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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

19 February 1986 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n o f Amoco Production Com- CASE 
pany f o r compulsory p o o l i n g . Union *|&L29, 
County, New Mexico. <^ji830) 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation J e f f Taylor 
D i v i s i o n : Legal Counsel t o the D i v i s i o n 

O i l Conservation D i v i s i o n 
State Land O f f i c e Bldq. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : Clyde A. Mote 
Attorney a t Law 
Amoco Production Company 
P. O. Box 3092 
Houston, Texas 77263 
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MR. STOGNER: This hearing w i i l 

come t o order. 

At the request of the a p p l i ­

cant, Cases Numbers 8829 and 8830 w i l l be consolidated f o r 

purposes o f testimony. 

We w i l l a t t h i s time c a l l f o r 

appearances i n both o f these cases. 

MR. MOTE: Mr. Examiner, I'm 

Clyde Mote, i n a s s o c i a t i o n w i t h B i l l Carr, representing Amo­

co Production Company. 

We'll have two witnesses. 

MR. STOGNER: Are there any 

other appearances? 

There being none, w i l l the w i t ­

nesses please stand and be sworn? 

(Witnesses sworn.) 

MR. MOTE: Mr. Examiner, t h i s 

w i l l c o n s i s t o f two a p p l i c a t i o n s , 8829 and 8830, and a l ­

though they are prepared as separate cases, I have e x h i b i t s 

i n each one o f these cases I ' d l i k e t o give you a t t h i s 

time. 

This w i l l the a p p l i c a t i o n o f 
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Amoco f o r compulsory p o o l i n g o f a l l mineral i n t e r e s t s i n the 

carbon d i o x i d e from the base o f the Cimarron a n h y d r i t e mar­

ker t o the top o f the PreCambrian Basement underlying the 

two pieces o f pr o p e r t y t h a t are subject o f t h i s hearing, 

both o f them, each o f them forming a standard 640-acre 

pooled spacing and p r o r a t i o n u n i t . 

I n both cases w e l l s have 

already been d r i l l e d . 

I might p o i n t out t h a t i n Case 

Number 8829 th e r e was a mistake i n the — whatever you c a l l 

t h i s , the docket, i n r e f e r r i n g t o the w e l l number. The — 

t h a t was the o n l y e r r o r . They erroneously r e f e r r e d i n t h i s 

docket as 311-K, when i t should be 331-K. Other than t h a t , 

the welL i s i n i t s l o c a t i o n as s t a t e d i n the a p p l i c a t i o n , 

and I don't know whether or not you'd want t o r e - p u b l i s h 

t h a t 8829 or not. We'll leave t h a t up t o your d i s c r e t i o n . 

But the w e l l i s p r o p e r l y l o ­

cated other than t h a t — apparently t h a t i s a {not under­

stood) e r r o r i n preparing the docket. 

MR. STOGNER? I t was an e r r o r 

on my p a r t ; however, since the l o c a t i o n was c o r r e c t on t h i s 

and every other aspect, and t h i s i s the o n l y w e l l w i t h i n 

t h a t s e c t i o n , i s t h a t r i g h t ? 

MR. MOTE: Yes, s i r . 

MR. STOGNER: Then I see no 
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problem o f going ahead and co n t i n u i n g w i t h t h i s case and I 

don't t h i n k a readvertisement w i l l be necessary. 

MR. MOTE: Good. We w i l l ask 

for a penalty o f 200 percent. 

We'll ask that /Amoco ba ap­

pointed operator f o r each o f these u n i t s , and th a t we would 

o b t a i n cost and charges f o r s u p e r v i s i o n . 

We'll f i r s t go i n t o Case 8829, 

e x h i b i t s d e a l i n g w i t h t h a t case. 

JERRY D. WEBB, 

being c a l l e d as a witness and being du l y sworn upon h i s 

oath, r.esitified as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. MOTE: 

Q I f you would, Mr. Webb, please s t a t e your 

name, by whom employed, and i n what capacity and locai.ion? 

A J e r r y D. Webb. I'm employed by Amoco 

Production Company as a petroleum landman i n Houston, Texas. 

Q And would you please r e l a t e your educa­

t i o n a l experience? 

A I received a Bachelor o f Business Admin­

i s t r a t i o n degree from the U n i v e r s i t y o f Texas at Au s t i n , 

s p e c i a l l y i n the PLM program. 
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Q And when d i d you o b t a i n your degree? 

A December o f 1981. 

Q And upon your graduation where d i d you go 

t o work? 

A 1 went d i r e c t l y t o work f o r Awoeo Produc­

t i o n Company i n December o f * 81. 

Q As a landman? 

A Yes, s i r . 

Q And have you been i n 'hat. occupation 

since them? 

A Yes, I have. 

Q Would you please r e l a t e your experience.-

your work r e l a t e d experience since j o i n i n g A^oco? 

A Yes. I've worked the Michigan area f o r 

approximately the f i r s t two years of my experience. The 

l a s t two and a h a l f years I've worked the New Mexico area. 

I n both areas my r e s p o n s i b i l i t i e s i n ­

cluded supervision o f brokers and t h e i r e f f o r t s to acquire 

leases and secure t i t l e . 

0 A l l r i g h t , and how long have you been i n ­

volved w i t h the Bravo Dome Carbon Dioxide Gas Unit Area? 

A I've worked on Bravo Pome almost e x c l u ­

s i v e l y f o r the past two and a h a l f years, 

MR. MOTE: I s t h e a n y 

question concerning t h i s witness' q u a l i f i c a t i o n s aa a 
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landman? 

MR. STOGNER: Mr. Webb i s so 

q u a l i f i e d . 

Q A l l r i g h t , i f you would, i n f i r s t Case 

8829, go t o your f i r s t e x h i b i t , i f you would, 

What i s t h i s e x h i b i t , Mr. Webb? 

A E x h i b i t Number One i s a map o f the Bravo 

Dome Carbon Dioxide Gas U n i t , located i n p o r t i o n s o f Union, 

Harding, and Quay County, New Mexico. The u n i t i s operated 

by Amoco Production Company and contains approximately 

1,036,000 acres. 

The area h i g h l i g h t e d i n yellow on the ex­

h i b i t i s the 640-acre Section Number 33, which i s the a p p l i ­

c a t i o n --• subject o f t h i s a p p l i c a t i o n . 

Q In Case Number S829. 

A Yes. 

0 A l l r i g h t , go t o your second e x h i b i t i n 

t h a t case. What — what does t h i s exhibit, show, Mr. Webb? 

A The top h a l f o f t h i s e x h i b i t i s a map o f 

the township w i t h i n Hn ion County wherein Section 33 i s l o ­

cated. This i s Township 20 North, Range 35 East. High-

l i g h t e n i s Section 33, which i s again the subject o f t h i s 

a p p l i c a t i o n . 

The bottom p o r t i o n o f t h i s e x h i b i t i s a 

blow-up of t h a t p a r t i c u l a r Section 33, wherein ve'v e i n -
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eluded tho names o f the mineral i n t e r e s t owners and the res­

p e c t i v e degree o f ownership i n the s e c t i o n . 

Q With regard t o Section 33 i n Case number 

8829, your w e l l i s located i n the southwest, q u a r t e r , i s t h . i t 

c o r r e c t ? 

A That i s c o r r e c t . 

Q That's an e x i s t i n g w e l l t h a t ' s already 

been d r i l l e d . 

A Yes. 

Q And where i s your outetanding i n t e r e s t 

t h a t i s unleased? 

A The outstanding i n t e r e s t t h a t * s nrjloased 

i s i n the northwest q u a r t e r . 

Q Owned by whom? 

ft Owned by A l f r e d Kress, being ai» un'>ivid*d 

one-half mineral i n t e r e s t . 

Q And does i t appear from ycur records t h a t 

Amoco owns the c o n t r o l over a l l the other i n t e r e s t s i n tho 

e n t i r e section? 

A Yes, t h a t ' s c o r r e c t . 

Q A l l r i g h t , go t o your Kxhibit. Number 

Three i n Case Number 8929. What i s t h i s , Mr, Webb? 

A This i s a breakdown of ownership o f Sec­

t i o n 33, which breaks down by acreage d e s c r i p t i o n ag;.in who 

the ninera.1 owners are w i t h i n the s e c t i o n , the i n l e r o y t 
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owned, and tae status o f t h a t i n t e r e s t being leased t o Amoco 

or unleased. 

Q And you again show your A I f r e d Kress i n ­

t e r e s t being the o n l y one t h a t ' s unleased. 

A That's c o r r e c t . 

Q A l l r i g h t , l e t ' s go t o E x h i b i t Number Four 

i n 8829. 

I f you would, please, j u s t summarlr.e f o r 

the — w e l l , f i r s t o f a l l , have you been able t o loca t e Mr. 

Kress? 

A No, I have not. 

Q I f you would, please r e l a t e what i s shown 

by E x h i b i t Number Four, which i s a documentation o f your e f ­

f o r t s t o locate t h i s i n d i v i d u a l . Would you please j u s t ex­

p l a i n t o the examiner the t h i n g s t h a t you've done and had 

brokers do, and your — i n your attempt, t o locate Mr. Kress? 

A Yes. I have supervision over fivv 

brokers t h a t a c t u a l l y l i v e i n Clayton,, New Mexico, the coun­

t y seat o f Union County f t h a t work on t i t l e s f o r me. 

One broker i n p a r t i c u l a r , Mr. Claude 

Neeley, a c e r t i f i e d petroleum landman, undertook the task o f 

l o c a t i n g Mr. Kress. 

We've been aware since 1931 t h a t Mr. 

Kress owned t h i s i n t e r e s t and since then have been t r y i n g t o 

Locate him. We made an i n t e n s i v e search, beginning 1 about 
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January or February o f 1985, t o locate Mr. Kress. Mr. 

Neeley s t a r t e d keeping documentations o f h i s e f f o r t s a t t h a t 

time. 

To begin w i t h , the l a s t instrument of r e ­

cord concerning Mr. Kress i n Union County, was an a f f i d a v i t 

of m a i l i n g , which — dated i n the year 1955, which i s f i l e d 

o f record i n the courthouse i n Union County. 

This a f f i d a v i t i n d i c a t e d t h a t Mr. Kress 

was moving t o Hawthorne, C a l i f o r n i a . 

Subsequently an address was given i n t h a t 

a f f i d a v i t . L e t t e r s were w r i t t e n t o the address; returned 

unable t o forward. I have documentation, or the broker 

t e l l s me t h a t i n 1981 they contacted a r e a l t y company i n 

Hawthorne, C a l i f o r n i a , and asked an i n d i v i d u a l t o d r i v e by 

t h a t address and there they determined t h a t the address no 

longer e x i s t e d . There was an o f f i c e b u i l d i n g there then. 

Mr. Kress t a l k e d w i t h some of the o l d -

timers around Clayton, New Mexico, t o see i f anyone would 

remember — I mean Mr. Neeley t a l k e d w i t h the o l d t i m e r s t o 

see i f anyone would remember Mr. Kress. The only p o s i t i v e 

response he got was someone t o l d him they thought t h a t Mr. 

Kress had moved, you know, sometime subsequently t o New York 

and had a son named Robert and a son named A l f r e d , J u n i o r, 

and they thought t h a t he worked f o r a company c a l l e d Sacony 

Vacuum Company. 
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Our broker, Mr. Neeley, determined t h a t 

was a s u b s i d i a r y o f Mobil. He got i n contact w i t h Mobil's 

Employee Relations Department i n New York and d i d not have 

any success? they had no documentation on A l f r e d Kress. 

Subsequently, he sent again a l e t t e r t o 

the l a s t known address o f A l f r e d Kress, which was returned 

unable t o d e l i v e r , r e t u r n t o sender. 

He wrote a l e t t e r t o the Social S e c u r i t y 

A d m i n i s t r a t i o n asking f o r help; never received a r e p l y . He 

wrote a l e t t e r t o the U. S. Census Bureau asking f o r any i n ­

form a t i o n . He d i d receive a r e p l y but they said t h a t t h e i r 

p o l i c y p r o h i b i t e d g i v i n g i n f o r m a t i o n on any i n d i v i d u a l s . 

Up t o t h a t p o i n t we f e l t l i k e we'd made a 

reasonable e f f o r t . 

Q So since about 1981 you've been t r y i n g t o 

locat e t h i s gentleman and have not been successful i n doing 

so t o t h i s time, i s t h a t c o r r e c t ? 

A That's c o r r e c t . 

Q I n your o p i n i o n has Amoco used reasonable 

d i l i g e n c e i n attempting t o loca t e Mr. Kress? 

A Yes. 

Q I n your o p i n i o n d i d Amoco have the r i g h t 

t o d r i l l the w e l l which i s the subject o f Docket Number 

8829? 

A Yes. 
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Q And i n your o p i n i o n i s pooling necessary 

t o avoid the d r i l l i n g o f unnecessary w e l l s or t o p r o t e c t 

c o r r e l a t i v e r i g h t s and prevent waste i n Docket Number 8829? 

A Yes. 

Q A l l r i g h t , go t o your Docket Number 8830 

e x h i b i t s . 

Go t o your E x h i b i t Number One i n Docket 

Number 8830. I s t h i s the same type o f e x h i b i t you had i n 

8829 showing the approximate l o c a t i o n o f the w e l l i n the 

u n i t ? 

A Yes. 

Q And i t ' s also h i g h l i g h t e d . 

A Yes. 

Q Go t o your E x h i b i t Number Two. Is t h i s 

also l i k e E x h i b i t Number Two i n Docket 8829? 

A Yes, i t i s . 

Q A l l r i g h t , and please e x p l a i n t h i s e x h i ­

b i t j u s t a l i t t l e f u r t h e r than — 

A Okay. Again, the bottom p o r t i o n o f the 

e x h i b i t i s a blow-up o f the s e c t i o n , d e t a i l i n g the mineral 

i n t e r e s t ownership. 

An i n d i v i d u a l by the name of B. N. Caulk 

i s c r e d i t e d w i t h ownership under various p o r t i o n s o f t h i s 

s e c t i o n . B a s i c a l l y he owns an i n t e r e s t under the e n t i r e 

n o r t h h a l f except the northwest quarter o f the northwest 
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q u a r t e r . 

Q And other than the i n t e r e s t o f D, N. 

Caulk, Amoco has c o n t r o l over and i s e x e r c i s i n g leasehold 

r i g h t s over the e n t i r e Section 33 i n Docket Number 8330, 

w i t h the exception o f the D. N. Caulk undivided mineral i n ­

t e r e s t , i s t h a t c o r r e c t ? 

A Yes, s i r . 

Q A l l r i g h t , go t o your E x h i b i t Number Three 

i n t h i s 8830 — i s t h i s a breakdown o f the ownership showing 

the leased and unleased i n t h a t s e c t i o n , as well? 

A Yes, s i r . Again t h i s i s a breakdown o f 

the ownership by acreage d e s c r i p t i o n , d e t a i l i n g the mineral 

i n t e r e s t owned by each of the i n d i v i d u a l s . 

Q And t h i s again shows D. N. Caulk t o be 

the o n l y unleased i n t e r e s t i n the e n t i r e s e c t i o n . 

A That * s c o r r e c t . 

Q A l l r i g h t , and go t o your E x h i b i t Number 

Four i n Docket No. 8830. Would you please e x p l a i n what t h i s 

is? 

A A l l r i g h t . Maybe I should t a l k j u s t a 

l i t t l e b i t before I get i n t o t h i s e x h i b i t , what led up t o 

t h i s e x h i b i t was we determined t h a t Mr. Caulk deceased i n 

1981. We found out t h a t h i s probate or est a t e i s s t i l l 

open. I t has not been closed. 

We also determined t h a t the executor f o r 
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t h a t e state was a man — or i s a man by the name of Mr. R. 

S. Cowles. 

A broker under my s u p e r v i s i o n , again xn 

e a r l y 1985, contacted the executor f o r the estate and t a l k e d 

w i t h him about the various o p t i o n s , you know, t o consolidate 

t h i s i n t e r e s t i n t o t h i s s e c t i o n . 

The executor f o r the estate i n i t i a l l y i n ­

d i c a t e d t h a t he would look i n t o the s i t u a t i o n and get back 

w i t h us. 

A subsequent telephone conversation about 

a month l a t e r i n d i c a t e d t h a t he s t i l l j u s t had not had time 

t o look i n t o i t and would again get back. 

The t h i r d telephone conversation, he i n ­

d i c a t e d t h a t again he had been too busy and j u s t had not. had 

time and i t wasn't t.hat important o f a t h i n g f o r them t o 

handle. 

Subsquently, over the next seven months, 

the executor o f the — w e l l , l e t me — there's an executor 

of the estate and the executor has an a t t o r n e y a l s o handling 

t h i s e s t a t e . Apparently Mr. Caulk was a wealthy i n d i v i d u a l 

owning property i n 27 s t a t e s and the executor would r e f e r 

a i l questions t o the a t t o r n e y and the a t t o r n e y was the one 

t h a t kept p u t t i n g o f f our broker. 

So a f t e r t a l k i n g t o both the executor and 

the a t t o r n e y f o r the executor, our broker's phone c a l l s were 
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not returned f o r a per i o d o f about seven months ; j u s t , he 

could not get any r e p l y a t a l l . 

At t h a t p o i n t we ele c t e d t o send t o the 

at t o r n e y f o r the executor o f the es t a t e t h i s l e t t e r o f op­

t i o n s , as I ' l l c a l l i t , which set f o r t h t o them c e r t a i n l e ­

g a l o p t i o n s . 

Amoco recognized t h a t t h i s i n t e r e s t would 

need t o be consolidated i n t o t h a t s e c t i o n and that would 

e i t h e r be v o l u n t a r i l y or by compulsory p o o l i n g So keeping 

t h a t i n mind, we sent a l e t t e r o f f e r i n g o p t i o n number one, 

grant. Amoco a lease f o r $20.00 a net acre and a 3/16ths roy­

a l t y , and w i t h no o b l i g a t i o n t o r a t i f y the Bravo Dome U n i t . 

This would make them an owner i n production from t h a t sec­

t i o n o n l y , and t h a t w e l l o n l y . 

A second o p t i o n , they could grant Amoco a 

lease on the same terms and r a t i f y the Bravo Dome Unit i f 

they desired, making them an owner i n production from the 

e n t i r e u n i t i z e d area. 

Option, number t h r e e , we o f f e r e d them, ex­

tended the o p t i o n t o j o i n i n tha t w e l l , t o pay t h e i r propor­

t i o n a t e share up f r o n t o f t h a t w e l l or out o f production, 

again w i t h no o b l i g a t i o n t o j o i n the Bravo Dome Unit but 

j u s t as t o t h a t w e l l o n l y . 

Option number f o u r , we o f f e r e d them an 

op t i o n t o j o i n i n the e n t i r e Bravo Dome Unit w i t h t h e i r 
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mineral i n t e r e s t again i n cash up f r o n t or out o f produc­

t i o n . 

Q Okay, and you advised them by t h a t l e t ­

t e r , d i d you not, t h a t i f none o f them were accepted or i f 

you d i d n ' t hear from them, t h a t you were going t o apply f o r 

t h i s a c t i o n which we're t a k i n g today i n Docket 8830, i s t h a t 

c o r r e c t ? 

A Yes. 

Q And have you heard from them since t h a t 

date? 

A No, we have not. 

Q And E x h i b i t Four-A i s t o the back o f t h i s 

e x h i b i t and i t shows t h a t t h i s communication was received by 

someone i n the o f f i c e o f Mr. Michael W. Thorn, was i t . not? 

A That's c o r r e c t . I t ' s a c e r t i f i e d m a i l 

r e c e i p t . 

0 And whom was i t received by and when? 

A A Janet Pulley, September 9 t h , 1985. 

Q Anything else i n connection w i t h t h i s ex­

h i b i t ? 

A No, s i r . 

Q I n your o p i n i o n has Amoco made a reason­

able, d i l i g e n t e f f o r t t o o b t a i n the v o l u n t a r y pooling o f 

t h i s property? 

A Yes. 
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Q And i n regard t o Docket 8830 i s i t your 

op i n i o n Amoco had the r i g h t t o d r i l l t h i s w e l l which has 

been d r i l l e d on the se c t i o n involved i n Docket 8830? 

A Yes, i t i s . 

Q And i n your o p i n i o n i s pooli n g necessary 

i n Docket 8830 t o avoid the d r i l l i n q o f unnecessary w e l l s 

and p r o t e c t c o r r e l a t i v e r i g h t s and prevent waste? 

A Yes, i t i s . 

MR. MOTE: We'd move at t h i s 

time f o r the admission o f E x h i b i t s One through Four-A i n 

Docket Number 8829 and Docket — and E x h i b i t s One through 

Four i n Docket 8830, and tender the witness f o r examination. 

MR. STOGNER: A l l the e x h i b i t s 

which you mentioned w i l l be admitted i n t o evidence at t h i s 

time. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Webb, l e t ' s go over here t o your ex­

h i b i t i n Case Number 8830. When d i d you say the — t h a t Mr. 

Caulk died? 

A I n 1981. 

Q Who i s — you mentioned t h a t there was an 

at t o r n e y involved i n here, and what t h a t a t t o r n e y Mr. 
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Michael Thorn? 

A Yes, i t was. 

Q How were these two unleased p a r t i e s i n 

both o f these cases, were they also contacted d u r i n g the 

time t h a t the carbon d i o x i d e u n i t was put i n t o e f f e c t , or 

being sought? 

A Yes. Mr. Kress, o f course, has been un-

lo c a t a b l e ( s i c ) since, you know, 1981. We've been looking 

for him since then, so an ongoing e f f o r t has been going on 

since then. 

With Mr. Caulk, the s t o r y i s t h a t i n 1981 

we were i n a rush t o d r i l l approximately 150 w e l l s i n Bravo 

Dome. This w e l l was d r i l l e d w i t h o u t the b e n e f i t o f formal 

t i t l e o p i n i o n t h a t — from what was contained i n our lease 

f i l e s , and f r a n k l y , i t was a mistake on our p a r t . V/e 

thought v/e had a l l the i n t e r e s t leased bun subject t o t i t l e 

examination showed we d i d n ' t . 

MR. MOTE: And t o f u r t h e r an­

swer your question, Mr. Examiner, we have another witness 

who w i l l t e s t i f y about n o t i c e concerning t h i s hearing. 

MR. STOGNER: Okay, thank you, 

Mr. Mote. 

I have no f u r t h e r questions o f 

Mr. Webb. 

Are there any other questions 
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of t h i s witness? 

Mr. Webb may be excused. 

Mr. Mote? 

MR. MOTE: C a l l Mr. A l l e n t o 

the stand. 

JAMES ALLEN, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. MOTE: 

Q Please s t a t e your name, by whom employed, 

i n what ca p a c i t y and l o c a t i o n . 

A My name i s James A l l e n . I'm Regional En­

gi n e e r i n g Supervisor f o r Amoco's Regulatory A f f a i r s Group i n 

Houston. 

Q Have you p r e v i o u s l y t e s t i f i e d before t h i s 

Commission and have your c r e d e n t i a l s as a petroleum engineer 

been accepted? 

A Yes, s i r . 

MR. MOTE: Is the witness q u a l ­

i f i e d ? 

MR. STOGNER: Mr. Allen's 

q u a l i f i c a t i o n s are acceptable. 
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Q Have you prepared a couple o f e x h i b i t s 

which were e i t h e r prepared by you or under your supervision 

and d i r e c t i o n ? 

A Yes, s i r . 

Q Which w i l l be the subject o f your t e s t i ­

mony i n both these dockets? 

A Yes, s i r . 

Q A l l r i g h t , i f you would, f i r s t w i t h r e ­

gard t o Docket — Case Number 8830, 8829, I mean, would you 

please t u r n t o your e x h i b i t which has been marked E x h i b i t 

Number Pive. This i s , I b e l i e v e , the n o t i c e t h a t went out 

to Mr. Kress i n connection w i t h the hearing which we're hav­

in g a t t h i s time, i s t h a t c o r r e c t ? 

Q Yes, s i r , E x h i b i t Number Five i s a copy 

of our l e t t e r t o the l a s t known address o f Mr. Kress a d v i s ­

ing him o f the hearing on t h i s date. 

We also attached a copy o f our l e t t e r t o 

the Conservation D i v i s i o n requesting t h a t t h i s hearing be 

set . 

Q And what's the t h i r d page o f your E x h i b i t 

Number Five? 

A The t h i r d page. E x h i b i t Five-A, i s a copy 

of the c e r t i f i c a t i o n r e c e i p t s , both f r o n t and back sides. 

On the bottom o f t h i s e x h i b i t i s shown a copy o f the r e ­

turned envelope. The l e t t e r was u n d e l i v e r a b l e . 
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Q And does i t say why i t was undeliverable? 

A Yes, there was no such number. 

Q A l l r i g h t . Let's go t o your E x h i b i t Num­

ber Six i n Docket 8829. What i s t h i s e x h i b i t , Mr. Allen? 

A E x h i b i t Number Six i s a t a b u l a t i o n of the 

ac t u a l costs encountered i n d r i l l i n g the w e l l i n Section 33. 

Q And what i s t h a t t o t a l cost? 

A The t o t a l c o s t , i n c l u d i n g both i n t a n ­

g i b l e s and t a n g i b l e s , i s $238,104. 

Q Do you consider t h a t reasonable consid­

e r i n g the area and type o f w e l l t h a t was d r i l l e d and com­

pleted? 

A Yes, s i r , I do. 

Q Does t h i s compare f a v o r a b l y w i t h other 

welLs i n the area? 

A Yes, i n f a c t t h i s w e l l i s w i t h i n 8 per­

cent o f what we consider the average cost o f d r i l l i n g a w e l l 

now i n the Bravo Dome U n i t . 

Q When was t h i s w e l l completed? 

A December the 2nd, 1985. 

Q Do you have a wellbore sketch o f t h i s w e l l 

i n case the examiner wants t o look a t i t ? 

A Yes, s i r , we do. 

0 A l l r i g h t . I s i t your proposal t h a t Amo­

co be designated operator o f t h i s w e ll? 
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A Yes, s i r . 

Q A l l r i g h t , l e t ' s go t o your E x h i b i t Num­

ber Seven i n Case Number 8829. Would you please summarize 

what you're asking t h i s — the Commission t o do 

w i t h regard t o 8829? 

A Our E x h i b i t Number Seven i s a summation 

of the p r o v i s i o n s which we recommend the order i n c l u d e . 

One, t h a t the pro r a t a share o f the ac­

t u a l w e l l costs a t t r i b u t a b l e t o the nonconsenting i n t e r e s t , 

i n t h i s case Mr. Kress, be w i t h h e l d from p r o d u c t i o n ; 

That a r i s k p e nalty o f 200 percent be as­

sessed ; 

That f i x e d r a t e supervision charges o f 

$4500 w h i l e d r i l l i n g and $450 per month wh i l e producing be 

assigned; 

Also t h a t a l l expenses f o r operating the 

w e l l again w i l l be w i t h h e l d from p r o d u c t i o n ; 

That any unsevered i n t e r e s t s w i l l be con­

sidered a 7/8ths working i n t e r e s t and l / 8 t h r o y a l t y i n t e r e s t 

and t h a t any costs or charges are t o be paid out o f only the 

working i n t e r e s t share and none from the r o y a l t y share. 

Q A l l r i g h t , l e t ' s go t o your Case Number 

8830 and p i c k up your E x h i b i t Number Five i n t h a t case; Five 

and Five-A, I b e l i e v e , as was the e x h i b i t i n 3829. 

Would you please e x p l a i n what you show by 
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E x h i b i t s Five and Five-A? 

A Yes, s i r , E x h i b i t Number Five was sent t o 

Mr. Cowles, again i n care o f Mr. Michael Thorn, the a t t o r n e y 

i n t h i s case, i n Oklahoma C i t y . 

I t i s the same as i n the other case and 

we advised him o f the date o f t h i s hearing. We have also 

attached a copy o f our l e t t e r t o the Conservation D i v i s i o n 

requesting t h a t t h i s be set f o r hearing. 

And E x h i b i t Five-A i s a copy again o f the 

c e r t i f i e d mail r e c e i p t . 

Q And what i s the date of your E x h i b i t Num­

ber Five, where you sent him n o t i c e c f t h i s hearing? 

A Our l e t t e r dated January the 27th, 1986. 

Q A l l r i g h t , l e t ' s go t o E x h i b i t Number Six 

i n Case Number 8830. 

What i s t h i s e x h i b i t ? 

A E x h i b i t Number Six i s the same as E x h i b i t 

Number Five except i n t h i s case i t was sent on l y t o Mr. 

Cowles and not t o the a t t o r n e y . 

0 Okay, and what date do you have on t h i s 

notice? 

A January the 28th, 1986. 

Q And when does t h i s show t o be received by 

the independent executor's o f f i c e ? 

A I t i s received on February the 7t h , 1986, 
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as shown on E x h i b i t Six-A. 

Q A l i r i g h t , l e t ' s go t o your E x h i b i t Num­

ber Seven i n Docket Number 8830. Please e x p l a i n what you 

show by t h i s e x h i b i t . 

A Again, E x h i b i t Number Seven i s a t a b u l a ­

t i o n of the a c t u a l w e l l costs encountered i n d r i l l i n g and 

completing the subject w e l l . 

I might p o i n t out t h i s cost, i s somewhat 

higher than t h a t showed i n the previoxjs one, p r i m a r i l y due 

t o the f a c t t h a t i t was d r i l l e d i n '81 and we d i d encounter 

l o s t c i r c u l a t i o n problems w h i l e d r i l l i n g t h i s w e l l . 

Q And t h i s shows a t o t a l o f t a n g i b l e and 

i n t a n g i b l e o f a c t u a l w e l l completion costs o f $271,241, i s 

that, c o r r e c t ? 

A That i s c o r r e c t . 

Q Do you consider t h i s t o be reasonable? 

A Yes, s i r . 

Q Dees t h i s compare f a v o r a b l y w i t h other 

w e l l s i n Bravo Dome Unit? 

A Yes, s i r . 

Q When was t h i s w e l l completed? 

A The w e l l was completed i n August o f 1981. 

0 And when d i d i t begin production? 

A I t was placed on production i n J u l y o f 

1985. 
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0 And when d i d i t stop producing? 

A I t was s h u t - i n i n October o f 1985. 

Q And how much was produced w h i l e i t was 

being produced? 

A approximately 170.3-million cubic f e e t o f 

carbon d i o x i d e . 

Q And can you e x p l a i n t o the examiner why 

i t was put on production and then turned o f f ? 

A I t i s our understanding t h a t ' s when we 

became aware t h a t the a c t u a l w e l l was i n the 160 acres where 

there was a noncommitted i n t e r e s t . 

Q Do you have a wellbore sketch f o r t h i s 

w e l l , also, i f the examiner wants t o look at i t ? 

A Yes, s i r , I do. 

Q And you also want Amoco t o be designated 

operator o f t h i s u n i t , as w e l l . 

A That i s c o r r e c t . 

Q With regard t o your E x h i b i t Number Eight 

i n Docket Number 8830, i s t h i s e s s e n t i a l l y the same as i t . 

was i n the other 8829 case number? 

A Yes, s i r , i t includes the same p r o v i ­

sions . 

Q A l l r i g h t . I n your o p i n i o n w i l l the 

g r a n t i n g of t h i s a p p l i c a t i o n avoid the d r i l l i n g o f unneces­

sary w e l l s , protect, c o r r e l a t i v e r i g h t s , and prevent, waste? 
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A Yes, s i r . 

Q I n your o p i n i o n are the terras and condi­

t i o n s which Amoco has proposed j u s t and reasonable as t o 

both dockets? 

A Yes, s i r . 

Q Are you asking the D i v i s i o n t o pool only 

the C02 r i g h t s i n the Tubb formation i n each o f these sec­

t i o n s which are the subject o f Docket 8829 and 8330? 

A That i s c o r r e c t . 

Q A l l r i g h t , i n your o p i n i o n w i l l the terms 

and c o n d i t i o n s , i f implemented by a compulsory order a f f o r d 

the owner, or owners, o f each t r a c t w i t h i n each o f these 

sections the o p p o r t u n i t y t o recover or receive without un­

necessary expense h i s j u s t and f a i r share o f the C02 i n the 

Tubb formation under each o f the sections? 

A Yes, s i r . 

MR. MOTE: We o f f e r i n t o e v i ­

dence E x h i b i t s , l e t ' s see, Five through Seven i n Docket. Num­

ber 832$-, and Five through Eight i n Docket Number 8830, and 

o f f e r the witness f o r q u e s t i o n i n g . 

MR. STOGNER: E x h i b i t s -•- a l l 

the e x h i b i t s t h a t you all u d e d t o w i l l be admitted i n t o e v i ­

dence a t t h i s time. 
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CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Allen, l e t ' s look at the well i n Case 

Number 8829 f i r s t of a l l . I see that that's over towards 

the boundary of the u n i t and also on Exhibit Number One you 

show quite a number of wellbores i n there and I'm going to 

assume that that i s the Bravo Dome wells producing from the 

carbon dioxide or completed i n the carbon dioxide zone. 

Is that correct? 

A That's correct. 

Q Okay. When t h i s p a r t i c u l a r well was 

d r i l l e d , was there any o f f s e t t i n g wells to i t ? 

A I'm sure there were since t h i s well was 

d r i l l e d i n 1985. I might point out — yes, I'm sure there 

were. I don't know which ones were actually d r i l l e d and 

completed p r i o r to t h i s one on the o f f s e t wells, but there 

were a large number of wells i n the southwest portion of the 

u n i t at that time — southeast portion. 

Q Are you aware of any d r i l l i n g problems 

that t h i s well encountered? 

A This we l l did not encounter any p a r t i c u ­

l a r d r i l l i n g problems. We have encountered problems on a 

number of other wells i n the Brave Dome. There's been, that 

I'm aware of, at least f i v e wells where we have either aban­

doned due to mechanical problems i n the southeast portion of 
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the u n i t or where we have, due t o i s o l a t e d g e o l o g i c a l 

reasons, have f a i l e d t o encounter any (not understood) at 

a l l . I might b r i n g your a t t e n t i o n t o one I b e l i e v e i s i n 

Township 19 North, Range 34 East, i n Section, 1 b e l i e v e , i n 

the same s e c t i o n , 19, 33, excuse me, i n Section 33, and t h i s 

i s a w e l l I b e l i e v e t h a t we w i l l r e d r i l l because we d i d not 

f i n d any cuts present. 

Q Are there any s p e c i a l d r i l l i n g problems 

out here i n the Bravo Dome t h a t ' s not encountered i n any 

other major o i l and gas producing areas i n the Panhandle o f 

Texas or southeastern New Mexico? 

A As f a r as d r i l l i n g problems are con­

cerned, probably not. The costs are considerably higher, 

p r i m a r i l y due t o the f a c t t h a t the roads and l o c a t i o n s are 

q u i t e expensive i n t h i s area. 

Of course, i n d r i l l i n g and completing any 

w e l l there are some inh e r e n t r i s k s , problems t h a t may be en­

countered . 

Q Okay. Let's go t o the w e l l l o c a t i o n i n 

8830. This w e l l appears t o be f a i r l y c e n t r a l l y located 

w i t h i n the Bravo Dome Unit Area. This w e l l was d r i l l e d i n 

1981, i s t h a t correct? 

A That's c o r r e c t . That's when we i n i t i a t e d 

a r a t h e r l a r g e d r i l l i n g program. 

Q Was t h i s one o f the f i r s t w e l l s d r i l l e d 
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our. there? 

A I t was one o f the — one o f the f i r s t , 

yes. I don't know t h a t the — some of the o f f s e t s were not 

present when t h i s was d r i l l e d . 

Q Do you know i f t h i s w e l l encountered any 

s p e c i f i c d r i l l i n g problems? 

A Yes, t h i s w e l l encountered l o s t 

c i r c u l a t i o n o f about 1000 f e e t , I b e l i e v e was the depth on 

t h a t . 

Q I s t h i s p a r t i c u l a r l o s t c i r c u l a t i o n zone 

at 1000 f e e t apparent i n some o f the o f f s e t w e l l s or {not 

understood) problem? 

A I t ' s not — we don't encounter i t t h a t 

o f t e n . 

Q You are seeking a 200 percent penalty i n 

both o f these w e l l s , i s t h a t c o r r e c t ? 

A Yes. 

Q That i s the maximum allowed by the New 

Mexico s t a t u t e , i s t h a t c o r r e c t ? 

A That i s c o r r e c t . 

Q Could you elaborate a l i t t l e f u r t h e r on 

why you consider a 200 percent r i s k penalty on these w e l l s 

t h a t are out there i n the u n i t ? 

A Yes. I n my op i n i o n at any time an 

operator i n i t i a t e s d r i l l i n g and completing a w e l l , whether 
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i t ' s i n Bravo Dons or somewhere i n the Persian Basin area, 

there i s an inherent r i s k , j u s t frcm the shaer f a c t t h a t ycu 

are d r i l l i n g and completing. You may get a dry hole? you 

may have a f a i l u r e somewhere along a t any p o i n t w h i l e you're 

d r i l l i n g and completing, and I b e l i e v e an operator should be 

e n t i t l e d t o that, any time he assumes a l l the r i s k i n d r i l ­

l i n g and completing, and, o f course, you're assuming r i s k 

when the w e l l goes on production f o r t h a t time p e r i o d , a l s o . 

Q How's the present market o f c i l going t o 

a f f e c t the carbon d i o x i d e market? 

A That's a question I can't answer. 

Q Should t h a t be considered as r i s k ? 

A I t h i n k i t could be. 

MR. STOGNER: I have no f u r t h e r 

questions o f Mr. A l l e n a t t h i s t ime. 

Are there any other questions 

of t h i s witness? 

MR. MOTE: Let me have a couple 

of other questions. 

MR. STOGNER: Mr. Mote. 

REDIRECT EXAMINATION 

SY MR. MOTE: 

Q Mr. A l i e n , g e n e r a l l y speaking, how i s the 

Bravo Dome Unit being developed? I s i t developed by phases 
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and o r d i n a r i l y w e l l s are d r i l l e d i n t h a t phase and the-.n they 

step out by 640-acre d r i l l i n g p a t t e r n s from t h a t c e n t r a l 

area i n each phase? 

A Yes, s i r , t h a t ' s c o r r e c t . The i n i t i a l 

phase i s what's commonly r e f e r r e d t o as Phase I , which i s i n 

the southeast p o r t i o n , and then as more demand became a v a i l ­

able a l a r g e r number o f w e l l s were d r i l l e d , which we common­

l y r e f e r t o as Phase I I . 

Q So i n each one o f these, 8829, 8830, j u s t 

because i t looks l i k e on these e x h i b i t s that there's a bunch 

o f w e l l s a l l the way around them now, doesn't mean t h a t ' s 

what was the case at the time those w e l l s were d r i l l e d . Or­

d i n a r i l y , there would have been no w e l l s , probably, o f f t o 

the west or south at the time t h a t w e l l was d r i l l e d t h a t 

would give any confidence t h a t t h a t w e l l was p r o d u c t i v e , i s 

t h a t c o r r e c t ? 

I'm speaking i n general terms. 

A From a general standpoint, yes, s i r . 

Q Okay. and also on E x h i b i t s Number One i n 

both 8829 and 8830 you show q u i t e a fev dry holes that have 

been encountered, i s t h a t c o r r e c t ? 

A Throughout the u n i t t h a t i s c o r r e c t . 

Q And you've got several dry holes t h a t 

d i d n ' t connect up w i t h any hydrocarbons, I mean w i t h any 

C02, i s t h a t c o r r e c t ? 
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A Yes, but o f course I've mentioned t h a t we 

are i n t h i a area where i t i s h i g h l y — a large number o f 

w e l l s , we i n two instances f a i l e d t o encounter the Tubb a t 

a l l , which we d i d not a n t i c i p t e . 

MR. MOTEi I be l i e v e t h a t ' s a l l 

the questions I have. 

MR. STOGNER: Thank you, Mr. 

Mote. 

I'd l i k e t o ask Mr. Webb a 

couple of questions. 

JERRY WEBB, 

a witness being r e c a l l e d and remaining under oath, t e s t i f i e d 

a3 f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. STOGNER: 

Q Mr, Webb, w i l l the monies a t t r i b u t e d t o 

these p a r t i c u l a r i n t e r e s t s , how w i l l they be handled outside 

of the u n i t operations? 

A Weil, I'm not — you know, I'm not t h a t 

f a m i l i a r w i t h i t . I understand t h a t when he grants an o r ­

der, how — how i t w i l l be handled w i l l be contained in t h a t 

whether i t be by escrow or — I'm not e x a c t l y sure what 

you're asking. 
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MR. MOTE: Mr. A l l e n might-, be 

b e t t e r q u a l i f i e d t o answer tha t question. 

MR. STOGNER: Okay, Mr. A l l e n , 

you can answer t h a t question. 

MR. ALLEN: I n — i n the 64C 

acres the costs and the r o y a l t y which i s a t t r i b u t e d — a t ­

t r i b u t a b l e o t those i n t e r e s t s which are not committed w i l l 

be based, o f course, as I sa i d , on a n a t u r a l wellhead and 

paid on t h e i r p r o p o r t i o n a t e share on t h a t i n d i v i d u a l w e l l 

o n l y , and those funds w i l l be escrowed f o r those w e l l s . 

MR. STOGNER: Okay, t h a t s a t i s ­

f i e s my question. 

MR. MOTE: And then one other 

t h i n g we might t e l l the examiner, and t h a t i s t h a t t h i s w i l l 

a l l be from f i r s t run o f pro d u c t i o n . 

MR. ALLEN: That's c o r r e c t . 

MR. MOTE: Even though one o f 

these w e l l s was on f o r a c e r t a i n l e n g t h o f time and we shut, 

i t i n , nevertheless, any funds a t t r i b u t a b l e t o any i n t e r e s t 

which i s unleased, w i l l be held from f i r s t p roduction, a t ­

t r i b u t e d t o t h a t — put i n escrow, or whatever, i n connec­

t i o n w i t h t h a t i n d i v i d u a l ' s unleased i n t e r e s t . 

MR. STOGNER: I be l i e v e you on­

l y had one w e l l t h a t was i n t h a t s i t u a t i o n , d i d you not? 

MR. ALLEN: Yes, t h a t ' s cor-
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MR. STOGNER: How much. v>roduc 

t i o n was taken o f f o f th a t ? 

MR. ALLEN: I t was 170.3-mil 

l i o n cuDic f e e t . 

MR. STOGNER: I have no f u r t h e r 

questions o f Mr. A l l e n or Mr. Webb so they may both be ex­

cused . 

I s there anything f u r t h e r i n 

Cases Number 8829 or 8830 a t t h i s time? 

MR. MOTE: No, s i r . 

MR. STOGNER: Both these cases 

w i l l be taken under advisement. 

{Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t o f Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

t h a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best o f my a b i l i t y . 

I do heresy car*i fy that the foregoing is 
a compie:e record of the proceedings in 
the Examiner hearing of Case Nof. 


