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I N D E X 

FRED WARD 

Direct Examination by Mr. Bruce ij-

Cross Examination by Mr. Stogner /0— 

MARION E. SPITLER 

D i r e c t Examination by Mr. Bruce / f 

Cross Examination by Mr. Stogner 

E X H I B I T S 

Applicant. E x h i b i t One, P l a t 

A pplicant E x h i b i t Two, AFE 

Applicant E x h i b i t Three, AFE ' 

Applicant E x h i b i t Four, AFE ^ 

Appli c a n t E x h i b i t Five, S t r u c t u r e Map ^ 

Applicant E x h i b i t Six, L e t t e r \ 3 

Appli c a n t E x h i b i t Seven, L e t t e r ) 4 

Applicant E x h i b i t E i g h t , L e t t e r j 4* 
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MR. STOGNER: C a l l next Case 

8827. 

MR. TAYLOR: The a p p l i c a t i o n o f 

The Petroleum Corporation o f Delaware f o r compulsory po o l ­

i n g , Eddy County, New Mexico. 

MR. STOGNER: At t h i s time 

w e ' l l c a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, my 

name i s Jim Bruce from the Hinkle Law Firm i n Santa Fe. 

I have two witnesses t o be 

sworn and I ask at t h i s time t h a t Cases 8828 and 8819 also 

be consolidated f o r the purposes of hearing. 

MR. STOGNER: Are there any 

other appearances i n t h i s case or Case 8828 or 8819? 

We'll go ahead a t t h i s time and 

c a l l Cases Numbers 8828 and 8819. 

MR. TAYLOR: The a p p l i c a t i o n o f 

The Petroleum Corporation o f Delaware f o r compulsory po o l ­

i n g , Eddy County, New Mexico. 

And, 8819, the a p p l i c a t i o n o f 

The Petroleum Corporation o f Delaware f o r compulsory p o o l ­

i n g , Eddy County, New Mexico. 

MR. STOGNER: Let the record 

show t h a t Mr. Bruce has entered an appearance i n both o f 
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these matters. 

Cases Numbers 8827, 8828, and 

8819 w i l l be consolidated f o r purposes o f testimony. 

Mr. Bruce, you may proceed. 

MR. BRUCE: I have two witnes­

ses t o be sworn. 

(Witnesses sworn.) 

FRED WARD, 

being c a l l e d as a witness and being du l y sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q Would you please s t a t e your name, c i t y o f 

residence, occupation, and employer? 

A My name i s Fred Ward. I reside i n Dal­

l a s , Texas, and I'm Vice President o f Land f o r The Petroleum 

Corporation o f Delaware. 

Q Have you p r e v i o u s l y t e s t i f i e d before the 

New Mexico OCD and had your c r e d e n t i a l s accepted as a matter 

of record? 

A No, I have not. 

Q Would you please b r i e f l y s t a t e your edu-
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c a t i o n a l and employment h i s t o r y ? 

A I graduated from the U n i v e r s i t y o f Okla­

homa i n 197 2 under the petroleum land management c u r r i c u ­

lum. 

I've been i n the o i l and gas business f o r 

si x t e e n years, the l a s t s i x years o f which I've been w i t h my 

present employer, The Petroleum Corporation o f Delaware. 

My area o f r e s p o n s i b i l i t y does include 

New Mexico and I have been q u a i f i e d as a landman before the 

Oklahoma Corporation Commission. 

Q And are you f a m i l i a r w i t h The Petroleum 

Corporation's a p p l i c a t i o n i n connection w i t h these three 

cases and w i t h the land ownership matters r e l a t i n g t o the 

area embraced w i t h i n the three a p p l i c a t i o n s ? 

A Yes, I am. 

MR. BRUCE: Mr. Examiner, i s 

the witness considered q u a l i f i e d ? 

MR. STOGNER: He i s considered 

q u a l i f i e d . 

Q Mr. Ward, would you please s t a t e f o r the 

record what Petroleum Corporation o f Delaware seeks by i t s 

three compulsory p o o l i n g a p p l i c a t i o n s ? 

A The Petroleum Corporation o f Delaware 

seeks orders p o o l i n g a l l mineral i n t e r e s t s from the depth o f 

3500 f e e t t o a depth of 5600 f e e t beneath the surface under-
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l y i n g the southeast quarter southwest quarter o f Section 12 

i n Case 8819; the northeast quarter southwest quarter o f 

Section 12 i n Case 8827; and the southwest quarter northwest 

quarter of Section 12 i n Case 8828; a l l i n Township 26 

South, Range 29 East, Eddy County, New Mexico. 

The Petroleum Corporation also seeks the 

con s i d e r a t i o n o f the costs f o r d r i l l i n g and completing the 

three w e l l s , a l l o c a t i o n o f the costs o f the w e l l s , and ac­

t u a l o p erating ocsts and charges f o r su p e r v i s i o n . 

We also seek t o be designated as operator 

and t o be a l l o c a t e d a charge f o r the r i s k i n v o l ved i n d r i l ­

l i n g the w e l l s . 

Q Would you please now r e f e r t o E x h i b i t 

Number One and describe i t f o r the examiner? 

A E x h i b i t One i s a land p l a t d e p i c t i n g four 

sections w i t h w e l l s i n the area noted on the p l a t . The ac­

reage i n yellow i n d i c a t e s acreage i n which The Petroleum 

Corporation o f Delaware has an i n t e r e s t or c o n t r o l s . 

I t a l s o d e p i c t s the completed Brushy Fed­

e r a l 12-1 Well, s i t u a t e d i n the southeast quarter southwest 

quarter o f 12. 

I t also shows the completed Brushy Fed­

e r a l 12-2 Well, s i t u a t e d i n the northeast quarter southwest 

quarter o f 12, and also shows our proposed — The Petroleum 

Corporation o f Delaware's proposed 12-A1 Well, s i t u a t e d i n 
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the southwest quarter northwest quarter o f 12. 

Q What i s the status o f the three w e l l s 

which you have j u s t mentioned? 

A I n Case 8819 the Brushy Federal 12-1, 

s i t u a t e d i n the southeast quarter southwest quarter o f 12, 

was completed on November 13, 1985. 

I n Case 8827 the Brushy Federal 12-2 

Well, s i t u a t e d i n the northeast quarter southwest quarter o f 

Section 12, was completed on January 28, 1986. 

The Petroleum Corporation o f Delaware i s 

the operator o f both w e l l s , the 12-1 and the 12-2. 

I n Case 8828, The Petroleum Corporation 

of Delaware proposes d r i l l i n g the 12-A1, s i t u a t e d i n the 

southwest quarter o f the northwest quarter o f 12. 

Q Have a l l i n t e r e s t owners committed t h e i r 

i n t e r e s t t o the d r i l l i n g o f these three wells? 

A A l l i n t e r e s t owners have farmed out t h e i r 

i n t e r e s t w i t h the exception o f Nu-Energy O i l & Gas, I n c o r ­

porated . 

Q What, i n t e r e s t i n each o f the three u n i t s 

i s owned by Nu-Energy? 

A Nu-Energy owns an undivided 2-1/2 percent 

working i n t e r e s t i n each u n i t . 

Q Would you please describe your e f f o r t s t o 

o b t a i n the commitment of Nu-Energy t o the d r i l l i n g o f these 
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three wells? 

A Our f i r s t i n i t i a l contact was September 

3, 1985, whereby I c a l l e d Nu-Energy and advised them o f our 

proposed plans t o d r i l l the i n i t i a l w e l l , the 12-1. They 

were not i n t e r e s t e d i n farming out t h e i r i n t e r e s t , which I 

i n q u i r e d , or p a r t i c i p a t i n g a t t h a t time. 

I followed up w i t h a l e t t e r , sending them 

a, forwarding t o them a designation o f operator f o r d r i l l i n g 

the 12-1. 

I made several phone — we had no 

response on the designation o f operator. They d i d not exe­

cute t h a t designation o f operator i n favor o f The Petroleum 

Corporation. 

I made several phone c a l l s subsequent t o 

t h a t date t o no a v a i l . They elected not t o do anything a t 

t h a t p a r t i c u l a r p o i n t i n time. 

On November 26th I mailed two a d d i t i o n a l 

d esignation of operators t o them f o r t h e i r execution i n 

favor o f The Petroleum Corporation f o r a n t i c i p a t i o n o f 

d r i l l i n g a d d i t i o n a l w e l l s on two d i s t i n c t Federal leases. 

On December — no response. They d i d not 

execute those desingation o f operator forms. 

On December 12, '85, I wrote a lengthy 

l e t t e r summarizing our e f f o r t s out i n the area. I respect­

f u l l y requested they e l e c t one o f two op t i o n s , and t h a t was 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

e i t h e r t o farm out t h e i r i n t e r e s t as d i d the other farmors 

i n the area or j o i n i n the execution o f the operating agree­

ment, which they would be a f f o r d e d the r i g h t t o e i t h e r par­

t i c i p a t e as t o t h e i r p r o p o r t i o n a t e 2-1/2 percent working i n ­

t e r e s t i n d r i l l i n g o f these w e l l s , or be a nonconsenting 

p a r t y . I gave them a ten day time period w i t h i n which t o 

respond and advised at t h a t time t h a t they, i f we d i d not 

hear from them, our only a l t e r n a t i v e , which i s re q u i r e d by 

New Mexico s t a t u t e , was t o proceed w i t h a forced p o o l i n g . 

Q Thank you. Do you b e l i e v e you have made 

a good f a i t h e f f o r t t o o b t a i n the v o l u n t a r y commitment? 

A Yes, I do. 

Q Would you please now r e f e r t o E x h i b i t s 

Two, Three, and Four, and describe them b r i e f l y ? 

A E x h i b i t Two i s an AFE prepared by The 

Petroleum Corporation f o r the d r i l l i n g o f the Brushy 12-1, 

s i t u a t e d i n the southeast quarter o f southwest quarter o f 

12, i n Case 8819. That w e l l was completed f o r a f i n a l w e l l 

cost o f $334,552. 

E x h i b i t Three i s the AFE prepared by The 

Petroleum Corporation o f Delaware f o r the d r i l l i n g o f the 

Brushy Federal 12-2 Well, s i t u a t e d i n the northeast quarter 

southwest quarter o f 12 i n Case 8827. 

The estimated, even though t h a t w e l l was 

completed, a l l the invoices are not f i n a l through our o f -
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f i c e . Our estimated cost f o r t h a t w e l l was $388,575. 

And E x h i b i t Four i s an AFE prepared f o r 

the d r i l l i n g o f the 12A-1, s i t u a t e d i n the southwest quarter 

northwest quarter o f 12 i n Case 8828. 

The estimated w e l l cost i s $321,700. 

Q Does The Petroleum Corporation o f Dela­

ware wish t o named as the operator o f these three wells? 

A Yes, we do. 

Q And do you have a recommendation as t o 

the charge f o r the r i s k i n v o l ved which should be granted t o 

Petroleum Corporation f o r d r i l l i n g t h i s w e l l — these wells? 

A Yes. I recommend the maximum allowed by 

New Mexico s t a t u t e s , which I understand i s 200 percent. 

Q I s t h a t amount i n l i n e w i t h nonconsent 

p r o v i s i o n s i n ope r a t i n g agreements c u r r e n t l y being used i n 

t h i s area? 

A Yes, i t i s . 

Q I s the expense, or proposed expense o f 

the t h r e e w e l l s , as r e f l e c t e d on E x h i b i t s Two, Three, and 

Four, i n l i n e w i t h expenses which can normally be expected 

i n d r i l l i n g w e l l s o f t h i s type i n t h i s area? 

A Yes, they are. 

Q Do you have a recommendation as t o the 

amount which Petroleum Corporation should be paid f o r super­

v i s i o n and a d m i n i s t r a t i v e charges? 
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A Yes. My recommendation i s t h a t $4500 per 

month be allowed f o r a d r i l l i n g w e l l and $450 per month be 

allowed f o r a producing w e l l . 

Q Are the amounts t h a t you have j u s t recom­

mended i n l i n e w i t h amounts normally charged by Petroleum 

Corporation and other operators f o r w e l l s o f t h i s type i n 

t h i s area? 

A Yes, they are. 

Q I n your o p i n i o n w i l l the g r a n t i n g o f the 

three subject a p p l i c a t i o n s be i n the i n t e r e s t o f conserva­

t i o n , the prevention o f waste, and the p r o t e c t i o n o f c o r r e l ­

a t i v e r i g h t s ? 

A Yes. 

Q Were E x h i b i t s One through Four prepared 

by you or under your supervision? 

A Yes, they were. 

MR. BRUCE: At t h i s time, Mr. 

Examiner, I move the e x h i b i t s — the entrance o f E x h i b i t s 

One through Four. 

MR. STOGNER: E x h i b i t s One 

through Four w i l l be admitted i n t o evidence. 

MR. BRUCE: I have no f u r t h e r 

questions a t t h i s time. 
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CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Ward, you t e s t i f i e d t h a t you contac­

t e d , your f i r s t , i n i t i a l contact w i t h Nu-Energy was on Sep­

tember 3rd, 1985. You made a telephone c a l l , i s t h a t cor­

r e c t ? 

A Yes, s i r . 

Q Who d i d you t a l k t o t h a t day? 

A Fred Davidson. 

Q And i s he i n Dallas? 

A No, he's i n Vancouver, North Vancouver, 

B r i t i s h Columbia. 

Q 

A 

understanding. 

Q 

w i t h him, was i t w i t h him? 

A Yes. 

Q And t h a t was on November 26th? 

A No. A f t e r my telephone conversation on 

September 3, '85, I followed up w i t h a l e t t e r t h a t same day, 

and forwarded t o them a designation o f operator i n favor o f 

The Petroleum Corporation f o r d r i l l i n g the f i r s t w e l l . 

Q Do you have a copy o f t h a t l e t t e r ? 

A Yes, s i r . 

What i s h i s t i t l e w i t h Nu-Energy? 

He heads up the Land Department, i s my 

And your f i r s t w r i t t e n correspondence 
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MR. STOGNER: Mr. Bruce, I'm 

going t o request t h a t you make t h a t a v a i l a b l e . 

MR. BRUCE: Okay. Make i t Six. 

MR. STOGNER: Mr. Bruce, t h i s 

l e t t e r t h a t you give me i s E x h i b i t Number Six, i s t h a t cor­

rec t ? 

MR. BRUCE: That's c o r r e c t . 

Q Did you receive a r e p l y from Mr. Fred 

Davidson on t h i s correspondence? 

A No, s i r , I d i d not. 

Q And l e t ' s go through the sequence again. 

You contacted him when? 

A I made various telephone c a l l s subsequent 

t o t h i s date, September 3, '85. 

Q Okay, and who d i d you speak t o a t those 

times? 

A Fred Davidson. 

Q Fred Davidson. And what kind o f response 

d i d you get from Mr. Davidson? 

A His posture was s t i l l the same, t h a t they 

were not going t o do anything, farmout or p a r t i c i p a t e . This 

was a l l v e r b a l . 

Q How about some other w r i t t e n correspon­

dence, d i d you have any? 

A Yes, s i r , the November 26, '85, l e t t e r . 
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I have a copy o f i t . 

And a l s o December 12, 1985, I have t h a t . 

Q Did those — d i d those correspondence 

roughly repeat what you had asked f o r back i n the September 

3rd, 1985, hearing? 

A The November 26th — 

Q I mean the September 3rd, '85, l e t t e r ? 

A The November 26th l e t t e r d i d . I j u s t 

forwarded t o them two a d d i t i o n a l d esignation o f operator 

forms i n favor o f The Petroleum Corporation, which there was 

no response t o t h a t l e t t e r . 

The December 12, '85, l e t t e r has more 

substance t o i t on the options t h a t we af f o r d e d t o them be­

for e we proceeded w i t h forced p o o l i n g . 

MR. STOGNER: Mr. Bruce, could 

you supplement me a copy of those correspondence, too? 

MR. BRUCE: Copies o f the Nov­

ember 26th, 1985, l e t t e r w i l l be marked E x h i b i t Seven, and 

the December 12th, 1985, l e t t e r w i l l be marked E x h i b i t 

E i g h t . 

Q On E x h i b i t Number Eight, t h a t ' s the l e t ­

t e r from you t o Mr. Fred Davidson, I see a hand s c r i b b l e d 

note up here, "received on 12-13-85, confirmed by t e l e ­

phone ." 

Could you e x p l a i n t h a t a l i t t l e f u r t h e r ? 
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A Yes. We Federal Expressed t h a t l e t t e r 

and i t ' s been our experience t h a t you do not get a r e t u r n 

r e c e i p t requested on Federal Express; however, you can get 

c o n f i r m a t i o n t h a t i t has been received v i a telephon, and we 

do t h a t j u s t t o make sure t h a t i t got t h e r e . 

Q Thank you, Mr. Ward. 

A Thank you. 

MR. STOGNER: I have no f u r t h e r 

Mr. Ward, f o r one more question. 

A Yes, s i r . 

Q I n any o f these correspondences, d i d you 

n o t i f y Mr. Davidson and Nu-Energy t h a t you were seeking a 

forced p o o l i n g on — on these p a r t i c u l a r lands? 

A Only on the December 12th, '85, l e t t e r I 

t h i n k I r e i t e r a t e t h a t on the l a s t page a f t e r I — a f t e r I 

requested t h a t they e i t h e r farmout or j o i n i n the execution 

of the o p e r a t i n g agreement; back on the second page o f t h a t 

l e t t e r , t h a t i f we do not hear a response e i t h e r w r i t t e n or 

verbal w i t h i n ten days o f r e c e i p t hereof, the only a l t e r n a ­

t i v e i s t o proceed w i t h forced p o o l i n g . 

MR. STOGNER: Mr. Ward, Mr. 

Bruce, pursuant t o — 

MR. TAYLOR: We're having a 

l i t t l e problem w i t h n o t i c e because our new n o t i c e p r o v i s i o n s 

r e q u i r e t h a t p o t e n t i a l adverse p a r t i e s i n the proceeding be 
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given n o t i c e by r e g i s t e r e d m a i l and we now see t h a t the l e t ­

t e r t r a n s m i t t i n g the a p p l i c a t i o n t o us apparently went t o , 

who i s i t , Nu — 

MR. BRUCE: Nu-Energy. 

MR. TAYLOR: — Nu-Energy a l s o , 

i s t h a t c o r r e c t ? i s t h a t what your records --

MR. BRUCE: Yes. 

A Yes. Yes. 

MR. BRUCE: Yeah, there were t o 

l e t t e r s o f transmission f o r the three a p p l i c a t i o n s . 

MR. TAYLOR: Okay. 

MR. BRUCE: They — a l l o f the 

a p p l i c a t i o n s went t o Nu-Energy and I can check w i t h our Mid­

land O f f i c e t o see i f them by c e r t i f i e d m a i l . 

MR. TAYLOR: Would you do t h a t 

and t h a t would be s u f f i c i e n t , I t h i n k . 

MR. STOGNER: Okay, i n loo k i n g 

through my f i l e s here, those l e t t e r s were submitted January 

14th and January 7th. I n there you said t h a t c e r t i f i e d mail 

was used. 

I f t h a t be the case, would you 

submit t o us a copy o f the r e t u r n r e c e i p t s — 

MR. BRUCE: Sure. 

MR. STOGNER: And t h a t should 

s a t i s f y Rule 1207, our n o t i c e requirements. And i f you 
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could j u s t forward those t o me as soon as you can. 

MR. BRUCE: Sure. 

MR. STOGNER: I have no f u r t h e r 

questions o f t h i s witness a t t h i s time. 

Are there any other questions 

of Mr. Ward? 

MR. BRUCE: No, s i r . 

MR. STOGNER: I f not, he may be 

excused. 

MARION E. SPITLER, 

being c a l l e d as a witness and being d u l y sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q Would you please s t a t e your name and c i t y 

of residence? 

A My name i s Marion E. S p i t l e r . I reside 

i n D a l l a s , Texas. 

Q And what i s your occuption, please? 

A I'm the Vice President o f E x p l o r a t i o n i n 

charge o f e x p l o r a t i o n geology and development geology f o r 

The Petroleum Corporation o f Delaware. 

Q Have you p r e v i o u s l y t e s t i f i e d before the 
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New Mexico OCD as a geo l o g i s t ? 

A Yes, I have, but i t was some 25 or 30 

years ago. 

Q Would you please give a summary o f your 

educational and work background? 

A I'm a graduate o f U n i v e r s i t y o f Texas, El 

Paso, Bachelor o f Science degree i n geology i n 1953. 

I've had 33 years o f o i l and gas business 

experience, i n c l u d i n g nine years when I resided i n J a l , New 

Mexico, and A r t e s i a , New Mexico, and held down g e o l o g i c a l 

and operations p o s i t i o n s . 

This was followed by 24 years o f manage­

ment experience i n g e o l o g i c a l and operations p o s t i o n s , where 

I was a c t i v e during t h a t time also i n New Mexico. 

I've been employed by Petroleum Corpora­

t i o n f o r seven months. 

Q Are you f a m i l i a r w i t h the three cases i n ­

volved h e r e i n and the g e o l o g i c a l matters i n v o l v e d i n those 

cases? 

A Yes. 

MR. BRUCE: Mr. Examiner, i s 

the witness considered q u a l i f i e d ? 

MR. STOGNER: The witness i s so 

q u a l i f i e d . 

Q Mr. S p i t l e r , would you please r e f e r t o 
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E x h i b i t Number Five and describe i t f o r the examiner? 

A E x h i b i t Number Five i s a s t r u c t u r e map on 

top o f the Williamson zone o f the same four s e c t i o n area 

t h a t was shown i n our — I b e l i e v e i t ' s E x h i b i t Number Four. 

This i s the n o r t h end o f the Brushy Draw Delaware F i e l d and 

a l l but thr e e o f the w e l l s i n d i c a t e d thereon produce p r i n c i ­

p a l l y from the Ramsey Sandstone, which i s a shallow, s h a l ­

lower zone i n the B e l l Canyon member o f the Delaware Moun­

t a i n Group. 

The primary zone o f i n t e r e s t i s the W i l ­

liamson zone o f the Cherry Canyon member o f the Delaware 

Mountain Group. 

The t h r e e c o n t r o l p o i n t s f o r the s t r u c ­

t u r e contours w i t h i n t h i s p l a t area are the f o l l o w i n g w e l l s : 

That would be the Penta No. 1 Gulf Federal Well i n the 

southwest southeast o f Section 13; The Petroleum Corporation 

No. 1-12 Brushy Federal, located i n the southeast southwest 

of Section 12; The Petroleum Corporation No. 2-12 Brushy 

Federal, located i n the northeast southwest o f Section 12. 

These three w e l l s , plus the Rhymes D r i l ­

l i n g Company No. 3 Gulf Federal, which i s located i n the 

northeast northwest o f Section 13, f o r which we have no da­

t a , are beli e v e d t o be the o n l y w e l l s w i t h i n the area o f the 

p l a t which penetrated the i n t e r v a l . 

The contour i n t e r v a l o f the s t r u c t u r e map 
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i s 20 f e e t and i t does i n d i c a t e t h a t there's an e a s t / n o r t h ­

east gentle d i p a t the r a t e o f about 100 t o 125 f e e t per 

m i l e . 

I b e l i e v e t h a t describes i t . 

Q What i s the primary zone of i n t e r e s t f o r 

your wells? 

A Well, t h i s i s the Williamson Zone o f the 

Cherry Canyon member. 

Q Do you have a recommendation as t o the 

charge f o r the r i s k i n v o l v e d which should be granted t o Pet­

roleum Corporation f o r d r i l l i n g these wells? 

A Yes. I'd recommend 200 percent. A l ­

though we t h i n k these are good g e o l o g i c a l l o c a t i o n s , there 

are elements o f r i s k i n v o l v i n g a l l three o f them. They are 

at the n o r t h end o f the f i e l d s , thus there was obvious r i s k 

o f d r i l l i n g the Brushy Federal No. 1-12, which was one mile 

n o r t h o f the Penta Well, which was the nearest Williamson 

production at the time we d r i l l e d our w e l l . 

The g e o l o g i c a l r i s k s were both s t r a t i g r a ­

phic and s t r u c t u r a l and both are important t o f i n d i n g com­

mercial r e s e r v o i r c o n d i t i o n s ; t h a t i s , f i n d i n g adequate 

thickness, p o r o s i t y , and p e r m e a b i l i t y , as w e l l as favorable 

s t r u c t u r a l p o s i t i o n . 

Also i t i s necessary t o achieve mechani­

c a l success i n the cementing, p e r f o r a t i n g , and s t i m u l a t i o n 
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The Petroleum Corporation No. 2-12 and 

the No. 1-12A Wells are l o g i c a l , closer stepouts f o r the — 

from the Petroleum Corporation No. 1-12, but a l l three i n ­

volve s i m i l a r r i s k . 

The Petroleum Corporation t h i n k s i t 

should be compensated f o r t a k i n g these r i s k s i n d r i l l i n g the 

w e l l s , as demonstrated by the f a c t t h a t n e i t h e r the 12-1 

Well or the 12-2 Well make t h e i r allowable a f t e r producing 

r e s p e c t i v e l y 95 and 24 days. 

Q I n your o p i n i o n w i l l the g r a n t i n g o f 

these three a p p l i c a t i o n s be i n the i n t e r e s t o f conserva­

t i o n , prevention o f waste, and prevent d r i l l i n g o f unneces­

sary wells? 

A Yes, i t would. 

Q Was E x h i b i t Five prepared by you or under 

your d i r e c t i o n ? 

A Yes. 

MR. BRUCE: At t h i s time I move 

the admission o f E x h i b i t Number Five, Mr. Examiner. 

MR. STOGNER: E x h i b i t Number 

Five w i l l be admitted i n t o evidence. 

MR. BRUCE: I have no f u r t h e r 

questions o f t h i s witness a t t h i s time. 
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CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. S p i t l e r , does your job oversee the 

d r i l l i n g o f the w e l l s i n t h i s area? 

A Only as t o the g e o l o g i c a l and completion 

recommendations. 

Q Do you know i f , f o r instance, the two 

we l l s t h a t have already been d r i l l e d down here, d i d they en­

counter any d r i l l i n g problems? 

A We had l o s t c i r c u l a t i o n i n the 12-1 Well. 

There i s some d i r e c t i o n c o n t r o l problems; i t ' s not severe 

but we do have t o — i t i s a f a c t o r i n the cost of d r i l l i n g 

the w e l l . 

Q I s the zone o f i n t e r e s t w i t h i n a desig­

nated pool? 

A Yes, I see i t i s i n the 12-1 Well. I 

don't know whether 12-2 has been included yet or not. 

Q I was under the impression e a r l i e r t h a t 

the 12-1 Well has not s t a r t e d d r i l l i n g y e t . I s t h a t (not 

understood)? 

A That's the 1-12A i n the southwest o f the 

northwest o f 12. That has not s t a r t e d d r i l l i n g . The other 

two w e l l s have been d r i l l e d . 

MR. STOGNER: I have no more 
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cross — I have no f u r t h e r questions o f Mr. S p i t l e r . 

Are there any other questions 

of t h i s witness? 

I f not, he may be excused. 

Anything f u r t h e r t o come i n 

Case Number 8827 or 8828 or 8819 a t t h i s time? 

MR. BRUCE: No, Mr. Examiner. 

MR. STOGNER: Mr. Bruce, w i l l 

you get me those — 

MR. BRUCE: Yes, s i r . 

MR. STOGNER: — r e t u r n r e ­

c e i p t s and I w i l l h old the record open on a l l three o f these 

cases pending t h a t i n f o r m a t i o n . 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY the foregoing T r a n s c r i p t o f Hearing before the O i l 

Conservation D i v i s i o n (Commission) was reported by me? t h a t 

the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record o f 

the hearing, prepared by me t o the best o f my a b i l i t y . 

fLSJ 
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iteard by me on_ — 

, Examiner 


