Pool. 
The discovery well is the Stsvens Operating Company Lynx Well No. 1, located 
in Unit G of Section 19, Township 8 South, Range 29 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 8 SOJTH, RANGE 29 EAST, NMPM 
Section 19: N/2 


