
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVB**OR 14, 1986 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
C505) 827-5800 

Re: 
Mr. J arae s E r uc e 
Hink l e , Cox, Eaton, C o f f i e l d 

& Hensley 
Attorneys a t Law-
Post O f f i c e Box 2068 
Santa Fe, New Mexico 
Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

CASE NO. j]221 
ORDER NO. r> 

—It 1 e> x.\) X 

A p p l i c a n t : 

The Petroleum Corporation of Delaware 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD 
A r t e s i a OCD * 
Aztec OCD 

Other 



COUNTY OF VANCOUVER ) 
) S S . 

PROVINCE OF BRITISH COLUMBIA ) 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t on the 11th day o f March, 1986, I 

personally served a copy o f the l e t t e r attached t o t h i s C e r t i ­

f i c a t e t o Mr. Fred Davidson , an employee o f Nu-Energy 

O i l & Gas, I n c . , 171 West Esplanade S t r e e t , Suite 500, North 

Vancouver, B r i t i s h Columbia. 

LLOYD HAMMERMASTER 

rn- I 
SUBSCRIBED AND SWORN TO be fo re me t h i s / J day o f March, 

i * 8 6 ' by / M v d Z ) / f M + l f r ? / ? H A K T ^ J r Z _ . 

N o t a r y ^ P u b l i ^ ^ 

My Commission E x p i r e s : 

AVW 



H I N K L E , COX, EATON, C O F F I E L D & HENSLEY 

LEWIS c. cox 
RAUL w EATON 
1 0 N R A 0 EL COFFIELD 
rtABOLO L. HENSLEY JR 
STJART • . SKA NOR 

C D. MARTIN 

»AUL J . KEU.X JR 
OWEN M. LOPEZ 
DOUGLAS I- LUNSFORO 
T CALOCR E Z Z E L L . J R . 
WttJjAM B. BURFORO* 
RICHARD E- OLSON 
•tCMARO A. SIMMS 

DEBORAH NORWOOD* 
RICHARD R. WILFONG* 
STCVEN 0. ARNOLD 
JAMES J. WCCHSLCR 
NANCY S. CUSACK 
JCFFRCY l_ FORNACIARl 
JEFFREY O. HEWETT* 

JAMCS BRUCE 

JERRY F. SMACKCJJFORO* 
ALBERT L, PfTTS 
FRED W SCHWENDIMANN 
THOMAS Dl HAINES. JR. 
THOMAS M. HNASKO 
MICHAEL F. MILLEAlCK 
FRANKLIN H. MCCALLUM* 
ALLEN Q. HARVEY* 
GREGORY J . NIBERT 
JUDY K, MOORC* 
OAVIO T. MARKETTE* 
JAMCS R, MCADAMS* 
BRUCE R. ROGOFF 
JAMES M. HUO50N 
MACOONMEU. GOROON 
REBECCA J . NICHOLS 
PAUL R. NEWTON 
WILLIAM P. JOHNSON* 

OF COUNSEL 

ROY C SNODGRASS, JR. 
O. M. CALHOUN 

MACK EASLEY 
JOE W WOOD 

CLARENCE E. HINKLE ( I 9 0 H M S ) 
W £. BONDURANT JR. (19O-t073) 

ROBERT A. STONE U8OB-I0BI) 

' N O T L I C E N S E D I N N E W M E X I C O 

A T T O R N E Y S A T L A W 

2 1 8 M O N T E Z U M A 

^ " - ' " P O S T O F F I C E B O X S 0 6 8 

S A N T A F E . N E W M E X I C O 8 7 5 0 4 - 2 0 6 6 

t O O CENTUFW P L A Z A 

W 5 T O F F I C E BOX 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

1915) 0 8 3 - 4 6 9 1 

0"- SANTA FE 

I T O O TEXAS A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 1211a 

A M A R I L L O , T E X A S 7 9 I O I 

( B O B ) 3 7 2 - S S S 9 

TOO U N I T E O B A N K P L A Z A 

P O S T O F F I C E B O X K3 

R O S W E L L , N C W M E X I C O 8 6 2 0 1 

(SOS) 8 2 2 - 6 5 1 0 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: Three A p p l i c a t i o n s o f the Petroleum 
Corporation o f Delaware f o r Compulsory 
Pooling: 
"Case No. 8819 (SEJjSW% § 12); 
Case No. 8827 (NE%SW% § 12); 
Case No. 8828 (SW3sNW% § 12); 
A l l i n Township 26 South, Range 29 
East, N.M.P.M., Eddy County, New Mexico 

Dear Mr. Stogner: 

The above cases were heard on February 19, 1986. The sole 
force-poolee i s Nu-Energy O i l & Gas, I n c . o f Vancouver, B r i t i s h 
Columbia, Canada. Although various notices were sent t o Nu-
Energy, apparently none were ever sent by c e r t i f i e d m a i l . 
Therefore, I wrote a l e t t e r dated March 4, 1986, n o t i f y i n g 
Nu-Energy o f the February 19 hearings, and requesting Nu-Energy 
t o n o t i f y the OCD o f any o b j e c t i o n s i t had t o the compulsory 
pool i n g hearings. This l e t t e r was hand d e l i v e r e d t o Nu-Energy on 
March 11, 1986, as evidenced by the o r i g i n a l C e r t i f i c a t e o f 
Service and i n v o i c e enclosed herewith. 

I f Nu-Energy has not voiced any o b j e c t i o n t o the above cases 
by now, we r e s p e c t f u l l y request t h a t the OCD enter i t s orders i n 
the above cases. 

Please c a l l me i f you have any questions. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

JGB:j r 
Enclosures 



H I N K L E , COX, E A T O N , C O F F I E L D & H E N S L E Y 

LEWS C. COX 
PAUL t t EATON 
CONRAD E. COFFIELD 
HAROLD L. HENSLEY JR. 
STUART o. SHANOR 
C O. MARTIN 
RAUL j KELLY JR. 
OWEN M LOPEZ 
DOUGLAS L_ LUHSFORO 
T CALQER EZZELL. JR. 
WILUAM B. BURFORO" 
RtCHARO E. OLSON 
RICHARD A. SIMMS 
DC B O Ff AM NORWOOD* 
RfCHARo R WILFONO* 
STEVEN D. ARNOLD 
JAMES J . WCCHSLCA 
NANCY S. CUSACK 

JEFFREY L. FORNAC1ARI 

JEFFREY O. HEWETT* 
JAMESBRUCE 
J E R R Y F S H A C K E L F O R D * 

ALBERT L. PITTS 
T H O M A S 0 . H A I N E S . J R . 

THOMAS M HNASKO 
MICHAEL F MILLERICK 
G R E G O R Y j NI BERT 
JUOY K. MOORE* 
DAVIO T MARKETTE* 
BRUCE R ROGOFF 
JAMES M HUDSON 
DONALD R. FEN9TERMACHER 
DAVID B. OROCE* 
ROBERT M. BRISTOL 
MACDONNELL GORDON 
REBECCA J . NICHOLS 
PAUL R. NEWTON 

ATTORNEYS AT LAW 

2 I S M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 B 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( S O S ) 9 8 2 - 4 5 5 4 

OF COUMSCL 
ROY C SNODGRASS. JR. 

0 . M. CALHOUN 
MACK EASLEY 

March 4, 1986 

2 Q O B L A N K S B U I L D I N G 

P O S T O F F I C E BOX 3 5 S O 

M I O L A N O , T E X A S 7 9 7 0 2 

(915) 6 8 3 - 4 6 9 1 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 12118 

A M A R I L L O . T E X A S 7 S I O I 

( B O B ) 3 7 2 - 5 5 6 9 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O F F I C E B O X I O 

R O S W E L L . N E W M E X I C O 8 8 2 0 1 

( S O S ) 6 2 2 - 6 5 1 0 

CLARENCE EL HINKLE ( l»OM««Sl 
W E BONOUftANT JR. 4I0O-4973I 

ROBERT A STONE (IBOCMMI) 

• N O T L I C C N S C D I N N E W M E X I C O 

Mr. Fred Davidson 
Nu-Energy O i l & Gas, I n c . 
171 West Esplanade S t r e e t , Suite 500 
North Vancouver 
B r i t i s h Columbia, Canada V7M 1A1 

Re: Three a p p l i c a t i o n s o f The Petroleum 
Corporation o f Delaware f o r compulsory 
p o o l i n g , Eddy County, New Mexico, U.S.A. 

Dear Mr. Davidson: 

The records of The Petroleum Corporation o f Delaware i n d i ­
cate t h a t Nu-Energy O i l & Gas, Inc. owns an undivided 2.5% o i l 
and gas leasehold i n t e r e s t i n the f o l l o w i n g described property: 

the SEJjSŴ  § 12; 
the NE%SW?$ § 12; and 
the SW%NW% § 12; 

A l l i n Township 26 South, Range 29 East, 
N.M.P.M., Eddy County, New Mexico, U.S.A. 

During the past s e v e r a l months Mr. Fred Ward o f The Petro­
leum Corporation o f Delaware has been i n contact w i t h you regard­
in g committing these i n t e r e s t s t o the d r i l l i n g o f o i l w e l l s on 
the described land. However, Nu-Energy has refused t o commit i t s 
i n t e r e s t s . 

As a r e s u l t . The Petroleum Corporation o f Delaware f i l e d 
three a p p l i c a t i o n s f o r compulsory poo l i n g w i t h the New Mexico O i l 
Conservation D i v i s i o n . Copies o f these a p p l i c a t i o n s are enc­
losed. These cases were consolidated f o r hearing and were heard 
on February 19, 1986, as i n d i c a t e d by my l e t t e r o f January 30, 
1986, (copy enclosed), a copy of which was sent t o you. 



Mr. Fred Davidson 
March 4, 1986 
Page 2 

Please n o t i f y the New Mexico O i l Conservation D i v i s i o n 
( A t t e n t i o n : Mr. Michael Stogner), P. 0. Box 2088, Santa Fe, New 
Mexico 87501 U.S.A. o f any obj e c t i o n s you may have regarding the 
hearings on these three a p p l i c a t i o n s . Please make your 
objections i n w r i t i n g w i t h i n 10 days o f r e c e i v i n g t h i s l e t t e r . 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

JGB:j r 
Enclosures 

cc: Mr. Fred Ward, w/o enc. 
J e f f r e y D. Hewett w/o enc. 



cc 

LCWiS C COX 
PAL*. W CATON 

C O M « A O c C O F F I C L D 

N * P O U O u H C N S U E T , 

S T O A P T o . S M A M O R 

C, O- HAMTIM 

PAUL J . MCLLT JM-
OWEN M LOPEZ 
OOUOLAS L LUNBFORO 
t CALOCR C2ZELL. JR. 

W I L L I * • * n. • H J R F O R P * 

n t C H A * o c . O L S O N 

atCMANO A. SIMMS 
O U O N A M »»OWWOOO* 
RtCHANO R. WHJfONO* 
STEVEN a ARMOLD 
JAMCS J . WCCHSLCR 
NANCY S. CUSACK 

j c r r w c T L. roRMACiAwi 

j t r m t y o . H C W C T T -
JAMC3 B R U C C .** 
J C M R T r. SHACKDJ*ONO* 
ALACRT U PITTS 

' THOMAS Q, HAWVCC.'tfQ: . 
• THOMAS M HNASKO " 

M I C H A C L r M* i j _e» i cx - - ~ 
ORCOORY j . NIBCRT 
J U O V K MOO*C> 
OAVtO T MAfTmCTTC* 
• f f u c c R R O a o r r 

J A M C S M HUOSOM 
DONALD ft FCMSTERMACMCRf 

OAV10 • OROCE-
UOS CRT M BRISTOL 
MAC DONNELL CORDON 
RCBCCCA j . W C H O U 1 

PAUL R- NCWTOM 

H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

ms: 
SS 

ATTORNEYS AT LAW 

S I S M O N T E Z U M A 

>. P O S T o r r i c e B O X i c e s 

S A N T A F C , N C W M E X I C O 8 7 S 0 4 - 2 0 8 8 

( S O S I » e S - « ! S 4 

January 30, 1986 

t O O B L A N K S B U I L D I N G 

P O S T O F F I C E S O X 3 S S O 

M I O L A N O , T E X A S 7 0 7 0 3 

tttisi oe3-*«oi 
_ _ _ _ ~*x . 

1 7 0 0 T E X A S A M E R I C A N S A N K BU1LD4MQ 

P O S T O F F I C E S O X 121 I S 

A M A f t f L L O . T E X A S 7 9 I O I 

( S O S I 3 7 2 - 5 5 8 9 

T O O U N I T E D S A N K P L A Z A 

P O S T O F F I C E B O X IO 

M S W C U , N E W M E X I C O 6 8 * 0 1 

( S O S I t M i - e s i o 

ROY C S N O D O R A S S L JR. 

a M. CALHOUN 
M A C K E A S u r r 

CLARENCE C i—iWLE I I B O I i — W 
W C BOWOURAMT JR. U « 0 * * m 

ROBERT A STONC ll 

' M O T H C C N S E 0 t M N C W MCJCICO 

R. L. Stamets, D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Re: Three A p p l i c a t i o n s o f the Petroleum 
Corporation o f Delaware f o r Compulsory 
Pooling: 
Case No. 8819, SEiSWi § 12; 
Case No. 8827, NEiSWi § 12; 
Case No. 8828, SWiNWi § 12; 
A l l i n Township 26 South, Range 
29 East, N.M.P.M., Eddy County, 
New Mexico. 

Dear Mr. Stamets: 

Case No. 8 819 i s set f o r the Examiner hearing on February 5, 
1986. The Petroleum Corporation of Delaware hereby requests t h a t 
Case No. 8819 be continued t o the February 19, 1986 Examiner 
hearing. The Applicant also requests t h a t a l l three cases be 
consolidated f o r hearing- on February 19, 1986 due t o the 
s i m i l a r i t y i n geol o g i c a l and land testimony which w i l l be 
presented f o r the cases. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

JGB:j r 
FES I- 3_~oS 

cc Mr.L Fred Davidson, Nu-Energy O i l & Gas, Inc. (Cert. Mail) 
* - Mr/' Fred .Wardr,-- The Petroleum Corporation, of Delaware - / 

.'. .. _ ' J e f f r e y D.;;--Hewett, Esq.' "' •' '-' v * '. •.'' 



CENTRAL INVESTIGATION SERVICES 

STE. 200 - 640 W. BROADWAY. VANCOUVER. B.C. V5Z 1G4 874-9111 

HINKLE, COX, EATON, COFFIELD & HENSLEY 

218 Montezuma 

Post O f f i c e Box 2068, Santa Fe, New Mexico 

ATTN.: James Bruce 

RE: Mr. Fred Davidson/Service 

DATE: March 14, 1986 

NO: 0830 / 0347 

INSTRUCTIONS: 

Serve original letter with attachments 

PARTICULARS OF SERVICE. 

ON: MR. FRED DAVIDSON 

AT: #500 - 171 West Esplanade, North Vancouver, B.C. Nu-Energy Oil & Gas 

ON: Tuesday, March 11, 1986 

AT: 11:30 a.m. 

25 Ions x $.40/km 

SERVICE FEE: $12.00 AFFIDAVIT FEE: MILEAGE FEE: $10.00 

FILING FEE: LOCATE FEE: TOTAL: $22.00 



BEFORE THE OIL CONSERVATION DIVISION 

OF TKE ENERGY AND MINERALS DEPARTMENT 

STATE CF NEW MEXICO 

APPLICATION OF THE PETROLEUM 
CORPORATION OF DELAWARE FOR 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO 

A 

APPLICATION 

The Petroleum Corporation o f Delaware, by i t s undersigned 
a t t o r n e y s , hereby makes a p p l i c a t i o n f o r an Order p o o l i n g a l l 
i n t e r e s t s u n d e r l y i n g the NÊ SWJj o f Section 12, Township 26 South, 
Range 29 East, N.M.P.M., Eddy County, New Mexico f o r a l l depths 
from 3,500 f e e t beneath the surface o f the e a r t h down t o 5,600 
f e e t beneath the surface o f the e a r t h , and i n support thereof 
would show: 

1. A p p l i c a n t was e n t i t l e d t o proceed w i t h the d r i l l i n g of a 
w e l l l o c a t e d i n the NEi4-SW% o f Section 12, Township 26 South, 
Range 29 East, N.M.P.M., Eddy County, New Mexico, under the 
a u t h o r i t y o f Applicant's ownership of an o i l and gas leasehold 
i n t e r e s t t h e r e i n . 

2. A p p l i c a n t i s i n the process o f d r i l l i n g a w e l l a t a 
l e g a l l o c a t i o n i n said NE%SW% Section 12, t o a depth o f 5,500 
f e e t t o t e s t the Cherry Canyon Formation. A p p l i c a n t has 
requested the p a r t y l i s t e d on the attached schedule as owner of 
an undivided i n t e r e s t t o agree-; t o p a r t i c i p a t e i n the d r i l l i n g o f 
sa i d w e l l or t o farmout o r otherwise commit t h e i r i n t e r e s t t o 
sai d w e l l , but the p a r t y so f a r has refused t o do so. 

3. A p p l i c a n t seeks t h a t the D i v i s i o n consider the cost o f 
d r i l l i n g and completing s a i d w e l l and the a l l o c a t i o n of the cost 
t h e r e o f as w e l l as a c t u a l o p e r a t i n g costs and charge f o r 
su p e r v i s i o n , d e s i g n a t i o n o f A p p l i c a n t as operator o f the w e l l , 
and a charge f o r r i s k i n v o l v e d i n d r i l l i n g s a i d w e l l . 

4. The p o o l i n g of a l l i n t e r e s t s i n NE%SW% Section 12, f o r 
a l l depths from 3,500 f e e t beneath the surface o f the ea r t h down 
t o 5,600 f e e t beneath the surface o f the e a r t h , i s i n the 
i n t e r e s t o f conservation and w i l l prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 

5. A p p l i c a n t r e s p e c t f u l l y requests the s e t t i n g o f t h i s 
matter before an Examiner a t the f i r s t a v a i l a b l e hearing. 



Dated t h i s 14th day of January 1986. 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Bv: Ch .£) 
Conrad E. C o f f i e l d ^ 
Post Office Box 3^80 
Midland, Texas 79702 
Attorneys for The Petroleum 
Corporation of Delaware 

- 2 -



SCHEDULE 

UNCOMMITTED RECORD TITLE OWNER 

Township 2 6 South, Range 29 East, N.M.P.M. 
Eddy County, New Mexico » 

Section 12: NE%SW% 

Percentage o f 
Name and Address Record T i t l e I n t e r e s t 

Nu-Energy O i l & Gas, In c . 
171 West Esplanade S t r e e t , Suite 500 
North Vancouver 
B r i t i s h Columbia V7M 1A1 

A t t e n t i o n : Mr. Fred Davidson 2.5% 


